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 1                    P-R-O-C-E-E-D-I-N-G-S


 2                  DR. JIM KENDALL: Good evening.  Welcome


 3  to the Revised Draft Supplemental EIS for Sale 193 public


 4  hearings.  That is a mouthful.  You don't have to remember


 5  that because after the brief introduction here, one of my


 6  colleagues are going to give you a briefing on exactly


 7  what this is so we all start from the same knowledge base.


 8            You know, there are a lot of misconceptions


 9  about what this is, so we'll go through a series of flip


10  charts so we know why we're here today.


11            Now, who am I?  My name is Jim Kendall.  I'm


12  Regional Director of the Alaska OCS Region of a very long


13  acronym:  The Bureau of Ocean Energy Management,


14  Regulation and Enforcement, or BOEMRE, for short.


15            Now, BOEMRE is not an oil company.  We are not a


16  nongovernmental organization.  We are a federal agency or


17  bureau within the Department of the Interior responsible


18  for managing the energy and mineral resources on the Outer


19  Continental Shelf.  We are a regulator and a manager.  We


20  do our best to be unbiased, collecting information and


21  pass that up the chain of command to the decisionmaker.


22  And as you are going to hear, the decisionmaker in this


23  case is the Secretary of the Interior.  So we are Feds.


24  We collect information.  We are not decisionmakers.  We


25  pass that information up the chain.
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 1            Now, with me on the floor here is Jeffery Loman.


 2  Jeffery Loman is Deputy Regional Director for the Alaska


 3  OCS Region of BOEMRE.  Up on the stage is Mike Routhier.


 4  Mike Routhier is an EIS coordinator for the document you


 5  are going to hear about.  And then we have got Sharon


 6  Warren.  Sharon Warren is the project manager.  Her job is


 7  to make sure things happen on time.  And with this


 8  document it's real important that things stay on time, and


 9  she can tell you why.


10            Now, sitting right next to Sharon is Mary


11  Vavrik.  Mary Vavrik is our court reporter.  Because we


12  value everything that's said here tonight, she is


13  recording everything.  And so we need to give her some


14  help.  Please state your name before you begin your


15  comments.  You don't have to talk too fast because she's


16  an incredible typist.  So slow down.


17            Also, to make sure everyone has a chance to


18  speak, we are going to ask you to limit your comments to,


19  say, three to five minutes.  If you have written testimony


20  that's longer, try to summarize it and provide that


21  summary, as well as any other paperwork you have, any


22  notes, to us and we will give it to Mary.  That way we


23  will make sure we have a complete record.  All right?


24            Then after we go through this introduction of


25  what this document is, we are going to go into the public
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 1  comment part of this.  And we are going to try something a


 2  little bit different.  We tried it in Fairbanks, and it


 3  worked great.  Everybody that came in that wanted to speak


 4  signed that little piece of paper.  It goes in the basket,


 5  and then we picked them out of the hat, so to speak.  And


 6  that's the order in which people speak.


 7            Now, what happens is if your name is pulled and


 8  you are in the hallway?  Don't worry.  You don't lose your


 9  chance.  It goes back in the basket.  We pull your name


10  again to make sure you have a chance.  If people show up,


11  they have got kids at soccer, basketball, baseball,


12  whatever, and they don't get here for an hour, they


13  haven't lost their opportunity.  They can write their name


14  on a piece of paper, provide it to one of our staff, and


15  it goes in the basket.


16            Our goal here is that no one leaves this room


17  unless they are 100 percent confident they had a chance to


18  speak their piece.  This is real important.  We are


19  collecting information and we provide it to the


20  decisionmaker.  And you all are the stakeholders in this.


21  And so it's important that we all say what we believe.  We


22  get it in writing, and we keep it orderly.


23            So with that, since I'm talking too much


24  already, I'll turn it over to Sharon Warren.


25                  MS. SHARON WARREN: Okay.  Thank you.  Can


Min-U-Script® Midnight Sun Court Reporters
907-258-7100


(1) Page 2 - Page 5







 


Anchorage
June 29, 2011


Public Hearing For Revised Draft Supplemental 
Environmental Impact Statement, Chukchi Sea, BOEMRE


Page 6


 1  everybody hear me with the mike?  All right.  Again, like


 2  Dr. Kendall said, we are going to go through a short


 3  presentation of why we are here.  Why we're here today is


 4  to get your comments on the Revised Draft Supplemental


 5  Environmental Impact Statement for the Chukchi Sea OCS


 6  Lease Sale 193.


 7            Prior to the lease sale, we issued an


 8  environmental impact statement.  We had the lease sale in


 9  February of 2008.  There was 29.3 million acres offered.


10  2.8 million acres was leased.  And 487 leases were issued.


11  There were six companies that received the rights to


12  explore for oil and gas.


13            Then what happened?  Again, the lease sale was


14  in 2008.  Days before the lease sale, the plaintiffs sued


15  our agency because the EIS did not adequately, per the


16  allegations, did not assess the potential environmental


17  impacts.


18            In July of 2010, the U.S. District Court for the


19  District of Alaska issued a remand order to our agency and


20  said you need to go back and take a look at your


21  environmental impact statement.  The judge had three


22  concerns concerning the environmental impact statement,


23  and are following the National Environmental Policy Act.


24            The three issues the Court wanted us to address


25  was the Court said that our EIS failed to analyze
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 1  environmental impacts of natural gas, despite industry


 2  interest and despite the agency allowing for incentives.


 3  So the judge said, you allowed incentives, but you did not


 4  analyze the environmental impacts.


 5            The judge also said the agency failed to


 6  determine whether the missing information identified by


 7  the agency was relevant or essential to making the


 8  decision.  The federal regulations state the requirements


 9  of what you're supposed to follow when you state in there


10  that you have missing information.  There was an exhibit


11  that was filed with the Court that pointed out all places


12  in the environmental impact statement where we said we


13  were uncertain, information was unknown, there was missing


14  information in order to make an analysis.


15            So the judge said you need to go back and take a


16  look and follow those regulations to assess that.  And he


17  also said that we failed to determine whether the cost of


18  obtaining the information we said that we were missing was


19  exorbitant and the means of doing so was unknown.


20            So what did we do as an agency as to respond to


21  the court order?  We drafted a supplemental environmental


22  impact statement to address the Court's remand.  We


23  released the draft supplemental environmental impact


24  statement in October of 2010.  We went out to the


25  communities, had public hearings.  We also had some
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 1  hearings in Anchorage.  Many of you may have attended


 2  those public hearings in Anchorage.  And we also had


 3  government-to-government meetings, as well.  We received


 4  about 150,000 comments on that draft supplemental impact


 5  statement.


 6            And I'm going to let Mike explain what happened


 7  next on this and where we are going today.


 8                  MR. MICHAEL ROUTHIER: Now, normally in


 9  the NEPA process, you recall with the draft EIS we had the


10  comments and in a relatively short time afterwards, there


11  was the final EIS.  Here it was sort of a special case.


12  We received, as Sharon said, over 150,000 comments.  Those


13  are in addition to all the comments we received at the


14  public hearings we held in the villages as well as


15  Anchorage.  And we noticed a recurring theme in many of


16  the comments, and that was we needed to look at the


17  environmental effects of a very large oil spill.


18            Now, this was occurring on the heels of the


19  Deepwater Horizon event that was on everyone's mind, and


20  we as an agency sat down and considered those comments and


21  made a decision that, yes, it would be appropriate to


22  analyze the environmental effects of a very large oil


23  spill.  And that is something that the decisionmaker


24  should be cognizant of.


25            So we spoke with our geologists.  They provided
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 1  a reasonable scenario for -- I should say a hypothetical


 2  scenario of what was really an extreme case, and we then


 3  provided that scenario to our environmental analysts, our


 4  wildlife biologists, our oceanographers, our air quality


 5  experts, and they provided us with an analysis of the


 6  environmental effects.


 7            So I mentioned several times tonight the concept


 8  of a very large oil spill.  What is that?  Well, basically


 9  it's an analytical tool, something we use in our NEPA


10  document to make a decision -- make the decisionmaker


11  aware of potential impacts.  It's hypothetical.  It's an


12  extreme case.  It's not tied to a specific well, and it's


13  not to be confused with another term you might hear in the


14  context of oil and gas activities that's going to be a


15  worst-case discharge.


16            Right now, we are at the lease sale stage.


17  Before any exploration would occur in the OCS, several


18  things need to occur.  We need to finish this document;


19  the Secretary will need to approve all the leases; the


20  courts will sign off on it; companies need to submit


21  exploration plans, and we need to review that and approve


22  that.


23            So we are a long way off before any exploration


24  plan is considered, but the worst-case discharge is


25  specifically required by our regulations to be a part of
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 1  an exploration plan down the road.  It's different than


 2  the very large oil spill.  It includes a lot more


 3  information than a very large oil spill scenario.  For


 4  instance, at that point, we would have a specific


 5  location, a specific type of well, a specific type of


 6  technology proposed to be used to drill that well.  So the


 7  worst-case discharge would be much more specific, include


 8  a lot more information.  [indiscernible] analyze the very


 9  large oil spill scenario that's included in this document.


10                  MS. SHARON WARREN: So what do we need


11  from you today?  We need your comments today.  As I said,


12  we're here because of the revised draft supplemental


13  environmental impact statement.  We have documents, hard


14  copies, out there at the sign-in desk.  If you have not


15  received one, please take one.  We have CDs available, as


16  well.  Please take one.  We also have a guide to how to


17  submit your comments using regulations.gov.  So if you


18  haven't used regulations.gov, there is a guide out there


19  that will walk you through on how to submit comments on


20  that website.


21            Also, if you have any questions concerning --


22  after you're looking at that, you can call our office and


23  somebody will help you walk through.  So again, we want


24  your comments.


25            Your comments are due by July 11th, so that's
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 1  just a little bit down the road here.  So -- and then


 2  there is a website for you to go to as well.  It's on the


 3  trucks out there.  If you get the handout, it will have


 4  it.


 5            Also I want to point out, when we take a break,


 6  we do have the maps up on the wall so that you can take a


 7  look at the lease sale area.  Everything is on the table


 8  for the Secretary of Interior to decide concerning the


 9  lease sale.  So he will make that decision on the size of


10  the lease sale and concerning the alternatives that are in


11  the supplemental environmental impact statement.


12            What happens after these hearings?  We receive


13  your comments, and the analysts will go through your


14  comments.  We will prepare a final supplemental


15  environmental impact statement.  Within that final


16  environmental impact statement will be responses to your


17  comments, possibly changes to the document as appropriate.


18  We will also have the public testimony included also in


19  the document so that you can see what was testified, as


20  well as the responses to comments.  And we will do the


21  final supplemental EIS.


22            Again, this supplements the lease sale EIS that


23  was done in 2007.  So this supplemental EIS at times


24  refers you back to the final EIS.  So just so you know,


25  there was an EIS done in 2007.  So if you see references
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 1  to, you know, incorporated by reference of this there may


 2  be more documents involved for you to take a look at when


 3  you look at this.


 4            We are under a court-mandated deadline.  On May


 5  19, Judge Beistline told us, you know, you go ahead and do


 6  something that's additional to the court remand.  You do a


 7  very large oil spill.  How you do it, fine.  But you have


 8  to have filed in court by October 3rd the final EIS,


 9  planned supplemental EIS, as well as the Record of


10  Decision by the Secretary of the Interior.


11            So that's why we are here today.  That's why we


12  have a schedule that we have.  So the final supplemental


13  EIS will be coming out in early September.  That is


14  early -- it has to be out 30 days before the Secretary can


15  make his decision on October 3rd.


16            Once the Secretary of Interior makes his


17  decision, that document and SEIS and his records of


18  decision will be filed with the District Court.  At that


19  time there will be briefing with the litigation.  We'll be


20  in full litigation on this document, and the judge will


21  decide whether or not the agency met its obligation under


22  National Environmental Policy Act or other.


23            And that's all.


24                  DR. JIM KENDALL: We have to move the


25  court reporter.
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 1             (A break was taken.)


 2                  MR. JEFFERY LOMAN: Senator Giessel, you


 3  have the floor.


 4                  MS. CATHY GIESSEL: Thank you, Mr. Loman.


 5  For the record, my name is Cathy, with a C, Giessel,


 6  G-I-E-S-S-E-L.  I'm a State senator representing District


 7  P here in Anchorage.  That's P, as in petroleum.  I


 8  represent South Anchorage.  I'm a lifelong Alaskan, and


 9  while I represent -- while I represent South Anchorage, I


10  also provide health care services in the coastal -- in


11  coastal communities around Alaska, in rural Alaska.  So


12  I've seen the environment.  I've worked in the environment


13  where this kind of development will take place.  And I'm


14  speaking in favor of this as lease sale and of the


15  expeditious development of these resources.


16            You know, the federal government is now


17  releasing 30 million barrels from our strategic petroleum


18  reserves when Alaska holds 40,000,000,000 barrels of


19  potential petroleum that could be developed, meeting


20  energy needs for our country.  But it also meets energy


21  needs for our people.  Energy needs heat our homes, our


22  businesses, et cetera, but also human energy in the form


23  of jobs.  Jobs that allow people to live independently and


24  with the self-esteem of supporting themselves and still


25  live in those communities where the families have lived
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 1  for decades.


 2            Now, you are asking about environmental impact.


 3  And you know those questions were asked when Prudhoe Bay


 4  was developed and when TAPS was built, the Trans-Alaska


 5  Pipeline.  And we have shown in Alaska that petroleum


 6  development can exist with safe environmental standards.


 7  We watched that Central caribou herd on the North Slope


 8  increase from 5,000 animals to now over 30,000 animals.


 9  It can be done, and I believe it can be done on the Outer


10  Continental Shelf, as well.


11            Alaska, as a government, is working hard to


12  ensure that all of those emergency response abilities are


13  in place.  So I'm speaking on behalf of this lease sale


14  and I urge the expeditious permitting and development.


15            Thank you.


16                  MR. JEFFERY LOMAN: Would Renee Limoge


17  please report to the lobby.  Are you here, Renee?  Please


18  report to the lobby immediately.


19            Mr. Baker, you have the floor.


20                  MR. LARRY BAKER: Good evening, and thank


21  you for the allowing me to testify.  For the record, my


22  name is Larry Baker.  I'm Chief of Staff for Anchorage


23  Mayor Dan Sullivan.  And he's asked me to make comments to


24  you this evening.  Mayor Sullivan's jurisdiction spans


25  nearly 2,000 miles and almost 300,000 people.  I'm
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 1  testifying on behalf of support for allowing the Chukchi


 2  leases from sale 193 to go forward.


 3            The mayor opposes any further delay for


 4  development of Alaska's offshore oil and gas resources.


 5  Not developing these valuable resources will directly


 6  impact the City of Anchorage in ways that greatly concern


 7  Mayor Sullivan.  Meeting the energy needs of military


 8  residents, schools and businesses of Cook Inlet is


 9  essential to the personal safety and well-being of all who


10  live here.  The economic impact of not to develop the


11  Chukchi resources will be devastating to Anchorage.  Our


12  whole economy relies heavily on the health of the


13  Trans-Alaska Pipeline and it is simply essential to get


14  more oil flowing in the pipe.


15            As a state and a nation, we need to responsibly


16  move forward with domestic offshore energy production.


17  Mayor Sullivan encourages the Bureau of Ocean Energy


18  Management to continue to work to evaluate regulatory


19  structures that improve safety and spill response while


20  making certain offshore energy production is done


21  responsibly.


22            World events today show without question just


23  how fundamental Alaska's assets are to our nation's


24  security.  If the United States government does not


25  provide a reasonable regulatory environment, the
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 1  multinational companies who are in a position to invest


 2  will do so outside of our country and therefore will


 3  funnel hundreds of millions, even billions of dollars, to


 4  outside economies that likely do not have the stringent


 5  regulatory framework to support America's interests.


 6            Again, Mayor Sullivan opposes any further delay


 7  in development of Alaska's offshore oil and gas resources


 8  and urges allowing these leases to move forward.


 9            Thank you for the opportunity.


10                  MR. JEFFERY LOMAN: Thank you.


11                  MS. JONNE SLEMONS: Good evening.  For the


12  record, my name is Jonne Slemons, J-O-N-N-E S-L-E-M-O-N-S.


13  I'm here representing the Alaska Department of Natural


14  Resources and the Division of Oil and Gas.


15            The State has reviewed the Revised Draft


16  Supplemental Environmental Impact Statement for the


17  Chukchi Sea planning area oil and gas Lease Sale 193.  We


18  compliment the Bureau of Ocean Energy Management,


19  Regulation and Enforcement for the work put into this


20  document.  Alaska has a tremendous stake in the successful


21  progress of leasing, exploration, and development of the


22  Arctic OCS.


23            A study conducted by the University of Alaska


24  Anchorage Institute of Social and Economic Research finds


25  that the Alaska economy will be sustained by the addition
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 1  of 35,000 jobs with a $72,000,000,000 payroll over a


 2  50-year period with development of the OCS.  Development


 3  of the OCS would spin off approximately 5.8 billion in


 4  additional state and local revenues.


 5            Further, OCS development is a prime source of


 6  the continued health and diversity of our onshore oil


 7  industry.  Production from the OCS has several indirect


 8  effects, including lower pipeline tariffs and a longer


 9  life for the TAPS pipeline, a more robust and lower cost


10  service industry, and longer-lived onshore facilities.


11            It is apparent from our review that you have


12  addressed the Court's three concerns on the original


13  document in a comprehensive manner.


14            In addition, the analysis of a very large oil


15  spill in this revised draft is thorough, addressing the


16  phases of a blowout event and analyzing the impacts that


17  each phase would have on the various resources.


18            In summary, the State concludes that the revised


19  draft supplemental EIS for Chukchi Lease Sale 193 provides


20  more than sufficient support for the Secretary to affirm


21  the February 6, 2008 Chukchi Lease Sale 193, and it is


22  well past time for leaseholders to proceed to the next


23  phase of exploration.


24            Thank you for the opportunity to provide our


25  comments.
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 1                  MR. JEFFERY LOMAN: Thank you.


 2                  DR. JIM KENDALL: Do we have any other


 3  elected officials, State, federal, tribal?  If not, we are


 4  going to start with the general input here.  Now, the way


 5  we are going to do this, I've already got three names.


 6  I'm going to start one after the other, but I'm going to


 7  let you know who is in a row so that you can sort of line


 8  up.  We want to make sure everyone has a chance to speak.


 9  Try to make your comments three to five minutes.  If you


10  have got something written, please, Mary would really like


11  it to help supplement her notes.  If you have something


12  very long, please try to paraphrase it, but everything you


13  turn in will get recorded.


14            So with that, first on deck is Maya Johnson.


15  Second is Peter Macksey, third is Curtis Smith.  So Maya,


16  the floor is yours.  And the next will be Peter and then


17  Curtis.


18                  MS. MAYA JOHNSON: Good evening.  My name


19  is Maya Johnson.  When I came to sign in at the front,


20  they asked me if I wanted to testify, and I said, sure, as


21  long as I'm not first.


22            So I have personal interest in the Arctic.  My


23  great-great-grandparents, I believe, came over here in the


24  beginning of the 20th century to fur trap, and their son


25  was the first White man born above the Arctic Circle.  So
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 1  the Arctic always been a really important place to me.


 2            And this year I have been studying at Dartmouth


 3  College, and I took a class on the Arctic because they


 4  have a really good cold regions research laboratory there.


 5  And we learned that there has not been a lot of -- there


 6  is not a lot known about oil spills in the Arctic.  And so


 7  I was interested, reading the EIS report, that they said


 8  that 27 to -- there is a 27 to 54 percent chance of a


 9  large oil spill from the drill platform or pipeline


10  resulting from the Chukchi Sea sale 193.


11            I definitely support the development of our


12  resources, but I don't want Alaska to be a boom and bust


13  economy.  I want to see the development of our renewable


14  resources.  And so I do not support this lease sale.


15            Thank you.


16                  DR. JIM KENDALL: Thank you, Maya.  Peter.


17                  MR. PETE MACKSEY: For the record, my name


18  is Peter Macksey, M-A-C-K-S-E-Y.  I'm taking time to


19  encourage you to move forward with Lease Sale 193 and


20  provide expedited permit approvals for this and other OCS


21  development.  You are going to hear the same stuff over


22  and over tonight, so I'm just going to stand in testimony,


23  but I want you to know this is self-serving testimony, as


24  I work for oil companies as a fabricator.  They are not my


25  only customer, but an important one in my mix.  This is a
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 1  large, but small state.  When looking for customers,


 2  everyone counts.


 3            I'd also like to say that this is the third time


 4  I've testified for this.  I'm afraid I'm approaching


 5  retirement before I'm going to see a well drilled in OCS,


 6  and I have a real problem with that.


 7            Thank you.


 8                  DR. JIM KENDALL: Thank you very much.


 9  Next is Curtis Smith.


10                  MR. CURTIS SMITH: Good evening.  My name


11  is Curtis Smith.  I work for Shell Exploration and


12  Production, but this evening I am testifying as a private


13  citizen, as a fourth-generation Alaskan who very much


14  benefited from the very first oil boom here in Alaska and


15  as a father of two who would very much like his children


16  to have the same opportunities in Alaska that I have.


17            You know, when I first went to work for an


18  energy company here in Alaska, I really didn't know what


19  the big deal was drilling in the water.  As some


20  background, I grew up on the Kenai Peninsula where on a


21  very sunny day you could drive out to the bluff and see up


22  to 13 platforms operating in the Cook Inlet; every day,


23  every night, in the summer, and in the winter ice.  And


24  those platforms fuel jobs, the Kenai Peninsula's economy,


25  my personal family's business, and also provide energy to
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 1  Southcentral Alaska, and they still do today.


 2            Those platforms are right in the middle of one


 3  of the most prolific salmon runs of all of North America.


 4  And it was a shock to me that professional opposition


 5  groups would never acknowledge the work and engineering


 6  and the environmental responsible operation of the


 7  platforms for 50 years, despite the fact those platforms


 8  are now right in the path of apparently endangered bowhead


 9  whales.  Not bowheads -- excuse me -- beluga.


10            As I mentioned, there are five species of salmon


11  that feed very rich rivers and streams in the Kenai


12  Peninsula.  So it came apparent me that constantly these


13  professional opposition groups don't want to acknowledge


14  that's happened in Alaska already in the water because


15  it's gone on wonderfully.  It has fueled jobs, human


16  ingenuity and prospects for other industries on the Kenai


17  Peninsula and Southcentral for many, many years.


18            So my fear is -- and I'm witnessing this -- we


19  are not all dealing with honest workers.  And the dialogue


20  is not always truthful.  The other day I read a


21  professional opponent's quote saying that Shell doesn't


22  have any oil spill response equipment in the Arctic, none,


23  which is a shock to me, considering I know that Shell has


24  spent hundreds of millions of dollars on an unprecedented


25  oil spill response field in the Arctic.  Unprecedented.
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 1            The project Shell has in Alaska is defined by


 2  its remoteness.  It was not a secret to Shell that the


 3  leases they were purchasing in Beaufort and Chukchi Seas


 4  were in harsh conditions and far away from infrastructure.


 5  So that's why Shell has invested everything to bring their


 6  equipment and the world's oil response capabilities to


 7  this scene.  It's never been Shell's intention to, in a


 8  worst-case scenario, chase ribbons of oil with thousands


 9  of boats across the Arctic.


10            The other day I read a quote from another


11  professional opposition group that said Shell doesn't have


12  any ice class vessels that could work in the aircraft,


13  which would be a tremendous surprise to the thousand men


14  and women who are working right now in Louisiana 24 hours


15  a day to build a second ice class [indiscernible] destined


16  for Alaska.


17            And two weeks ago, finally somebody from one of


18  these professional opposition groups showed his true


19  colors.  He was quoted as saying the Trans-Alaska Pipeline


20  has passed its expiration date.  So as a fourth-generation


21  Alaskan, and I take from that that we should go back to


22  something close to territorial status.  I'm not willing to


23  do that.


24            So I'm here to say, you know, on behalf of my


25  family, certainly myself, I absolutely support responsible
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 1  development in the offshore.  It is absolutely my personal


 2  view that others, professional opponents who are not


 3  necessarily interested in dialogue or the facts, are past


 4  their expiration date.


 5            Thank you.


 6                  DR. JIM KENDALL: Okay.  Next three.  We


 7  have got Jonne Slemons, and it looks like Ben Mohr and


 8  Maynard Trapp or Tapp, T-A-P-P.  So Jonne Slemons,


 9  S-L-E-M-O-N-S.  Ben Mohr, followed by Maynard Tapp.


10                  MR. BENJAMIN MOHR: Well, I'll be brief.


11  My name is Benjamin Mohr, M-O-H-R.  I'm a resident of


12  Eagle River.  I'm here to testify in support of Lease Sale


13  193 and to talk a little bit about the draft, the


14  supplemental EIS that's going forward.


15            Seems like the incorporation of the worst-case


16  analysis in the EIS is a step further.  It's a step above


17  into what was already a robust document.  To further delay


18  this lease sale and hopefully the eventual development of


19  the lease just -- stuck on my words, but it's -- it's not


20  going to be good for our state.  We are already falling as


21  a place for investment.


22            I was looking at a report earlier today that


23  shows where Alaska falls in regards to other jurisdictions


24  around the world as a place people would want to invest.


25  And the list of countries, the names of places that are
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 1  more attractive than Alaska, makes my heart break because


 2  this is a place where I want to raise my family.  This is


 3  a place where I want my kids to have incredible


 4  opportunities.  And the more we tell people that they are


 5  not welcome here, the more they will just keep staying


 6  away.  And we can't afford to do that.  We need to have


 7  the investment in our state.  We need to have the


 8  development that comes from our natural resources.


 9            So just to close, I'm in support of this lease


10  sale, and I believe that the draft supplemental EIS is


11  complete and robust, and I encourage you to move forward


12  with it.


13            Thank you.


14                  DR. JIM KENDALL: Maynard, followed by


15  Renee Limoge and Michael Jesperson.


16                  MS. MAYNARD TAPP: I, too, have testified


17  here maybe two or three times before, so I will make the


18  comments brief.  But I do want to recognize the men and


19  women that are involved in the war in Libya at this point


20  from the halls of Montezuma.  We need to remember that.


21  We need to have an oil energy policy in the United States


22  where we supply our own requirements for oil.  The reason


23  for that is the -- there has been many wars started


24  because of the lack of energy, the lack of oil, and this


25  is as important as anything in terms of the environment.
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 1            The lives and health of our men and women in the


 2  Armed Forces, I think, are the -- are equally, if not


 3  more, important than an oil spill that most likely won't


 4  happen.


 5            So we also need the oil from the OCS Lease Sale


 6  193 to keep Alyeska's pipeline safe and operable.  Right


 7  now it's at a very low oil production rate.  It needs to


 8  have more and more oil supplied to it so it can remain


 9  mechanically viable.


10            So thank you very much.


11                  DR. JIM KENDALL: Next we have Renee,


12  followed by Michael Jesperson.  The floor is yours.


13                  MS. RENEE LIMOGE: Good evening.  For the


14  record, my name is Renee Limoge.  That's R-E-N-E-E


15  L-I-M-O-G-E.  And I'm here on behalf of the Alaska Support


16  Industry Alliance.  We are in favor of OCS development.


17  Specifically, we are asking BOEMRE to reaffirm Lease Sale


18  193.


19            The Alliance represents over 400 member


20  companies employing 35,000 Alaskans in the oil and gas and


21  mining support industries.  Continued exploration and


22  development of Alaska OCS is vital to the economy of our


23  state and our domestic energy supply.  Americans across


24  the nation are faced with high energy costs, and


25  development of the OCS would help relieve some of those
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 1  costs, while providing much needed jobs here in our state


 2  and throughout the country.


 3            With the political climate around the globe, the


 4  United States should do everything it can to develop


 5  domestic energy resources, both on and off shore, rather


 6  than depend on foreign oil supplies.  In doing so, not


 7  only can we employ Alaskans, but we will be assured that


 8  development takes place under the world's highest safety


 9  and environmental standards.


10            The Alliance and our member companies urge you


11  to let the Chukchi Sea leases move forward and allow this


12  abundant energy supply to be tapped.


13            Thank you.


14                  DR. JIM KENDALL: Michael Jesperson.


15                  MR. MICHAEL JESPERSON: My name is Michael


16  Jesperson, J-E-S-P-E-R-S-O-N.  I don't work for an oil


17  company.  I don't work for anybody that supports the oil


18  company.  I work in the tourist industry, and I still


19  support development of the OCS.  It's the only way we are


20  going to keep the economy up here going.  It will be done


21  responsibly.  It won't hurt tourism.  Might well be safe.


22  But more importantly, the economy will improve and when my


23  children, who are 15, 12 and two, graduate from high


24  school and college, they will be able to stay close to


25  home and work if we get going now.
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 1            Don't delay.  Let the leases go forward.


 2  Expedite permitting and start drilling.


 3            Thank you.


 4                  DR. JIM KENDALL: Okay.  Next is Raychelle


 5  Daniel, Aves Thompson and Russell Sell.


 6                  MS. RAYCHELLE DANIEL: Raychelle,


 7  R-A-Y-C-H-E-L-L-E, Daniel.  And I'm with the Pew


 8  Environmental Group, and I'm here speaking on behalf of


 9  myself.  I grew up in Western Alaska, and I also grew up


10  living on a subsistence lifestyle.  And a lot of the


11  species that were important to us went and traversed in


12  the Chukchi 193 area.  And so this is an important issue


13  to me.  As well as a background as a scientist, it's also


14  an important issue.


15            We are -- we -- the revised SEIS -- the revised


16  draft SEIS, we believe, does not remedy some of the


17  significant flaws from the original EIS, and that's


18  because it doesn't have the necessary data and new


19  analysis of which to fully inform reconsideration of a


20  leasing decision.  So the lease stage is a time at which


21  the agency decides whether to commit an area to oil and


22  gas activity.  So that's a really important time period.


23  So it's essential that the agency have adequate


24  information about resources and their impacts on those


25  resources.
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 1            And one of the frustrations -- I talked with


 2  scientists about management and policy -- is that a lot of


 3  the science doesn't get incorporated.  And while we


 4  recognize that there is a lot of science that's been


 5  conducted -- myself, I've contributed to some of those


 6  studies that occurred in the Arctic Ocean -- we would like


 7  to see that sound scientific information is applied to


 8  good decisionmaking.


 9            And so one positive step is the USGS report that


10  was just released this past week.  And the Secretary


11  released the report entitled an evaluation of the science


12  needs to inform decisions on Outer Continental Shelf


13  energy development in the Chukchi and Beaufort Seas.  And


14  I believe this report is very relevant and highly


15  applicable to decisions for Lease Sale 193.


16            And so with this new information available,


17  BOEMRE should conduct careful evaluation of the USGS


18  findings, the previous studies that have been conducted,


19  such as the NRC cumulative impact study, and produce a


20  clear, coherent strategy for gathering necessary


21  information and conducting appropriate analysis to address


22  key management decisions regarding activity in the U.S.


23  Arctic OCS.


24            And so in conclusion, we think that the


25  Secretary should suspend Lease Sale 193 until the agency
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 1  has completed the research analysis and synthesis to make


 2  informed decisions about drilling in the Chukchi Sea.  And


 3  if he does not affirm Lease Sale 193, he needs to adopt an


 4  alternative that better protects key areas important for


 5  wildlife and especially for subsistence purposes.


 6            And to make responsible decisions, BOEMRE needs


 7  to better understand environmental and social consequences


 8  of this activity on the offshore and its potential impacts


 9  on species and communities and plan accordingly.


10            So specifically BOEMRE should place a suspension


11  of operations on Lease Sale 193 until there is a


12  comprehensive integrated research and monitoring plan in


13  place, and BOEMRE undertakes a careful evaluation of the


14  findings from the USGS report and produces a clear


15  strategy for gathering that necessary information, and


16  that those important ecological areas are protected.


17                  DR. JIM KENDALL: Aves Thompson.  And


18  following Aves will be Russell Sell.


19                  MR. AVES THOMPSON: Good evening.  My name


20  is Aves Thompson.  That's A-V-E-S.  Last name Thompson,


21  T-H-O-M-P-S-O-N.  I'm the Executive Director of the Alaska


22  Trucking Association.  The Alaska Trucking Association is


23  an Alaskan trade association comprised of nearly 200


24  member companies representing diverse trucking operations


25  in Alaska.  In 2008 Alaska Trucking employed nearly 20,000
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 1  people, one out of 12 civilian workers.  Trucking pays


 2  more than $1,000,000,000 annually in wages and consists of


 3  hundreds of family-owned and trucking business companies.


 4            Trucks move nearly 33,000 tons of freight each


 5  business day in Alaska.  Like the rest of the United


 6  States, many communities in Alaska depend exclusively on


 7  trucking to supply the essential goods that they use in


 8  their daily lives.  And as in the Lower 48, trucking is


 9  the backbone of the economy of Alaska.


10            Since 2005, 680 leases have been awarded to


11  companies interested in exploring for oil and gas off the


12  Alaska coasts.  Despite years of applications for permits,


13  community consultation, environmental studies and


14  analysis, and more than $3,000,000,000 in bonus payments


15  to the federal government and investment in technology,


16  equipment and personnel, not one well has been drilled in


17  Alaska.


18            The leases were sold after an exhaustive


19  environmental analysis.  I believe when the federal


20  government awards a lease and accepts payment, it has an


21  obligation to efficiently process permits within a


22  reasonable length of time.


23            Recently, President Obama released a significant


24  amount of oil from the Strategic Petroleum Reserve to help


25  calm the oil markets to try to bring down the price of
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 1  oil.  While this release of oil may achieve some very


 2  short-term relief, this action provides no longer term new


 3  energy supply for our nation and provides few, if any, new


 4  jobs for Americans.  I believe the better strategy is to


 5  move forward on Lease Sale 193 and other lease potentials


 6  to provide not only oil for the marketplace, but also


 7  thousands of jobs and billions of dollars in new payroll.


 8            To paraphrase Alaska Senator Mark Begich, let


 9  Alaska be America's petroleum reserve.


10            There are four important points to be made.


11  Number one, trucking needs oil.  Despite the shift from


12  carbon based fuels to alternative fuel sources, diesel


13  fuel will continue to be the prime fuel source for on-road


14  trucking for the next 25 to 50 years.


15            Number two, Alaska needs oil.  A recent study


16  indicates that OCS development in the Chukchi, Beaufort


17  and North Aleutian Basin could generate an annual average


18  of 35,000 jobs, payrolls of 72,000,000,000, cumulative


19  state revenue of 15,000,000,000 and potential property


20  taxes to local governments of $4,000,000,000 over the next


21  50 years.


22            Third, America needs oil.  The unrest in the


23  Middle East and other producing areas serves as wake-up


24  call for us to increase our economic production to provide


25  for our national energy security.
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 1            And lastly, BOEMRE has the ability and the


 2  obligation to move the process forward, provide the oil


 3  that our industry, our state, and our nation so


 4  desperately needs.


 5            For these and many other reasons, the Alaska


 6  Trucking Association urges the Bureau of Ocean Energy


 7  Management, Regulation and Enforcement to move forward as


 8  soon as possible in the approval process to allow for


 9  exploration and production activities to begin on Chukchi


10  Lease Sale 193.


11            Thank you for your attention.


12                  DR. JIM KENDALL: Russell Sell and


13  followed by Mia -- or Mae Hank will be next.


14                  MR. RUSSELL SELL: Thank you.  For the


15  record, my name is Russell Sell, S-E-L-L.  And I am in the


16  oil and gas business.  I represent myself and my family at


17  this event.  And thank you, Madam Project Manager, for all


18  your work and Mr. Secretary for allowing us to testify


19  here tonight.


20            I would also like to reaffirm the lease sale


21  going forward.  And I'd like to say that I come from a


22  certain level of expertise experience.  Aside from all the


23  onshore prospects that I've worked on in the Beaufort Sea


24  and the North Slope, I have been physically present on


25  offshore projects in the Lower Cook Inlet on some
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 1  [indiscernible] vessels, Shelikof Straits, North Aleutian


 2  Shelf, Navarin Basin, and I'm pretty convinced that I can


 3  count myself as the only individual in this room who has


 4  been on an icebreaker and/or a drill ship in the Chukchi


 5  Sea in full operational conditions.


 6            I am very much concerned about the environmental


 7  impacts of our state, but I recognize we have some of the


 8  best minds in the industry working towards that end.  I


 9  hope that the government can supplement those great minds


10  with their endeavors, but we have wonderful, bright people


11  working towards solutions that we hope will meet


12  challenging conditions and prove to be successful.


13            North Slope jobs, North Slope traditional values


14  is something that I work with on a daily basis in my job,


15  and I empathize with what they are concerned with, and I


16  do hope they really succeed in this endeavor.


17            It really is about Americans who choose to live


18  in Alaska.  It's about our energy policy.  It's about


19  doing things right.  It's about sustaining traditional


20  values and enjoying the future for children that are


21  beyond my son's age of 19, but maybe a generation or two


22  from now.


23            So I'm looking for everybody to step forward and


24  utilize their best abilities to make this a success when


25  we get out in the Chukchi Sea, and I encourage
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 1  Mr. Secretary to look very seriously at this and allow us


 2  to do our job, bring jobs to Alaska, bring a piece of the


 3  American energy puzzle to fruition.


 4            Thank you very much.


 5                  DR. JIM KENDALL: Forgive me if I'm saying


 6  the name wrong.  Mia or Mae Hank.  Mae, thank you.  You


 7  are next, followed by Colleen McCarthy and then a Carl


 8  Portman.  The floor is yours.


 9                  MS. MAE HANK: Good evening.  My name is


10  Mae Hank, M-A-E H-A-N-K.  I'm originally from Point Hope.


11  I am a tribal member of the Native Village of Point Hope.


12  And as the gentleman mentioned earlier, he's fourth


13  generation of residing in Alaska.  Me, myself, I am


14  hundreds and hundreds of generations that have lived here


15  in the beginning before anybody came.


16            My concern about Lease Sale 193 is that it is my


17  family's hunting ground.  It is my -- uncles, my aunts, my


18  brothers, sisters, we all depend on our traditional food.


19  And without it, if there is an event of an oil spill, that


20  would be very devastating because that would eliminate our


21  culture, our traditions, and our religious celebrations we


22  do year-round.


23            I had a few issues about getting this into -- to


24  get it opened again, that our traditional ecological


25  knowledge that we have from centuries and centuries, our
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 1  people studying the currents, the ocean, the weather, the


 2  wind and ice, and how we've survived here has been very


 3  well-studied by our people.  And for years they have been


 4  ignoring our hunters when they speak in opposition of


 5  drilling offshore.


 6            Our currents are very strong.  You have tides


 7  here in the Cook Inlet.  We have currents.  When our tide


 8  goes low, it's just a few inches.  It don't go hundreds of


 9  feet.  So we have strong currents in our ocean, and it


10  builds up the ice up to three or four stories high at


11  times, depending on the weather.  So that's one thing that


12  needs to be put in there is to -- it needs to be


13  implemented is that our people should be considered the


14  professors of our ocean.


15            We have studied from generation to generation.


16  We handed it down, and that's one thing that our people


17  oppose.  We are the ones that live there.  We are the ones


18  that will be impacted.  Studies need to be done overall as


19  to the impacts of every industry in the United States, and


20  to consider whether that contamination that's been done


21  with mining and factories and industry, is that what we


22  are going to bring to Alaska, too?


23            Everybody that's moved to Alaska had to move


24  because many of them are no longer employed or the mining


25  shut down due to high contamination.  Rivers are not
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 1  fishable.  That's what's going to happen here.  Cook Inlet


 2  has no currents as strong as ours.  They have low tide,


 3  high tide.  We don't have that up north.  And that's one


 4  consideration you have to think about, too.


 5            Traditional ecological knowledge need to be


 6  recognized by our people.  And I oppose offshore


 7  development.  I oppose the lease sale 193.


 8            Thank you for your time.


 9                  DR. JIM KENDALL: Next we have Colleen


10  followed by Carl Portman.


11                  MS. COLLEEN MCCARTHY: Hello.  My name is


12  Coleen McCarthy, M-C-C-A-R-T-H-Y.  I am a Shell employee,


13  but I'm here tonight as a private citizen, as a longtime


14  Alaska resident, and as the mother of three children who


15  would like to see a future in this state.


16            I believe that the economic survival of this


17  state is tied to offshore development.  And that is


18  because the Trans-Alaska Pipeline, the throughput that is


19  currently operating, is dangerously close to a level that


20  is suboperational.  And I think that that has dramatic and


21  very scary impacts on the economic survival of this state.


22  And I also believe very passionately that exploration and


23  development can be conducted in an environmentally and


24  socially responsible fashion.


25            And I encourage the BOEMRE to facilitate
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 1  exploration and development in the Chukchi Sea.


 2            Thank you.


 3                       MR. CARL PORTMAN: Good evening.  My


 4  name is Carl Portman, Deputy Director of the Resource


 5  Development Council.  RDC urges the Bureau of Ocean Energy


 6  Management, Regulation and Enforcement Bureau to affirm


 7  Lease Sale 193 as held in 2008.  The SEIS provides


 8  sufficient information and analysis to support a decision


 9  affirming the sale.


10            Oil and gas development is absolutely critical


11  to Alaska's future economy.  With the Trans-Alaska


12  pipeline system now running at one-third capacity,


13  exploration blocked in ANWR and nondevelopment activists


14  working toward wilderness designations in the National


15  Petroleum Reserve, nothing less than Alaska's future


16  economy is at stake.  The responsible development of


17  potentially immense oil and gas deposits in the Chukchi


18  Sea would significantly boost the economy and extend the


19  life of the oil pipeline.  Without new federal oil


20  production, TAPS could be uneconomic to operate sometime


21  in the next decade.


22            If there is no oil and gas development in ANWR


23  and the OCS, and the best prospects in NPRA are taken off


24  the table, the federal government must then accept the


25  consequences, including heavy reliance on foreign oil,
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 1  soaring trade deficits, a weaker national economy, and


 2  compromised national security.  For Alaskans, our future


 3  will be bleak, with the State losing most of its economic


 4  base.


 5            Not developing federal oil in Alaska makes no


 6  sense from an economic and energy security standpoint,


 7  especially given the fact that America imports over 50


 8  percent of its oil, and at a great cost.


 9            With its enormous potential reserves, the OCS


10  can sustain Alaska's economy for generations.  The public


11  interest should compel the Obama Administration to move


12  forward with policy that encourages job creation, supports


13  national energy security while growing the economy and


14  providing the nation with much needed domestic energy


15  reserves.


16            RDC has a high level of confidence that


17  exploration and development can occur safely in the Arctic


18  and that mitigation measures can be put in place to


19  address most concerns.  Development can and does occur


20  without harm to polar bears and other species.


21            The SEIS concludes that the probability of a


22  very large oil spill is very minimal, and Shell has


23  defended its ability to quickly cap a highly unlikely


24  blowout and contain and clean up spilled oil.


25            Some groups opposing offshore development will
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 1  insist that all data gaps be eliminated before exploration


 2  is even considered.  In our view, this is unreasonable.  A


 3  anything scientific record exists in the Arctic and


 4  industry and others are well positioned to add to it with


 5  new studies, while exploration moves forward in a cautious


 6  and responsible manner.


 7            RDC will be submitting detailed comments before


 8  the deadline, and we thank you for this opportunity to


 9  testify this evening.


10                  DR. JIM KENDALL: Okay.  The next three on


11  deck are Susan Childs, John Sturgeon, and Ron McPheters.


12  And if John and Ron will move up here, that would be


13  great.  It will go faster.  We want to make sure everyone


14  has a chance to speak.


15                  MS. SUSAN CHILDS: Good evening.  My name


16  is Susan Childs, S-U-S-A-N C-H-I-L-D-S.  So I am here on


17  behalf of Shell Exploration and Production in Alaska.  I'm


18  a sustainable development manager for our venture.  We


19  always appreciate the opportunity to make public comments


20  to the BOEMRE.  Thank you for your hard work and your


21  explanation of what the very large oil spill meant for


22  this EIS and that it's not the worst-case discharge for


23  exploration plans that sit in your hands.


24            It is a bit troubling, though, that the


25  Department of Interior waited six months after the BP
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 1  Horizon spill to determine this analysis should be part of


 2  a supplemental EIS.  You are aware the timelines to


 3  operate in the Chukchi and the Arctic are very short, and


 4  your late determination that a very large oil spill


 5  analysis should supplement your submission to the Court


 6  threatens yet another drilling season and the creation of


 7  Americans jobs.


 8            While Shell acknowledges your attention to


 9  ensure proper analyses of impacts from a very large oil


10  spill in the Chukchi, it is also important, as you


11  explained before, that the public understands that the


12  analysis presented in the revised draft supplemental EIS


13  does not take into consideration an operator's ability to


14  respond immediately to an emergency that results from a


15  well controlled situation.


16            For example, Shell's exploration plans since


17  2009 have identified and provided specific information on


18  all response vessels that would accompany a drilling


19  operation in the Chukchi.  So that continues to be


20  misrepresented.  So for the record, Shell Oil will bring


21  with them oil spill response assets, as has been


22  documented in public for the last six years.  Our response


23  to -- our response time to well control scenario is one


24  hour.


25            I do see that the agency has provided a
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 1  description of our plans in the very large oil spill


 2  analysis.  But to avoid creating confusion, I appreciate


 3  and I would encourage you to continue to use all


 4  appropriate language to make clear the impacts analyzed in


 5  that analysis which disregard any response efforts,


 6  including Shell's oil spill response plans.


 7            So after having said that, Shell can and will


 8  meet the challenges presented in our current exploration


 9  plans because meeting challenges have always been a part


10  of our plan wherever we were in the world.  So our project


11  in Alaska has always been defined by the region in which


12  we aspire to work.  So it is remote.  You are right.  And


13  it's harsh, and it is covered by a multiyear ice 65


14  percent of the year.  So believe me, before we spent 2.1


15  billion dollars, we were very aware of the conditions in


16  the Chukchi.


17            We drilled four wells there.  We drilled 12


18  wells in the Beaufort.  So we know about the Arctic.  And


19  we do recognize the traditional knowledge is absolutely


20  paramount to be able to continue to go forward.


21            Shell has already built a 300-foot ice-class oil


22  spill response vessel for the Alaska project, and we are


23  building an even larger anchor handler for use in our


24  Arctic operations.  It's being built as I testified before


25  you tonight.
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 1            These ice-class vessels are centerpieces to our


 2  oil spill response fleets, and they cost well over


 3  $100,000,000 each.  That's meaningful.  That is meaningful


 4  to spend over $100,000,000 each on vessels to make sure


 5  that we are prepared.  But that's only one example of our


 6  investment and dedication to keeping oil out of the water


 7  in the Arctic.


 8            So Shell has already committed to having in


 9  place an Arctic capping system in the event we were to


10  have a spill and we were unable to shut in a well.  I'd


11  like to remind you that the last time the world saw a


12  capping system like the one we are building for the Arctic


13  it was shutting in the most prolific deepwater well


14  blowout in the history of this nation.  We have modified


15  that system and it will take place in Alaska before Shell


16  ever touches the sea floor.


17            That capping system, combined with our ability


18  to ignite and effectively burn oil slicks, is not


19  actually -- we are not actually given credit or credited


20  when our oil spill response capabilities are calculated or


21  permitted.  Nor is our ability to use and deploy


22  dispersants, despite the fact that they have proven very


23  effective in the Arctic.


24            In the big picture, all of this doesn't matter


25  because we are committed to having those tools and assets


Page 43


 1  in the theater because we know that they work.


 2            For the wells that we intend to drill in 2012,


 3  our recovery margin already exceeds the current planning


 4  standard.  In fact, Shell's ability to respond to an oil


 5  discharge event in the Arctic has always far exceeded the


 6  projected worst-case discharge.


 7            If in the future that number goes up because the


 8  characteristics of the wells we intend to drill or because


 9  of a new calculus, we will exceed that number, as well.


10  At the end of the day, it's a plan this agency must


11  approve and I don't intend on giving you any reason not


12  to.


13            But until we get to the point where you are


14  evaluating our ability to respond to a blowout well by


15  well, be fair to the public.  Answer the phone and explain


16  to the concerned citizens and members of the press the


17  difference between this hypothetical very large oil spill


18  scenario and the actual factual worst-case discharge


19  analysis that Shell or other operators will apply to every


20  single well that is drilled.


21            Because if one person who is actually interested


22  in this building in understanding what's happening here


23  tonight walks away believing that Shell does not have the


24  resources and the ability to respond to any realistic oil


25  spill scenario in the Arctic, then you have done the
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 1  public a great disservice.


 2            Finally, I want to tell you that we will


 3  continue to invest.  Shell will continue to invest in the


 4  Arctic and in oil spill response and recovery equipment


 5  because if a worst-case discharge were to happen, it's our


 6  responsibility and ours alone to clean up.  Not the state


 7  of Texas, not the state of Alaska, not the Coast Guard,


 8  but Shell.


 9            So I find that very -- actually, I find that


10  very important and not comical at all.  And I will tell


11  you that the best rate of return I can think of on that


12  multimillion dollar investment in oil spill response


13  equipment is to never have to use it in the first place.


14  That's our intention.  I urge you to expeditiously prepare


15  the final document and the Record of Decision so that


16  Shell can get on with responsibly exploring for new


17  domestic supplies of oil that will help fill the


18  Trans-Alaska Pipeline and create tens of thousands of new


19  jobs for America, which I assume that many could use.


20            Thank you very much.


21                  MR. JOHN STURGEON: Good evening.  My name


22  is John Sturgeon, spelled S-T-U-R-G-E-O-N.  I'm a 41-year


23  resident of Alaska, and I work in the forest products


24  business.  I support Outer Continental Shelf Lease Sale


25  193.  I support it because I believe it can be done in an
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 1  environmentally sound manner, that it can be done with 100


 2  percent certainty that's not going to hurt the


 3  environment.  That's not possible.  Nothing in this world


 4  is 100 percent concern, but I think there is enough


 5  safeguards in place that it will reduce that risk


 6  substantially.


 7            I support Lease Sale 193 because it -- Alaska's


 8  economy is still based on oil and gas, and oil and gas


 9  production drives our economy and is responsible for the


10  majority of our private sector jobs.  It also pretty much


11  100 percent funds the State government.  Without the oil


12  money, we wouldn't have the government services that we


13  have today in Alaska and the many benefits we have.


14            I support oil and gas development in the outer


15  shelf because it provides quality of life that we all


16  enjoy here in Alaska.  I urge you to move forward with


17  Lease Sale 193.


18            And in closing, I'd like to thank you for being


19  here tonight and giving us an opportunity to have our say.


20  Thank you.


21                  DR. JIM KENDALL: Next we have Ron


22  McPheters followed by Tom Maloney, Jeff Jones, and Marilyn


23  Houser.  So if you want to move up front, that would be


24  great.


25                  MR. RON MCPHETERS: Ladies and gentlemen,
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 1  my name is Ron McPheters, M-C-P-H-E-T-E-R-S.  I'm nearly a


 2  lifelong resident of Alaska, married, father of four.  I'm


 3  also President of the Laborers Local 341 in Anchorage.


 4  I'm here to speak on the importance of oil and gas


 5  exploration on the Outer Continental Shelf Lease Sale 193


 6  should be affirmed as held in 2008.  The SEIS provides


 7  sufficient information and analysis to support an informed


 8  decision affirming sale 193.  Rescinding the leases and


 9  allowing a de facto moratorium to continue will harm


10  Alaska's economy and discourage future industry


11  investment.


12            Ladies and gentlemen, this is what scares me and


13  our 6,000 statewide members.  We are so dependent on oil


14  and gas production we cannot afford any further decline in


15  TAPS throughput.  The goal of Lease Sale 193 was to


16  produce oil and gas from the Alaska OCS and boost domestic


17  production from potential world-class energy deposits.


18  OCS production has the potential to refill TAPS, which is


19  now operating at one-third its peak flow.


20            An estimated annual 54,000 new jobs will be


21  created and sustained over 50 years by OCS-related


22  development in Alaska.  An estimated $63,000,000,000 in


23  payroll will be paid to employees in Alaska as a result of


24  OCS development.  Many of employees are in our union and


25  other unions.
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 1            To date 30 wells have been drilled in the


 2  Beaufort and five in the Chukchi, all without incident.


 3  These wells were drilled in the '80s, utilizing older


 4  technology compared to what exists today.  Also, over 250


 5  studies have been funded in the Arctic, with the majority


 6  focused on Beaufort and Chukchi, making the area perhaps


 7  the most studied in America.  We should continue with


 8  additional research, but at the same time move forward


 9  with exploration.


10            Those who oppose exploration in the Arctic would


11  study the issue indefinitely and use any data gaps as an


12  excuse for inaction.  There will always be data gaps and


13  unanswered questions, no matter where we explore and


14  develop, no matter where exploration and development


15  occurs.


16            Please let us drill for all our kids' sake


17  because without this, we have nowhere else to go.  Our


18  economy is one of the last strong ones in the nation.


19            Thank you for your time.


20                  DR. JIM KENDALL: Next is Tom Maloney.


21  Tom, the floor is yours.


22                  MR. TOM MALONEY: Good evening.  For the


23  record, you have the toughest job here.


24            My name is Tom Maloney.  That's M-A-L-O-N-E-Y.


25  And I'm a long-term resident of South Anchorage District
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 1  P, as in petroleum.  It was great to hear from my State


 2  senator this evening.  And it is wonderful to have the


 3  opportunity one more time to testify in front of you here


 4  tonight.  And I must say it is much better to have a


 5  little bit more room here compared to where we usually


 6  are.  So thank you for the continuous improvement.


 7            I am 100 percent committed to leasing and


 8  developing our resources.  It is absolutely incredible


 9  that in 1968 Prudhoe Bay was first discovered.  In nine --


10  that was nine -- short years, the field was developed and


11  the Trans-Alaska Pipeline system was completed and oil


12  flowed.  It was amazing what we used to do in Alaska and


13  in the United States.


14            Since 1977 TAPS has seen over 16,000,000,000


15  barrels of oil flow down that 800-mile beauty that some in


16  here helped build.  It has transported North Slope crude


17  safely and reliably and has provided tremendous economic


18  benefits to the residents of Alaska and the United States.


19  In Alaska, we have a saying:  No dough without oil flow.


20            It is now 2011 and we are faced with headlines


21  just today of "We cannot afford to let the pipeline die


22  from federal neglect."  Senator Lisa Murkowski.


23            Let's quit talking about the same thing and get


24  Alaskans and Americans working again.  We used to drill in


25  the Beaufort and Chukchi Sea back in the 1980s.  Back then
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 1  TAPS had over 2,000,000 barrels a day being safely


 2  transported.  Now she's 70 percent empty and down to about


 3  630,000 barrels a day.  We can fill TAPS back up again by


 4  safely developing our Arctic resources and going forward


 5  with the OCS.  There is a need to drill to pay the bill.


 6  Let's get going.  Don't take money for leases and then not


 7  allow real work to take place.  How about having an


 8  economic impact statement in the future.


 9            Thank you very much.


10                  DR. JIM KENDALL: Okay.  I've got Jeff


11  Jones, Marilyn Houser, and I've got three others and then


12  we will be taking a bit of a break.  Ten minutes.  So


13  Jeff, are you around?  Did he leave us?  Okay.  We will


14  put his name back in there just in case.  Marilyn Houser,


15  the floor is yours.


16                  MS. MARILYN HOUSER: Hello.  My name is


17  Marilyn Houser.  That's M-A-R-I-L-Y-N, Houser,


18  H-O-U-S-E-R.  I've lived in Alaska for 33 years.  I'm just


19  an average person of average means.  I'm not someone from


20  a professional opposition group, as was mentioned


21  previously by one of the speakers.


22            It's dark 22 hours a day.  The temperature is 20


23  below zero Fahrenheit.  The wind is blowing 20 miles an


24  hour.  The sea ice is thick, just an average February day


25  in Arctic Alaska.  How, pray tell, do we even begin to
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 1  address an oil spill in an environment like that 140 miles


 2  offshore?  I don't care if Shell asserts it has response


 3  time of one hour.  Promises, promises.  Days go by where


 4  current North Slope oil workers are not permitted to work


 5  outside.  It is simply too cold, too hazardous.  Exposed


 6  human skin can freeze in one minute when it is zero


 7  degrees Fahrenheit and the wind is blowing 20 miles an


 8  hour.


 9            Imagine, just imagine, trying to do anything


10  requiring fine motor movement 140 miles from shore, to


11  boot.  Don't tell me there won't be an oil spill.  Of


12  course there will be an oil spill.  Making mistakes is


13  part of the human condition.  No one ever imagined the


14  Exxon Valdez oil tanker would fetch hard ground on Bligh


15  Reef.  No one could have imagined a blowout and an


16  uncapped well in the Gulf of Mexico spewing oil for almost


17  90 days, spewing almost 4.9 million barrels of oil.  Of


18  course there will be an oil spill.


19            The Chukchi Sea and Arctic Ocean are among the


20  most productive ocean ecosystems in the world.


21            No, no.  Just say no to offshore drilling in


22  Chukchi and Arctic Ocean.  Please just say no.


23            Thank you.


24                  DR. JIM KENDALL: Next on deck we have got


25  Paul Kendall, Jennifer Taylor, and Stacey Dean.  Paul?
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 1  And then if Jennifer and Stacey want to move down, that


 2  would be great.


 3                  MR. PAUL KENDALL: For the record, my name


 4  is Paul D. Kendall and I'll -- I'm sorry.  I heard


 5  something.  My Tim is Paul D. Kendall.  In all fairness


 6  Mr. James Kendall, there is no relationship, so -- we just


 7  had met here a few moment ago.


 8            Before we begin, I want to give for a matter of


 9  record two documents here.  I want to give a letter where


10  I am sending around to multiple institutions in Alaska


11  asking how many barrels of oil Anchorage uses; how many


12  barrels of oil Anchorage uses.  You would be amazed what


13  that discussion brought.  For example, the mayor sent one


14  of his people who e-mailed me, charged me $45 an hour to


15  ask his people.  Just staggering.  But it goes better than


16  that.


17            I'm also going to offer the letter of


18  understanding from the world's largest automobile


19  manufacturers calling for hydrogen to be of sufficient


20  density by 2015.  Remember, ladies and gentlemen, the data


21  transcends the individual.  Don't ever forget that, if I


22  might be so bold as to make that.  So if I can put this in


23  the record for historical purposes.


24            For the record, I rise here in opposition to any


25  kind of development off the coast of Alaska until they can
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 1  fill in the blanks.  This is where I want to tell you why.


 2  There are a multitude of things.  For example, until you


 3  open your records, we cannot resolve anything until public


 4  information becomes public information.  And ladies and


 5  gentlemen, again, I can't stress enough, the energy


 6  belongs to us.  All of these companies are a conveyance of


 7  opportunity to serve us as a society.  The other thing


 8  would be that I would not allow it until you give me a


 9  list of all of the things that are secret that are what


10  they will nondisclosure, proprietary, which would be


11  called a tricked-up term, a sling term, by the way.


12            Now having said that, I generally am here trying


13  to explain to you as a messenger, I think in some way, to


14  tell you you are much, much more important than you ever


15  dreamed.  If I were you, the OCS people, I would tell


16  them, hell, no, you are not putting nothing in out there


17  until we have a comprehensive energy plan in the City of


18  Anchorage.


19            Now, keep in mind, the City of Anchorage is your


20  hub.  If you look at it like a wheel, it is from here


21  which you can spawn in an accelerated mode.  You can


22  [indiscernible] up everybody in the state.  It's just


23  huge, the resources you can bring to bear and you can


24  manifest things and create things.  It is not in Juneau,


25  it is not in Barrow, it's not in [indiscernible].
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 1            Now, keeping that in mind, I want to mention a


 2  couple other things to you.  I didn't -- I came here to


 3  hear Shell tonight.  I thought they were going to give a


 4  major presentation.


 5                  But for the record, before I forget, the


 6  Volt is going to be on display at Alaska Sales and


 7  Service.  [indiscernible].  Late last year I drove an


 8  electric vehicle, drove 375 miles, average of 55 miles an


 9  hour, and it recharged in six and a half minutes.  If you


10  will look up Rossie-Cat, R-O-S-S-I-E-C-A-T, they are


11  putting in 800 watts and they are giving out 10 kw of dry


12  steam.  In other words, they are taking 800 watts, or


13  eight light bulbs, and they are getting 100 light bulbs on


14  the other end, in simple terms.


15            But they are adding some hydrogen and some


16  nickel, and the nickel [indiscernible].  They are going


17  into production next year, over 50 scientists.


18            The reason that's imperative for you to


19  understand is because around you things are going very,


20  very quickly.  Some things does not make sense in the


21  state of Alaska.  If I were you, I would not only ask for


22  the hub of Anchorage to have an energy plan; you should


23  definitely as a family get something formulated, a 30-day


24  plenary with respectful on-camera, sworn-in testimony.


25            What I'm trying to tell you is this:  Last time
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 1  we came to the meeting, I thought we were going to have


 2  the list of 68 countries that bring oil into America.


 3  Sixty-eight countries.  This is just unfathomable.  It is


 4  not the environmentalists in Alaska.  It's not the Natives


 5  holding this up.  You are being played.  Ladies and


 6  gentlemen and OCS, you are being played.  It's that


 7  simple.  If you all come together and you tell them, hell,


 8  no, you are not going out there.  I want to see where your


 9  take [indiscernible] is going.  I want that TAPS line to


10  be guaranteed to be filled.  I don't want some mouthpiece,


11  some politician hanging out in Juneau, some quasi de facto


12  [indiscernible] submitting comments.  I want it filled up


13  and I want 50 of those countries taken off the list of the


14  68.  Something is wrong somewhere.


15            Now, keep this in mind.  These oil companies


16  know something is coming.  There is no way in hell we can


17  maintain this particular economic structure in paradigm.


18            And in closing -- and I need to get off here.  I


19  don't know what the time is.  But it is not about jobs,


20  ladies and gentlemen.  These people are playing you when


21  they talk about jobs.  It's about the quality of your


22  environment and your community being able to hold


23  sustainable quality so that you can understand what life


24  is about.  You cannot do that unless you stabilize your


25  energy in your residential sector.
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 1            If you all come together and make Anchorage,


 2  Alaska an all-electric residential sector, you will launch


 3  multiple economies, the like of which will lead the


 4  country, if not the world.  But if you don't stand up and


 5  come together as a family, you are never going to make


 6  this.  They hear you bickering and squabbling and calling


 7  each other foolish names like liberal and conservative.


 8  It's just gone nutty.


 9            So I'll sit down, Mr. Kendall.  It was nice to


10  have met you.  And again, I don't think we have a


11  perspective until you can look at 68 countries bringing


12  oil.  And I really think if you could see the technology


13  that I see coming with 40 companies launching electric


14  vehicles in the next three years -- and this document --


15  those of you that didn't see it, this document was refused


16  to be printed -- it's only a page and a half -- by Pat


17  Dolburg [ph] of the ADN, Juneau, your mayor; these people


18  are refusing.  They have a sense of denial and


19  disconnection.  We call it being disassociated.  This is


20  just staggering, the potential you have.


21                  DR. JIM KENDALL: Next we have got


22  Jennifer Taylor and Stacey Dean.  Jennifer, the floor is


23  yours.


24                  MS. JENNIFER TAYLOR: Thank you for the


25  opportunity.  My name is Jennifer Taylor, and I'm a born
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 1  and raised Alaskan.  I work for Shell, but I'm here


 2  tonight representing my family, including my husband, my


 3  daughter, parents.  They are all Alaskans.


 4            I'm here tonight to voice support for


 5  responsible development of Alaska's resources.  I believe


 6  it's vital to our state economy and future generations.  I


 7  urge you to move forward allowing exploration on these


 8  leases.


 9            Thank you.


10                  DR. JIM KENDALL: Stacey, the floor is


11  yours.


12                  MS. STACEY DEAN: Thank you.  My name is


13  Stacey Dean, S-T-A-C-E-Y D-E-A-N.  I'm a resident of


14  Anchorage.  I'm not in the oil or gas or oil services


15  business.  I support Shell, and I'd like to see the lease


16  sales continue.


17            Thank you.


18                  DR. JIM KENDALL: Again, we are going to


19  try something a little bit different.  Instead of people


20  coming in and out disrupting, we are going to take an


21  official ten-minute break.  I will warn you, in eight


22  minutes I will be knocking on the microphone, as well as


23  nine minutes, ten minutes starting now.  Thank you.


24             (A break was taken.)


25                  DR. JIM KENDALL: Lois Epstein, Dave Cruz,
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 1  Wayne Leighty, Leonard Horst, Mike Faust, Marilyn Heiman.


 2  So you may want to move up here.  Mr. Loman, would you


 3  mind being the next master of ceremonies here?  I've got


 4  all the ones labeled up through 40.  Lois Epstein is


 5  first.


 6                  MS. LOIS EPSTEIN: Good evening,


 7  everybody.  Thank you, Dr. Kendall and BOEMRE staff for


 8  this opportunity to testify.


 9            My name is Lois Epstein, L-O-I-S E-P-S-T-E-I-N.


10  And I'm a licensed engineer and the Arctic program


11  director for The Wilderness Society, also known as TWS.


12  We are a nonprofit public interest organization.


13            I've spent over 20 years working on oil and gas


14  technical and policy issues as a consultant and as an


15  employee of nonprofit organizations.  I was a technical


16  advisor on the Report to the President in May 2010, which


17  contained recommendations on increasing offshore drilling


18  safety, and I now serve on BOEMRE'S Ocean Energy Safety


19  Advisory Committee.  I'm not opposed to oil and gas


20  production in Alaska.  My role at TWS is to ensure that


21  oil and gas drilling is done well and in appropriate


22  locations.


23            For the record, and in response to other


24  statements, TAPS is in no danger of shutting down,


25  according to the industry data that was used in the recent
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 1  court decision written by Judge Gleason and signed onto by


 2  the State.


 3            According to that decision, TAPS will operate


 4  until 2047 at least, using current reserves.  So that's


 5  sort of a side show in terms of a discussion in this


 6  setting.


 7            TWS's position is that BOEMRE needs to take the


 8  time needed to make scientifically justified decisions


 9  before allowing drilling, including exploratory drilling


10  in the Chukchi.  This is true even though the previous


11  Administration issued Chukchi leases, prematurely in our


12  view.


13            As I stated at a similar hearing in Anchorage


14  when the draft SEIS was issued, BOEMRE should reassess


15  which scientific information in Appendix A of the SEIS is


16  obtainable at a cost that is not exorbitant rather than


17  BOEMRE dismissing the need to consider such information.


18  Without such a reassessment, BOEMRE in effect is saying


19  that it has decided to allow exploratory drilling


20  regardless of the impacts.  The public needs to know the


21  impacts, however, in as specific detail as possible for


22  rational decisionmaking.


23            Last week the U.S. Geological Survey issued its


24  science gap and sufficiency report evaluating the science


25  needed to inform Arctic Ocean drilling decisions.  This
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 1  intellectually sound report, which acknowledges that there


 2  are data gaps that ought to be addressed prior to


 3  decisionmaking, provides critical information that BOEMRE


 4  needs to utilize in SEIS development.


 5            These gaps cover biological data, but also


 6  physical, oceanographic and meteorological data which are


 7  certainly relevant to BOEMRE's very large oil spill


 8  trajectory modeling.  If such data are not relevant or


 9  essential, and some of these data may be relatively low


10  cast to obtain, is there any information that BOEMRE would


11  consider essential when deciding whether to offer oil and


12  gas leases in the Chukchi Sea?


13            More generally, BOEMRE should explain the


14  factors or criteria it evaluated in deciding whether


15  information was essential to its leasing decision.


16            Additionally, Secretary Salazar stated when the


17  USGS report was released last week that, "This study is


18  helpful in assessing what we know and will help inform


19  determinations about what we need to know to develop our


20  Arctic energy resources in the right places in the right


21  way."  Does it make sense for BOEMRE to ignore the


22  Secretary?  To carry out his direction now that the USGS


23  report has been issued, BOEMRE could suspend operations on


24  Lease Sale 193 leases pending further data collection upon


25  which to base future decisions covering whether, where and
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 1  how to permit implementation of the leases.


 2            The Alaska Federal District Court's recent


 3  decision which we heard about earlier that BOEMRE complete


 4  the remand process by October 3rd does not prevent the


 5  agency from changing its present and, we would consider,


 6  flawed course.


 7            In Appendix D of the revised SEIS, BOEMRE


 8  provided background information on its estimate of a very


 9  large oil spill or VLOS.  The VLOS analysis is valuable


10  information for decisionmakers and the public, and we


11  welcome seeing that in the revised SEIS.  On the first


12  page of the appendix, however, BOEMRE characterizes such a


13  spill as a "low probability, high impacts" event.


14            An academic colleague on the Ocean Energy Safety


15  Advisory Committee forcefully argued in several conference


16  calls that blowouts are not, in fact, low probability


17  events, as there have been 79 reported losses of well


18  control in the U.S. portion of the Gulf of Mexico from


19  1996 to 2009, according to the President's Oil Spill


20  Commission.  This colleague, Dr. Leveson from MIT,


21  believes such events should be characterized instead by


22  BOEMRE as low frequency, high impact events rather than


23  low probability, high impact events.


24            In conclusion, it is widely recognized that


25  BOEMRE needs regulatory and other drilling oversight
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 1  improvements.  We currently do not have the world's best


 2  regulatory standards for offshore drilling, contrary to


 3  some statements here tonight.  To say otherwise is false.


 4  My organization has documented those needed improvements


 5  to prove -- which were developed by various commissions


 6  over the past year following the BP Deepwater Horizon


 7  tragedy and has sent them to BOEMRE as part of the 2012 to


 8  2017 five-year leasing program proposal.  I'd be happy to


 9  submit that information to you in a different format, as


10  well.


11            Until those types of improvements occur, there


12  will be infrequent but highly tragic spill events in the


13  Arctic and elsewhere on an ongoing basis.  This


14  information, combined with a clear need for collection and


15  analysis of scientific data on the Arctic as discussed in


16  the USGS report demonstrate that BOEMRE is not ready at


17  this time to proceed with offshore drilling in the near


18  pristine Chukchi Sea.


19            Thank you very much.


20                  MR. JEFFERY LOMAN: Dave Cruz.


21                  MR. DAVE CRUZ: For the record, my name is


22  Dave Cruz, C-R-U-Z.  I'm the CEO of Cruz Companies and a


23  lifelong Alaskan.  I'm here to testify in support of oil


24  production in the Chukchi and Beaufort Seas.


25            Oil and gas production resulting from the sale
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 1  of 193 will occur under the world's highest safety and


 2  environmental standards.  Seasonal operating restrictions


 3  minimize the impacts and provides protection for the


 4  locals.  A whole new government entity was created to


 5  ensure that this is done with to highest standards,


 6  BOEMRE.  Stringent permitting practices.  The industry in


 7  Alaska has a proven record of being above and beyond


 8  requirements.


 9            One of the companies that we own, Cruz


10  Construction, and we are an oil and gas exploration and


11  support business.  I'll point out that this parking lot


12  that I parked in here tonight, if one of my projects had


13  the amount of oil that is currently spilled on that


14  parking lot outside of this building, I would be shut down


15  and run off the North Slope.


16            Spill prevention and spill response.  North


17  Slope and offshore projects in Alaska are the most studied


18  energy basins in America.  In my personal opinion, our oil


19  field is the most cleanest and pristine in the world.  You


20  will not see oil like I see in this parking lot on any of


21  the jobs that I have been on in the last 30 years.


22            One of our other companies that we started three


23  years ago is Cruz Marine.  We are an Alaskan family-owned


24  business.  In 2009 to 2011 we invested $16,000,000 in two


25  state-of-the-art shallow draft tugs for working in the
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 1  Arctic.  They are designed specifically for Arctic


 2  service.  They are double hulled.  We minimized the


 3  hydraulics on the outside using electric wenches.  These


 4  are the only ABS load line shallow draft tugs in the


 5  world.  They are big.  We custom designed them


 6  specifically for the Chukchi and the Beaufort Sea.  These


 7  vessels are capable of running right up on the beach


 8  without damage to the hulls of the vessels and being able


 9  to move very quickly to support an operation of this if


10  there was a problem.  We are ready.


11            Oil is a global commodity.  OCS will boost


12  domestic production, increase American energy supply.  It


13  will help on long-term national energy security, and it


14  will fill the pipeline; it's designed to run with oil, not


15  sit empty.  Whatever happened to north to the future?  In


16  1976 when I graduated from high school, I went to work on


17  the pipeline.  Word was it was going to last 20 years.


18  That's a lifetime to an 18-year-old.  I was going to be


19  old in 20 years.  Today it's 34 years.


20            The only -- the oil industry was our primary


21  means of revenue for our state.  It needs to remain so.


22  We must take advantage of our natural resources.  Our


23  State Constitution states this.  But we need to take


24  advantage in a responsible and dignified way.


25            OCS has been studied to death.  The plans are in
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 1  place.  The technology and resources to drill are stellar.


 2  We must open OCS.  Let's drill it, but drill it right.


 3  Can we?  Yes, we can.


 4            Thank you.


 5                  MR. JEFFERY LOMAN: Wayne, you are next.


 6                  MR. WAYNE LEIGHTY: Thank you.  For the


 7  record, my name is Wayne Leighty.  That's W-A-Y-N-E


 8  L-E-I-G-H-T-Y.  I work for Shell, but I'm here on behalf


 9  of myself speaking to tonight as an informed and


10  interested lifelong Alaskan with degrees in environmental


11  science, economics, transportation technology, resource


12  economics, sustainable energy systems, and business


13  administration.


14            Others have spoken already eloquently on the


15  economic benefits of OCS development and oil spill


16  prevention and response equipment and capabilities, so


17  I'll use my time to focus on the stated mission of BOEMRE


18  to manage mineral resources of the Outer Continental


19  Shelf.  Prompt finalization of Lease Sale 193 and


20  permitting for exploration as wise resource management for


21  at least four reasons.


22            First, OCS development will enhance existing


23  onshore oil production in both value and volume.  Volume


24  will be enhanced by -- or value will be enhanced by


25  reducing transportation costs per barrel with
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 1  infrastructure operating nearer to capacity.  Volume will


 2  be enhanced by expanding infrastructure such that some


 3  satellite fields become economic.  And the additional


 4  resource potential for natural gas provided by OCS


 5  exploration may also enable construction of a natural gas


 6  pipeline that would unstrand a large known reserve with


 7  existing production infrastructure.  Hence, OCS


 8  development is a rare opportunity for resource managers to


 9  maximize the value of the resources under their


10  management.


11            Second is the real option value of the


12  Trans-Alaska Pipeline.  As declining flow jeopardizes


13  continued operation, failure to progress development of


14  OCS resources may remove the option for future development


15  if TAPS is decommissioned.  Hence, there is real option


16  value in progressing OCS development now.


17            Third, regulatory uncertainty for offshore


18  energy development in the United States destroys resource


19  value.  For example, these bids are based on expected


20  value, which is a function of the probability of finding


21  and producing the resource and the value of that resource.


22  Prolonged regulatory uncertainty casts doubt on the value


23  of leases, squandering our nations resource wealth.  Wise


24  and efficient resource management will seek to establish


25  conditions at the time of leasing to ensure development
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 1  post-leasing in order to avoid destruction of value


 2  through uncertainty.


 3            Fourth, international activity in the Arctic is


 4  expanding, including oil and gas exploration.  Regulation


 5  of these activities is often more lax in jurisdictions


 6  outside U.S. waters.  Progressive development of the


 7  Alaskan OCS can help us set a high standard for operations


 8  and get more safety and response equipment mobilized to


 9  the Arctic.  Again, BOEMRE has a unique management


10  opportunity to foster development of robust Arctic


11  environmental protection in the context of increasing


12  activity by progressing leasing and development in the


13  Alaskan OCS.


14            So this is the resource management context in


15  which the SEIS under discussion tonight exists.


16            In summary, the upside potential of affirming


17  Lease Sale 193 and finalizing permitting for exploration


18  is enhancing a resource in both volume and value,


19  preserving real option value for infrastructure of


20  national importance, and strengthening environmental


21  protection at a regional and ecosystem level.


22            The downside risks of filing affirm Lease Sale


23  193 include destroying resource value through uncertainty


24  and losing the economic value of this resource forever if


25  it becomes stranded without infrastructure.
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 1            For all these reasons Lease Sale 193 was wise


 2  resource management.  Failing to affirm the sale and


 3  proceed with permitting for exploration would be very poor


 4  resource management.


 5            Thank you.


 6                  MR. JEFFERY LOMAN: Leonard Horst,


 7  followed by Mike Faust.


 8                  MR. LEONARD HORST: Thank you.  For the


 9  record, my name is Leonard Horst, L-E-O-N-A-R-D; the last


10  name is H-O-R-S-T.


11            Tonight I appreciate the opportunity to speak


12  again, and thank you for that opportunity.  I will speak


13  from three different perspectives, if I can.  One as an


14  individual Alaskan; two, as a banker and an economist; and


15  three, as a member of the Resource Development Council.


16            I am speaking in support of the affirmation of


17  lease 193.  I think it's time we get going and get going


18  quickly.  As an individual with three grown children who


19  have all left the state for opportunities that they didn't


20  feel they could gain here, I think the fact that we are


21  talking in the neighborhood of 35,000 jobs on an annual


22  basis is a critical factor.  We do need to consider this.


23            You know what?  I'd love to visit my grandson in


24  South Anchorage, as opposed to Chicago.  I'd love to visit


25  my granddaughter in Eagle River, as opposed to Sydney,
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 1  Australia.  My kids have been very successful, but they


 2  didn't see those opportunities here.  I want to see that


 3  come back for their kids and generations beyond.


 4            Secondly, as a banker I can tell you many of the


 5  comments that have been made -- I won't go into all the


 6  facts and figures that I had originally planned, but I can


 7  assure you that this economy is in a serious condition


 8  right now.  We need to address what is going on with TAPS


 9  now.  Alaskans need to realize that the flow through that


10  pipeline at t his point is already at a critical stage.


11            Opening of OCS is important and it's timely to


12  do it now.  What comes from OCS will refill TAPS, will put


13  a ton of people back to work, and allow us to go forward


14  with this economy for generations to come.


15            Finally, as a member of the executive committee


16  of the Resource Development Council, we are a group of


17  companies and individuals that represent all walks of life


18  across the state of Alaska.  We are committed to


19  responsible development of Alaska's natural resources.  I


20  believe that we have seen the oil companies, the mining


21  companies, the fisheries, all come forward, the tourist


22  groups; forestry spoke earlier this evening.  We know how


23  to develop resources in a responsible way in this state.


24            In conclusion, I do encourage you to move


25  forward immediately to affirm the sale as proposed.  Thank
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 1  you.


 2                  MR. JEFFERY LOMAN: Mike Faust.


 3                  MR. MIKE FAUST: Good evening.  My name is


 4  Mike Faust, and I am the Chukchi project manager for


 5  ConocoPhillips.  I'm here today in support of Lease Sale


 6  193 for the Chukchi Sea and supplemental EIS that has been


 7  released by BOEMRE.


 8            ConocoPhillips is one of the largest owners of


 9  state and federal leases in Alaska.  We are a major


10  operator in the three largest oil fields on the Alaska


11  North Slope, and we operate both the Kuparuk and the


12  Alpine oil fields, as well as a number of smaller fields.


13  We are also an operator in Alaska's Cook Inlet.


14            Our company has decades, decades of safe and


15  environmentally responsible operating experience in Arctic


16  conditions.  We also bring decades of experience in


17  preparing permit applications and operational plans for


18  activities in the Arctic.


19            ConocoPhillips sees great potential in the


20  Chukchi Sea.  This is demonstrated by our investment of


21  over $500,000,000 on 98 OCS leases in 2008.  Since then


22  ConocoPhillips has spent tens of millions of dollars on


23  environmental studies working with other offshore


24  operators like Shell and Stat Oil, universities, research


25  institutions and local stakeholders on a multiyear program
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 1  collecting biological, oceanographic and air quality data


 2  from the Chukchi Sea.


 3            This program has contributed to the existing


 4  scientific knowledge base of the Arctic OCS and has been


 5  well received by North Slope communities and several


 6  environmental groups.  These studies are being done to


 7  support our plans to drill an exploration well in the


 8  Chukchi in 2013.


 9            ConocoPhillips has extensive experience


10  conducting exploration, development, and production


11  operations in Arctic conditions in Alaska, Canada, Norway,


12  and Russia.  We have developed design standards and


13  operations practices tailored to these challenging


14  conditions.  We believe that with proper planning,


15  execution, and regulatory engagement drilling and


16  development operations can be conducted safely and in an


17  environmentally responsible manner in the Arctic Ocean off


18  Alaska's North Slope.


19            As almost everyone knows, Alaska's North Slope


20  production continues to decline with TAPS currently


21  flowing at one-third of the pipeline capacity.  Onshore


22  exploration in Alaska has not resulted in discovery


23  sufficient to fully stem the decline in the supply to


24  TAPS.  The Arctic OCS waters, particularly the Chukchi


25  Sea, has the potential to significantly extend the life of
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 1  TAPS, keeping this critical link for domestic supplies of


 2  oil in operation.


 3            Working together, government and industry can


 4  develop a plan for careful exploration and production of


 5  oil and natural gas within the Arctic OCS waters.  If


 6  exploration efforts are successful, new OCS resources


 7  would play a vital role in decreasing America's dependence


 8  on foreign oil, creating thousands of American jobs, and


 9  generating new sources of income for federal and state


10  governments.  At the same time, it will assure a steady


11  supply of oil during the critical period while America


12  balances fossil fuel energy use with other types of


13  energy.


14            We are committed to explore the Chukchi Sea


15  responsibly, with respect for the environment, and in a


16  manner that would respect the subsistence way of life for


17  the residents of Alaska's North Slope.


18            In closing, ConocoPhillips supports the


19  supplemental EIS.  We commend the BOEMRE for a fine job on


20  that, and believe it provides sufficient information and


21  analysis for the Chukchi sea.  We encourage BOEMRE to


22  issue supplemental EIS, affirming Lease Sale 193 and


23  allowing those holding leases to proceed to explore them


24  for Alaska's future economy and the nation's long-term


25  energy security.
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 1            We intend to provide more comprehensive written


 2  comments by July 11th.


 3            Thank you very much for this opportunity.


 4                  MR. JEFFERY LOMAN: Marilyn Heiman.  And


 5  then Lucy Jean, followed by Kip Knudson.


 6                  MS. MARILYN HEIMAN: Good afternoon.  My


 7  name is Marilyn Heiman.  I'm the director of the U.S.


 8  Arctic Program for Pew Environment Group.  And it's


 9  Marilyn Heiman, H-E-I-M-A-N.


10            Dr. Kendall and Bureau of Ocean Energy


11  Management, Regulation and Enforcement staff, I want to


12  thank you for the hearing, and I appreciate very much how


13  this hearing is being held.  I think it's much more


14  respectful than those in the past and is a clear departure


15  from how they have been held and I felt like everyone here


16  has been very respectful of each other, so I really


17  appreciate that and would love to see even more dialogue,


18  not just testifying back and forth, but among the parties


19  because I think there is a lot of great information being


20  offered here and a lot more can be discussed in a


21  productive way.


22            I have about three decades of experience working


23  on oil and gas issues in Alaska.  And I fully understand


24  the importance of oil and gas to Alaska's economy.  But


25  Pew's goal, Pew Environment Group's goal is to ensure that
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 1  the highest standards for science, spill prevention,


 2  response and safety are conducted in the Arctic Ocean.


 3  And we want to -- we try to take a solutions oriented


 4  approach, and we don't blanketly oppose all drilling in


 5  the Arctic.


 6            We are pleased with BOEMRE that they have


 7  included the analysis of very large oil spill in the EIS.


 8  We look forward to working with the department on more


 9  clearly defining what response capacity needs to be in


10  place to respond to a very large oil spill, including


11  assuring adequate shoreline protection and near shore


12  protection.


13            We have been pleased to see the department


14  has -- the Bureau has proposed new standards, strong


15  standards for safety, but we haven't seen those level of


16  standards for improvements in spill response.  We have


17  seen it for containment, but not spill response.  And we


18  know that the Bureau is working on that, but we would like


19  to see that happen quickly because oil and gas is


20  happening quickly in the Arctic Ocean.


21            As far as missing science, we were disappointed


22  that the revised EIS didn't remedy the flaws in the


23  agency's initial analysis and did not provide meaningful


24  new analysis with which to reconsider the leasing


25  decision.  The recently released USGS report, which has
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 1  been mentioned many times today, recognizes that there has


 2  been a significant amount of research done in the Arctic,


 3  much of it by the Bureau of Ocean Energy Management.  But


 4  there's critical knowledge gaps that still remain.  It


 5  also showed that the best -- that the information and data


 6  we do have is not synthesized in a way that it best


 7  informs decisions on potential oil and gas activities.


 8            We encourage BOEMRE to incorporate the


 9  information in the USGS report in the supplemental EIS,


10  specifically in filling needed information gaps, working


11  with other agencies to come up with better ways to


12  synthesize and coordinate data and recognizing the


13  importance of traditional knowledge.


14            We clearly need to find better ways to


15  coordinate and synthesize all the research and monitoring


16  that is being done to guide the decisionmaking.  And we


17  urge BOEMRE to work with the USGS, NOAA and the Coast


18  Guard, the university, the North Slope Bureau, industry,


19  and all the entities who are working to produce this


20  research to provide a coordinated research program with a


21  one stop shop for the data.  The data needs to be readily


22  available for decisionmakers, for permits, but also for


23  responding to oil spills.  This data should also be


24  available to the affected communities so they can take


25  part in decisionmaking.
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 1            A comprehensive integrated research and


 2  monitoring program is essential to provide a framework for


 3  decisions on development activity in the Arctic and to


 4  help avoid adverse impacts on the environment and


 5  subsistence way of life.  Some of the things that we said


 6  in the past are that, you know, we need to have better


 7  information on things, such as wind and currents, to


 8  determine where the spills will go and what the trajectory


 9  will be of those spills.  More information on important


10  ecological areas, sensitive areas, subsistence areas, just


11  to name a few.


12            If the Secretary does affirm Lease Sale 193, we


13  believe he should adopt a modified alternative that better


14  protects important ecological and subsistence areas.  We


15  believe also that BOEMRE should place a suspension on


16  Lease Sale 193 leases until a comprehensive integrated


17  research and monitoring plan is in place to guide


18  decisions, critical gaps identified by the USGS report are


19  filled, and a plan is in place that protects important


20  ecological and subsistence areas.


21            Thank you development.


22                  MR. JEFFERY LOMAN: Thank you.  Lucy Jean.


23  Kip Knudson.


24                  MR. KIP KNUDSON: Good evening.   My name


25  is Kip Knudson, last name K-N-U-D-S-O-N.  I am very
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 1  fortunate to be employed by a small refining company


 2  called Tesoro.  I say small because there is a single


 3  refinery just recently built in the country of India that


 4  refines double -- just a single plant -- refines double


 5  the amount of crude that my entire company does with seven


 6  refineries in the United States.  We have lost other types


 7  of manufacturing in the United States, and perhaps


 8  refining is next based on that kind of model.


 9            I'm also a volunteer with the Alaska State


10  Chamber.  I'm currently Chair of the Board and I would


11  like to note that the 400 members of the State Chamber


12  have repeatedly the last three years listed responsible


13  OCS exploration and development as a priority for the


14  business community in the state of Alaska.  And my wife


15  and I are raising a delightful, bright-eyed optimistic


16  nine-year-old who we are telling on a daily basis that she


17  can do just about anything she sets her mind to.  And we


18  are carefully protecting her from proceedings like this


19  for fear she might become pessimistic.


20            You know, I said I work for Tesoro.  We operate


21  in one of the world's premier oil basins, and yet I'm


22  going to tell you a shocking fact, and that is that Tesoro


23  Alaska has to buy crude from foreign sources in order to


24  manufacture transportation fuels for Alaskans.  If you are


25  not aware, the West Coast of the United States is


Page 77


 1  currently short of crude oil.


 2            So the entire west coast from California north


 3  has to buy foreign crudes.  Mr. Kendall referenced this


 4  issue, and he was incensed by it.  I'm incensed by it, but


 5  there is not an option because there are no new sources of


 6  northern American crude coming on-line.  And certainly


 7  none as prospective as the OCS in the Arctic.


 8            It's going to be very important for Alaskans.


 9  It's going to be very important for Americans on the West


10  Coast.  And it's going to be very important for the entire


11  world that we responsively develop in the OCS.  So if you


12  drove to this hearing today, you likely burned gasoline


13  manufactured with foreign crudes.


14            Now, I am sure -- I am 100 percent certain that


15  not one of those crudes had to document even a tenth of


16  that size produced prior to their development.  If that


17  doesn't concern you, fine.  Keep buying the fuel and keep


18  opposing OCS, and you will get your very large oil spill


19  in some other environment.


20            So I'm telling the story there to highlight a


21  red herring.  I'm afraid to mention the word herring.  I


22  don't believe they live in the Arctic, and I would hate


23  for there to be a supplemental environmental statement


24  regarding the red herring.  However, until that first


25  young woman that testified and my daughter can invent or
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 1  arrive at a fuel that is as potent and inexpensive as


 2  products made from petroleum, then --


 3            And as long as we are importing crudes to make


 4  our fuels in the United States, then the most


 5  environmental thing we can do right now, regardless of the


 6  number of environmental documents that we produce, is


 7  responsibly explore and develop the OCS.


 8            So in conclusion, as quickly as is legally


 9  possible, please use the search and delete function and


10  take the word draft off of this document and then work


11  double overtime to convince Secretary Salazar that the


12  only honest and environmentally responsible solution is to


13  affirm Lease Sale 193.  And let exploration begin in the


14  OCS.  Thank you.


15                  MR. JEFFERY LOMAN: Rocky Dippel is next,


16  followed by Tom Lovas.


17                  MR. ROCKY DIPPEL: My name is Rocky


18  Dippel, and I'm a lifelong Alaskan resident.  And I'm


19  pretty sure that the Bureau has a copy of this, but I'm


20  going to go ahead and submit it just in case they don't.


21            And I would like to say I fully support, along


22  with our congressmen, our senators, politically opposite


23  parties are in full agreement to move ahead.  America is


24  paying $4 a gallon for fuel.  In the Bush they probably


25  pay twice what we are paying.  Can someone please explain


Page 79


 1  to me what the holdup is?


 2            Through my eyes, it takes on the appearance of


 3  an agenda-driven issue, more than once the effects of this


 4  study.  Everybody keeps dredging up the Deepwater Horizon.


 5  The Deepwater Horizon happened in 5,000 feet of water.


 6  The water that we are talking about is less than 200 foot,


 7  on the average.  Let's keep comparing apples to apples,


 8  not apples to oranges.


 9            Has anyone done a study of what would happen if


10  we allow this Lease Sale 193 not to move forward?  What


11  would happen to the state of Alaska and all development to


12  this point?  What would be the unintended consequences?


13  Financially the State will be bankrupt in a few short


14  years because we don't have enough oil for the line.  We


15  need to ensure that we write a smart play of our time in


16  history and that we [indiscernible].


17            I was here before the pipeline ever came here,


18  and back then Anchorage was small, didn't take a whole lot


19  to run it.  Right now, the City of Anchorage has a pretty


20  significant infrastructure.  Without the pipeline, I


21  seriously doubt that Anchorage, let alone the rest of the


22  state, has the financial resources to operate their


23  cities.


24            It will take years to implement what is on the


25  drawing board, but we must give a green light on this
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 1  project and the sale and its downstream promises if we


 2  expect to move Alaska forward.  I tend to disregard the


 3  nay-sayers when it comes to all the hype marketing.  If


 4  you listen to them long enough, a butterfly flapping its


 5  wings in Africa causes a hurricane in Florida.


 6            And if you think I'm making this up, I have seen


 7  TV ads with caribou walking around on the North Slope


 8  amongst the trees.  And I have yet to see a tree on the


 9  North Slope, other than the two that BP has up there.


10            But I'm not against green.  I helped put up the


11  Kodiak wind towers, and they recovered 3,000,000.  So it's


12  not about taking a shot at the greenies.  It's about using


13  what we have, the resources.


14            When it comes to big green, I have to wonder


15  what their agenda is and who finances what they are doing.


16  What do they do to promote the well-being of others?  I


17  look at who pays my bills and then the vision gets pretty


18  clear.


19            I've always been a clean camper, and I try use


20  my natural resources wisely.  My state is my agenda.


21            Where would Anchorage, Fairbanks, Barrow, or the


22  majority of Alaska be without Big Oil?  This facility we


23  are meeting here in is because of Big Oil.  But at the


24  same time, I don't want them to run roughshod over us.  We


25  need to be real.  Trust, but verify.
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 1            I fully support sale 193.  Real energy


 2  independence comes by working with those who can properly


 3  develop in a responsible manner both financially and


 4  environmentally.  Shell Oil has invested over 3.5 billion


 5  dollars, along with reams of paper regarding study upon


 6  study, environmental impact statements, contingency


 7  programs; 30 years worth of paper, and we are still


 8  rehashing the current environmental impact statement.


 9            I say it's time to allow the players to take the


10  field and drill for independence.


11                  MR. JEFFERY LOMAN: Tom Lovas and then


12  Stan Senner and followed after Stan, Keith Silver.  Tom,


13  you've got the floor.


14                  MR. TOM LOVAS: Good evening.  My name is


15  Tom Lovas.  That's spelled L-O-V-A-S.  I'm an independent


16  consultant operating a company called Energy and Resource


17  Economics.  I'm also a member of the board of the Resource


18  Development Council.


19            Many others have spoken quite eloquently to the


20  points they wanted to raise tonight, so I'll be very


21  brief.


22            Without question, the oil production is vitally


23  important to the state and to the -- as well as to our


24  nation generally.  And it's imperative that we move


25  forward with offshore drilling and development of the oil
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 1  and gas resources of the Chukchi Sea area.  Sufficient


 2  information is surely now available from this


 3  environmental review to make an informed decision


 4  affirming sale 193.  With the potential available from


 5  this area, it is incumbent to fully explore the energy


 6  potential of this region by drilling and to move to


 7  production from this reservoir of energy not obtainable by


 8  other means.


 9            The OCS is properly viewed as one of the most


10  petroleum rich offshore provinces in the country.  As a


11  long-term Alaskan since 1959, I believe the potential can


12  be realized in an environmentally sound fashion, that


13  adequate protections to the environment are in place, that


14  the SEIS as drafted properly addresses the issues, and I


15  support the oil and gas exploration and development from


16  this Lease Sale 193.  The sale should be affirmed


17  immediately with this information.


18            And I thank you for the opportunity to comment.


19                  MR. JEFFERY LOMAN: Stan.


20                  MR. STAN SENNER: Thank you.  My name is


21  Stan Senner.  That's spelled S-E-N-N-E-R.  I'm the


22  director of conservation science for Ocean Conservancy.


23  We are a nonprofit organization dedicated to marine


24  conservation.


25            We believe that the Secretary should not
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 1  reaffirm Lease Sale 193.  I'll confine my remarks to the


 2  supplemental environmental impact statement.  First of


 3  all, we thank you for being responsive to some of the many


 4  comments that were submitted on this document, and we


 5  appreciate the inclusion of the very large oil spill


 6  analysis.


 7            Unfortunately, we do believe that the


 8  analysis -- the overall analysis does not remedy the


 9  deficiencies in the original document.  The revised


10  environmental impact statement and its analysis of missing


11  information has not changed significantly from the


12  original draft.


13            As a graduate student in the 1970s at the


14  University of Alaska at Fairbanks, I was part of the Outer


15  Continental Shelf Environmental Assessment Program.  I


16  gathered some of the data that led to the lease sale on


17  drilling in the 1980s.  Unfortunately, there are some very


18  important parts of those studies that have not been


19  repeated, and now we are talking 30 years later.


20            There is missing information that are


21  fundamental to understanding this ecosystem and how it


22  would be affected by an oil spill, and we have missing


23  information such as fine scale data on currents and winds


24  that make it nearly impossible to project the trajectory


25  of spilled oil.  I believe that those kinds of information
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 1  are essential to doing the job.


 2            Out of a long list of missing information,


 3  BOEMRE could not conclude -- did not find that even a


 4  single piece of missing information was essential to a


 5  decision.  I do not find that credible coming from the


 6  administration that is committed to science-based


 7  decisionmaking.  Indeed, by the methods that were used in


 8  the analysis of missing information, there is no single


 9  piece of information that is essential.  And if you carry


10  that far enough, no information is essential to making a


11  decision, and I don't think that's what anyone intends.


12            So we believe the agency needs to go back to the


13  drawing board, take seriously the need to address --


14  identify and address missing information.  The report


15  bright U.S. Geological Survey will assist in that process.


16            And I would simply conclude by saying that doing


17  it right and recouping the investment, the tremendous


18  investment that the oil industry has made in leases and


19  response and science and all of this, recouping that


20  investment means that we should start out by doing it


21  right, and that means a good base of scientific


22  information.


23            I mentioned I was a graduate student in the '70s


24  working in the environmental assessment program.  I spent


25  seven years as a State of Alaska science coordinator


Page 85


 1  following the Exxon Valdez oil spill, and I spent the last


 2  year in the Gulf working on the Deepwater Horizon spill.


 3  I think I understand something about the importance of


 4  good science to uphold our duty here, and we don't have


 5  that information yet.


 6            So thank you very much.


 7                  MR. JEFFERY LOMAN: Thank you.  Keith.


 8                  MR. KEITH SILVER: Good evening.  My name


 9  is Keith Silver.  K-E-I-T-H S-I-L-V-E-R.  I'm a former oil


10  field worker.  However, with the federal government's


11  delay tactics, some caused by federally funded


12  environmental groups, in addition to state taxes, my job


13  and more than 10,000 others were eliminated.


14            I am here yet again for the fourth or fifth time


15  to testify in favor of OCS development.  I urge the Bureau


16  of Ocean Energy Management, Regulation and Enforcement to


17  affirm Lease Sale 193 in the Chukchi Sea.  Sale 193 is


18  critical to Alaska's future economy and the nation's


19  long-term energy security.  The Chukchi OCS has up to


20  29,000,000,000 barrels of oil and a possible


21  209,000,000,000,000 cubic feet of natural gas in place.


22            Besides the importance to Alaska's future and


23  the nation's long-term energy security, there are many


24  more reasons to affirm Lease Sale 193.  The reasons are,


25  but not limited to:  Helping the nation to respond to
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 1  President Obama's recent call for more production.  Lease


 2  Sale 193 will occur in the world's highest safety


 3  environmental standards.  The lease sale is in shallow


 4  water, not subject to the issues brought to light in the


 5  Horizon Gulf oil spill.


 6            There are approximately 54,000 new jobs that


 7  would be credited and sustained over a 50-year period by


 8  OCS-related development in Alaska.  It is estimated that


 9  $63,000,000,000 in payroll in Alaska alone as a result of


10  OCS development, many thousands of new high-paying jobs


11  throughout the 50 states with a possible $82,000,000,000


12  in payroll.


13            Federal, state and local governments would all


14  realize substantial revenue from OCS development, of which


15  the federal government would collect over 167,000,000,000.


16  The lease sale would help to develop U.S. domestic energy


17  sources.


18            Thank you.


19                  MR. JEFFERY LOMAN: Laurie Becwar.


20  Laurie?  Lynette Moreno-Hinz.  Laurie.  Thank you.


21  Lynette, you're after Laurie.


22                  MS. LAURIE BECWAR: Thank you.  I


23  appreciate the opportunity to speak.  My name is Laurie


24  Becwar, L-A-U-R-I-E B-E-C-W-A-R.  And I'm a


25  fourth-generation Alaskan.  [indiscernible] My kids are
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 1  five.  I'm here because I fully support Lease Sale 193.


 2  And when I say support it, I want every lease sold.  I


 3  want full investment.  And the reason I want full


 4  investment is because, from an economic perspective, for


 5  the federal government, for the state of Alaska, we can


 6  receive the most benefit.  I'm here representing myself,


 7  as I said.


 8            I'm also, though, the chair of the workforce


 9  readiness for the Society for Human Resource Management


10  for the State of Alaska -- the Alaska Chapter.  Excuse me.


11  So the Alaska Chapter is very much involved in workforce


12  development activities.  In my employment I'm also


13  involved in workforce development activities of oil and


14  gas.  I do work for an energy firm, and I say energy


15  because they are currently here in Alaska trying to invest


16  in oil and gas, but it is a business.


17            You have heard before from some of the other


18  speakers who very eloquently spoke about the economics of


19  the sale.  With that economics, from a business


20  perspective, the companies will continue to invest as long


21  they feel there is a benefit.


22            So we have heard on TAPS, we have heard some


23  people say that TAPS, you know, isn't going to stop.  But


24  as a prior employee of TAPS in human resources, I can


25  guarantee you that people have been laid off because of
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 1  the reduction in TAPS.  And it is going to continue.


 2            So from workforce development activities, with


 3  that full investment, that would allow people within the


 4  state of Alaska and the federal government to be developed


 5  to the degree that they wish to be developed.


 6            We have heard some of the statistics from ISER,


 7  the study.  Alaska OCS, after a new analysis, will create


 8  almost 55,000 jobs per year, which is 145,000,000,000 in


 9  payroll.  And then over the next 50 years, 200,000,000,000


10  in government revenue.  And so with that type of impact


11  from a workforce development standpoint, that will give


12  tremendous opportunities to the people of the state of


13  Alaska and the federal government.


14            Thank you.


15                  MR. JEFFERY LOMAN: Thank you.  Lynette.


16  And Betsy Lawer is after Lynette.  Betsy.


17                  MS. LYNETTE MORENO-HINZ: Good evening.


18  My name is Lynette Moreno-Hinz.  I'm 52, Tlingit Indian


19  from Southeastern Alaska, member of the Anchorage Tlingit


20  and Haida Anchorage tribes of Tlingit and Haida Indians of


21  Alaska.  I'm not speaking for them, just for myself.


22            I was born on the 4th of July in the territorial


23  days before Statehood.  For 32 years I've driven a taxi


24  here in Anchorage, Alaska.  And today I picked up a woman,


25  a worker from the Prudhoe Bay.  She said it had been
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 1  snowing, and it did three times this week.  I'm very


 2  surprised at that.  There was still patches of snow up


 3  there.  Where is summer?  There is no summer so far, it


 4  sounds like.  It sounds like climate change.


 5            Who is going to work up there with the weather


 6  so messed up?  Stop ignoring the Inupiat people of the


 7  north.  We need alternative energy and not this negative


 8  energy.  We need green, clean energy.  When the ANCSA came


 9  about, the big push for oil and gas was shoved down our


10  throats.  Now it's time to say goodbye to this industry.


11  The risk is too great and the return is not guaranteed.


12            The Native people of the northern region do not


13  want to give up their way of life.  Just look at the Yukon


14  River kings.  Look at what it's doing to those people up


15  there.  The State says that there is not enough fish to go


16  around for those Native people that are starving up there,


17  and their kids.  It's not just the adults.


18            Please include pictures of the Native people and


19  the Native points of view in a supplement that is passed


20  out with your BOEMRE Chukchi Sea drilling manual.


21            I oppose the drilling and the sale of lease 193.


22  These people who say their children are here -- are not


23  here in Alaska and they want their adult siblings here,


24  they are not saying that they want the Native people to


25  survive here and remain here, living a healthy life, too.
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 1  They don't care about anyone but themselves and want a


 2  kind of high-end living.  That's what they want.  Just to


 3  stay that way for them and their families and friends.


 4  They are greedy.  It makes me sick.


 5            Thank you for letting me testify.


 6                  MR. JEFFERY LOMAN: Thank you, Lynette.


 7  And happy birthday.  Betsy.


 8                  MS. BETSY LAWER: I'm Betsy Lawer,


 9  B-E-T-S-Y L-A-W-E-R.  I'm vice chair of the First National


10  Bank Alaska, but I'm here to testify as a third generation


11  Alaskan.  My daughter and her 14 nieces and nephews are


12  fourth-generation Alaskans.


13            I grew up in Alaska without oil, and I remember


14  it well.  We had a boom and bust economy.  Living was


15  hard, particularly rural Alaska.  The discovery at Prudhoe


16  Bay changed all that for Alaska.  For the last 40 years,


17  our economy has stabilized.  We have had money in the


18  pockets for Alaskans year-round.  We haven't had


19  seasonality of jobs that we had when I was growing up.


20            I'm not going to testify about the safety of


21  drilling in the Chukchi because I think people have spoken


22  about that very eloquently.


23            What I'd like to talk about is the economics of


24  Alaska.  Folks have spoken about the Trans-Alaska


25  Pipeline, and it's a third full.  It's also declining at a
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 1  rate of six percent a year.  Money from that Trans-Alaska


 2  Pipeline funds 85 percent of our state general fund.  At


 3  the point at which that pipeline is closed down, I do not


 4  know what Alaska will be able to use to replace that 85


 5  percent of those dollars.  Those dollars fund education,


 6  they fund social services, they fund health care, they


 7  fund opportunities for rural Alaska.


 8            The only opportunity I see to fund that pipeline


 9  is the opportunity to drill in the Chukchi and the


10  Beaufort.  There is not another Prudhoe Bay that's


11  available to be discovered, based on information that I


12  know, on the North Slope.  So the Chukchi is our economic


13  opportunity for Alaska.


14            Right now, with the Trans-Alaska Pipeline at


15  one-third full, our economy is like a three-legged stool.


16  One-third is funded by federal and state dollars,


17  one-third is funded by the oil industry, and one-third is


18  everything else.


19            If we lose that one-third of the oil industry


20  because there really isn't very much drilling at all going


21  on in the North Slope and there is only maintenance jobs


22  available and those one-third of our jobs head south


23  looking for something else, there is going to be a real


24  estate crash because those people are going to be putting


25  their homes on the market.  And existing Alaskans, those
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 1  people who have their homes on the market, will be losing


 2  all the equity that they have for college educations for


 3  their children, for their retirement, and so forth.


 4            So I think it's very important that you consider


 5  the economy of Alaska in consideration and you permit


 6  drilling in the Chukchi Sea as soon as possible.  Not only


 7  is it important for Alaska, it's also important for the


 8  country.


 9            We still have not come out of the recovery that


10  has lasted several years.  One of those is the cost of


11  oil.  We need more supply of oil for supply and demand to


12  drop the price down.  And drilling in the Chukchi will not


13  only provide jobs in Alaska; it will also provide jobs


14  throughout the country.  It will provide jobs as goods are


15  shipped through the Port of Seattle.  It will provide jobs


16  as cars are produced in our car companies.  It will


17  provide jobs for manufacturing services throughout our


18  country.  And I believe it will give the shot in the arm


19  that our country needs to help pull us out of the


20  depression that we are in right now.


21            I thank you very much for the opportunity, and


22  please approve drilling as soon as possible.


23                  MR. JEFFERY LOMAN: Thank you, Betsy.


24  Ryan Schryver, followed by John Shively, followed by Kate


25  Williams.  Ryan?  John?  Mr. Shively, and then Kate
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 1  Williams.  Kate, are you here?


 2                  MR. JOHN SHIVELY: Thank you.  My name is


 3  John Shively, J-O-H-N S-H-I-V-E-L-Y.  I'm here testifying


 4  on my own behalf.  Among other things that I've done in


 5  Alaska is I was formerly the Commissioner of the


 6  Department of Natural Resources for the State of Alaska of


 7  the Tony Knowles Administration.


 8            I'd just like to make a couple points.  One I do


 9  think that you have enough information to proceed with


10  affirming the lease sale and letting the lessees, who


11  spent billions of dollars, proceed with exploration.  I'm


12  not going to repeat what a lot of other people said about


13  that.


14            I will say that I have a fair amount of


15  experience in public hearings.  I did a number of them on


16  oil and gas and a number of issues when I was


17  commissioner.  I don't think I have ever been at a public


18  hearing when the environmental NGOs felt there was enough


19  information to make a decision.  I think that if the


20  government studied the Chukchi Sea for another 30 years


21  and I was still alive to come back to a hearing at that


22  time, an unlikely event at my age -- if I were to come


23  back, we would still find that there was not enough


24  information to proceed.  I think you have enough


25  information.
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 1            And one of the things that people need to


 2  understand about this, as others have said, this is not


 3  only about Alaska's economy.  This is about the nation and


 4  our nation's oil supply.  I would not, for instance, as


 5  others have done, put any credence in a court decision


 6  that says the pipeline is going to last another 47 years.


 7  It can last that long if there is more oil supply, but


 8  right now, over the last several years, as several have


 9  said, the decline has been six to seven percent a year.


10  We are at 600,000 barrels a day or a little more.  You can


11  do the math, and it doesn't get you to 47 years.


12            So we need other supplies.  Even if this lease


13  sale is affirmed and the lessees are allowed to begin


14  exploration next year, we are a decade or more off before


15  any oil will get into the pipeline or supply America's


16  energy needs that the country really, really has to have.


17            We right now are in a position where we are


18  beholden to others, others in countries that don't share


19  our values and don't share our interests.  We need to


20  develop the national energy supplies for that reason and


21  because we need to improve the economy.


22            Thank you very much.


23                  MR. JEFFERY LOMAN: Thank you.


24                  MS. KATE WILLIAMS: My name is Kate


25  Williams, and I'm the Regulatory Affairs Representative
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 1  for the Alaska Oil and Gas Association.  AOGA is a


 2  private, nonprofit trade association whose member


 3  companies account for the majority of oil and gas


 4  exploration, development, production, transportation,


 5  refining, and marketing activities in Alaska.  We


 6  appreciate this opportunity to provide comments on the


 7  revised draft SEIS for Lease Sale 193.


 8            AOGA urges BOEMRE to affirm Lease Sale 193.  As


 9  directed by the U.S. District Court for Alaska, the SEIS


10  fully addresses deficiencies in the original EIS related


11  to natural gas development and missing information.  The


12  SEIS also analyzes the very large oil spill scenario,


13  which is hypothetical, meaning it is not based on any


14  actual exploration plan and does not include the


15  beneficial impacts of cleanup, recovery, and intervention


16  efforts.  BOEMRE should make this point clear in the final


17  SEIS.


18            In fact, the likelihood of a large-scale spill


19  event occurring is extremely low.  As BOEMRE acknowledges


20  in the SEIS before the Deepwater Horizon incident, during


21  the 38-year period 1971 to 2009, less than 2,000 barrels


22  of oil in total were spilled as a result of well control


23  incidents from OCS drilling operations.


24            Important to remember is that this is a lease


25  sale which authorizes lessees to engage only in ancillary


Page 96


 1  activities that do not harm the environment.  This is not


 2  an authorization to drill.  Further environmental review,


 3  public process, and federal agency approvals are required


 4  prior to any exploration, development, or production


 5  activities.


 6            Lease Sale 193 is one of the most successful oil


 7  and gas lease sales in U.S. history, generating 2.7


 8  billion in revenues to the federal government for 487


 9  leases.  However, almost five years later, not a single


10  exploratory well has been drilled and production


11  activities are at least a decade away.


12            The importance of oil and gas development on


13  Alaska's OCS cannot be overstated.  This untapped area


14  holds an estimated 27,000,000,000 barrels of oil and


15  132,000,000,000,000 cubic feet of natural gas.  By


16  comparison, total production from the North Slope is


17  16,000,000,000 barrels of oil.


18            Development of these resources is necessary for


19  the continued operation of the trans-Alaska Pipeline


20  system, which delivers 14 percent of domestic oil to


21  refineries on the West Coast and has been identified as


22  critical infrastructure for natural security.  TAPS is


23  currently operating at one-third of its capacity, or


24  640,000 barrels of oil per day, compared to 2,000,000,000


25  barrels a day in 1988, and could be uneconomic to operate
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 1  as early as 2020 without additional supply.


 2            An annual average of 54,000 new jobs in Alaska


 3  and the rest of the U.S. would be created and sustained by


 4  OCS-related development for 50 years.  This translates


 5  into 63,000,000,000 in payroll to employees in Alaska and


 6  82,000,000,000 to employees in the Lower 48.  Federal,


 7  state, and local governments would realize 193,000,000,000


 8  in revenues.


 9            Clearly, development of Alaska's OCS resources


10  is vital to the nation's energy security and would help


11  turn the tide against the economic recession we're now


12  facing.  Once again, AOGA urges BOEMRE to affirm Lease


13  Sale 193.  Failure to do so would allow the moratorium on


14  exploration and development of Alaska's OCS to continue,


15  harming the Alaskan U.S. economies and our energy security


16  without any corresponding benefit to the environment.


17            Thank you.


18                  MR. JEFFERY LOMAN: Thank you.  Dorothy


19  Lazar, Cody Lee, and Lindsey Hajduk.  Dorothy, the floor


20  is yours.


21                  MS. DOROTHY LAZAR: Yeah.  I'm Dorothy


22  Lazar, D-O-R-O-T-H-Y L-A-Z-A-R, and I'm a citizen, and my


23  concern is that -- and I appreciate the opportunity to


24  speak as a citizen because I've lived in Anchorage since


25  1986, but I had the opportunity to live in Africa for a
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 1  couple of years at a company where they were just starting


 2  to develop oil, and I saw the abuses, environmental and to


 3  the people there.


 4            And I'm happy to live in a country where at


 5  least we can get up and tell what our concern is to a


 6  regulatory agency which I hope has some teeth, because my


 7  concern is that we always talk ahead of time about how


 8  it's going to be good, how we are going to get the water


 9  back to where it was, and we're going to get the


10  mountaintop back to where it was and the ocean is going to


11  be taken care of and the mammals, and they aren't.  And


12  afterwards we are appalled.


13            And so I'm here just to say, well, at least I


14  came and I told you my concern, which is that it's


15  apparent to me by listening -- and I listened to


16  everybody, and it's apparent that the people who had the


17  most information were a couple of people who were


18  scientists, and they gave specifics about information that


19  the regulatory agency has not taken into consideration yet


20  with this process.  And so that needs to be addressed.


21            The oil is going to be there in a year.  It's


22  going to be there in ten years.  But we cannot ignore what


23  we have learned historically, which is there will be a


24  large oil spill, we will be appalled by it, and we will


25  say, why wasn't there something in place.
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 1            So just to say what the bottom line would be for


 2  me is it would be unconscionable to go forward at this


 3  point until such a time that all this other information,


 4  scientific and environmental, with data gaps, as one


 5  mentioned, these mechanisms are in place and fully


 6  functional.  The oil will be there.


 7            Thank you.


 8                  MR. JEFFERY LOMAN: Thank you, Dorothy.


 9  Cody Lee.


10                  MR. CODY LEE: Hi.  My name is Cody Lee,


11  C-O-D-Y L-E-E.  And I've lived in Anchorage since 1981.  I


12  am not directly a part of the oil business.  I am a small


13  business owner.  I own a small residential remodeling


14  company.  And I've benefited greatly from the economics of


15  the oil companies and the development of Alaska.  But I


16  lived here in the mid '80s when I have seen the lack of


17  development on the Slope and what it did to our economy


18  and the families in our communities and the people moving


19  out.  It's not a pretty sight.


20            We are a resource-based economy.  And oil


21  companies have been developing oil safely in Alaska for


22  quite some time.  It seems a lot of the lawsuits are filed


23  not in good faith, but just a way to do more studies, to


24  create jobs for a few scientists and environmentalists,


25  not to protect the environment.  Alaskans need jobs.  Our
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 1  country needs the oil.  I support development, and the


 2  past speaks for itself.  Oil has been developed safely.


 3            Thank you very much.


 4                  MR. JEFFERY LOMAN: Lindsey H-A-J-D-U-K.


 5  Lindsey.  Jeff Jones.  Let me see the hands.  Jeff Jones?


 6  Last shot for Jeff Jones.  Lucy Jean?  Last shot for Lucy


 7  Jean.  Ryan Schryver.  You can have the very last word.


 8                  DR. JIM KENDALL: And then we may take a


 9  short break to see if anybody else wanted to chime in.  So


10  you have the last word before the break.


11                  MS. LINDSEY HAJDUK: My name is Lindsey


12  Hajduk, L-I-N-D-S-E-Y H-A-J-D-U-K.  I'm a field organizer


13  with the Sierra Club in Anchorage.  The Sierra Club is a


14  national grassroots organization, and we have 1,500


15  members in Alaska.  I want to start by thanking BOEMRE for


16  the opportunity to weigh in to this revised draft


17  supplemental EIS for the Chukchi Sea Lease Sale 193.  I


18  appreciate the changes BOEMRE made in the hearing formats


19  on the North Slope, in addition to the Fairbanks hearing


20  and the changes at this hearing.


21            I want to just kind of emphasize who I work for.


22  And that is for a lot of residents in Alaska.  This is


23  just an event that we had on Saturday with over 80 people


24  saying they don't want offshore drilling, and I'll give


25  you more information on that.  And we did collect
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 1  comments.  We are working hard to get more comments for


 2  BOEMRE.


 3            In this revised draft SEIS, the Sierra Club once


 4  again feels two main issues are not addressed regarding


 5  missing data and unanswered questions about the Chukchi


 6  Sea, as well as the effects oil development will have on


 7  the ecosystem, including impacts from natural gas


 8  development.  Site specific information regarding a very


 9  large oil spill must also be incorporated in the SEIS in


10  order to move forward.  Because these issues are not


11  adequately addressed, the lease sale should not move


12  forward.


13            This revised draft SEIS does nothing to remedy


14  the flaws in the agency's initial analysis of missing


15  information.  The President's Commission on the Deepwater


16  Horizon oil disaster seconds the call to fill these gaps


17  and encourages BOEMRE to work with the U.S. Geological


18  Survey and the National Marine Fisheries Service.  The


19  USGS recently published a report, and the information --


20  and the important missing information identified in this


21  report must be incorporated into the SEIS before


22  development decisions are made.  This report makes it


23  clear that drilling in the Arctic Outer Continental Shelf


24  is risky, so we need to proceed without -- so if we


25  proceed without taking the time to make thoughtful
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 1  decisions, we risk another Deepwater Horizon disaster in


 2  the Arctic.


 3            In addition, the National Marine Fisheries


 4  Service has told BOEMRE to obtain more information about


 5  the effects of oil and gas activities on fish before


 6  proceeding, and the same can be said about marine mammals.


 7  BOEMRE has acknowledged it does not know if seismic


 8  testing will affect fish at the population level because


 9  scientific information is inadequate.  However, at the


10  same time, it concludes that available information shows


11  that there is no significant effects on fish.  This type


12  of double speak is not acceptable, particularly in the


13  wake of the Deepwater Horizon disaster.  BOEMRE owes it to


14  the public to do better in this revised draft.


15            It is good that BOEMRE is looking at scenarios


16  about a very large oil spill in the Arctic, which is


17  something over 150,000 barrels of oil.  But there is a


18  chance, a 27 to 54 percent chance, of a big oil spill


19  occurring.  It's not a low probability.  BOEMRE also


20  acknowledges that this will have a catastrophic effect on


21  the region's wildlife and, therefore, communities.  This


22  analysis actually finds that over 2,000,000 barrels of oil


23  can spill in just 74 days in the Arctic.


24            It took almost five months to stop the Deepwater


25  Horizon disaster from spewing oil, and that was in the
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 1  Gulf of Mexico where weather is hardly an issue, thousands


 2  of people are there to help cleanup efforts.  Those are


 3  luxuries we don't have in the Arctic.  If you think the


 4  pipeline right now functioning at a level that is fine is


 5  really scary, we have to re-evaluate what we think is


 6  actually going to happen up there.


 7            That said, this analysis is an approach in


 8  assessing a spill in the Arctic in general, but there must


 9  also be a site specific environmental analysis for Shell's


10  proposed drilling plans for 2012, including a potential


11  blowout oil spill.


12            The Sierra Club will submit more complete


13  comments, but this outlines the reasons why we think a


14  decision should not move forward.  Until, and if, this


15  information can be adequately addressed, we cannot put the


16  Arctic at risk from aggressive offshore drilling plans.


17  We have a lot of people to stand behind this.


18            Thank you.


19                  MR. JEFFERY LOMAN: Thank you, Lindsey.


20  So everybody didn't agree with each other tonight, but I'd


21  like everybody to stand and jointly agree with each other


22  to welcome our guests from China in the back of the room.


23  They came here tonight and spent the entire evening


24  listening to us and watching our process here in America.


25            Welcome to America.  Welcome to Alaska.  And
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 1  thank you for coming to watch our process.


 2            So we are going to take a break.  And then -- we


 3  are going to take a ten-minute break and we are going to


 4  come back for anybody that has, as a result of the break


 5  or otherwise, something to say at the very bitter end.


 6             (A break was taken.)


 7                  DR. JIM KENDALL: Okay.  Ladies and


 8  gentlemen, we are going to wrap this up with anyone else


 9  that wants to provide some comments.  Please, let's keep


10  them three to five minutes if you choose to speak, and


11  let's focus at the Lease Sale 193 revised draft EIS.  We


12  really need to kind of focus on that.  And who would like


13  to be next?  We need your name and --  the floor is yours.


14  Please state your name for the reporter.


15                  MR. ERIK THEDE: Good evening.  My name is


16  Erik Thede, E-R-I-K T-H-E-D-E.  I'm retired.  I used to


17  work for Unocal in Kenai at the fertilizer plant.  I


18  started up the one -- it was built in '76, '77, the one


19  that's now being exported over to, I think, Nigeria.  So


20  we will be getting no fertilizer to grow our plants from


21  food from Nigeria.  The reason it's going there is because


22  we have no more gas.  We have no more feedstock here.  The


23  reason is because we have difficulty in drilling and


24  getting permits and so on, so forth.


25            In 1976 when I was running one of the plants,
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 1  starting up a second one, we were exporting fertilizer to


 2  China, to India, to Mexico, to the entire West Coast of


 3  the United States, to England.  We were shipping ammonia


 4  around the world.  In the late 1990s, early 2000s, China,


 5  instead of taking fertilizer, was exporting engineers,


 6  exporting technology.  They said that they could turn our


 7  coal into gas that would make fertilizer.  It did not


 8  happen, so the fertilizer is gone.  The same general kind


 9  of difficulty in permitting and getting industry and


10  growth is occurring here.


11            Shell has spent something like 3.5 maybe


12  $4,000,000,000 in the Chukchi Sea, and has gotten


13  absolutely nothing except reports.  Meanwhile, China --


14  you have seen some of the guests.  They are students that


15  are in college.  China has spent 1.3 billion and bought


16  one-third of the oil fields in Uganda.  3.5 versus 1.3.


17  Nothing, no result, versus one-third of a very productive


18  oil field.


19            We as a nation are competing.  And while we are


20  looking for more data -- as Mr. Shively says, he's never


21  seen testimony where the NGOs said there was enough there.


22  We are looking for more data, more data, more data, while


23  our competitors are producing, surviving, growing, and


24  getting in the position to feed us, to lend us money, to


25  give us fuel.  This is a very, very dangerous position.
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 1            I strongly support the oil industry, not because


 2  they are perfect, but because they are our future.


 3            Final comment -- final two comments.  Russia


 4  owns the shoreline, about one-third of the -- one-half of


 5  the Arctic Ocean.  They have stated -- and this was in


 6  National Geographic a few years ago.  They have stated


 7  that a central part of their national oil energy policy is


 8  to develop the offshore oil, gas, in the Arctic Ocean.


 9            If we don't and we don't have the technology and


10  we don't have the experience, they are going to do it.


11  And when they have an oil spill, they are going to say,


12  oh, well.  And we won't even be able to help them.


13            So I think that's another reason for pursuing


14  this.  We will get experience.  We are well regulated.  We


15  are doing our best to make this a safe project.


16            Final comment.  My wife is sitting in the


17  audience.  1976, she and her family, in other words, her


18  siblings, ten people made 200 Renminbi for the entire


19  year.  Two hundred, that's maybe $10 the entire year.


20  They had a very small carbon footprint.  They had water


21  buffalo that plowed the field.  She had a water buffalo


22  she would hit to pump the water.  They didn't have oil.


23  They didn't have gas.  That's how they lived.  This year


24  she is making maybe 100-, $200,000 a year in real estate


25  appreciation in China.  They have gone from maybe her
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 1  share was $1 to 1-, $200,000 in 30 years.


 2            I was starting up a chemical plant.  I was busy


 3  exporting, making money for the state, making money for


 4  the United States.  We have gone from very poor people


 5  to -- versus we were rich.  The total opposite.  If we


 6  continue this way, we will be a Third World country not in


 7  30 years, maybe ten years, maybe 20.  I don't know.  This


 8  is our survival.  We have to do something.  And there is


 9  nothing that's totally guaranteed.  Like our companies


10  [indiscernible], they are going to do everything humanly


11  possible to prevent disaster.


12            The alternative is turn off the lights.  In


13  China today, no heat, no air-conditioning, so in the


14  winter we are sitting here in coats at 30 degrees.  If we


15  want that, if we want to grow food and water buffalo, have


16  at it.  But this -- this is in graphic terms, this is the


17  alternative we are facing.  Continue declining and going


18  backwards or stop it.  This is our chance to stop it.


19  It's difficult to turn around.  We have to do it.  There


20  is no choice.  That's my comment.


21                  DR. JIM KENDALL: Thank you.


22                  MR. PAUL KENDALL: I guess I'm the last


23  person.  My name is Paul D. Kendall, for the record,


24  again.  I wanted to thank you, Mr. Kendall, for asking for


25  a summary.  What I wanted was to reflect here very
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 1  quickly.


 2            There was a Ms. Heiman here earlier, and that


 3  Ms. Heiman suggested that these were very difficult


 4  circumstances before.  And Mr. Lohan [ph] here is a  -- a


 5  strong, stern presence, I assure you.  And you always have


 6  to watch those large animals with a great deal of detail.


 7  But setting that aside, Mr. Lohan, the other meetings were


 8  very, very difficult, crammed in, just crammed in; hot,


 9  irritable.  It was very difficult.  It was very -- even


10  here, this is not as well organized as I would like, but


11  this is much, much better.  Thank you so much.


12            Your bowl didn't work out for me, and I was


13  going to assess it because you were pulling the cards out,


14  but I'll pass this moment up, but I would suggest that


15  next time -- I'm taking a couple slings here, but this is


16  a tough guy up here.  Okay.  Don't you think he's not.


17  Now, look.  I'd suggest you put those people for one in


18  pile and the others in the other and then just draw back


19  and forth, and then a question from the audience.  That


20  way you will get a good spread, for what that's worth.


21            The lady -- there were so many moments here to


22  have a discussion with people who had credible content.


23  Mr. Kip Knudson, he's with Tesoro.  When I sent out the


24  letter making inquires of how many barrels of oil


25  Anchorage -- let me explain, this is part of the problem


Page 109


 1  we have in our society.  Not you.  Don't take it


 2  personally.


 3            We are having complex problems that are


 4  connected.  And that connection is becoming more complex


 5  to find resolution.  And yet, many of our leaders have


 6  fallen back to old mindsets of control, control, control.


 7  This is the time when you have to open your people up and


 8  give them unhurried moments on camera, on recording, so


 9  that the greater body can see this.  But when you gather


10  men together and you try to herd them through comments of


11  desperation or fear, which we call pounding the message,


12  you end up with chaos, and it's just a matter of time


13  before it blows back on you.


14            This lady here, the reason she can't hear me is


15  because you don't have a camera running.  You didn't prep


16  ahead to tell a radio station or a TV station which has a


17  see right in the -- you could have gone to the entire


18  state of Alaska right in here on this circuit board.


19            But because our leaders seem to be divided


20  between the Republicans and Conservatives and the


21  liberals, it's just gone nasty, absolutely nasty.  We are


22  no longer able to have dialogue.  We are no longer having


23  unhurried dialogue where men can interrogate and probe the


24  content and character of other men.  And that's how you


25  make a society work.  And these are the most critical of
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 1  times where we should be doing that.


 2            Now, a couple other things I wanted to mention


 3  here.  Thank you so much.  I was going to ask for a round


 4  of questions for your public.  You would have had a lot


 5  more people here, but what's happening is we are being so


 6  disconnected, so disconnected -- three minutes, you can't


 7  even -- you can't -- you can't build a reasonable platform


 8  in three minutes, let alone a complex platform.  So what


 9  happens is the public is just breaking away because they


10  cannot sustain the -- the loss of dignity and self-esteem


11  in trying to communicate in those moments.


12            So when you set a round again, I thank you.  It


13  was a wonderful moment and I heard you propose it to


14  Mr. Lohan.  I saw him swing with it.  So anyway, coming


15  back here, for example, Mr. Knudson where I asked for the


16  barrels of oil, the reason I did that is 50 of our cities


17  are now preparing to do charging stations for electrical


18  vehicles.  Forty of the world's international cities are


19  now preparing charging stations.  China is spending


20  $10,000,000,000 a month on beyond combustion energy.  And


21  in order for you to understand where your community has to


22  go, you have to understand your foundational fuel feed


23  stocks, which are oil.  That oil is what we call a


24  foundational feedstock.  But when you try to find that


25  out, they all tell you, oh, we can't tell you.
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 1  Mr. Knudson, bless his heart, he's a good man.  He's a


 2  good man, and he called me right up and told me that he


 3  was bound by federal law that he couldn't give me the


 4  answers.


 5            What the hell is that?  And then he wouldn't


 6  e-mail me, so I have no record.  But he was a good man,


 7  but we should have been able to query him because in order


 8  for us to understand where we have to go, we have to


 9  understand that by some formula that we can refer to


10  outside of individuals with personal drives and conflicts


11  of interest.


12            In closing, for example, there was another thing


13  here, they keep talking about Shell Oil.  Have you heard


14  of the Rice Krispie Rocks up on the Slope?  I call them


15  Rice Krispie.  The source rocks.  Big bear, somebody, or


16  Big Bird is claiming they can come in now and there is


17  trillions of barrels of oil in what they call source


18  rocks.  I call them Rice Krispies.  There are discussions


19  going on in this state that do not make sense.  They


20  appear to have some insect colony hive like design where


21  the chamber -- as long as the chamber can pound the


22  message next to the general populace and drone them out,


23  they move past any reasonable discussion.  And a sign of


24  that is terms like skinning the game, stakeholders,


25  infrastructure.
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 1            When they say skinning the game to me, I tell


 2  them, you must be talking about circumcision, or a triple


 3  x-rated individual.  Oh, no, Mr. Kendall, we are talking


 4  about investors.  And I tell them, why don't you say


 5  investors?  And here is why they don't, Mr. Kendall.  The


 6  reason they don't is when you talk like that as a


 7  reasonable person, I can make inquiries, who are the


 8  investors, how much do they want to invest, what's their


 9  intention, what's their rate of return?  What happens is


10  you can begin to discover.


11            But those people who do not have the


12  intellectual capacity or are corrupted in some way or not


13  well intended, they use these sling terms so you can use


14  of move past, like skinning the game, stakeholders,


15  shareholders.  Not shareholders, but things like that.


16  I'm very concerned I'm seeing that now develop across the


17  board here.


18            In closing, Mr. Kendall, you are in a very, very


19  special place.  We have a chance, rather than having the


20  G8 or the G20 tell us how they are going to reconstruct


21  revenues -- we are in a precipice, a bore tide.  If we


22  don't figure this out, I think we are going to see chaos


23  unlike we've seen before.  Why would we let the G8 or the


24  G20 redesign and reconstruct new revenues, when here in


25  Alaska we could do that ourselves.  And all we need is
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 1  people like yourselves and are the people who have


 2  conveyed tremendous hope and faith and trust in which is


 3  what you folks have earned.  We now need you to be able to


 4  put structures in place, like a 30-day plenary on camera


 5  unhurried that so I can challenge these people and we can


 6  challenge each other.  And I hope that makes sense to you.


 7            One more thing, if I might, like this said other


 8  gentleman -- it's only you guys.  Let me take you a little


 9  place unusual.  Our children are going to understand


10  energy like we have never understood it before.  You do


11  not drink water.  You drink hydrogen.  The word water is a


12  tricked-up term.


13            It is an ancient, archaic, disconnecting term.


14  When you drink water, that's hydrogen.  Your body makes


15  electricity, and that's where you get your synaptic


16  impulse.  That synaptic impulse is your state of being.


17  You are a hydrogen fueled transportation system.  Every


18  creature you can fathom in the universe, whether it's


19  microscope -- not the universe.  That's a little bit of a


20  reach.  Every creature that we are aware of, whether it's


21  microscopic or bacteria, is a transportation system, a


22  specialized design.  All of those creatures are fueled by


23  living in harmony with the hydrogen, which allows them to


24  consume and make electricity, which allows them to fuel


25  their transportation system.
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 1            There is no such thing as gasoline.  It is a


 2  sling term.  Gasoline is hydrogen popping carbon.  You try


 3  to pull a log out of a burnt fireplace that's black and


 4  try to light that up, it's 5- to 7,000 degrees.  Carbon


 5  doesn't do anything.  Hydrogen is the work horse.  The


 6  ocean is a complex hydrogen compounded body, almost


 7  another dimension.  The known universe is 99.88 percent


 8  hydrogen.  The sun is 96 percent hydrogen.  Diesel is


 9  hydrogen with more carbon crammed into it.  Natural gas.


10  These are tricked-up terms, sling terms.  There is no such


11  thing as natural gas.  When you make that connection, that


12  child is about to understand that he is related to


13  everything around him.  Everything you see is a


14  manifestation of energy attempting to find a state of


15  construct or a state of being.


16            And so what I'm trying to show you is it is my


17  position -- I've looked at energy for many, many years and


18  I have been many places.  It appears to me our children


19  are about to understand energy like we have never seen it


20  before.  It is just staggering.  And by the way, I don't


21  want to get too esoteric on you here, but I consider


22  hydrogen to be a female fuel because it not only breaches


23  life, it sustains life.  And when you burn it, it's a full


24  circle.


25            It booms, and then it comes to be a consumable,
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 1  which we call, as an agent, people water.  The male


 2  energies appeared to be magnetic fields and frequencies,


 3  which we call, as an agent people, water.  The male


 4  energies appear to be magnetic fields and frequencies, and


 5  we are some serious players, but we are still a big


 6  mystery.  Nothing is held together without us without


 7  proper magnetic fields and frequencies.  We are some


 8  serious players, but we are still a big mystery.  Nothing


 9  is held together without us without a proper magnetic


10  field or frequency.


11            Our children are about to understand that.  And


12  in doing that, it appears to me -- and I have a site and I


13  have plenty of statements in writing; everybody knows


14  that.  I'm now proposing that each of us should have an


15  annual allotment of clean electricity per person per


16  dwelling at no charge.


17            Now, energy is what we call a spherical subject.


18  It is thick.  It is heavy.  It is complex.  And most


19  people can't handle that.  But once you understand how


20  important energy is as a foundation to you and your


21  family, you will realize that all economies are


22  aftermarkets of the energy from that individual family.


23  All of these economies, all of these free enterprises are


24  conveyances of opportunity from us living in harmony.


25            Your top three priorities are your state of
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 1  being, which is maintained by hydrogen; your individual


 2  free will; without that, you are a drone or a slave or a


 3  subject.  And the third is clean in harmony energy,


 4  electricity for your property and dwelling, which belongs


 5  to us in an allotment.  And I have a form and a model for


 6  that.  And it appears to me after all these years it is


 7  the only way for us to bring stability.  And I do not see


 8  how the rest of the world to watch people like yourselves


 9  who are career people and I think well intended to see


10  them have foolish discussions about the stock market and


11  not talk about energy, we can no longer sustain using


12  energy as a means to be able to bring value to the dollar


13  it's all falling down.


14            The new economies are in replacing the carbon


15  and the new technologies.  But in doing that, we are going


16  to have to look at energy, and Alaska, with your


17  residential sector here, the Cook Inlet, the Knik Arm, and


18  the oil companies and the Natives and the vast resources,


19  we have a chance -- the chance of a millennium to lead the


20  rest of the world, and for everybody to have everything.


21            And you have accommodated me.  I've abused the


22  privilege you have extended to me.  Mr. Lohan can make an


23  issue later, but Mr. Kendall, thank you so much.


24                  DR. JIM KENDALL: You are welcome.


25                  MR. PAUL KENDALL: I'm so excited with
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 1  this little moment, and there would be more people show


 2  up, but we go to a City Council meeting and it's three


 3  minutes.  You just embarrassed yourself.  And they turn


 4  your head to the crowd to the back so you all can't see


 5  your public.  All your meetings should be to the left side


 6  so the public can see the faces of your -- it's very


 7  important that we gauge the content and the character of


 8  those people speaking.  But when you disempower your


 9  people, you power them down, which is not uncommon in past


10  histories.  They no longer show up, and that is the


11  beginning of the demise of your society.


12            And so I thank you for this moment here.  For me


13  it was a wonderful moment.  Again, now I'm feeling guilty


14  for talking so long.  And Mr. Lohan, I still love you, for


15  what it's worth.  This is a tough guy.


16                  MR. JEFFERY LOMAN: Have a good one.


17  Thank you very much.


18             (Proceedings adjourned at 10:22 p.m.)
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 1                     P-R-O-C-E-E-D-I-N-G-S
  


 2                   DR. JIM KENDALL:  Good evening.  Welcome
  


 3   to the Revised Draft Supplemental EIS for Sale 193 public
  


 4   hearings.  That is a mouthful.  You don't have to remember
  


 5   that because after the brief introduction here, one of my
  


 6   colleagues are going to give you a briefing on exactly
  


 7   what this is so we all start from the same knowledge base.
  


 8             You know, there are a lot of misconceptions
  


 9   about what this is, so we'll go through a series of flip
  


10   charts so we know why we're here today.
  


11             Now, who am I?  My name is Jim Kendall.  I'm
  


12   Regional Director of the Alaska OCS Region of a very long
  


13   acronym:  The Bureau of Ocean Energy Management,
  


14   Regulation and Enforcement, or BOEMRE, for short.
  


15             Now, BOEMRE is not an oil company.  We are not a
  


16   nongovernmental organization.  We are a federal agency or
  


17   bureau within the Department of the Interior responsible
  


18   for managing the energy and mineral resources on the Outer
  


19   Continental Shelf.  We are a regulator and a manager.  We
  


20   do our best to be unbiased, collecting information and
  


21   pass that up the chain of command to the decisionmaker.
  


22   And as you are going to hear, the decisionmaker in this
  


23   case is the Secretary of the Interior.  So we are Feds.
  


24   We collect information.  We are not decisionmakers.  We
  


25   pass that information up the chain.
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 1             Now, with me on the floor here is Jeffery Loman.
  


 2   Jeffery Loman is Deputy Regional Director for the Alaska
  


 3   OCS Region of BOEMRE.  Up on the stage is Mike Routhier.
  


 4   Mike Routhier is an EIS coordinator for the document you
  


 5   are going to hear about.  And then we have got Sharon
  


 6   Warren.  Sharon Warren is the project manager.  Her job is
  


 7   to make sure things happen on time.  And with this
  


 8   document it's real important that things stay on time, and
  


 9   she can tell you why.
  


10             Now, sitting right next to Sharon is Mary
  


11   Vavrik.  Mary Vavrik is our court reporter.  Because we
  


12   value everything that's said here tonight, she is
  


13   recording everything.  And so we need to give her some
  


14   help.  Please state your name before you begin your
  


15   comments.  You don't have to talk too fast because she's
  


16   an incredible typist.  So slow down.
  


17             Also, to make sure everyone has a chance to
  


18   speak, we are going to ask you to limit your comments to,
  


19   say, three to five minutes.  If you have written testimony
  


20   that's longer, try to summarize it and provide that
  


21   summary, as well as any other paperwork you have, any
  


22   notes, to us and we will give it to Mary.  That way we
  


23   will make sure we have a complete record.  All right?
  


24             Then after we go through this introduction of
  


25   what this document is, we are going to go into the public
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 1   comment part of this.  And we are going to try something a
  


 2   little bit different.  We tried it in Fairbanks, and it
  


 3   worked great.  Everybody that came in that wanted to speak
  


 4   signed that little piece of paper.  It goes in the basket,
  


 5   and then we picked them out of the hat, so to speak.  And
  


 6   that's the order in which people speak.
  


 7             Now, what happens is if your name is pulled and
  


 8   you are in the hallway?  Don't worry.  You don't lose your
  


 9   chance.  It goes back in the basket.  We pull your name
  


10   again to make sure you have a chance.  If people show up,
  


11   they have got kids at soccer, basketball, baseball,
  


12   whatever, and they don't get here for an hour, they
  


13   haven't lost their opportunity.  They can write their name
  


14   on a piece of paper, provide it to one of our staff, and
  


15   it goes in the basket.
  


16             Our goal here is that no one leaves this room
  


17   unless they are 100 percent confident they had a chance to
  


18   speak their piece.  This is real important.  We are
  


19   collecting information and we provide it to the
  


20   decisionmaker.  And you all are the stakeholders in this.
  


21   And so it's important that we all say what we believe.  We
  


22   get it in writing, and we keep it orderly.
  


23             So with that, since I'm talking too much
  


24   already, I'll turn it over to Sharon Warren.
  


25                   MS. SHARON WARREN:  Okay.  Thank you.  Can
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 1   everybody hear me with the mike?  All right.  Again, like
  


 2   Dr. Kendall said, we are going to go through a short
  


 3   presentation of why we are here.  Why we're here today is
  


 4   to get your comments on the Revised Draft Supplemental
  


 5   Environmental Impact Statement for the Chukchi Sea OCS
  


 6   Lease Sale 193.
  


 7             Prior to the lease sale, we issued an
  


 8   environmental impact statement.  We had the lease sale in
  


 9   February of 2008.  There was 29.3 million acres offered.
  


10   2.8 million acres was leased.  And 487 leases were issued.
  


11   There were six companies that received the rights to
  


12   explore for oil and gas.
  


13             Then what happened?  Again, the lease sale was
  


14   in 2008.  Days before the lease sale, the plaintiffs sued
  


15   our agency because the EIS did not adequately, per the
  


16   allegations, did not assess the potential environmental
  


17   impacts.
  


18             In July of 2010, the U.S. District Court for the
  


19   District of Alaska issued a remand order to our agency and
  


20   said you need to go back and take a look at your
  


21   environmental impact statement.  The judge had three
  


22   concerns concerning the environmental impact statement,
  


23   and are following the National Environmental Policy Act.
  


24             The three issues the Court wanted us to address
  


25   was the Court said that our EIS failed to analyze
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 1   environmental impacts of natural gas, despite industry
  


 2   interest and despite the agency allowing for incentives.
  


 3   So the judge said, you allowed incentives, but you did not
  


 4   analyze the environmental impacts.
  


 5             The judge also said the agency failed to
  


 6   determine whether the missing information identified by
  


 7   the agency was relevant or essential to making the
  


 8   decision.  The federal regulations state the requirements
  


 9   of what you're supposed to follow when you state in there
  


10   that you have missing information.  There was an exhibit
  


11   that was filed with the Court that pointed out all places
  


12   in the environmental impact statement where we said we
  


13   were uncertain, information was unknown, there was missing
  


14   information in order to make an analysis.
  


15             So the judge said you need to go back and take a
  


16   look and follow those regulations to assess that.  And he
  


17   also said that we failed to determine whether the cost of
  


18   obtaining the information we said that we were missing was
  


19   exorbitant and the means of doing so was unknown.
  


20             So what did we do as an agency as to respond to
  


21   the court order?  We drafted a supplemental environmental
  


22   impact statement to address the Court's remand.  We
  


23   released the draft supplemental environmental impact
  


24   statement in October of 2010.  We went out to the
  


25   communities, had public hearings.  We also had some
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 1   hearings in Anchorage.  Many of you may have attended
  


 2   those public hearings in Anchorage.  And we also had
  


 3   government-to-government meetings, as well.  We received
  


 4   about 150,000 comments on that draft supplemental impact
  


 5   statement.
  


 6             And I'm going to let Mike explain what happened
  


 7   next on this and where we are going today.
  


 8                   MR. MICHAEL ROUTHIER:  Now, normally in
  


 9   the NEPA process, you recall with the draft EIS we had the
  


10   comments and in a relatively short time afterwards, there
  


11   was the final EIS.  Here it was sort of a special case.
  


12   We received, as Sharon said, over 150,000 comments.  Those
  


13   are in addition to all the comments we received at the
  


14   public hearings we held in the villages as well as
  


15   Anchorage.  And we noticed a recurring theme in many of
  


16   the comments, and that was we needed to look at the
  


17   environmental effects of a very large oil spill.
  


18             Now, this was occurring on the heels of the
  


19   Deepwater Horizon event that was on everyone's mind, and
  


20   we as an agency sat down and considered those comments and
  


21   made a decision that, yes, it would be appropriate to
  


22   analyze the environmental effects of a very large oil
  


23   spill.  And that is something that the decisionmaker
  


24   should be cognizant of.
  


25             So we spoke with our geologists.  They provided


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







9


  
 1   a reasonable scenario for -- I should say a hypothetical
  


 2   scenario of what was really an extreme case, and we then
  


 3   provided that scenario to our environmental analysts, our
  


 4   wildlife biologists, our oceanographers, our air quality
  


 5   experts, and they provided us with an analysis of the
  


 6   environmental effects.
  


 7             So I mentioned several times tonight the concept
  


 8   of a very large oil spill.  What is that?  Well, basically
  


 9   it's an analytical tool, something we use in our NEPA
  


10   document to make a decision -- make the decisionmaker
  


11   aware of potential impacts.  It's hypothetical.  It's an
  


12   extreme case.  It's not tied to a specific well, and it's
  


13   not to be confused with another term you might hear in the
  


14   context of oil and gas activities that's going to be a
  


15   worst-case discharge.
  


16             Right now, we are at the lease sale stage.
  


17   Before any exploration would occur in the OCS, several
  


18   things need to occur.  We need to finish this document;
  


19   the Secretary will need to approve all the leases; the
  


20   courts will sign off on it; companies need to submit
  


21   exploration plans, and we need to review that and approve
  


22   that.
  


23             So we are a long way off before any exploration
  


24   plan is considered, but the worst-case discharge is
  


25   specifically required by our regulations to be a part of
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 1   an exploration plan down the road.  It's different than
  


 2   the very large oil spill.  It includes a lot more
  


 3   information than a very large oil spill scenario.  For
  


 4   instance, at that point, we would have a specific
  


 5   location, a specific type of well, a specific type of
  


 6   technology proposed to be used to drill that well.  So the
  


 7   worst-case discharge would be much more specific, include
  


 8   a lot more information.  [indiscernible] analyze the very
  


 9   large oil spill scenario that's included in this document.
  


10                   MS. SHARON WARREN:  So what do we need
  


11   from you today?  We need your comments today.  As I said,
  


12   we're here because of the revised draft supplemental
  


13   environmental impact statement.  We have documents, hard
  


14   copies, out there at the sign-in desk.  If you have not
  


15   received one, please take one.  We have CDs available, as
  


16   well.  Please take one.  We also have a guide to how to
  


17   submit your comments using regulations.gov.  So if you
  


18   haven't used regulations.gov, there is a guide out there
  


19   that will walk you through on how to submit comments on
  


20   that website.
  


21             Also, if you have any questions concerning --
  


22   after you're looking at that, you can call our office and
  


23   somebody will help you walk through.  So again, we want
  


24   your comments.
  


25             Your comments are due by July 11th, so that's
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 1   just a little bit down the road here.  So -- and then
  


 2   there is a website for you to go to as well.  It's on the
  


 3   trucks out there.  If you get the handout, it will have
  


 4   it.
  


 5             Also I want to point out, when we take a break,
  


 6   we do have the maps up on the wall so that you can take a
  


 7   look at the lease sale area.  Everything is on the table
  


 8   for the Secretary of Interior to decide concerning the
  


 9   lease sale.  So he will make that decision on the size of
  


10   the lease sale and concerning the alternatives that are in
  


11   the supplemental environmental impact statement.
  


12             What happens after these hearings?  We receive
  


13   your comments, and the analysts will go through your
  


14   comments.  We will prepare a final supplemental
  


15   environmental impact statement.  Within that final
  


16   environmental impact statement will be responses to your
  


17   comments, possibly changes to the document as appropriate.
  


18   We will also have the public testimony included also in
  


19   the document so that you can see what was testified, as
  


20   well as the responses to comments.  And we will do the
  


21   final supplemental EIS.
  


22             Again, this supplements the lease sale EIS that
  


23   was done in 2007.  So this supplemental EIS at times
  


24   refers you back to the final EIS.  So just so you know,
  


25   there was an EIS done in 2007.  So if you see references
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 1   to, you know, incorporated by reference of this there may
  


 2   be more documents involved for you to take a look at when
  


 3   you look at this.
  


 4             We are under a court-mandated deadline.  On May
  


 5   19, Judge Beistline told us, you know, you go ahead and do
  


 6   something that's additional to the court remand.  You do a
  


 7   very large oil spill.  How you do it, fine.  But you have
  


 8   to have filed in court by October 3rd the final EIS,
  


 9   planned supplemental EIS, as well as the Record of
  


10   Decision by the Secretary of the Interior.
  


11             So that's why we are here today.  That's why we
  


12   have a schedule that we have.  So the final supplemental
  


13   EIS will be coming out in early September.  That is
  


14   early -- it has to be out 30 days before the Secretary can
  


15   make his decision on October 3rd.
  


16             Once the Secretary of Interior makes his
  


17   decision, that document and SEIS and his records of
  


18   decision will be filed with the District Court.  At that
  


19   time there will be briefing with the litigation.  We'll be
  


20   in full litigation on this document, and the judge will
  


21   decide whether or not the agency met its obligation under
  


22   National Environmental Policy Act or other.
  


23             And that's all.
  


24                   DR. JIM KENDALL:  We have to move the
  


25   court reporter.
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 1              (A break was taken.)
  


 2                   MR. JEFFERY LOMAN:  Senator Giessel, you
  


 3   have the floor.
  


 4                   MS. CATHY GIESSEL:  Thank you, Mr. Loman.
  


 5   For the record, my name is Cathy, with a C, Giessel,
  


 6   G-I-E-S-S-E-L.  I'm a State senator representing District
  


 7   P here in Anchorage.  That's P, as in petroleum.  I
  


 8   represent South Anchorage.  I'm a lifelong Alaskan, and
  


 9   while I represent -- while I represent South Anchorage, I
  


10   also provide health care services in the coastal -- in
  


11   coastal communities around Alaska, in rural Alaska.  So
  


12   I've seen the environment.  I've worked in the environment
  


13   where this kind of development will take place.  And I'm
  


14   speaking in favor of this as lease sale and of the
  


15   expeditious development of these resources.
  


16             You know, the federal government is now
  


17   releasing 30 million barrels from our strategic petroleum
  


18   reserves when Alaska holds 40,000,000,000 barrels of
  


19   potential petroleum that could be developed, meeting
  


20   energy needs for our country.  But it also meets energy
  


21   needs for our people.  Energy needs heat our homes, our
  


22   businesses, et cetera, but also human energy in the form
  


23   of jobs.  Jobs that allow people to live independently and
  


24   with the self-esteem of supporting themselves and still
  


25   live in those communities where the families have lived
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 1   for decades.
  


 2             Now, you are asking about environmental impact.
  


 3   And you know those questions were asked when Prudhoe Bay
  


 4   was developed and when TAPS was built, the Trans-Alaska
  


 5   Pipeline.  And we have shown in Alaska that petroleum
  


 6   development can exist with safe environmental standards.
  


 7   We watched that Central caribou herd on the North Slope
  


 8   increase from 5,000 animals to now over 30,000 animals.
  


 9   It can be done, and I believe it can be done on the Outer
  


10   Continental Shelf, as well.
  


11             Alaska, as a government, is working hard to
  


12   ensure that all of those emergency response abilities are
  


13   in place.  So I'm speaking on behalf of this lease sale
  


14   and I urge the expeditious permitting and development.
  


15             Thank you.
  


16                   MR. JEFFERY LOMAN:  Would Renee Limoge
  


17   please report to the lobby.  Are you here, Renee?  Please
  


18   report to the lobby immediately.
  


19             Mr. Baker, you have the floor.
  


20                   MR. LARRY BAKER:  Good evening, and thank
  


21   you for the allowing me to testify.  For the record, my
  


22   name is Larry Baker.  I'm Chief of Staff for Anchorage
  


23   Mayor Dan Sullivan.  And he's asked me to make comments to
  


24   you this evening.  Mayor Sullivan's jurisdiction spans
  


25   nearly 2,000 miles and almost 300,000 people.  I'm
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 1   testifying on behalf of support for allowing the Chukchi
  


 2   leases from sale 193 to go forward.
  


 3             The mayor opposes any further delay for
  


 4   development of Alaska's offshore oil and gas resources.
  


 5   Not developing these valuable resources will directly
  


 6   impact the City of Anchorage in ways that greatly concern
  


 7   Mayor Sullivan.  Meeting the energy needs of military
  


 8   residents, schools and businesses of Cook Inlet is
  


 9   essential to the personal safety and well-being of all who
  


10   live here.  The economic impact of not to develop the
  


11   Chukchi resources will be devastating to Anchorage.  Our
  


12   whole economy relies heavily on the health of the
  


13   Trans-Alaska Pipeline and it is simply essential to get
  


14   more oil flowing in the pipe.
  


15             As a state and a nation, we need to responsibly
  


16   move forward with domestic offshore energy production.
  


17   Mayor Sullivan encourages the Bureau of Ocean Energy
  


18   Management to continue to work to evaluate regulatory
  


19   structures that improve safety and spill response while
  


20   making certain offshore energy production is done
  


21   responsibly.
  


22             World events today show without question just
  


23   how fundamental Alaska's assets are to our nation's
  


24   security.  If the United States government does not
  


25   provide a reasonable regulatory environment, the
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 1   multinational companies who are in a position to invest
  


 2   will do so outside of our country and therefore will
  


 3   funnel hundreds of millions, even billions of dollars, to
  


 4   outside economies that likely do not have the stringent
  


 5   regulatory framework to support America's interests.
  


 6             Again, Mayor Sullivan opposes any further delay
  


 7   in development of Alaska's offshore oil and gas resources
  


 8   and urges allowing these leases to move forward.
  


 9             Thank you for the opportunity.
  


10                   MR. JEFFERY LOMAN:  Thank you.
  


11                   MS. JONNE SLEMONS:  Good evening.  For the
  


12   record, my name is Jonne Slemons, J-O-N-N-E S-L-E-M-O-N-S.
  


13   I'm here representing the Alaska Department of Natural
  


14   Resources and the Division of Oil and Gas.
  


15             The State has reviewed the Revised Draft
  


16   Supplemental Environmental Impact Statement for the
  


17   Chukchi Sea planning area oil and gas Lease Sale 193.  We
  


18   compliment the Bureau of Ocean Energy Management,
  


19   Regulation and Enforcement for the work put into this
  


20   document.  Alaska has a tremendous stake in the successful
  


21   progress of leasing, exploration, and development of the
  


22   Arctic OCS.
  


23             A study conducted by the University of Alaska
  


24   Anchorage Institute of Social and Economic Research finds
  


25   that the Alaska economy will be sustained by the addition
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 1   of 35,000 jobs with a $72,000,000,000 payroll over a
  


 2   50-year period with development of the OCS.  Development
  


 3   of the OCS would spin off approximately 5.8 billion in
  


 4   additional state and local revenues.
  


 5             Further, OCS development is a prime source of
  


 6   the continued health and diversity of our onshore oil
  


 7   industry.  Production from the OCS has several indirect
  


 8   effects, including lower pipeline tariffs and a longer
  


 9   life for the TAPS pipeline, a more robust and lower cost
  


10   service industry, and longer-lived onshore facilities.
  


11             It is apparent from our review that you have
  


12   addressed the Court's three concerns on the original
  


13   document in a comprehensive manner.
  


14             In addition, the analysis of a very large oil
  


15   spill in this revised draft is thorough, addressing the
  


16   phases of a blowout event and analyzing the impacts that
  


17   each phase would have on the various resources.
  


18             In summary, the State concludes that the revised
  


19   draft supplemental EIS for Chukchi Lease Sale 193 provides
  


20   more than sufficient support for the Secretary to affirm
  


21   the February 6, 2008 Chukchi Lease Sale 193, and it is
  


22   well past time for leaseholders to proceed to the next
  


23   phase of exploration.
  


24             Thank you for the opportunity to provide our
  


25   comments.
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 1                   MR. JEFFERY LOMAN:  Thank you.
  


 2                   DR. JIM KENDALL:  Do we have any other
  


 3   elected officials, State, federal, tribal?  If not, we are
  


 4   going to start with the general input here.  Now, the way
  


 5   we are going to do this, I've already got three names.
  


 6   I'm going to start one after the other, but I'm going to
  


 7   let you know who is in a row so that you can sort of line
  


 8   up.  We want to make sure everyone has a chance to speak.
  


 9   Try to make your comments three to five minutes.  If you
  


10   have got something written, please, Mary would really like
  


11   it to help supplement her notes.  If you have something
  


12   very long, please try to paraphrase it, but everything you
  


13   turn in will get recorded.
  


14             So with that, first on deck is Maya Johnson.
  


15   Second is Peter Macksey, third is Curtis Smith.  So Maya,
  


16   the floor is yours.  And the next will be Peter and then
  


17   Curtis.
  


18                   MS. MAYA JOHNSON:  Good evening.  My name
  


19   is Maya Johnson.  When I came to sign in at the front,
  


20   they asked me if I wanted to testify, and I said, sure, as
  


21   long as I'm not first.
  


22             So I have personal interest in the Arctic.  My
  


23   great-great-grandparents, I believe, came over here in the
  


24   beginning of the 20th century to fur trap, and their son
  


25   was the first White man born above the Arctic Circle.  So
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 1   the Arctic always been a really important place to me.
  


 2             And this year I have been studying at Dartmouth
  


 3   College, and I took a class on the Arctic because they
  


 4   have a really good cold regions research laboratory there.
  


 5   And we learned that there has not been a lot of -- there
  


 6   is not a lot known about oil spills in the Arctic.  And so
  


 7   I was interested, reading the EIS report, that they said
  


 8   that 27 to -- there is a 27 to 54 percent chance of a
  


 9   large oil spill from the drill platform or pipeline
  


10   resulting from the Chukchi Sea sale 193.
  


11             I definitely support the development of our
  


12   resources, but I don't want Alaska to be a boom and bust
  


13   economy.  I want to see the development of our renewable
  


14   resources.  And so I do not support this lease sale.
  


15             Thank you.
  


16                   DR. JIM KENDALL:  Thank you, Maya.  Peter.
  


17                   MR. PETE MACKSEY:  For the record, my name
  


18   is Peter Macksey, M-A-C-K-S-E-Y.  I'm taking time to
  


19   encourage you to move forward with Lease Sale 193 and
  


20   provide expedited permit approvals for this and other OCS
  


21   development.  You are going to hear the same stuff over
  


22   and over tonight, so I'm just going to stand in testimony,
  


23   but I want you to know this is self-serving testimony, as
  


24   I work for oil companies as a fabricator.  They are not my
  


25   only customer, but an important one in my mix.  This is a
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 1   large, but small state.  When looking for customers,
  


 2   everyone counts.
  


 3             I'd also like to say that this is the third time
  


 4   I've testified for this.  I'm afraid I'm approaching
  


 5   retirement before I'm going to see a well drilled in OCS,
  


 6   and I have a real problem with that.
  


 7             Thank you.
  


 8                   DR. JIM KENDALL:  Thank you very much.
  


 9   Next is Curtis Smith.
  


10                   MR. CURTIS SMITH:  Good evening.  My name
  


11   is Curtis Smith.  I work for Shell Exploration and
  


12   Production, but this evening I am testifying as a private
  


13   citizen, as a fourth-generation Alaskan who very much
  


14   benefited from the very first oil boom here in Alaska and
  


15   as a father of two who would very much like his children
  


16   to have the same opportunities in Alaska that I have.
  


17             You know, when I first went to work for an
  


18   energy company here in Alaska, I really didn't know what
  


19   the big deal was drilling in the water.  As some
  


20   background, I grew up on the Kenai Peninsula where on a
  


21   very sunny day you could drive out to the bluff and see up
  


22   to 13 platforms operating in the Cook Inlet; every day,
  


23   every night, in the summer, and in the winter ice.  And
  


24   those platforms fuel jobs, the Kenai Peninsula's economy,
  


25   my personal family's business, and also provide energy to
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 1   Southcentral Alaska, and they still do today.
  


 2             Those platforms are right in the middle of one
  


 3   of the most prolific salmon runs of all of North America.
  


 4   And it was a shock to me that professional opposition
  


 5   groups would never acknowledge the work and engineering
  


 6   and the environmental responsible operation of the
  


 7   platforms for 50 years, despite the fact those platforms
  


 8   are now right in the path of apparently endangered bowhead
  


 9   whales.  Not bowheads -- excuse me -- beluga.
  


10             As I mentioned, there are five species of salmon
  


11   that feed very rich rivers and streams in the Kenai
  


12   Peninsula.  So it came apparent me that constantly these
  


13   professional opposition groups don't want to acknowledge
  


14   that's happened in Alaska already in the water because
  


15   it's gone on wonderfully.  It has fueled jobs, human
  


16   ingenuity and prospects for other industries on the Kenai
  


17   Peninsula and Southcentral for many, many years.
  


18             So my fear is -- and I'm witnessing this -- we
  


19   are not all dealing with honest workers.  And the dialogue
  


20   is not always truthful.  The other day I read a
  


21   professional opponent's quote saying that Shell doesn't
  


22   have any oil spill response equipment in the Arctic, none,
  


23   which is a shock to me, considering I know that Shell has
  


24   spent hundreds of millions of dollars on an unprecedented
  


25   oil spill response field in the Arctic.  Unprecedented.
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 1             The project Shell has in Alaska is defined by
  


 2   its remoteness.  It was not a secret to Shell that the
  


 3   leases they were purchasing in Beaufort and Chukchi Seas
  


 4   were in harsh conditions and far away from infrastructure.
  


 5   So that's why Shell has invested everything to bring their
  


 6   equipment and the world's oil response capabilities to
  


 7   this scene.  It's never been Shell's intention to, in a
  


 8   worst-case scenario, chase ribbons of oil with thousands
  


 9   of boats across the Arctic.
  


10             The other day I read a quote from another
  


11   professional opposition group that said Shell doesn't have
  


12   any ice class vessels that could work in the aircraft,
  


13   which would be a tremendous surprise to the thousand men
  


14   and women who are working right now in Louisiana 24 hours
  


15   a day to build a second ice class [indiscernible] destined
  


16   for Alaska.
  


17             And two weeks ago, finally somebody from one of
  


18   these professional opposition groups showed his true
  


19   colors.  He was quoted as saying the Trans-Alaska Pipeline
  


20   has passed its expiration date.  So as a fourth-generation
  


21   Alaskan, and I take from that that we should go back to
  


22   something close to territorial status.  I'm not willing to
  


23   do that.
  


24             So I'm here to say, you know, on behalf of my
  


25   family, certainly myself, I absolutely support responsible
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 1   development in the offshore.  It is absolutely my personal
  


 2   view that others, professional opponents who are not
  


 3   necessarily interested in dialogue or the facts, are past
  


 4   their expiration date.
  


 5             Thank you.
  


 6                   DR. JIM KENDALL:  Okay.  Next three.  We
  


 7   have got Jonne Slemons, and it looks like Ben Mohr and
  


 8   Maynard Trapp or Tapp, T-A-P-P.  So Jonne Slemons,
  


 9   S-L-E-M-O-N-S.  Ben Mohr, followed by Maynard Tapp.
  


10                   MR. BENJAMIN MOHR:  Well, I'll be brief.
  


11   My name is Benjamin Mohr, M-O-H-R.  I'm a resident of
  


12   Eagle River.  I'm here to testify in support of Lease Sale
  


13   193 and to talk a little bit about the draft, the
  


14   supplemental EIS that's going forward.
  


15             Seems like the incorporation of the worst-case
  


16   analysis in the EIS is a step further.  It's a step above
  


17   into what was already a robust document.  To further delay
  


18   this lease sale and hopefully the eventual development of
  


19   the lease just -- stuck on my words, but it's -- it's not
  


20   going to be good for our state.  We are already falling as
  


21   a place for investment.
  


22             I was looking at a report earlier today that
  


23   shows where Alaska falls in regards to other jurisdictions
  


24   around the world as a place people would want to invest.
  


25   And the list of countries, the names of places that are
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 1   more attractive than Alaska, makes my heart break because
  


 2   this is a place where I want to raise my family.  This is
  


 3   a place where I want my kids to have incredible
  


 4   opportunities.  And the more we tell people that they are
  


 5   not welcome here, the more they will just keep staying
  


 6   away.  And we can't afford to do that.  We need to have
  


 7   the investment in our state.  We need to have the
  


 8   development that comes from our natural resources.
  


 9             So just to close, I'm in support of this lease
  


10   sale, and I believe that the draft supplemental EIS is
  


11   complete and robust, and I encourage you to move forward
  


12   with it.
  


13             Thank you.
  


14                   DR. JIM KENDALL:  Maynard, followed by
  


15   Renee Limoge and Michael Jesperson.
  


16                   MS. MAYNARD TAPP:  I, too, have testified
  


17   here maybe two or three times before, so I will make the
  


18   comments brief.  But I do want to recognize the men and
  


19   women that are involved in the war in Libya at this point
  


20   from the halls of Montezuma.  We need to remember that.
  


21   We need to have an oil energy policy in the United States
  


22   where we supply our own requirements for oil.  The reason
  


23   for that is the -- there has been many wars started
  


24   because of the lack of energy, the lack of oil, and this
  


25   is as important as anything in terms of the environment.
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 1             The lives and health of our men and women in the
  


 2   Armed Forces, I think, are the -- are equally, if not
  


 3   more, important than an oil spill that most likely won't
  


 4   happen.
  


 5             So we also need the oil from the OCS Lease Sale
  


 6   193 to keep Alyeska's pipeline safe and operable.  Right
  


 7   now it's at a very low oil production rate.  It needs to
  


 8   have more and more oil supplied to it so it can remain
  


 9   mechanically viable.
  


10             So thank you very much.
  


11                   DR. JIM KENDALL:  Next we have Renee,
  


12   followed by Michael Jesperson.  The floor is yours.
  


13                   MS. RENEE LIMOGE:  Good evening.  For the
  


14   record, my name is Renee Limoge.  That's R-E-N-E-E
  


15   L-I-M-O-G-E.  And I'm here on behalf of the Alaska Support
  


16   Industry Alliance.  We are in favor of OCS development.
  


17   Specifically, we are asking BOEMRE to reaffirm Lease Sale
  


18   193.
  


19             The Alliance represents over 400 member
  


20   companies employing 35,000 Alaskans in the oil and gas and
  


21   mining support industries.  Continued exploration and
  


22   development of Alaska OCS is vital to the economy of our
  


23   state and our domestic energy supply.  Americans across
  


24   the nation are faced with high energy costs, and
  


25   development of the OCS would help relieve some of those
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 1   costs, while providing much needed jobs here in our state
  


 2   and throughout the country.
  


 3             With the political climate around the globe, the
  


 4   United States should do everything it can to develop
  


 5   domestic energy resources, both on and off shore, rather
  


 6   than depend on foreign oil supplies.  In doing so, not
  


 7   only can we employ Alaskans, but we will be assured that
  


 8   development takes place under the world's highest safety
  


 9   and environmental standards.
  


10             The Alliance and our member companies urge you
  


11   to let the Chukchi Sea leases move forward and allow this
  


12   abundant energy supply to be tapped.
  


13             Thank you.
  


14                   DR. JIM KENDALL:  Michael Jesperson.
  


15                   MR. MICHAEL JESPERSON:  My name is Michael
  


16   Jesperson, J-E-S-P-E-R-S-O-N.  I don't work for an oil
  


17   company.  I don't work for anybody that supports the oil
  


18   company.  I work in the tourist industry, and I still
  


19   support development of the OCS.  It's the only way we are
  


20   going to keep the economy up here going.  It will be done
  


21   responsibly.  It won't hurt tourism.  Might well be safe.
  


22   But more importantly, the economy will improve and when my
  


23   children, who are 15, 12 and two, graduate from high
  


24   school and college, they will be able to stay close to
  


25   home and work if we get going now.
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 1             Don't delay.  Let the leases go forward.
  


 2   Expedite permitting and start drilling.
  


 3             Thank you.
  


 4                   DR. JIM KENDALL:  Okay.  Next is Raychelle
  


 5   Daniel, Aves Thompson and Russell Sell.
  


 6                   MS. RAYCHELLE DANIEL:  Raychelle,
  


 7   R-A-Y-C-H-E-L-L-E, Daniel.  And I'm with the Pew
  


 8   Environmental Group, and I'm here speaking on behalf of
  


 9   myself.  I grew up in Western Alaska, and I also grew up
  


10   living on a subsistence lifestyle.  And a lot of the
  


11   species that were important to us went and traversed in
  


12   the Chukchi 193 area.  And so this is an important issue
  


13   to me.  As well as a background as a scientist, it's also
  


14   an important issue.
  


15             We are -- we -- the revised SEIS -- the revised
  


16   draft SEIS, we believe, does not remedy some of the
  


17   significant flaws from the original EIS, and that's
  


18   because it doesn't have the necessary data and new
  


19   analysis of which to fully inform reconsideration of a
  


20   leasing decision.  So the lease stage is a time at which
  


21   the agency decides whether to commit an area to oil and
  


22   gas activity.  So that's a really important time period.
  


23   So it's essential that the agency have adequate
  


24   information about resources and their impacts on those
  


25   resources.
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 1             And one of the frustrations -- I talked with
  


 2   scientists about management and policy -- is that a lot of
  


 3   the science doesn't get incorporated.  And while we
  


 4   recognize that there is a lot of science that's been
  


 5   conducted -- myself, I've contributed to some of those
  


 6   studies that occurred in the Arctic Ocean -- we would like
  


 7   to see that sound scientific information is applied to
  


 8   good decisionmaking.
  


 9             And so one positive step is the USGS report that
  


10   was just released this past week.  And the Secretary
  


11   released the report entitled an evaluation of the science
  


12   needs to inform decisions on Outer Continental Shelf
  


13   energy development in the Chukchi and Beaufort Seas.  And
  


14   I believe this report is very relevant and highly
  


15   applicable to decisions for Lease Sale 193.
  


16             And so with this new information available,
  


17   BOEMRE should conduct careful evaluation of the USGS
  


18   findings, the previous studies that have been conducted,
  


19   such as the NRC cumulative impact study, and produce a
  


20   clear, coherent strategy for gathering necessary
  


21   information and conducting appropriate analysis to address
  


22   key management decisions regarding activity in the U.S.
  


23   Arctic OCS.
  


24             And so in conclusion, we think that the
  


25   Secretary should suspend Lease Sale 193 until the agency
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 1   has completed the research analysis and synthesis to make
  


 2   informed decisions about drilling in the Chukchi Sea.  And
  


 3   if he does not affirm Lease Sale 193, he needs to adopt an
  


 4   alternative that better protects key areas important for
  


 5   wildlife and especially for subsistence purposes.
  


 6             And to make responsible decisions, BOEMRE needs
  


 7   to better understand environmental and social consequences
  


 8   of this activity on the offshore and its potential impacts
  


 9   on species and communities and plan accordingly.
  


10             So specifically BOEMRE should place a suspension
  


11   of operations on Lease Sale 193 until there is a
  


12   comprehensive integrated research and monitoring plan in
  


13   place, and BOEMRE undertakes a careful evaluation of the
  


14   findings from the USGS report and produces a clear
  


15   strategy for gathering that necessary information, and
  


16   that those important ecological areas are protected.
  


17                   DR. JIM KENDALL:  Aves Thompson.  And
  


18   following Aves will be Russell Sell.
  


19                   MR. AVES THOMPSON:  Good evening.  My name
  


20   is Aves Thompson.  That's A-V-E-S.  Last name Thompson,
  


21   T-H-O-M-P-S-O-N.  I'm the Executive Director of the Alaska
  


22   Trucking Association.  The Alaska Trucking Association is
  


23   an Alaskan trade association comprised of nearly 200
  


24   member companies representing diverse trucking operations
  


25   in Alaska.  In 2008 Alaska Trucking employed nearly 20,000
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 1   people, one out of 12 civilian workers.  Trucking pays
  


 2   more than $1,000,000,000 annually in wages and consists of
  


 3   hundreds of family-owned and trucking business companies.
  


 4             Trucks move nearly 33,000 tons of freight each
  


 5   business day in Alaska.  Like the rest of the United
  


 6   States, many communities in Alaska depend exclusively on
  


 7   trucking to supply the essential goods that they use in
  


 8   their daily lives.  And as in the Lower 48, trucking is
  


 9   the backbone of the economy of Alaska.
  


10             Since 2005, 680 leases have been awarded to
  


11   companies interested in exploring for oil and gas off the
  


12   Alaska coasts.  Despite years of applications for permits,
  


13   community consultation, environmental studies and
  


14   analysis, and more than $3,000,000,000 in bonus payments
  


15   to the federal government and investment in technology,
  


16   equipment and personnel, not one well has been drilled in
  


17   Alaska.
  


18             The leases were sold after an exhaustive
  


19   environmental analysis.  I believe when the federal
  


20   government awards a lease and accepts payment, it has an
  


21   obligation to efficiently process permits within a
  


22   reasonable length of time.
  


23             Recently, President Obama released a significant
  


24   amount of oil from the Strategic Petroleum Reserve to help
  


25   calm the oil markets to try to bring down the price of
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 1   oil.  While this release of oil may achieve some very
  


 2   short-term relief, this action provides no longer term new
  


 3   energy supply for our nation and provides few, if any, new
  


 4   jobs for Americans.  I believe the better strategy is to
  


 5   move forward on Lease Sale 193 and other lease potentials
  


 6   to provide not only oil for the marketplace, but also
  


 7   thousands of jobs and billions of dollars in new payroll.
  


 8             To paraphrase Alaska Senator Mark Begich, let
  


 9   Alaska be America's petroleum reserve.
  


10             There are four important points to be made.
  


11   Number one, trucking needs oil.  Despite the shift from
  


12   carbon based fuels to alternative fuel sources, diesel
  


13   fuel will continue to be the prime fuel source for on-road
  


14   trucking for the next 25 to 50 years.
  


15             Number two, Alaska needs oil.  A recent study
  


16   indicates that OCS development in the Chukchi, Beaufort
  


17   and North Aleutian Basin could generate an annual average
  


18   of 35,000 jobs, payrolls of 72,000,000,000, cumulative
  


19   state revenue of 15,000,000,000 and potential property
  


20   taxes to local governments of $4,000,000,000 over the next
  


21   50 years.
  


22             Third, America needs oil.  The unrest in the
  


23   Middle East and other producing areas serves as wake-up
  


24   call for us to increase our economic production to provide
  


25   for our national energy security.
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 1             And lastly, BOEMRE has the ability and the
  


 2   obligation to move the process forward, provide the oil
  


 3   that our industry, our state, and our nation so
  


 4   desperately needs.
  


 5             For these and many other reasons, the Alaska
  


 6   Trucking Association urges the Bureau of Ocean Energy
  


 7   Management, Regulation and Enforcement to move forward as
  


 8   soon as possible in the approval process to allow for
  


 9   exploration and production activities to begin on Chukchi
  


10   Lease Sale 193.
  


11             Thank you for your attention.
  


12                   DR. JIM KENDALL:  Russell Sell and
  


13   followed by Mia -- or Mae Hank will be next.
  


14                   MR. RUSSELL SELL:  Thank you.  For the
  


15   record, my name is Russell Sell, S-E-L-L.  And I am in the
  


16   oil and gas business.  I represent myself and my family at
  


17   this event.  And thank you, Madam Project Manager, for all
  


18   your work and Mr. Secretary for allowing us to testify
  


19   here tonight.
  


20             I would also like to reaffirm the lease sale
  


21   going forward.  And I'd like to say that I come from a
  


22   certain level of expertise experience.  Aside from all the
  


23   onshore prospects that I've worked on in the Beaufort Sea
  


24   and the North Slope, I have been physically present on
  


25   offshore projects in the Lower Cook Inlet on some
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 1   [indiscernible] vessels, Shelikof Straits, North Aleutian
  


 2   Shelf, Navarin Basin, and I'm pretty convinced that I can
  


 3   count myself as the only individual in this room who has
  


 4   been on an icebreaker and/or a drill ship in the Chukchi
  


 5   Sea in full operational conditions.
  


 6             I am very much concerned about the environmental
  


 7   impacts of our state, but I recognize we have some of the
  


 8   best minds in the industry working towards that end.  I
  


 9   hope that the government can supplement those great minds
  


10   with their endeavors, but we have wonderful, bright people
  


11   working towards solutions that we hope will meet
  


12   challenging conditions and prove to be successful.
  


13             North Slope jobs, North Slope traditional values
  


14   is something that I work with on a daily basis in my job,
  


15   and I empathize with what they are concerned with, and I
  


16   do hope they really succeed in this endeavor.
  


17             It really is about Americans who choose to live
  


18   in Alaska.  It's about our energy policy.  It's about
  


19   doing things right.  It's about sustaining traditional
  


20   values and enjoying the future for children that are
  


21   beyond my son's age of 19, but maybe a generation or two
  


22   from now.
  


23             So I'm looking for everybody to step forward and
  


24   utilize their best abilities to make this a success when
  


25   we get out in the Chukchi Sea, and I encourage
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 1   Mr. Secretary to look very seriously at this and allow us
  


 2   to do our job, bring jobs to Alaska, bring a piece of the
  


 3   American energy puzzle to fruition.
  


 4             Thank you very much.
  


 5                   DR. JIM KENDALL:  Forgive me if I'm saying
  


 6   the name wrong.  Mia or Mae Hank.  Mae, thank you.  You
  


 7   are next, followed by Colleen McCarthy and then a Carl
  


 8   Portman.  The floor is yours.
  


 9                   MS. MAE HANK:  Good evening.  My name is
  


10   Mae Hank, M-A-E H-A-N-K.  I'm originally from Point Hope.
  


11   I am a tribal member of the Native Village of Point Hope.
  


12   And as the gentleman mentioned earlier, he's fourth
  


13   generation of residing in Alaska.  Me, myself, I am
  


14   hundreds and hundreds of generations that have lived here
  


15   in the beginning before anybody came.
  


16             My concern about Lease Sale 193 is that it is my
  


17   family's hunting ground.  It is my -- uncles, my aunts, my
  


18   brothers, sisters, we all depend on our traditional food.
  


19   And without it, if there is an event of an oil spill, that
  


20   would be very devastating because that would eliminate our
  


21   culture, our traditions, and our religious celebrations we
  


22   do year-round.
  


23             I had a few issues about getting this into -- to
  


24   get it opened again, that our traditional ecological
  


25   knowledge that we have from centuries and centuries, our
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 1   people studying the currents, the ocean, the weather, the
  


 2   wind and ice, and how we've survived here has been very
  


 3   well-studied by our people.  And for years they have been
  


 4   ignoring our hunters when they speak in opposition of
  


 5   drilling offshore.
  


 6             Our currents are very strong.  You have tides
  


 7   here in the Cook Inlet.  We have currents.  When our tide
  


 8   goes low, it's just a few inches.  It don't go hundreds of
  


 9   feet.  So we have strong currents in our ocean, and it
  


10   builds up the ice up to three or four stories high at
  


11   times, depending on the weather.  So that's one thing that
  


12   needs to be put in there is to -- it needs to be
  


13   implemented is that our people should be considered the
  


14   professors of our ocean.
  


15             We have studied from generation to generation.
  


16   We handed it down, and that's one thing that our people
  


17   oppose.  We are the ones that live there.  We are the ones
  


18   that will be impacted.  Studies need to be done overall as
  


19   to the impacts of every industry in the United States, and
  


20   to consider whether that contamination that's been done
  


21   with mining and factories and industry, is that what we
  


22   are going to bring to Alaska, too?
  


23             Everybody that's moved to Alaska had to move
  


24   because many of them are no longer employed or the mining
  


25   shut down due to high contamination.  Rivers are not
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 1   fishable.  That's what's going to happen here.  Cook Inlet
  


 2   has no currents as strong as ours.  They have low tide,
  


 3   high tide.  We don't have that up north.  And that's one
  


 4   consideration you have to think about, too.
  


 5             Traditional ecological knowledge need to be
  


 6   recognized by our people.  And I oppose offshore
  


 7   development.  I oppose the lease sale 193.
  


 8             Thank you for your time.
  


 9                   DR. JIM KENDALL:  Next we have Colleen
  


10   followed by Carl Portman.
  


11                   MS. COLLEEN MCCARTHY:  Hello.  My name is
  


12   Coleen McCarthy, M-C-C-A-R-T-H-Y.  I am a Shell employee,
  


13   but I'm here tonight as a private citizen, as a longtime
  


14   Alaska resident, and as the mother of three children who
  


15   would like to see a future in this state.
  


16             I believe that the economic survival of this
  


17   state is tied to offshore development.  And that is
  


18   because the Trans-Alaska Pipeline, the throughput that is
  


19   currently operating, is dangerously close to a level that
  


20   is suboperational.  And I think that that has dramatic and
  


21   very scary impacts on the economic survival of this state.
  


22   And I also believe very passionately that exploration and
  


23   development can be conducted in an environmentally and
  


24   socially responsible fashion.
  


25             And I encourage the BOEMRE to facilitate
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 1   exploration and development in the Chukchi Sea.
  


 2             Thank you.
  


 3                        MR. CARL PORTMAN:  Good evening.  My
  


 4   name is Carl Portman, Deputy Director of the Resource
  


 5   Development Council.  RDC urges the Bureau of Ocean Energy
  


 6   Management, Regulation and Enforcement Bureau to affirm
  


 7   Lease Sale 193 as held in 2008.  The SEIS provides
  


 8   sufficient information and analysis to support a decision
  


 9   affirming the sale.
  


10             Oil and gas development is absolutely critical
  


11   to Alaska's future economy.  With the Trans-Alaska
  


12   pipeline system now running at one-third capacity,
  


13   exploration blocked in ANWR and nondevelopment activists
  


14   working toward wilderness designations in the National
  


15   Petroleum Reserve, nothing less than Alaska's future
  


16   economy is at stake.  The responsible development of
  


17   potentially immense oil and gas deposits in the Chukchi
  


18   Sea would significantly boost the economy and extend the
  


19   life of the oil pipeline.  Without new federal oil
  


20   production, TAPS could be uneconomic to operate sometime
  


21   in the next decade.
  


22             If there is no oil and gas development in ANWR
  


23   and the OCS, and the best prospects in NPRA are taken off
  


24   the table, the federal government must then accept the
  


25   consequences, including heavy reliance on foreign oil,


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







38


  
 1   soaring trade deficits, a weaker national economy, and
  


 2   compromised national security.  For Alaskans, our future
  


 3   will be bleak, with the State losing most of its economic
  


 4   base.
  


 5             Not developing federal oil in Alaska makes no
  


 6   sense from an economic and energy security standpoint,
  


 7   especially given the fact that America imports over 50
  


 8   percent of its oil, and at a great cost.
  


 9             With its enormous potential reserves, the OCS
  


10   can sustain Alaska's economy for generations.  The public
  


11   interest should compel the Obama Administration to move
  


12   forward with policy that encourages job creation, supports
  


13   national energy security while growing the economy and
  


14   providing the nation with much needed domestic energy
  


15   reserves.
  


16             RDC has a high level of confidence that
  


17   exploration and development can occur safely in the Arctic
  


18   and that mitigation measures can be put in place to
  


19   address most concerns.  Development can and does occur
  


20   without harm to polar bears and other species.
  


21             The SEIS concludes that the probability of a
  


22   very large oil spill is very minimal, and Shell has
  


23   defended its ability to quickly cap a highly unlikely
  


24   blowout and contain and clean up spilled oil.
  


25             Some groups opposing offshore development will
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 1   insist that all data gaps be eliminated before exploration
  


 2   is even considered.  In our view, this is unreasonable.  A
  


 3   anything scientific record exists in the Arctic and
  


 4   industry and others are well positioned to add to it with
  


 5   new studies, while exploration moves forward in a cautious
  


 6   and responsible manner.
  


 7             RDC will be submitting detailed comments before
  


 8   the deadline, and we thank you for this opportunity to
  


 9   testify this evening.
  


10                   DR. JIM KENDALL:  Okay.  The next three on
  


11   deck are Susan Childs, John Sturgeon, and Ron McPheters.
  


12   And if John and Ron will move up here, that would be
  


13   great.  It will go faster.  We want to make sure everyone
  


14   has a chance to speak.
  


15                   MS. SUSAN CHILDS:  Good evening.  My name
  


16   is Susan Childs, S-U-S-A-N C-H-I-L-D-S.  So I am here on
  


17   behalf of Shell Exploration and Production in Alaska.  I'm
  


18   a sustainable development manager for our venture.  We
  


19   always appreciate the opportunity to make public comments
  


20   to the BOEMRE.  Thank you for your hard work and your
  


21   explanation of what the very large oil spill meant for
  


22   this EIS and that it's not the worst-case discharge for
  


23   exploration plans that sit in your hands.
  


24             It is a bit troubling, though, that the
  


25   Department of Interior waited six months after the BP
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 1   Horizon spill to determine this analysis should be part of
  


 2   a supplemental EIS.  You are aware the timelines to
  


 3   operate in the Chukchi and the Arctic are very short, and
  


 4   your late determination that a very large oil spill
  


 5   analysis should supplement your submission to the Court
  


 6   threatens yet another drilling season and the creation of
  


 7   Americans jobs.
  


 8             While Shell acknowledges your attention to
  


 9   ensure proper analyses of impacts from a very large oil
  


10   spill in the Chukchi, it is also important, as you
  


11   explained before, that the public understands that the
  


12   analysis presented in the revised draft supplemental EIS
  


13   does not take into consideration an operator's ability to
  


14   respond immediately to an emergency that results from a
  


15   well controlled situation.
  


16             For example, Shell's exploration plans since
  


17   2009 have identified and provided specific information on
  


18   all response vessels that would accompany a drilling
  


19   operation in the Chukchi.  So that continues to be
  


20   misrepresented.  So for the record, Shell Oil will bring
  


21   with them oil spill response assets, as has been
  


22   documented in public for the last six years.  Our response
  


23   to -- our response time to well control scenario is one
  


24   hour.
  


25             I do see that the agency has provided a
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 1   description of our plans in the very large oil spill
  


 2   analysis.  But to avoid creating confusion, I appreciate
  


 3   and I would encourage you to continue to use all
  


 4   appropriate language to make clear the impacts analyzed in
  


 5   that analysis which disregard any response efforts,
  


 6   including Shell's oil spill response plans.
  


 7             So after having said that, Shell can and will
  


 8   meet the challenges presented in our current exploration
  


 9   plans because meeting challenges have always been a part
  


10   of our plan wherever we were in the world.  So our project
  


11   in Alaska has always been defined by the region in which
  


12   we aspire to work.  So it is remote.  You are right.  And
  


13   it's harsh, and it is covered by a multiyear ice 65
  


14   percent of the year.  So believe me, before we spent 2.1
  


15   billion dollars, we were very aware of the conditions in
  


16   the Chukchi.
  


17             We drilled four wells there.  We drilled 12
  


18   wells in the Beaufort.  So we know about the Arctic.  And
  


19   we do recognize the traditional knowledge is absolutely
  


20   paramount to be able to continue to go forward.
  


21             Shell has already built a 300-foot ice-class oil
  


22   spill response vessel for the Alaska project, and we are
  


23   building an even larger anchor handler for use in our
  


24   Arctic operations.  It's being built as I testified before
  


25   you tonight.
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 1             These ice-class vessels are centerpieces to our
  


 2   oil spill response fleets, and they cost well over
  


 3   $100,000,000 each.  That's meaningful.  That is meaningful
  


 4   to spend over $100,000,000 each on vessels to make sure
  


 5   that we are prepared.  But that's only one example of our
  


 6   investment and dedication to keeping oil out of the water
  


 7   in the Arctic.
  


 8             So Shell has already committed to having in
  


 9   place an Arctic capping system in the event we were to
  


10   have a spill and we were unable to shut in a well.  I'd
  


11   like to remind you that the last time the world saw a
  


12   capping system like the one we are building for the Arctic
  


13   it was shutting in the most prolific deepwater well
  


14   blowout in the history of this nation.  We have modified
  


15   that system and it will take place in Alaska before Shell
  


16   ever touches the sea floor.
  


17             That capping system, combined with our ability
  


18   to ignite and effectively burn oil slicks, is not
  


19   actually -- we are not actually given credit or credited
  


20   when our oil spill response capabilities are calculated or
  


21   permitted.  Nor is our ability to use and deploy
  


22   dispersants, despite the fact that they have proven very
  


23   effective in the Arctic.
  


24             In the big picture, all of this doesn't matter
  


25   because we are committed to having those tools and assets
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 1   in the theater because we know that they work.
  


 2             For the wells that we intend to drill in 2012,
  


 3   our recovery margin already exceeds the current planning
  


 4   standard.  In fact, Shell's ability to respond to an oil
  


 5   discharge event in the Arctic has always far exceeded the
  


 6   projected worst-case discharge.
  


 7             If in the future that number goes up because the
  


 8   characteristics of the wells we intend to drill or because
  


 9   of a new calculus, we will exceed that number, as well.
  


10   At the end of the day, it's a plan this agency must
  


11   approve and I don't intend on giving you any reason not
  


12   to.
  


13             But until we get to the point where you are
  


14   evaluating our ability to respond to a blowout well by
  


15   well, be fair to the public.  Answer the phone and explain
  


16   to the concerned citizens and members of the press the
  


17   difference between this hypothetical very large oil spill
  


18   scenario and the actual factual worst-case discharge
  


19   analysis that Shell or other operators will apply to every
  


20   single well that is drilled.
  


21             Because if one person who is actually interested
  


22   in this building in understanding what's happening here
  


23   tonight walks away believing that Shell does not have the
  


24   resources and the ability to respond to any realistic oil
  


25   spill scenario in the Arctic, then you have done the
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 1   public a great disservice.
  


 2             Finally, I want to tell you that we will
  


 3   continue to invest.  Shell will continue to invest in the
  


 4   Arctic and in oil spill response and recovery equipment
  


 5   because if a worst-case discharge were to happen, it's our
  


 6   responsibility and ours alone to clean up.  Not the state
  


 7   of Texas, not the state of Alaska, not the Coast Guard,
  


 8   but Shell.
  


 9             So I find that very -- actually, I find that
  


10   very important and not comical at all.  And I will tell
  


11   you that the best rate of return I can think of on that
  


12   multimillion dollar investment in oil spill response
  


13   equipment is to never have to use it in the first place.
  


14   That's our intention.  I urge you to expeditiously prepare
  


15   the final document and the Record of Decision so that
  


16   Shell can get on with responsibly exploring for new
  


17   domestic supplies of oil that will help fill the
  


18   Trans-Alaska Pipeline and create tens of thousands of new
  


19   jobs for America, which I assume that many could use.
  


20             Thank you very much.
  


21                   MR. JOHN STURGEON:  Good evening.  My name
  


22   is John Sturgeon, spelled S-T-U-R-G-E-O-N.  I'm a 41-year
  


23   resident of Alaska, and I work in the forest products
  


24   business.  I support Outer Continental Shelf Lease Sale
  


25   193.  I support it because I believe it can be done in an
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 1   environmentally sound manner, that it can be done with 100
  


 2   percent certainty that's not going to hurt the
  


 3   environment.  That's not possible.  Nothing in this world
  


 4   is 100 percent concern, but I think there is enough
  


 5   safeguards in place that it will reduce that risk
  


 6   substantially.
  


 7             I support Lease Sale 193 because it -- Alaska's
  


 8   economy is still based on oil and gas, and oil and gas
  


 9   production drives our economy and is responsible for the
  


10   majority of our private sector jobs.  It also pretty much
  


11   100 percent funds the State government.  Without the oil
  


12   money, we wouldn't have the government services that we
  


13   have today in Alaska and the many benefits we have.
  


14             I support oil and gas development in the outer
  


15   shelf because it provides quality of life that we all
  


16   enjoy here in Alaska.  I urge you to move forward with
  


17   Lease Sale 193.
  


18             And in closing, I'd like to thank you for being
  


19   here tonight and giving us an opportunity to have our say.
  


20   Thank you.
  


21                   DR. JIM KENDALL:  Next we have Ron
  


22   McPheters followed by Tom Maloney, Jeff Jones, and Marilyn
  


23   Houser.  So if you want to move up front, that would be
  


24   great.
  


25                   MR. RON MCPHETERS:  Ladies and gentlemen,
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 1   my name is Ron McPheters, M-C-P-H-E-T-E-R-S.  I'm nearly a
  


 2   lifelong resident of Alaska, married, father of four.  I'm
  


 3   also President of the Laborers Local 341 in Anchorage.
  


 4   I'm here to speak on the importance of oil and gas
  


 5   exploration on the Outer Continental Shelf Lease Sale 193
  


 6   should be affirmed as held in 2008.  The SEIS provides
  


 7   sufficient information and analysis to support an informed
  


 8   decision affirming sale 193.  Rescinding the leases and
  


 9   allowing a de facto moratorium to continue will harm
  


10   Alaska's economy and discourage future industry
  


11   investment.
  


12             Ladies and gentlemen, this is what scares me and
  


13   our 6,000 statewide members.  We are so dependent on oil
  


14   and gas production we cannot afford any further decline in
  


15   TAPS throughput.  The goal of Lease Sale 193 was to
  


16   produce oil and gas from the Alaska OCS and boost domestic
  


17   production from potential world-class energy deposits.
  


18   OCS production has the potential to refill TAPS, which is
  


19   now operating at one-third its peak flow.
  


20             An estimated annual 54,000 new jobs will be
  


21   created and sustained over 50 years by OCS-related
  


22   development in Alaska.  An estimated $63,000,000,000 in
  


23   payroll will be paid to employees in Alaska as a result of
  


24   OCS development.  Many of employees are in our union and
  


25   other unions.
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 1             To date 30 wells have been drilled in the
  


 2   Beaufort and five in the Chukchi, all without incident.
  


 3   These wells were drilled in the '80s, utilizing older
  


 4   technology compared to what exists today.  Also, over 250
  


 5   studies have been funded in the Arctic, with the majority
  


 6   focused on Beaufort and Chukchi, making the area perhaps
  


 7   the most studied in America.  We should continue with
  


 8   additional research, but at the same time move forward
  


 9   with exploration.
  


10             Those who oppose exploration in the Arctic would
  


11   study the issue indefinitely and use any data gaps as an
  


12   excuse for inaction.  There will always be data gaps and
  


13   unanswered questions, no matter where we explore and
  


14   develop, no matter where exploration and development
  


15   occurs.
  


16             Please let us drill for all our kids' sake
  


17   because without this, we have nowhere else to go.  Our
  


18   economy is one of the last strong ones in the nation.
  


19             Thank you for your time.
  


20                   DR. JIM KENDALL:  Next is Tom Maloney.
  


21   Tom, the floor is yours.
  


22                   MR. TOM MALONEY:  Good evening.  For the
  


23   record, you have the toughest job here.
  


24             My name is Tom Maloney.  That's M-A-L-O-N-E-Y.
  


25   And I'm a long-term resident of South Anchorage District
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 1   P, as in petroleum.  It was great to hear from my State
  


 2   senator this evening.  And it is wonderful to have the
  


 3   opportunity one more time to testify in front of you here
  


 4   tonight.  And I must say it is much better to have a
  


 5   little bit more room here compared to where we usually
  


 6   are.  So thank you for the continuous improvement.
  


 7             I am 100 percent committed to leasing and
  


 8   developing our resources.  It is absolutely incredible
  


 9   that in 1968 Prudhoe Bay was first discovered.  In nine --
  


10   that was nine -- short years, the field was developed and
  


11   the Trans-Alaska Pipeline system was completed and oil
  


12   flowed.  It was amazing what we used to do in Alaska and
  


13   in the United States.
  


14             Since 1977 TAPS has seen over 16,000,000,000
  


15   barrels of oil flow down that 800-mile beauty that some in
  


16   here helped build.  It has transported North Slope crude
  


17   safely and reliably and has provided tremendous economic
  


18   benefits to the residents of Alaska and the United States.
  


19   In Alaska, we have a saying:  No dough without oil flow.
  


20             It is now 2011 and we are faced with headlines
  


21   just today of "We cannot afford to let the pipeline die
  


22   from federal neglect."  Senator Lisa Murkowski.
  


23             Let's quit talking about the same thing and get
  


24   Alaskans and Americans working again.  We used to drill in
  


25   the Beaufort and Chukchi Sea back in the 1980s.  Back then
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 1   TAPS had over 2,000,000 barrels a day being safely
  


 2   transported.  Now she's 70 percent empty and down to about
  


 3   630,000 barrels a day.  We can fill TAPS back up again by
  


 4   safely developing our Arctic resources and going forward
  


 5   with the OCS.  There is a need to drill to pay the bill.
  


 6   Let's get going.  Don't take money for leases and then not
  


 7   allow real work to take place.  How about having an
  


 8   economic impact statement in the future.
  


 9             Thank you very much.
  


10                   DR. JIM KENDALL:  Okay.  I've got Jeff
  


11   Jones, Marilyn Houser, and I've got three others and then
  


12   we will be taking a bit of a break.  Ten minutes.  So
  


13   Jeff, are you around?  Did he leave us?  Okay.  We will
  


14   put his name back in there just in case.  Marilyn Houser,
  


15   the floor is yours.
  


16                   MS. MARILYN HOUSER:  Hello.  My name is
  


17   Marilyn Houser.  That's M-A-R-I-L-Y-N, Houser,
  


18   H-O-U-S-E-R.  I've lived in Alaska for 33 years.  I'm just
  


19   an average person of average means.  I'm not someone from
  


20   a professional opposition group, as was mentioned
  


21   previously by one of the speakers.
  


22             It's dark 22 hours a day.  The temperature is 20
  


23   below zero Fahrenheit.  The wind is blowing 20 miles an
  


24   hour.  The sea ice is thick, just an average February day
  


25   in Arctic Alaska.  How, pray tell, do we even begin to
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 1   address an oil spill in an environment like that 140 miles
  


 2   offshore?  I don't care if Shell asserts it has response
  


 3   time of one hour.  Promises, promises.  Days go by where
  


 4   current North Slope oil workers are not permitted to work
  


 5   outside.  It is simply too cold, too hazardous.  Exposed
  


 6   human skin can freeze in one minute when it is zero
  


 7   degrees Fahrenheit and the wind is blowing 20 miles an
  


 8   hour.
  


 9             Imagine, just imagine, trying to do anything
  


10   requiring fine motor movement 140 miles from shore, to
  


11   boot.  Don't tell me there won't be an oil spill.  Of
  


12   course there will be an oil spill.  Making mistakes is
  


13   part of the human condition.  No one ever imagined the
  


14   Exxon Valdez oil tanker would fetch hard ground on Bligh
  


15   Reef.  No one could have imagined a blowout and an
  


16   uncapped well in the Gulf of Mexico spewing oil for almost
  


17   90 days, spewing almost 4.9 million barrels of oil.  Of
  


18   course there will be an oil spill.
  


19             The Chukchi Sea and Arctic Ocean are among the
  


20   most productive ocean ecosystems in the world.
  


21             No, no.  Just say no to offshore drilling in
  


22   Chukchi and Arctic Ocean.  Please just say no.
  


23             Thank you.
  


24                   DR. JIM KENDALL:  Next on deck we have got
  


25   Paul Kendall, Jennifer Taylor, and Stacey Dean.  Paul?


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







51


  
 1   And then if Jennifer and Stacey want to move down, that
  


 2   would be great.
  


 3                   MR. PAUL KENDALL:  For the record, my name
  


 4   is Paul D. Kendall and I'll -- I'm sorry.  I heard
  


 5   something.  My Tim is Paul D. Kendall.  In all fairness
  


 6   Mr. James Kendall, there is no relationship, so -- we just
  


 7   had met here a few moment ago.
  


 8             Before we begin, I want to give for a matter of
  


 9   record two documents here.  I want to give a letter where
  


10   I am sending around to multiple institutions in Alaska
  


11   asking how many barrels of oil Anchorage uses; how many
  


12   barrels of oil Anchorage uses.  You would be amazed what
  


13   that discussion brought.  For example, the mayor sent one
  


14   of his people who e-mailed me, charged me $45 an hour to
  


15   ask his people.  Just staggering.  But it goes better than
  


16   that.
  


17             I'm also going to offer the letter of
  


18   understanding from the world's largest automobile
  


19   manufacturers calling for hydrogen to be of sufficient
  


20   density by 2015.  Remember, ladies and gentlemen, the data
  


21   transcends the individual.  Don't ever forget that, if I
  


22   might be so bold as to make that.  So if I can put this in
  


23   the record for historical purposes.
  


24             For the record, I rise here in opposition to any
  


25   kind of development off the coast of Alaska until they can
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 1   fill in the blanks.  This is where I want to tell you why.
  


 2   There are a multitude of things.  For example, until you
  


 3   open your records, we cannot resolve anything until public
  


 4   information becomes public information.  And ladies and
  


 5   gentlemen, again, I can't stress enough, the energy
  


 6   belongs to us.  All of these companies are a conveyance of
  


 7   opportunity to serve us as a society.  The other thing
  


 8   would be that I would not allow it until you give me a
  


 9   list of all of the things that are secret that are what
  


10   they will nondisclosure, proprietary, which would be
  


11   called a tricked-up term, a sling term, by the way.
  


12             Now having said that, I generally am here trying
  


13   to explain to you as a messenger, I think in some way, to
  


14   tell you you are much, much more important than you ever
  


15   dreamed.  If I were you, the OCS people, I would tell
  


16   them, hell, no, you are not putting nothing in out there
  


17   until we have a comprehensive energy plan in the City of
  


18   Anchorage.
  


19             Now, keep in mind, the City of Anchorage is your
  


20   hub.  If you look at it like a wheel, it is from here
  


21   which you can spawn in an accelerated mode.  You can
  


22   [indiscernible] up everybody in the state.  It's just
  


23   huge, the resources you can bring to bear and you can
  


24   manifest things and create things.  It is not in Juneau,
  


25   it is not in Barrow, it's not in [indiscernible].
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 1             Now, keeping that in mind, I want to mention a
  


 2   couple other things to you.  I didn't -- I came here to
  


 3   hear Shell tonight.  I thought they were going to give a
  


 4   major presentation.
  


 5                   But for the record, before I forget, the
  


 6   Volt is going to be on display at Alaska Sales and
  


 7   Service.  [indiscernible].  Late last year I drove an
  


 8   electric vehicle, drove 375 miles, average of 55 miles an
  


 9   hour, and it recharged in six and a half minutes.  If you
  


10   will look up Rossie-Cat, R-O-S-S-I-E-C-A-T, they are
  


11   putting in 800 watts and they are giving out 10 kw of dry
  


12   steam.  In other words, they are taking 800 watts, or
  


13   eight light bulbs, and they are getting 100 light bulbs on
  


14   the other end, in simple terms.
  


15             But they are adding some hydrogen and some
  


16   nickel, and the nickel [indiscernible].  They are going
  


17   into production next year, over 50 scientists.
  


18             The reason that's imperative for you to
  


19   understand is because around you things are going very,
  


20   very quickly.  Some things does not make sense in the
  


21   state of Alaska.  If I were you, I would not only ask for
  


22   the hub of Anchorage to have an energy plan; you should
  


23   definitely as a family get something formulated, a 30-day
  


24   plenary with respectful on-camera, sworn-in testimony.
  


25             What I'm trying to tell you is this:  Last time
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 1   we came to the meeting, I thought we were going to have
  


 2   the list of 68 countries that bring oil into America.
  


 3   Sixty-eight countries.  This is just unfathomable.  It is
  


 4   not the environmentalists in Alaska.  It's not the Natives
  


 5   holding this up.  You are being played.  Ladies and
  


 6   gentlemen and OCS, you are being played.  It's that
  


 7   simple.  If you all come together and you tell them, hell,
  


 8   no, you are not going out there.  I want to see where your
  


 9   take [indiscernible] is going.  I want that TAPS line to
  


10   be guaranteed to be filled.  I don't want some mouthpiece,
  


11   some politician hanging out in Juneau, some quasi de facto
  


12   [indiscernible] submitting comments.  I want it filled up
  


13   and I want 50 of those countries taken off the list of the
  


14   68.  Something is wrong somewhere.
  


15             Now, keep this in mind.  These oil companies
  


16   know something is coming.  There is no way in hell we can
  


17   maintain this particular economic structure in paradigm.
  


18             And in closing -- and I need to get off here.  I
  


19   don't know what the time is.  But it is not about jobs,
  


20   ladies and gentlemen.  These people are playing you when
  


21   they talk about jobs.  It's about the quality of your
  


22   environment and your community being able to hold
  


23   sustainable quality so that you can understand what life
  


24   is about.  You cannot do that unless you stabilize your
  


25   energy in your residential sector.
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 1             If you all come together and make Anchorage,
  


 2   Alaska an all-electric residential sector, you will launch
  


 3   multiple economies, the like of which will lead the
  


 4   country, if not the world.  But if you don't stand up and
  


 5   come together as a family, you are never going to make
  


 6   this.  They hear you bickering and squabbling and calling
  


 7   each other foolish names like liberal and conservative.
  


 8   It's just gone nutty.
  


 9             So I'll sit down, Mr. Kendall.  It was nice to
  


10   have met you.  And again, I don't think we have a
  


11   perspective until you can look at 68 countries bringing
  


12   oil.  And I really think if you could see the technology
  


13   that I see coming with 40 companies launching electric
  


14   vehicles in the next three years -- and this document --
  


15   those of you that didn't see it, this document was refused
  


16   to be printed -- it's only a page and a half -- by Pat
  


17   Dolburg [ph] of the ADN, Juneau, your mayor; these people
  


18   are refusing.  They have a sense of denial and
  


19   disconnection.  We call it being disassociated.  This is
  


20   just staggering, the potential you have.
  


21                   DR. JIM KENDALL:  Next we have got
  


22   Jennifer Taylor and Stacey Dean.  Jennifer, the floor is
  


23   yours.
  


24                   MS. JENNIFER TAYLOR:  Thank you for the
  


25   opportunity.  My name is Jennifer Taylor, and I'm a born
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 1   and raised Alaskan.  I work for Shell, but I'm here
  


 2   tonight representing my family, including my husband, my
  


 3   daughter, parents.  They are all Alaskans.
  


 4             I'm here tonight to voice support for
  


 5   responsible development of Alaska's resources.  I believe
  


 6   it's vital to our state economy and future generations.  I
  


 7   urge you to move forward allowing exploration on these
  


 8   leases.
  


 9             Thank you.
  


10                   DR. JIM KENDALL:  Stacey, the floor is
  


11   yours.
  


12                   MS. STACEY DEAN:  Thank you.  My name is
  


13   Stacey Dean, S-T-A-C-E-Y D-E-A-N.  I'm a resident of
  


14   Anchorage.  I'm not in the oil or gas or oil services
  


15   business.  I support Shell, and I'd like to see the lease
  


16   sales continue.
  


17             Thank you.
  


18                   DR. JIM KENDALL:  Again, we are going to
  


19   try something a little bit different.  Instead of people
  


20   coming in and out disrupting, we are going to take an
  


21   official ten-minute break.  I will warn you, in eight
  


22   minutes I will be knocking on the microphone, as well as
  


23   nine minutes, ten minutes starting now.  Thank you.
  


24              (A break was taken.)
  


25                   DR. JIM KENDALL:  Lois Epstein, Dave Cruz,
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 1   Wayne Leighty, Leonard Horst, Mike Faust, Marilyn Heiman.
  


 2   So you may want to move up here.  Mr. Loman, would you
  


 3   mind being the next master of ceremonies here?  I've got
  


 4   all the ones labeled up through 40.  Lois Epstein is
  


 5   first.
  


 6                   MS. LOIS EPSTEIN:  Good evening,
  


 7   everybody.  Thank you, Dr. Kendall and BOEMRE staff for
  


 8   this opportunity to testify.
  


 9             My name is Lois Epstein, L-O-I-S E-P-S-T-E-I-N.
  


10   And I'm a licensed engineer and the Arctic program
  


11   director for The Wilderness Society, also known as TWS.
  


12   We are a nonprofit public interest organization.
  


13             I've spent over 20 years working on oil and gas
  


14   technical and policy issues as a consultant and as an
  


15   employee of nonprofit organizations.  I was a technical
  


16   advisor on the Report to the President in May 2010, which
  


17   contained recommendations on increasing offshore drilling
  


18   safety, and I now serve on BOEMRE'S Ocean Energy Safety
  


19   Advisory Committee.  I'm not opposed to oil and gas
  


20   production in Alaska.  My role at TWS is to ensure that
  


21   oil and gas drilling is done well and in appropriate
  


22   locations.
  


23             For the record, and in response to other
  


24   statements, TAPS is in no danger of shutting down,
  


25   according to the industry data that was used in the recent
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 1   court decision written by Judge Gleason and signed onto by
  


 2   the State.
  


 3             According to that decision, TAPS will operate
  


 4   until 2047 at least, using current reserves.  So that's
  


 5   sort of a side show in terms of a discussion in this
  


 6   setting.
  


 7             TWS's position is that BOEMRE needs to take the
  


 8   time needed to make scientifically justified decisions
  


 9   before allowing drilling, including exploratory drilling
  


10   in the Chukchi.  This is true even though the previous
  


11   Administration issued Chukchi leases, prematurely in our
  


12   view.
  


13             As I stated at a similar hearing in Anchorage
  


14   when the draft SEIS was issued, BOEMRE should reassess
  


15   which scientific information in Appendix A of the SEIS is
  


16   obtainable at a cost that is not exorbitant rather than
  


17   BOEMRE dismissing the need to consider such information.
  


18   Without such a reassessment, BOEMRE in effect is saying
  


19   that it has decided to allow exploratory drilling
  


20   regardless of the impacts.  The public needs to know the
  


21   impacts, however, in as specific detail as possible for
  


22   rational decisionmaking.
  


23             Last week the U.S. Geological Survey issued its
  


24   science gap and sufficiency report evaluating the science
  


25   needed to inform Arctic Ocean drilling decisions.  This
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 1   intellectually sound report, which acknowledges that there
  


 2   are data gaps that ought to be addressed prior to
  


 3   decisionmaking, provides critical information that BOEMRE
  


 4   needs to utilize in SEIS development.
  


 5             These gaps cover biological data, but also
  


 6   physical, oceanographic and meteorological data which are
  


 7   certainly relevant to BOEMRE's very large oil spill
  


 8   trajectory modeling.  If such data are not relevant or
  


 9   essential, and some of these data may be relatively low
  


10   cast to obtain, is there any information that BOEMRE would
  


11   consider essential when deciding whether to offer oil and
  


12   gas leases in the Chukchi Sea?
  


13             More generally, BOEMRE should explain the
  


14   factors or criteria it evaluated in deciding whether
  


15   information was essential to its leasing decision.
  


16             Additionally, Secretary Salazar stated when the
  


17   USGS report was released last week that, "This study is
  


18   helpful in assessing what we know and will help inform
  


19   determinations about what we need to know to develop our
  


20   Arctic energy resources in the right places in the right
  


21   way."  Does it make sense for BOEMRE to ignore the
  


22   Secretary?  To carry out his direction now that the USGS
  


23   report has been issued, BOEMRE could suspend operations on
  


24   Lease Sale 193 leases pending further data collection upon
  


25   which to base future decisions covering whether, where and
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 1   how to permit implementation of the leases.
  


 2             The Alaska Federal District Court's recent
  


 3   decision which we heard about earlier that BOEMRE complete
  


 4   the remand process by October 3rd does not prevent the
  


 5   agency from changing its present and, we would consider,
  


 6   flawed course.
  


 7             In Appendix D of the revised SEIS, BOEMRE
  


 8   provided background information on its estimate of a very
  


 9   large oil spill or VLOS.  The VLOS analysis is valuable
  


10   information for decisionmakers and the public, and we
  


11   welcome seeing that in the revised SEIS.  On the first
  


12   page of the appendix, however, BOEMRE characterizes such a
  


13   spill as a "low probability, high impacts" event.
  


14             An academic colleague on the Ocean Energy Safety
  


15   Advisory Committee forcefully argued in several conference
  


16   calls that blowouts are not, in fact, low probability
  


17   events, as there have been 79 reported losses of well
  


18   control in the U.S. portion of the Gulf of Mexico from
  


19   1996 to 2009, according to the President's Oil Spill
  


20   Commission.  This colleague, Dr. Leveson from MIT,
  


21   believes such events should be characterized instead by
  


22   BOEMRE as low frequency, high impact events rather than
  


23   low probability, high impact events.
  


24             In conclusion, it is widely recognized that
  


25   BOEMRE needs regulatory and other drilling oversight
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 1   improvements.  We currently do not have the world's best
  


 2   regulatory standards for offshore drilling, contrary to
  


 3   some statements here tonight.  To say otherwise is false.
  


 4   My organization has documented those needed improvements
  


 5   to prove -- which were developed by various commissions
  


 6   over the past year following the BP Deepwater Horizon
  


 7   tragedy and has sent them to BOEMRE as part of the 2012 to
  


 8   2017 five-year leasing program proposal.  I'd be happy to
  


 9   submit that information to you in a different format, as
  


10   well.
  


11             Until those types of improvements occur, there
  


12   will be infrequent but highly tragic spill events in the
  


13   Arctic and elsewhere on an ongoing basis.  This
  


14   information, combined with a clear need for collection and
  


15   analysis of scientific data on the Arctic as discussed in
  


16   the USGS report demonstrate that BOEMRE is not ready at
  


17   this time to proceed with offshore drilling in the near
  


18   pristine Chukchi Sea.
  


19             Thank you very much.
  


20                   MR. JEFFERY LOMAN:  Dave Cruz.
  


21                   MR. DAVE CRUZ:  For the record, my name is
  


22   Dave Cruz, C-R-U-Z.  I'm the CEO of Cruz Companies and a
  


23   lifelong Alaskan.  I'm here to testify in support of oil
  


24   production in the Chukchi and Beaufort Seas.
  


25             Oil and gas production resulting from the sale
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 1   of 193 will occur under the world's highest safety and
  


 2   environmental standards.  Seasonal operating restrictions
  


 3   minimize the impacts and provides protection for the
  


 4   locals.  A whole new government entity was created to
  


 5   ensure that this is done with to highest standards,
  


 6   BOEMRE.  Stringent permitting practices.  The industry in
  


 7   Alaska has a proven record of being above and beyond
  


 8   requirements.
  


 9             One of the companies that we own, Cruz
  


10   Construction, and we are an oil and gas exploration and
  


11   support business.  I'll point out that this parking lot
  


12   that I parked in here tonight, if one of my projects had
  


13   the amount of oil that is currently spilled on that
  


14   parking lot outside of this building, I would be shut down
  


15   and run off the North Slope.
  


16             Spill prevention and spill response.  North
  


17   Slope and offshore projects in Alaska are the most studied
  


18   energy basins in America.  In my personal opinion, our oil
  


19   field is the most cleanest and pristine in the world.  You
  


20   will not see oil like I see in this parking lot on any of
  


21   the jobs that I have been on in the last 30 years.
  


22             One of our other companies that we started three
  


23   years ago is Cruz Marine.  We are an Alaskan family-owned
  


24   business.  In 2009 to 2011 we invested $16,000,000 in two
  


25   state-of-the-art shallow draft tugs for working in the
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 1   Arctic.  They are designed specifically for Arctic
  


 2   service.  They are double hulled.  We minimized the
  


 3   hydraulics on the outside using electric wenches.  These
  


 4   are the only ABS load line shallow draft tugs in the
  


 5   world.  They are big.  We custom designed them
  


 6   specifically for the Chukchi and the Beaufort Sea.  These
  


 7   vessels are capable of running right up on the beach
  


 8   without damage to the hulls of the vessels and being able
  


 9   to move very quickly to support an operation of this if
  


10   there was a problem.  We are ready.
  


11             Oil is a global commodity.  OCS will boost
  


12   domestic production, increase American energy supply.  It
  


13   will help on long-term national energy security, and it
  


14   will fill the pipeline; it's designed to run with oil, not
  


15   sit empty.  Whatever happened to north to the future?  In
  


16   1976 when I graduated from high school, I went to work on
  


17   the pipeline.  Word was it was going to last 20 years.
  


18   That's a lifetime to an 18-year-old.  I was going to be
  


19   old in 20 years.  Today it's 34 years.
  


20             The only -- the oil industry was our primary
  


21   means of revenue for our state.  It needs to remain so.
  


22   We must take advantage of our natural resources.  Our
  


23   State Constitution states this.  But we need to take
  


24   advantage in a responsible and dignified way.
  


25             OCS has been studied to death.  The plans are in
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 1   place.  The technology and resources to drill are stellar.
  


 2   We must open OCS.  Let's drill it, but drill it right.
  


 3   Can we?  Yes, we can.
  


 4             Thank you.
  


 5                   MR. JEFFERY LOMAN:  Wayne, you are next.
  


 6                   MR. WAYNE LEIGHTY:  Thank you.  For the
  


 7   record, my name is Wayne Leighty.  That's W-A-Y-N-E
  


 8   L-E-I-G-H-T-Y.  I work for Shell, but I'm here on behalf
  


 9   of myself speaking to tonight as an informed and
  


10   interested lifelong Alaskan with degrees in environmental
  


11   science, economics, transportation technology, resource
  


12   economics, sustainable energy systems, and business
  


13   administration.
  


14             Others have spoken already eloquently on the
  


15   economic benefits of OCS development and oil spill
  


16   prevention and response equipment and capabilities, so
  


17   I'll use my time to focus on the stated mission of BOEMRE
  


18   to manage mineral resources of the Outer Continental
  


19   Shelf.  Prompt finalization of Lease Sale 193 and
  


20   permitting for exploration as wise resource management for
  


21   at least four reasons.
  


22             First, OCS development will enhance existing
  


23   onshore oil production in both value and volume.  Volume
  


24   will be enhanced by -- or value will be enhanced by
  


25   reducing transportation costs per barrel with
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 1   infrastructure operating nearer to capacity.  Volume will
  


 2   be enhanced by expanding infrastructure such that some
  


 3   satellite fields become economic.  And the additional
  


 4   resource potential for natural gas provided by OCS
  


 5   exploration may also enable construction of a natural gas
  


 6   pipeline that would unstrand a large known reserve with
  


 7   existing production infrastructure.  Hence, OCS
  


 8   development is a rare opportunity for resource managers to
  


 9   maximize the value of the resources under their
  


10   management.
  


11             Second is the real option value of the
  


12   Trans-Alaska Pipeline.  As declining flow jeopardizes
  


13   continued operation, failure to progress development of
  


14   OCS resources may remove the option for future development
  


15   if TAPS is decommissioned.  Hence, there is real option
  


16   value in progressing OCS development now.
  


17             Third, regulatory uncertainty for offshore
  


18   energy development in the United States destroys resource
  


19   value.  For example, these bids are based on expected
  


20   value, which is a function of the probability of finding
  


21   and producing the resource and the value of that resource.
  


22   Prolonged regulatory uncertainty casts doubt on the value
  


23   of leases, squandering our nations resource wealth.  Wise
  


24   and efficient resource management will seek to establish
  


25   conditions at the time of leasing to ensure development
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 1   post-leasing in order to avoid destruction of value
  


 2   through uncertainty.
  


 3             Fourth, international activity in the Arctic is
  


 4   expanding, including oil and gas exploration.  Regulation
  


 5   of these activities is often more lax in jurisdictions
  


 6   outside U.S. waters.  Progressive development of the
  


 7   Alaskan OCS can help us set a high standard for operations
  


 8   and get more safety and response equipment mobilized to
  


 9   the Arctic.  Again, BOEMRE has a unique management
  


10   opportunity to foster development of robust Arctic
  


11   environmental protection in the context of increasing
  


12   activity by progressing leasing and development in the
  


13   Alaskan OCS.
  


14             So this is the resource management context in
  


15   which the SEIS under discussion tonight exists.
  


16             In summary, the upside potential of affirming
  


17   Lease Sale 193 and finalizing permitting for exploration
  


18   is enhancing a resource in both volume and value,
  


19   preserving real option value for infrastructure of
  


20   national importance, and strengthening environmental
  


21   protection at a regional and ecosystem level.
  


22             The downside risks of filing affirm Lease Sale
  


23   193 include destroying resource value through uncertainty
  


24   and losing the economic value of this resource forever if
  


25   it becomes stranded without infrastructure.
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 1             For all these reasons Lease Sale 193 was wise
  


 2   resource management.  Failing to affirm the sale and
  


 3   proceed with permitting for exploration would be very poor
  


 4   resource management.
  


 5             Thank you.
  


 6                   MR. JEFFERY LOMAN:  Leonard Horst,
  


 7   followed by Mike Faust.
  


 8                   MR. LEONARD HORST:  Thank you.  For the
  


 9   record, my name is Leonard Horst, L-E-O-N-A-R-D; the last
  


10   name is H-O-R-S-T.
  


11             Tonight I appreciate the opportunity to speak
  


12   again, and thank you for that opportunity.  I will speak
  


13   from three different perspectives, if I can.  One as an
  


14   individual Alaskan; two, as a banker and an economist; and
  


15   three, as a member of the Resource Development Council.
  


16             I am speaking in support of the affirmation of
  


17   lease 193.  I think it's time we get going and get going
  


18   quickly.  As an individual with three grown children who
  


19   have all left the state for opportunities that they didn't
  


20   feel they could gain here, I think the fact that we are
  


21   talking in the neighborhood of 35,000 jobs on an annual
  


22   basis is a critical factor.  We do need to consider this.
  


23             You know what?  I'd love to visit my grandson in
  


24   South Anchorage, as opposed to Chicago.  I'd love to visit
  


25   my granddaughter in Eagle River, as opposed to Sydney,
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 1   Australia.  My kids have been very successful, but they
  


 2   didn't see those opportunities here.  I want to see that
  


 3   come back for their kids and generations beyond.
  


 4             Secondly, as a banker I can tell you many of the
  


 5   comments that have been made -- I won't go into all the
  


 6   facts and figures that I had originally planned, but I can
  


 7   assure you that this economy is in a serious condition
  


 8   right now.  We need to address what is going on with TAPS
  


 9   now.  Alaskans need to realize that the flow through that
  


10   pipeline at t his point is already at a critical stage.
  


11             Opening of OCS is important and it's timely to
  


12   do it now.  What comes from OCS will refill TAPS, will put
  


13   a ton of people back to work, and allow us to go forward
  


14   with this economy for generations to come.
  


15             Finally, as a member of the executive committee
  


16   of the Resource Development Council, we are a group of
  


17   companies and individuals that represent all walks of life
  


18   across the state of Alaska.  We are committed to
  


19   responsible development of Alaska's natural resources.  I
  


20   believe that we have seen the oil companies, the mining
  


21   companies, the fisheries, all come forward, the tourist
  


22   groups; forestry spoke earlier this evening.  We know how
  


23   to develop resources in a responsible way in this state.
  


24             In conclusion, I do encourage you to move
  


25   forward immediately to affirm the sale as proposed.  Thank
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 1   you.
  


 2                   MR. JEFFERY LOMAN:  Mike Faust.
  


 3                   MR. MIKE FAUST:  Good evening.  My name is
  


 4   Mike Faust, and I am the Chukchi project manager for
  


 5   ConocoPhillips.  I'm here today in support of Lease Sale
  


 6   193 for the Chukchi Sea and supplemental EIS that has been
  


 7   released by BOEMRE.
  


 8             ConocoPhillips is one of the largest owners of
  


 9   state and federal leases in Alaska.  We are a major
  


10   operator in the three largest oil fields on the Alaska
  


11   North Slope, and we operate both the Kuparuk and the
  


12   Alpine oil fields, as well as a number of smaller fields.
  


13   We are also an operator in Alaska's Cook Inlet.
  


14             Our company has decades, decades of safe and
  


15   environmentally responsible operating experience in Arctic
  


16   conditions.  We also bring decades of experience in
  


17   preparing permit applications and operational plans for
  


18   activities in the Arctic.
  


19             ConocoPhillips sees great potential in the
  


20   Chukchi Sea.  This is demonstrated by our investment of
  


21   over $500,000,000 on 98 OCS leases in 2008.  Since then
  


22   ConocoPhillips has spent tens of millions of dollars on
  


23   environmental studies working with other offshore
  


24   operators like Shell and Stat Oil, universities, research
  


25   institutions and local stakeholders on a multiyear program
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 1   collecting biological, oceanographic and air quality data
  


 2   from the Chukchi Sea.
  


 3             This program has contributed to the existing
  


 4   scientific knowledge base of the Arctic OCS and has been
  


 5   well received by North Slope communities and several
  


 6   environmental groups.  These studies are being done to
  


 7   support our plans to drill an exploration well in the
  


 8   Chukchi in 2013.
  


 9             ConocoPhillips has extensive experience
  


10   conducting exploration, development, and production
  


11   operations in Arctic conditions in Alaska, Canada, Norway,
  


12   and Russia.  We have developed design standards and
  


13   operations practices tailored to these challenging
  


14   conditions.  We believe that with proper planning,
  


15   execution, and regulatory engagement drilling and
  


16   development operations can be conducted safely and in an
  


17   environmentally responsible manner in the Arctic Ocean off
  


18   Alaska's North Slope.
  


19             As almost everyone knows, Alaska's North Slope
  


20   production continues to decline with TAPS currently
  


21   flowing at one-third of the pipeline capacity.  Onshore
  


22   exploration in Alaska has not resulted in discovery
  


23   sufficient to fully stem the decline in the supply to
  


24   TAPS.  The Arctic OCS waters, particularly the Chukchi
  


25   Sea, has the potential to significantly extend the life of
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 1   TAPS, keeping this critical link for domestic supplies of
  


 2   oil in operation.
  


 3             Working together, government and industry can
  


 4   develop a plan for careful exploration and production of
  


 5   oil and natural gas within the Arctic OCS waters.  If
  


 6   exploration efforts are successful, new OCS resources
  


 7   would play a vital role in decreasing America's dependence
  


 8   on foreign oil, creating thousands of American jobs, and
  


 9   generating new sources of income for federal and state
  


10   governments.  At the same time, it will assure a steady
  


11   supply of oil during the critical period while America
  


12   balances fossil fuel energy use with other types of
  


13   energy.
  


14             We are committed to explore the Chukchi Sea
  


15   responsibly, with respect for the environment, and in a
  


16   manner that would respect the subsistence way of life for
  


17   the residents of Alaska's North Slope.
  


18             In closing, ConocoPhillips supports the
  


19   supplemental EIS.  We commend the BOEMRE for a fine job on
  


20   that, and believe it provides sufficient information and
  


21   analysis for the Chukchi sea.  We encourage BOEMRE to
  


22   issue supplemental EIS, affirming Lease Sale 193 and
  


23   allowing those holding leases to proceed to explore them
  


24   for Alaska's future economy and the nation's long-term
  


25   energy security.
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 1             We intend to provide more comprehensive written
  


 2   comments by July 11th.
  


 3             Thank you very much for this opportunity.
  


 4                   MR. JEFFERY LOMAN:  Marilyn Heiman.  And
  


 5   then Lucy Jean, followed by Kip Knudson.
  


 6                   MS. MARILYN HEIMAN:  Good afternoon.  My
  


 7   name is Marilyn Heiman.  I'm the director of the U.S.
  


 8   Arctic Program for Pew Environment Group.  And it's
  


 9   Marilyn Heiman, H-E-I-M-A-N.
  


10             Dr. Kendall and Bureau of Ocean Energy
  


11   Management, Regulation and Enforcement staff, I want to
  


12   thank you for the hearing, and I appreciate very much how
  


13   this hearing is being held.  I think it's much more
  


14   respectful than those in the past and is a clear departure
  


15   from how they have been held and I felt like everyone here
  


16   has been very respectful of each other, so I really
  


17   appreciate that and would love to see even more dialogue,
  


18   not just testifying back and forth, but among the parties
  


19   because I think there is a lot of great information being
  


20   offered here and a lot more can be discussed in a
  


21   productive way.
  


22             I have about three decades of experience working
  


23   on oil and gas issues in Alaska.  And I fully understand
  


24   the importance of oil and gas to Alaska's economy.  But
  


25   Pew's goal, Pew Environment Group's goal is to ensure that
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 1   the highest standards for science, spill prevention,
  


 2   response and safety are conducted in the Arctic Ocean.
  


 3   And we want to -- we try to take a solutions oriented
  


 4   approach, and we don't blanketly oppose all drilling in
  


 5   the Arctic.
  


 6             We are pleased with BOEMRE that they have
  


 7   included the analysis of very large oil spill in the EIS.
  


 8   We look forward to working with the department on more
  


 9   clearly defining what response capacity needs to be in
  


10   place to respond to a very large oil spill, including
  


11   assuring adequate shoreline protection and near shore
  


12   protection.
  


13             We have been pleased to see the department
  


14   has -- the Bureau has proposed new standards, strong
  


15   standards for safety, but we haven't seen those level of
  


16   standards for improvements in spill response.  We have
  


17   seen it for containment, but not spill response.  And we
  


18   know that the Bureau is working on that, but we would like
  


19   to see that happen quickly because oil and gas is
  


20   happening quickly in the Arctic Ocean.
  


21             As far as missing science, we were disappointed
  


22   that the revised EIS didn't remedy the flaws in the
  


23   agency's initial analysis and did not provide meaningful
  


24   new analysis with which to reconsider the leasing
  


25   decision.  The recently released USGS report, which has
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 1   been mentioned many times today, recognizes that there has
  


 2   been a significant amount of research done in the Arctic,
  


 3   much of it by the Bureau of Ocean Energy Management.  But
  


 4   there's critical knowledge gaps that still remain.  It
  


 5   also showed that the best -- that the information and data
  


 6   we do have is not synthesized in a way that it best
  


 7   informs decisions on potential oil and gas activities.
  


 8             We encourage BOEMRE to incorporate the
  


 9   information in the USGS report in the supplemental EIS,
  


10   specifically in filling needed information gaps, working
  


11   with other agencies to come up with better ways to
  


12   synthesize and coordinate data and recognizing the
  


13   importance of traditional knowledge.
  


14             We clearly need to find better ways to
  


15   coordinate and synthesize all the research and monitoring
  


16   that is being done to guide the decisionmaking.  And we
  


17   urge BOEMRE to work with the USGS, NOAA and the Coast
  


18   Guard, the university, the North Slope Bureau, industry,
  


19   and all the entities who are working to produce this
  


20   research to provide a coordinated research program with a
  


21   one stop shop for the data.  The data needs to be readily
  


22   available for decisionmakers, for permits, but also for
  


23   responding to oil spills.  This data should also be
  


24   available to the affected communities so they can take
  


25   part in decisionmaking.
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 1             A comprehensive integrated research and
  


 2   monitoring program is essential to provide a framework for
  


 3   decisions on development activity in the Arctic and to
  


 4   help avoid adverse impacts on the environment and
  


 5   subsistence way of life.  Some of the things that we said
  


 6   in the past are that, you know, we need to have better
  


 7   information on things, such as wind and currents, to
  


 8   determine where the spills will go and what the trajectory
  


 9   will be of those spills.  More information on important
  


10   ecological areas, sensitive areas, subsistence areas, just
  


11   to name a few.
  


12             If the Secretary does affirm Lease Sale 193, we
  


13   believe he should adopt a modified alternative that better
  


14   protects important ecological and subsistence areas.  We
  


15   believe also that BOEMRE should place a suspension on
  


16   Lease Sale 193 leases until a comprehensive integrated
  


17   research and monitoring plan is in place to guide
  


18   decisions, critical gaps identified by the USGS report are
  


19   filled, and a plan is in place that protects important
  


20   ecological and subsistence areas.
  


21             Thank you development.
  


22                   MR. JEFFERY LOMAN:  Thank you.  Lucy Jean.
  


23   Kip Knudson.
  


24                   MR. KIP KNUDSON:  Good evening.   My name
  


25   is Kip Knudson, last name K-N-U-D-S-O-N.  I am very
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 1   fortunate to be employed by a small refining company
  


 2   called Tesoro.  I say small because there is a single
  


 3   refinery just recently built in the country of India that
  


 4   refines double -- just a single plant -- refines double
  


 5   the amount of crude that my entire company does with seven
  


 6   refineries in the United States.  We have lost other types
  


 7   of manufacturing in the United States, and perhaps
  


 8   refining is next based on that kind of model.
  


 9             I'm also a volunteer with the Alaska State
  


10   Chamber.  I'm currently Chair of the Board and I would
  


11   like to note that the 400 members of the State Chamber
  


12   have repeatedly the last three years listed responsible
  


13   OCS exploration and development as a priority for the
  


14   business community in the state of Alaska.  And my wife
  


15   and I are raising a delightful, bright-eyed optimistic
  


16   nine-year-old who we are telling on a daily basis that she
  


17   can do just about anything she sets her mind to.  And we
  


18   are carefully protecting her from proceedings like this
  


19   for fear she might become pessimistic.
  


20             You know, I said I work for Tesoro.  We operate
  


21   in one of the world's premier oil basins, and yet I'm
  


22   going to tell you a shocking fact, and that is that Tesoro
  


23   Alaska has to buy crude from foreign sources in order to
  


24   manufacture transportation fuels for Alaskans.  If you are
  


25   not aware, the West Coast of the United States is
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 1   currently short of crude oil.
  


 2             So the entire west coast from California north
  


 3   has to buy foreign crudes.  Mr. Kendall referenced this
  


 4   issue, and he was incensed by it.  I'm incensed by it, but
  


 5   there is not an option because there are no new sources of
  


 6   northern American crude coming on-line.  And certainly
  


 7   none as prospective as the OCS in the Arctic.
  


 8             It's going to be very important for Alaskans.
  


 9   It's going to be very important for Americans on the West
  


10   Coast.  And it's going to be very important for the entire
  


11   world that we responsively develop in the OCS.  So if you
  


12   drove to this hearing today, you likely burned gasoline
  


13   manufactured with foreign crudes.
  


14             Now, I am sure -- I am 100 percent certain that
  


15   not one of those crudes had to document even a tenth of
  


16   that size produced prior to their development.  If that
  


17   doesn't concern you, fine.  Keep buying the fuel and keep
  


18   opposing OCS, and you will get your very large oil spill
  


19   in some other environment.
  


20             So I'm telling the story there to highlight a
  


21   red herring.  I'm afraid to mention the word herring.  I
  


22   don't believe they live in the Arctic, and I would hate
  


23   for there to be a supplemental environmental statement
  


24   regarding the red herring.  However, until that first
  


25   young woman that testified and my daughter can invent or
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 1   arrive at a fuel that is as potent and inexpensive as
  


 2   products made from petroleum, then --
  


 3             And as long as we are importing crudes to make
  


 4   our fuels in the United States, then the most
  


 5   environmental thing we can do right now, regardless of the
  


 6   number of environmental documents that we produce, is
  


 7   responsibly explore and develop the OCS.
  


 8             So in conclusion, as quickly as is legally
  


 9   possible, please use the search and delete function and
  


10   take the word draft off of this document and then work
  


11   double overtime to convince Secretary Salazar that the
  


12   only honest and environmentally responsible solution is to
  


13   affirm Lease Sale 193.  And let exploration begin in the
  


14   OCS.  Thank you.
  


15                   MR. JEFFERY LOMAN:  Rocky Dippel is next,
  


16   followed by Tom Lovas.
  


17                   MR. ROCKY DIPPEL:  My name is Rocky
  


18   Dippel, and I'm a lifelong Alaskan resident.  And I'm
  


19   pretty sure that the Bureau has a copy of this, but I'm
  


20   going to go ahead and submit it just in case they don't.
  


21             And I would like to say I fully support, along
  


22   with our congressmen, our senators, politically opposite
  


23   parties are in full agreement to move ahead.  America is
  


24   paying $4 a gallon for fuel.  In the Bush they probably
  


25   pay twice what we are paying.  Can someone please explain
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 1   to me what the holdup is?
  


 2             Through my eyes, it takes on the appearance of
  


 3   an agenda-driven issue, more than once the effects of this
  


 4   study.  Everybody keeps dredging up the Deepwater Horizon.
  


 5   The Deepwater Horizon happened in 5,000 feet of water.
  


 6   The water that we are talking about is less than 200 foot,
  


 7   on the average.  Let's keep comparing apples to apples,
  


 8   not apples to oranges.
  


 9             Has anyone done a study of what would happen if
  


10   we allow this Lease Sale 193 not to move forward?  What
  


11   would happen to the state of Alaska and all development to
  


12   this point?  What would be the unintended consequences?
  


13   Financially the State will be bankrupt in a few short
  


14   years because we don't have enough oil for the line.  We
  


15   need to ensure that we write a smart play of our time in
  


16   history and that we [indiscernible].
  


17             I was here before the pipeline ever came here,
  


18   and back then Anchorage was small, didn't take a whole lot
  


19   to run it.  Right now, the City of Anchorage has a pretty
  


20   significant infrastructure.  Without the pipeline, I
  


21   seriously doubt that Anchorage, let alone the rest of the
  


22   state, has the financial resources to operate their
  


23   cities.
  


24             It will take years to implement what is on the
  


25   drawing board, but we must give a green light on this
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 1   project and the sale and its downstream promises if we
  


 2   expect to move Alaska forward.  I tend to disregard the
  


 3   nay-sayers when it comes to all the hype marketing.  If
  


 4   you listen to them long enough, a butterfly flapping its
  


 5   wings in Africa causes a hurricane in Florida.
  


 6             And if you think I'm making this up, I have seen
  


 7   TV ads with caribou walking around on the North Slope
  


 8   amongst the trees.  And I have yet to see a tree on the
  


 9   North Slope, other than the two that BP has up there.
  


10             But I'm not against green.  I helped put up the
  


11   Kodiak wind towers, and they recovered 3,000,000.  So it's
  


12   not about taking a shot at the greenies.  It's about using
  


13   what we have, the resources.
  


14             When it comes to big green, I have to wonder
  


15   what their agenda is and who finances what they are doing.
  


16   What do they do to promote the well-being of others?  I
  


17   look at who pays my bills and then the vision gets pretty
  


18   clear.
  


19             I've always been a clean camper, and I try use
  


20   my natural resources wisely.  My state is my agenda.
  


21             Where would Anchorage, Fairbanks, Barrow, or the
  


22   majority of Alaska be without Big Oil?  This facility we
  


23   are meeting here in is because of Big Oil.  But at the
  


24   same time, I don't want them to run roughshod over us.  We
  


25   need to be real.  Trust, but verify.
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 1             I fully support sale 193.  Real energy
  


 2   independence comes by working with those who can properly
  


 3   develop in a responsible manner both financially and
  


 4   environmentally.  Shell Oil has invested over 3.5 billion
  


 5   dollars, along with reams of paper regarding study upon
  


 6   study, environmental impact statements, contingency
  


 7   programs; 30 years worth of paper, and we are still
  


 8   rehashing the current environmental impact statement.
  


 9             I say it's time to allow the players to take the
  


10   field and drill for independence.
  


11                   MR. JEFFERY LOMAN:  Tom Lovas and then
  


12   Stan Senner and followed after Stan, Keith Silver.  Tom,
  


13   you've got the floor.
  


14                   MR. TOM LOVAS:  Good evening.  My name is
  


15   Tom Lovas.  That's spelled L-O-V-A-S.  I'm an independent
  


16   consultant operating a company called Energy and Resource
  


17   Economics.  I'm also a member of the board of the Resource
  


18   Development Council.
  


19             Many others have spoken quite eloquently to the
  


20   points they wanted to raise tonight, so I'll be very
  


21   brief.
  


22             Without question, the oil production is vitally
  


23   important to the state and to the -- as well as to our
  


24   nation generally.  And it's imperative that we move
  


25   forward with offshore drilling and development of the oil
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 1   and gas resources of the Chukchi Sea area.  Sufficient
  


 2   information is surely now available from this
  


 3   environmental review to make an informed decision
  


 4   affirming sale 193.  With the potential available from
  


 5   this area, it is incumbent to fully explore the energy
  


 6   potential of this region by drilling and to move to
  


 7   production from this reservoir of energy not obtainable by
  


 8   other means.
  


 9             The OCS is properly viewed as one of the most
  


10   petroleum rich offshore provinces in the country.  As a
  


11   long-term Alaskan since 1959, I believe the potential can
  


12   be realized in an environmentally sound fashion, that
  


13   adequate protections to the environment are in place, that
  


14   the SEIS as drafted properly addresses the issues, and I
  


15   support the oil and gas exploration and development from
  


16   this Lease Sale 193.  The sale should be affirmed
  


17   immediately with this information.
  


18             And I thank you for the opportunity to comment.
  


19                   MR. JEFFERY LOMAN:  Stan.
  


20                   MR. STAN SENNER:  Thank you.  My name is
  


21   Stan Senner.  That's spelled S-E-N-N-E-R.  I'm the
  


22   director of conservation science for Ocean Conservancy.
  


23   We are a nonprofit organization dedicated to marine
  


24   conservation.
  


25             We believe that the Secretary should not
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 1   reaffirm Lease Sale 193.  I'll confine my remarks to the
  


 2   supplemental environmental impact statement.  First of
  


 3   all, we thank you for being responsive to some of the many
  


 4   comments that were submitted on this document, and we
  


 5   appreciate the inclusion of the very large oil spill
  


 6   analysis.
  


 7             Unfortunately, we do believe that the
  


 8   analysis -- the overall analysis does not remedy the
  


 9   deficiencies in the original document.  The revised
  


10   environmental impact statement and its analysis of missing
  


11   information has not changed significantly from the
  


12   original draft.
  


13             As a graduate student in the 1970s at the
  


14   University of Alaska at Fairbanks, I was part of the Outer
  


15   Continental Shelf Environmental Assessment Program.  I
  


16   gathered some of the data that led to the lease sale on
  


17   drilling in the 1980s.  Unfortunately, there are some very
  


18   important parts of those studies that have not been
  


19   repeated, and now we are talking 30 years later.
  


20             There is missing information that are
  


21   fundamental to understanding this ecosystem and how it
  


22   would be affected by an oil spill, and we have missing
  


23   information such as fine scale data on currents and winds
  


24   that make it nearly impossible to project the trajectory
  


25   of spilled oil.  I believe that those kinds of information
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 1   are essential to doing the job.
  


 2             Out of a long list of missing information,
  


 3   BOEMRE could not conclude -- did not find that even a
  


 4   single piece of missing information was essential to a
  


 5   decision.  I do not find that credible coming from the
  


 6   administration that is committed to science-based
  


 7   decisionmaking.  Indeed, by the methods that were used in
  


 8   the analysis of missing information, there is no single
  


 9   piece of information that is essential.  And if you carry
  


10   that far enough, no information is essential to making a
  


11   decision, and I don't think that's what anyone intends.
  


12             So we believe the agency needs to go back to the
  


13   drawing board, take seriously the need to address --
  


14   identify and address missing information.  The report
  


15   bright U.S. Geological Survey will assist in that process.
  


16             And I would simply conclude by saying that doing
  


17   it right and recouping the investment, the tremendous
  


18   investment that the oil industry has made in leases and
  


19   response and science and all of this, recouping that
  


20   investment means that we should start out by doing it
  


21   right, and that means a good base of scientific
  


22   information.
  


23             I mentioned I was a graduate student in the '70s
  


24   working in the environmental assessment program.  I spent
  


25   seven years as a State of Alaska science coordinator
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 1   following the Exxon Valdez oil spill, and I spent the last
  


 2   year in the Gulf working on the Deepwater Horizon spill.
  


 3   I think I understand something about the importance of
  


 4   good science to uphold our duty here, and we don't have
  


 5   that information yet.
  


 6             So thank you very much.
  


 7                   MR. JEFFERY LOMAN:  Thank you.  Keith.
  


 8                   MR. KEITH SILVER:  Good evening.  My name
  


 9   is Keith Silver.  K-E-I-T-H S-I-L-V-E-R.  I'm a former oil
  


10   field worker.  However, with the federal government's
  


11   delay tactics, some caused by federally funded
  


12   environmental groups, in addition to state taxes, my job
  


13   and more than 10,000 others were eliminated.
  


14             I am here yet again for the fourth or fifth time
  


15   to testify in favor of OCS development.  I urge the Bureau
  


16   of Ocean Energy Management, Regulation and Enforcement to
  


17   affirm Lease Sale 193 in the Chukchi Sea.  Sale 193 is
  


18   critical to Alaska's future economy and the nation's
  


19   long-term energy security.  The Chukchi OCS has up to
  


20   29,000,000,000 barrels of oil and a possible
  


21   209,000,000,000,000 cubic feet of natural gas in place.
  


22             Besides the importance to Alaska's future and
  


23   the nation's long-term energy security, there are many
  


24   more reasons to affirm Lease Sale 193.  The reasons are,
  


25   but not limited to:  Helping the nation to respond to
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 1   President Obama's recent call for more production.  Lease
  


 2   Sale 193 will occur in the world's highest safety
  


 3   environmental standards.  The lease sale is in shallow
  


 4   water, not subject to the issues brought to light in the
  


 5   Horizon Gulf oil spill.
  


 6             There are approximately 54,000 new jobs that
  


 7   would be credited and sustained over a 50-year period by
  


 8   OCS-related development in Alaska.  It is estimated that
  


 9   $63,000,000,000 in payroll in Alaska alone as a result of
  


10   OCS development, many thousands of new high-paying jobs
  


11   throughout the 50 states with a possible $82,000,000,000
  


12   in payroll.
  


13             Federal, state and local governments would all
  


14   realize substantial revenue from OCS development, of which
  


15   the federal government would collect over 167,000,000,000.
  


16   The lease sale would help to develop U.S. domestic energy
  


17   sources.
  


18             Thank you.
  


19                   MR. JEFFERY LOMAN:  Laurie Becwar.
  


20   Laurie?  Lynette Moreno-Hinz.  Laurie.  Thank you.
  


21   Lynette, you're after Laurie.
  


22                   MS. LAURIE BECWAR:  Thank you.  I
  


23   appreciate the opportunity to speak.  My name is Laurie
  


24   Becwar, L-A-U-R-I-E B-E-C-W-A-R.  And I'm a
  


25   fourth-generation Alaskan.  [indiscernible] My kids are
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 1   five.  I'm here because I fully support Lease Sale 193.
  


 2   And when I say support it, I want every lease sold.  I
  


 3   want full investment.  And the reason I want full
  


 4   investment is because, from an economic perspective, for
  


 5   the federal government, for the state of Alaska, we can
  


 6   receive the most benefit.  I'm here representing myself,
  


 7   as I said.
  


 8             I'm also, though, the chair of the workforce
  


 9   readiness for the Society for Human Resource Management
  


10   for the State of Alaska -- the Alaska Chapter.  Excuse me.
  


11   So the Alaska Chapter is very much involved in workforce
  


12   development activities.  In my employment I'm also
  


13   involved in workforce development activities of oil and
  


14   gas.  I do work for an energy firm, and I say energy
  


15   because they are currently here in Alaska trying to invest
  


16   in oil and gas, but it is a business.
  


17             You have heard before from some of the other
  


18   speakers who very eloquently spoke about the economics of
  


19   the sale.  With that economics, from a business
  


20   perspective, the companies will continue to invest as long
  


21   they feel there is a benefit.
  


22             So we have heard on TAPS, we have heard some
  


23   people say that TAPS, you know, isn't going to stop.  But
  


24   as a prior employee of TAPS in human resources, I can
  


25   guarantee you that people have been laid off because of
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 1   the reduction in TAPS.  And it is going to continue.
  


 2             So from workforce development activities, with
  


 3   that full investment, that would allow people within the
  


 4   state of Alaska and the federal government to be developed
  


 5   to the degree that they wish to be developed.
  


 6             We have heard some of the statistics from ISER,
  


 7   the study.  Alaska OCS, after a new analysis, will create
  


 8   almost 55,000 jobs per year, which is 145,000,000,000 in
  


 9   payroll.  And then over the next 50 years, 200,000,000,000
  


10   in government revenue.  And so with that type of impact
  


11   from a workforce development standpoint, that will give
  


12   tremendous opportunities to the people of the state of
  


13   Alaska and the federal government.
  


14             Thank you.
  


15                   MR. JEFFERY LOMAN:  Thank you.  Lynette.
  


16   And Betsy Lawer is after Lynette.  Betsy.
  


17                   MS. LYNETTE MORENO-HINZ:  Good evening.
  


18   My name is Lynette Moreno-Hinz.  I'm 52, Tlingit Indian
  


19   from Southeastern Alaska, member of the Anchorage Tlingit
  


20   and Haida Anchorage tribes of Tlingit and Haida Indians of
  


21   Alaska.  I'm not speaking for them, just for myself.
  


22             I was born on the 4th of July in the territorial
  


23   days before Statehood.  For 32 years I've driven a taxi
  


24   here in Anchorage, Alaska.  And today I picked up a woman,
  


25   a worker from the Prudhoe Bay.  She said it had been
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 1   snowing, and it did three times this week.  I'm very
  


 2   surprised at that.  There was still patches of snow up
  


 3   there.  Where is summer?  There is no summer so far, it
  


 4   sounds like.  It sounds like climate change.
  


 5             Who is going to work up there with the weather
  


 6   so messed up?  Stop ignoring the Inupiat people of the
  


 7   north.  We need alternative energy and not this negative
  


 8   energy.  We need green, clean energy.  When the ANCSA came
  


 9   about, the big push for oil and gas was shoved down our
  


10   throats.  Now it's time to say goodbye to this industry.
  


11   The risk is too great and the return is not guaranteed.
  


12             The Native people of the northern region do not
  


13   want to give up their way of life.  Just look at the Yukon
  


14   River kings.  Look at what it's doing to those people up
  


15   there.  The State says that there is not enough fish to go
  


16   around for those Native people that are starving up there,
  


17   and their kids.  It's not just the adults.
  


18             Please include pictures of the Native people and
  


19   the Native points of view in a supplement that is passed
  


20   out with your BOEMRE Chukchi Sea drilling manual.
  


21             I oppose the drilling and the sale of lease 193.
  


22   These people who say their children are here -- are not
  


23   here in Alaska and they want their adult siblings here,
  


24   they are not saying that they want the Native people to
  


25   survive here and remain here, living a healthy life, too.
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 1   They don't care about anyone but themselves and want a
  


 2   kind of high-end living.  That's what they want.  Just to
  


 3   stay that way for them and their families and friends.
  


 4   They are greedy.  It makes me sick.
  


 5             Thank you for letting me testify.
  


 6                   MR. JEFFERY LOMAN:  Thank you, Lynette.
  


 7   And happy birthday.  Betsy.
  


 8                   MS. BETSY LAWER:  I'm Betsy Lawer,
  


 9   B-E-T-S-Y L-A-W-E-R.  I'm vice chair of the First National
  


10   Bank Alaska, but I'm here to testify as a third generation
  


11   Alaskan.  My daughter and her 14 nieces and nephews are
  


12   fourth-generation Alaskans.
  


13             I grew up in Alaska without oil, and I remember
  


14   it well.  We had a boom and bust economy.  Living was
  


15   hard, particularly rural Alaska.  The discovery at Prudhoe
  


16   Bay changed all that for Alaska.  For the last 40 years,
  


17   our economy has stabilized.  We have had money in the
  


18   pockets for Alaskans year-round.  We haven't had
  


19   seasonality of jobs that we had when I was growing up.
  


20             I'm not going to testify about the safety of
  


21   drilling in the Chukchi because I think people have spoken
  


22   about that very eloquently.
  


23             What I'd like to talk about is the economics of
  


24   Alaska.  Folks have spoken about the Trans-Alaska
  


25   Pipeline, and it's a third full.  It's also declining at a
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 1   rate of six percent a year.  Money from that Trans-Alaska
  


 2   Pipeline funds 85 percent of our state general fund.  At
  


 3   the point at which that pipeline is closed down, I do not
  


 4   know what Alaska will be able to use to replace that 85
  


 5   percent of those dollars.  Those dollars fund education,
  


 6   they fund social services, they fund health care, they
  


 7   fund opportunities for rural Alaska.
  


 8             The only opportunity I see to fund that pipeline
  


 9   is the opportunity to drill in the Chukchi and the
  


10   Beaufort.  There is not another Prudhoe Bay that's
  


11   available to be discovered, based on information that I
  


12   know, on the North Slope.  So the Chukchi is our economic
  


13   opportunity for Alaska.
  


14             Right now, with the Trans-Alaska Pipeline at
  


15   one-third full, our economy is like a three-legged stool.
  


16   One-third is funded by federal and state dollars,
  


17   one-third is funded by the oil industry, and one-third is
  


18   everything else.
  


19             If we lose that one-third of the oil industry
  


20   because there really isn't very much drilling at all going
  


21   on in the North Slope and there is only maintenance jobs
  


22   available and those one-third of our jobs head south
  


23   looking for something else, there is going to be a real
  


24   estate crash because those people are going to be putting
  


25   their homes on the market.  And existing Alaskans, those
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 1   people who have their homes on the market, will be losing
  


 2   all the equity that they have for college educations for
  


 3   their children, for their retirement, and so forth.
  


 4             So I think it's very important that you consider
  


 5   the economy of Alaska in consideration and you permit
  


 6   drilling in the Chukchi Sea as soon as possible.  Not only
  


 7   is it important for Alaska, it's also important for the
  


 8   country.
  


 9             We still have not come out of the recovery that
  


10   has lasted several years.  One of those is the cost of
  


11   oil.  We need more supply of oil for supply and demand to
  


12   drop the price down.  And drilling in the Chukchi will not
  


13   only provide jobs in Alaska; it will also provide jobs
  


14   throughout the country.  It will provide jobs as goods are
  


15   shipped through the Port of Seattle.  It will provide jobs
  


16   as cars are produced in our car companies.  It will
  


17   provide jobs for manufacturing services throughout our
  


18   country.  And I believe it will give the shot in the arm
  


19   that our country needs to help pull us out of the
  


20   depression that we are in right now.
  


21             I thank you very much for the opportunity, and
  


22   please approve drilling as soon as possible.
  


23                   MR. JEFFERY LOMAN:  Thank you, Betsy.
  


24   Ryan Schryver, followed by John Shively, followed by Kate
  


25   Williams.  Ryan?  John?  Mr. Shively, and then Kate
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 1   Williams.  Kate, are you here?
  


 2                   MR. JOHN SHIVELY:  Thank you.  My name is
  


 3   John Shively, J-O-H-N S-H-I-V-E-L-Y.  I'm here testifying
  


 4   on my own behalf.  Among other things that I've done in
  


 5   Alaska is I was formerly the Commissioner of the
  


 6   Department of Natural Resources for the State of Alaska of
  


 7   the Tony Knowles Administration.
  


 8             I'd just like to make a couple points.  One I do
  


 9   think that you have enough information to proceed with
  


10   affirming the lease sale and letting the lessees, who
  


11   spent billions of dollars, proceed with exploration.  I'm
  


12   not going to repeat what a lot of other people said about
  


13   that.
  


14             I will say that I have a fair amount of
  


15   experience in public hearings.  I did a number of them on
  


16   oil and gas and a number of issues when I was
  


17   commissioner.  I don't think I have ever been at a public
  


18   hearing when the environmental NGOs felt there was enough
  


19   information to make a decision.  I think that if the
  


20   government studied the Chukchi Sea for another 30 years
  


21   and I was still alive to come back to a hearing at that
  


22   time, an unlikely event at my age -- if I were to come
  


23   back, we would still find that there was not enough
  


24   information to proceed.  I think you have enough
  


25   information.
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 1             And one of the things that people need to
  


 2   understand about this, as others have said, this is not
  


 3   only about Alaska's economy.  This is about the nation and
  


 4   our nation's oil supply.  I would not, for instance, as
  


 5   others have done, put any credence in a court decision
  


 6   that says the pipeline is going to last another 47 years.
  


 7   It can last that long if there is more oil supply, but
  


 8   right now, over the last several years, as several have
  


 9   said, the decline has been six to seven percent a year.
  


10   We are at 600,000 barrels a day or a little more.  You can
  


11   do the math, and it doesn't get you to 47 years.
  


12             So we need other supplies.  Even if this lease
  


13   sale is affirmed and the lessees are allowed to begin
  


14   exploration next year, we are a decade or more off before
  


15   any oil will get into the pipeline or supply America's
  


16   energy needs that the country really, really has to have.
  


17             We right now are in a position where we are
  


18   beholden to others, others in countries that don't share
  


19   our values and don't share our interests.  We need to
  


20   develop the national energy supplies for that reason and
  


21   because we need to improve the economy.
  


22             Thank you very much.
  


23                   MR. JEFFERY LOMAN:  Thank you.
  


24                   MS. KATE WILLIAMS:  My name is Kate
  


25   Williams, and I'm the Regulatory Affairs Representative
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 1   for the Alaska Oil and Gas Association.  AOGA is a
  


 2   private, nonprofit trade association whose member
  


 3   companies account for the majority of oil and gas
  


 4   exploration, development, production, transportation,
  


 5   refining, and marketing activities in Alaska.  We
  


 6   appreciate this opportunity to provide comments on the
  


 7   revised draft SEIS for Lease Sale 193.
  


 8             AOGA urges BOEMRE to affirm Lease Sale 193.  As
  


 9   directed by the U.S. District Court for Alaska, the SEIS
  


10   fully addresses deficiencies in the original EIS related
  


11   to natural gas development and missing information.  The
  


12   SEIS also analyzes the very large oil spill scenario,
  


13   which is hypothetical, meaning it is not based on any
  


14   actual exploration plan and does not include the
  


15   beneficial impacts of cleanup, recovery, and intervention
  


16   efforts.  BOEMRE should make this point clear in the final
  


17   SEIS.
  


18             In fact, the likelihood of a large-scale spill
  


19   event occurring is extremely low.  As BOEMRE acknowledges
  


20   in the SEIS before the Deepwater Horizon incident, during
  


21   the 38-year period 1971 to 2009, less than 2,000 barrels
  


22   of oil in total were spilled as a result of well control
  


23   incidents from OCS drilling operations.
  


24             Important to remember is that this is a lease
  


25   sale which authorizes lessees to engage only in ancillary


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







96


  
 1   activities that do not harm the environment.  This is not
  


 2   an authorization to drill.  Further environmental review,
  


 3   public process, and federal agency approvals are required
  


 4   prior to any exploration, development, or production
  


 5   activities.
  


 6             Lease Sale 193 is one of the most successful oil
  


 7   and gas lease sales in U.S. history, generating 2.7
  


 8   billion in revenues to the federal government for 487
  


 9   leases.  However, almost five years later, not a single
  


10   exploratory well has been drilled and production
  


11   activities are at least a decade away.
  


12             The importance of oil and gas development on
  


13   Alaska's OCS cannot be overstated.  This untapped area
  


14   holds an estimated 27,000,000,000 barrels of oil and
  


15   132,000,000,000,000 cubic feet of natural gas.  By
  


16   comparison, total production from the North Slope is
  


17   16,000,000,000 barrels of oil.
  


18             Development of these resources is necessary for
  


19   the continued operation of the trans-Alaska Pipeline
  


20   system, which delivers 14 percent of domestic oil to
  


21   refineries on the West Coast and has been identified as
  


22   critical infrastructure for natural security.  TAPS is
  


23   currently operating at one-third of its capacity, or
  


24   640,000 barrels of oil per day, compared to 2,000,000,000
  


25   barrels a day in 1988, and could be uneconomic to operate
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 1   as early as 2020 without additional supply.
  


 2             An annual average of 54,000 new jobs in Alaska
  


 3   and the rest of the U.S. would be created and sustained by
  


 4   OCS-related development for 50 years.  This translates
  


 5   into 63,000,000,000 in payroll to employees in Alaska and
  


 6   82,000,000,000 to employees in the Lower 48.  Federal,
  


 7   state, and local governments would realize 193,000,000,000
  


 8   in revenues.
  


 9             Clearly, development of Alaska's OCS resources
  


10   is vital to the nation's energy security and would help
  


11   turn the tide against the economic recession we're now
  


12   facing.  Once again, AOGA urges BOEMRE to affirm Lease
  


13   Sale 193.  Failure to do so would allow the moratorium on
  


14   exploration and development of Alaska's OCS to continue,
  


15   harming the Alaskan U.S. economies and our energy security
  


16   without any corresponding benefit to the environment.
  


17             Thank you.
  


18                   MR. JEFFERY LOMAN:  Thank you.  Dorothy
  


19   Lazar, Cody Lee, and Lindsey Hajduk.  Dorothy, the floor
  


20   is yours.
  


21                   MS. DOROTHY LAZAR:  Yeah.  I'm Dorothy
  


22   Lazar, D-O-R-O-T-H-Y L-A-Z-A-R, and I'm a citizen, and my
  


23   concern is that -- and I appreciate the opportunity to
  


24   speak as a citizen because I've lived in Anchorage since
  


25   1986, but I had the opportunity to live in Africa for a
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 1   couple of years at a company where they were just starting
  


 2   to develop oil, and I saw the abuses, environmental and to
  


 3   the people there.
  


 4             And I'm happy to live in a country where at
  


 5   least we can get up and tell what our concern is to a
  


 6   regulatory agency which I hope has some teeth, because my
  


 7   concern is that we always talk ahead of time about how
  


 8   it's going to be good, how we are going to get the water
  


 9   back to where it was, and we're going to get the
  


10   mountaintop back to where it was and the ocean is going to
  


11   be taken care of and the mammals, and they aren't.  And
  


12   afterwards we are appalled.
  


13             And so I'm here just to say, well, at least I
  


14   came and I told you my concern, which is that it's
  


15   apparent to me by listening -- and I listened to
  


16   everybody, and it's apparent that the people who had the
  


17   most information were a couple of people who were
  


18   scientists, and they gave specifics about information that
  


19   the regulatory agency has not taken into consideration yet
  


20   with this process.  And so that needs to be addressed.
  


21             The oil is going to be there in a year.  It's
  


22   going to be there in ten years.  But we cannot ignore what
  


23   we have learned historically, which is there will be a
  


24   large oil spill, we will be appalled by it, and we will
  


25   say, why wasn't there something in place.
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 1             So just to say what the bottom line would be for
  


 2   me is it would be unconscionable to go forward at this
  


 3   point until such a time that all this other information,
  


 4   scientific and environmental, with data gaps, as one
  


 5   mentioned, these mechanisms are in place and fully
  


 6   functional.  The oil will be there.
  


 7             Thank you.
  


 8                   MR. JEFFERY LOMAN:  Thank you, Dorothy.
  


 9   Cody Lee.
  


10                   MR. CODY LEE:  Hi.  My name is Cody Lee,
  


11   C-O-D-Y L-E-E.  And I've lived in Anchorage since 1981.  I
  


12   am not directly a part of the oil business.  I am a small
  


13   business owner.  I own a small residential remodeling
  


14   company.  And I've benefited greatly from the economics of
  


15   the oil companies and the development of Alaska.  But I
  


16   lived here in the mid '80s when I have seen the lack of
  


17   development on the Slope and what it did to our economy
  


18   and the families in our communities and the people moving
  


19   out.  It's not a pretty sight.
  


20             We are a resource-based economy.  And oil
  


21   companies have been developing oil safely in Alaska for
  


22   quite some time.  It seems a lot of the lawsuits are filed
  


23   not in good faith, but just a way to do more studies, to
  


24   create jobs for a few scientists and environmentalists,
  


25   not to protect the environment.  Alaskans need jobs.  Our
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 1   country needs the oil.  I support development, and the
  


 2   past speaks for itself.  Oil has been developed safely.
  


 3             Thank you very much.
  


 4                   MR. JEFFERY LOMAN:  Lindsey H-A-J-D-U-K.
  


 5   Lindsey.  Jeff Jones.  Let me see the hands.  Jeff Jones?
  


 6   Last shot for Jeff Jones.  Lucy Jean?  Last shot for Lucy
  


 7   Jean.  Ryan Schryver.  You can have the very last word.
  


 8                   DR. JIM KENDALL:  And then we may take a
  


 9   short break to see if anybody else wanted to chime in.  So
  


10   you have the last word before the break.
  


11                   MS. LINDSEY HAJDUK:  My name is Lindsey
  


12   Hajduk, L-I-N-D-S-E-Y H-A-J-D-U-K.  I'm a field organizer
  


13   with the Sierra Club in Anchorage.  The Sierra Club is a
  


14   national grassroots organization, and we have 1,500
  


15   members in Alaska.  I want to start by thanking BOEMRE for
  


16   the opportunity to weigh in to this revised draft
  


17   supplemental EIS for the Chukchi Sea Lease Sale 193.  I
  


18   appreciate the changes BOEMRE made in the hearing formats
  


19   on the North Slope, in addition to the Fairbanks hearing
  


20   and the changes at this hearing.
  


21             I want to just kind of emphasize who I work for.
  


22   And that is for a lot of residents in Alaska.  This is
  


23   just an event that we had on Saturday with over 80 people
  


24   saying they don't want offshore drilling, and I'll give
  


25   you more information on that.  And we did collect
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 1   comments.  We are working hard to get more comments for
  


 2   BOEMRE.
  


 3             In this revised draft SEIS, the Sierra Club once
  


 4   again feels two main issues are not addressed regarding
  


 5   missing data and unanswered questions about the Chukchi
  


 6   Sea, as well as the effects oil development will have on
  


 7   the ecosystem, including impacts from natural gas
  


 8   development.  Site specific information regarding a very
  


 9   large oil spill must also be incorporated in the SEIS in
  


10   order to move forward.  Because these issues are not
  


11   adequately addressed, the lease sale should not move
  


12   forward.
  


13             This revised draft SEIS does nothing to remedy
  


14   the flaws in the agency's initial analysis of missing
  


15   information.  The President's Commission on the Deepwater
  


16   Horizon oil disaster seconds the call to fill these gaps
  


17   and encourages BOEMRE to work with the U.S. Geological
  


18   Survey and the National Marine Fisheries Service.  The
  


19   USGS recently published a report, and the information --
  


20   and the important missing information identified in this
  


21   report must be incorporated into the SEIS before
  


22   development decisions are made.  This report makes it
  


23   clear that drilling in the Arctic Outer Continental Shelf
  


24   is risky, so we need to proceed without -- so if we
  


25   proceed without taking the time to make thoughtful


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







102


  
 1   decisions, we risk another Deepwater Horizon disaster in
  


 2   the Arctic.
  


 3             In addition, the National Marine Fisheries
  


 4   Service has told BOEMRE to obtain more information about
  


 5   the effects of oil and gas activities on fish before
  


 6   proceeding, and the same can be said about marine mammals.
  


 7   BOEMRE has acknowledged it does not know if seismic
  


 8   testing will affect fish at the population level because
  


 9   scientific information is inadequate.  However, at the
  


10   same time, it concludes that available information shows
  


11   that there is no significant effects on fish.  This type
  


12   of double speak is not acceptable, particularly in the
  


13   wake of the Deepwater Horizon disaster.  BOEMRE owes it to
  


14   the public to do better in this revised draft.
  


15             It is good that BOEMRE is looking at scenarios
  


16   about a very large oil spill in the Arctic, which is
  


17   something over 150,000 barrels of oil.  But there is a
  


18   chance, a 27 to 54 percent chance, of a big oil spill
  


19   occurring.  It's not a low probability.  BOEMRE also
  


20   acknowledges that this will have a catastrophic effect on
  


21   the region's wildlife and, therefore, communities.  This
  


22   analysis actually finds that over 2,000,000 barrels of oil
  


23   can spill in just 74 days in the Arctic.
  


24             It took almost five months to stop the Deepwater
  


25   Horizon disaster from spewing oil, and that was in the
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 1   Gulf of Mexico where weather is hardly an issue, thousands
  


 2   of people are there to help cleanup efforts.  Those are
  


 3   luxuries we don't have in the Arctic.  If you think the
  


 4   pipeline right now functioning at a level that is fine is
  


 5   really scary, we have to re-evaluate what we think is
  


 6   actually going to happen up there.
  


 7             That said, this analysis is an approach in
  


 8   assessing a spill in the Arctic in general, but there must
  


 9   also be a site specific environmental analysis for Shell's
  


10   proposed drilling plans for 2012, including a potential
  


11   blowout oil spill.
  


12             The Sierra Club will submit more complete
  


13   comments, but this outlines the reasons why we think a
  


14   decision should not move forward.  Until, and if, this
  


15   information can be adequately addressed, we cannot put the
  


16   Arctic at risk from aggressive offshore drilling plans.
  


17   We have a lot of people to stand behind this.
  


18             Thank you.
  


19                   MR. JEFFERY LOMAN:  Thank you, Lindsey.
  


20   So everybody didn't agree with each other tonight, but I'd
  


21   like everybody to stand and jointly agree with each other
  


22   to welcome our guests from China in the back of the room.
  


23   They came here tonight and spent the entire evening
  


24   listening to us and watching our process here in America.
  


25             Welcome to America.  Welcome to Alaska.  And
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 1   thank you for coming to watch our process.
  


 2             So we are going to take a break.  And then -- we
  


 3   are going to take a ten-minute break and we are going to
  


 4   come back for anybody that has, as a result of the break
  


 5   or otherwise, something to say at the very bitter end.
  


 6              (A break was taken.)
  


 7                   DR. JIM KENDALL:  Okay.  Ladies and
  


 8   gentlemen, we are going to wrap this up with anyone else
  


 9   that wants to provide some comments.  Please, let's keep
  


10   them three to five minutes if you choose to speak, and
  


11   let's focus at the Lease Sale 193 revised draft EIS.  We
  


12   really need to kind of focus on that.  And who would like
  


13   to be next?  We need your name and --  the floor is yours.
  


14   Please state your name for the reporter.
  


15                   MR. ERIK THEDE:  Good evening.  My name is
  


16   Erik Thede, E-R-I-K T-H-E-D-E.  I'm retired.  I used to
  


17   work for Unocal in Kenai at the fertilizer plant.  I
  


18   started up the one -- it was built in '76, '77, the one
  


19   that's now being exported over to, I think, Nigeria.  So
  


20   we will be getting no fertilizer to grow our plants from
  


21   food from Nigeria.  The reason it's going there is because
  


22   we have no more gas.  We have no more feedstock here.  The
  


23   reason is because we have difficulty in drilling and
  


24   getting permits and so on, so forth.
  


25             In 1976 when I was running one of the plants,
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 1   starting up a second one, we were exporting fertilizer to
  


 2   China, to India, to Mexico, to the entire West Coast of
  


 3   the United States, to England.  We were shipping ammonia
  


 4   around the world.  In the late 1990s, early 2000s, China,
  


 5   instead of taking fertilizer, was exporting engineers,
  


 6   exporting technology.  They said that they could turn our
  


 7   coal into gas that would make fertilizer.  It did not
  


 8   happen, so the fertilizer is gone.  The same general kind
  


 9   of difficulty in permitting and getting industry and
  


10   growth is occurring here.
  


11             Shell has spent something like 3.5 maybe
  


12   $4,000,000,000 in the Chukchi Sea, and has gotten
  


13   absolutely nothing except reports.  Meanwhile, China --
  


14   you have seen some of the guests.  They are students that
  


15   are in college.  China has spent 1.3 billion and bought
  


16   one-third of the oil fields in Uganda.  3.5 versus 1.3.
  


17   Nothing, no result, versus one-third of a very productive
  


18   oil field.
  


19             We as a nation are competing.  And while we are
  


20   looking for more data -- as Mr. Shively says, he's never
  


21   seen testimony where the NGOs said there was enough there.
  


22   We are looking for more data, more data, more data, while
  


23   our competitors are producing, surviving, growing, and
  


24   getting in the position to feed us, to lend us money, to
  


25   give us fuel.  This is a very, very dangerous position.


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







106


  
 1             I strongly support the oil industry, not because
  


 2   they are perfect, but because they are our future.
  


 3             Final comment -- final two comments.  Russia
  


 4   owns the shoreline, about one-third of the -- one-half of
  


 5   the Arctic Ocean.  They have stated -- and this was in
  


 6   National Geographic a few years ago.  They have stated
  


 7   that a central part of their national oil energy policy is
  


 8   to develop the offshore oil, gas, in the Arctic Ocean.
  


 9             If we don't and we don't have the technology and
  


10   we don't have the experience, they are going to do it.
  


11   And when they have an oil spill, they are going to say,
  


12   oh, well.  And we won't even be able to help them.
  


13             So I think that's another reason for pursuing
  


14   this.  We will get experience.  We are well regulated.  We
  


15   are doing our best to make this a safe project.
  


16             Final comment.  My wife is sitting in the
  


17   audience.  1976, she and her family, in other words, her
  


18   siblings, ten people made 200 Renminbi for the entire
  


19   year.  Two hundred, that's maybe $10 the entire year.
  


20   They had a very small carbon footprint.  They had water
  


21   buffalo that plowed the field.  She had a water buffalo
  


22   she would hit to pump the water.  They didn't have oil.
  


23   They didn't have gas.  That's how they lived.  This year
  


24   she is making maybe 100-, $200,000 a year in real estate
  


25   appreciation in China.  They have gone from maybe her
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 1   share was $1 to 1-, $200,000 in 30 years.
  


 2             I was starting up a chemical plant.  I was busy
  


 3   exporting, making money for the state, making money for
  


 4   the United States.  We have gone from very poor people
  


 5   to -- versus we were rich.  The total opposite.  If we
  


 6   continue this way, we will be a Third World country not in
  


 7   30 years, maybe ten years, maybe 20.  I don't know.  This
  


 8   is our survival.  We have to do something.  And there is
  


 9   nothing that's totally guaranteed.  Like our companies
  


10   [indiscernible], they are going to do everything humanly
  


11   possible to prevent disaster.
  


12             The alternative is turn off the lights.  In
  


13   China today, no heat, no air-conditioning, so in the
  


14   winter we are sitting here in coats at 30 degrees.  If we
  


15   want that, if we want to grow food and water buffalo, have
  


16   at it.  But this -- this is in graphic terms, this is the
  


17   alternative we are facing.  Continue declining and going
  


18   backwards or stop it.  This is our chance to stop it.
  


19   It's difficult to turn around.  We have to do it.  There
  


20   is no choice.  That's my comment.
  


21                   DR. JIM KENDALL:  Thank you.
  


22                   MR. PAUL KENDALL:  I guess I'm the last
  


23   person.  My name is Paul D. Kendall, for the record,
  


24   again.  I wanted to thank you, Mr. Kendall, for asking for
  


25   a summary.  What I wanted was to reflect here very
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 1   quickly.
  


 2             There was a Ms. Heiman here earlier, and that
  


 3   Ms. Heiman suggested that these were very difficult
  


 4   circumstances before.  And Mr. Lohan [ph] here is a  -- a
  


 5   strong, stern presence, I assure you.  And you always have
  


 6   to watch those large animals with a great deal of detail.
  


 7   But setting that aside, Mr. Lohan, the other meetings were
  


 8   very, very difficult, crammed in, just crammed in; hot,
  


 9   irritable.  It was very difficult.  It was very -- even
  


10   here, this is not as well organized as I would like, but
  


11   this is much, much better.  Thank you so much.
  


12             Your bowl didn't work out for me, and I was
  


13   going to assess it because you were pulling the cards out,
  


14   but I'll pass this moment up, but I would suggest that
  


15   next time -- I'm taking a couple slings here, but this is
  


16   a tough guy up here.  Okay.  Don't you think he's not.
  


17   Now, look.  I'd suggest you put those people for one in
  


18   pile and the others in the other and then just draw back
  


19   and forth, and then a question from the audience.  That
  


20   way you will get a good spread, for what that's worth.
  


21             The lady -- there were so many moments here to
  


22   have a discussion with people who had credible content.
  


23   Mr. Kip Knudson, he's with Tesoro.  When I sent out the
  


24   letter making inquires of how many barrels of oil
  


25   Anchorage -- let me explain, this is part of the problem
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 1   we have in our society.  Not you.  Don't take it
  


 2   personally.
  


 3             We are having complex problems that are
  


 4   connected.  And that connection is becoming more complex
  


 5   to find resolution.  And yet, many of our leaders have
  


 6   fallen back to old mindsets of control, control, control.
  


 7   This is the time when you have to open your people up and
  


 8   give them unhurried moments on camera, on recording, so
  


 9   that the greater body can see this.  But when you gather
  


10   men together and you try to herd them through comments of
  


11   desperation or fear, which we call pounding the message,
  


12   you end up with chaos, and it's just a matter of time
  


13   before it blows back on you.
  


14             This lady here, the reason she can't hear me is
  


15   because you don't have a camera running.  You didn't prep
  


16   ahead to tell a radio station or a TV station which has a
  


17   see right in the -- you could have gone to the entire
  


18   state of Alaska right in here on this circuit board.
  


19             But because our leaders seem to be divided
  


20   between the Republicans and Conservatives and the
  


21   liberals, it's just gone nasty, absolutely nasty.  We are
  


22   no longer able to have dialogue.  We are no longer having
  


23   unhurried dialogue where men can interrogate and probe the
  


24   content and character of other men.  And that's how you
  


25   make a society work.  And these are the most critical of
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 1   times where we should be doing that.
  


 2             Now, a couple other things I wanted to mention
  


 3   here.  Thank you so much.  I was going to ask for a round
  


 4   of questions for your public.  You would have had a lot
  


 5   more people here, but what's happening is we are being so
  


 6   disconnected, so disconnected -- three minutes, you can't
  


 7   even -- you can't -- you can't build a reasonable platform
  


 8   in three minutes, let alone a complex platform.  So what
  


 9   happens is the public is just breaking away because they
  


10   cannot sustain the -- the loss of dignity and self-esteem
  


11   in trying to communicate in those moments.
  


12             So when you set a round again, I thank you.  It
  


13   was a wonderful moment and I heard you propose it to
  


14   Mr. Lohan.  I saw him swing with it.  So anyway, coming
  


15   back here, for example, Mr. Knudson where I asked for the
  


16   barrels of oil, the reason I did that is 50 of our cities
  


17   are now preparing to do charging stations for electrical
  


18   vehicles.  Forty of the world's international cities are
  


19   now preparing charging stations.  China is spending
  


20   $10,000,000,000 a month on beyond combustion energy.  And
  


21   in order for you to understand where your community has to
  


22   go, you have to understand your foundational fuel feed
  


23   stocks, which are oil.  That oil is what we call a
  


24   foundational feedstock.  But when you try to find that
  


25   out, they all tell you, oh, we can't tell you.
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 1   Mr. Knudson, bless his heart, he's a good man.  He's a
  


 2   good man, and he called me right up and told me that he
  


 3   was bound by federal law that he couldn't give me the
  


 4   answers.
  


 5             What the hell is that?  And then he wouldn't
  


 6   e-mail me, so I have no record.  But he was a good man,
  


 7   but we should have been able to query him because in order
  


 8   for us to understand where we have to go, we have to
  


 9   understand that by some formula that we can refer to
  


10   outside of individuals with personal drives and conflicts
  


11   of interest.
  


12             In closing, for example, there was another thing
  


13   here, they keep talking about Shell Oil.  Have you heard
  


14   of the Rice Krispie Rocks up on the Slope?  I call them
  


15   Rice Krispie.  The source rocks.  Big bear, somebody, or
  


16   Big Bird is claiming they can come in now and there is
  


17   trillions of barrels of oil in what they call source
  


18   rocks.  I call them Rice Krispies.  There are discussions
  


19   going on in this state that do not make sense.  They
  


20   appear to have some insect colony hive like design where
  


21   the chamber -- as long as the chamber can pound the
  


22   message next to the general populace and drone them out,
  


23   they move past any reasonable discussion.  And a sign of
  


24   that is terms like skinning the game, stakeholders,
  


25   infrastructure.
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 1             When they say skinning the game to me, I tell
  


 2   them, you must be talking about circumcision, or a triple
  


 3   x-rated individual.  Oh, no, Mr. Kendall, we are talking
  


 4   about investors.  And I tell them, why don't you say
  


 5   investors?  And here is why they don't, Mr. Kendall.  The
  


 6   reason they don't is when you talk like that as a
  


 7   reasonable person, I can make inquiries, who are the
  


 8   investors, how much do they want to invest, what's their
  


 9   intention, what's their rate of return?  What happens is
  


10   you can begin to discover.
  


11             But those people who do not have the
  


12   intellectual capacity or are corrupted in some way or not
  


13   well intended, they use these sling terms so you can use
  


14   of move past, like skinning the game, stakeholders,
  


15   shareholders.  Not shareholders, but things like that.
  


16   I'm very concerned I'm seeing that now develop across the
  


17   board here.
  


18             In closing, Mr. Kendall, you are in a very, very
  


19   special place.  We have a chance, rather than having the
  


20   G8 or the G20 tell us how they are going to reconstruct
  


21   revenues -- we are in a precipice, a bore tide.  If we
  


22   don't figure this out, I think we are going to see chaos
  


23   unlike we've seen before.  Why would we let the G8 or the
  


24   G20 redesign and reconstruct new revenues, when here in
  


25   Alaska we could do that ourselves.  And all we need is
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 1   people like yourselves and are the people who have
  


 2   conveyed tremendous hope and faith and trust in which is
  


 3   what you folks have earned.  We now need you to be able to
  


 4   put structures in place, like a 30-day plenary on camera
  


 5   unhurried that so I can challenge these people and we can
  


 6   challenge each other.  And I hope that makes sense to you.
  


 7             One more thing, if I might, like this said other
  


 8   gentleman -- it's only you guys.  Let me take you a little
  


 9   place unusual.  Our children are going to understand
  


10   energy like we have never understood it before.  You do
  


11   not drink water.  You drink hydrogen.  The word water is a
  


12   tricked-up term.
  


13             It is an ancient, archaic, disconnecting term.
  


14   When you drink water, that's hydrogen.  Your body makes
  


15   electricity, and that's where you get your synaptic
  


16   impulse.  That synaptic impulse is your state of being.
  


17   You are a hydrogen fueled transportation system.  Every
  


18   creature you can fathom in the universe, whether it's
  


19   microscope -- not the universe.  That's a little bit of a
  


20   reach.  Every creature that we are aware of, whether it's
  


21   microscopic or bacteria, is a transportation system, a
  


22   specialized design.  All of those creatures are fueled by
  


23   living in harmony with the hydrogen, which allows them to
  


24   consume and make electricity, which allows them to fuel
  


25   their transportation system.
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 1             There is no such thing as gasoline.  It is a
  


 2   sling term.  Gasoline is hydrogen popping carbon.  You try
  


 3   to pull a log out of a burnt fireplace that's black and
  


 4   try to light that up, it's 5- to 7,000 degrees.  Carbon
  


 5   doesn't do anything.  Hydrogen is the work horse.  The
  


 6   ocean is a complex hydrogen compounded body, almost
  


 7   another dimension.  The known universe is 99.88 percent
  


 8   hydrogen.  The sun is 96 percent hydrogen.  Diesel is
  


 9   hydrogen with more carbon crammed into it.  Natural gas.
  


10   These are tricked-up terms, sling terms.  There is no such
  


11   thing as natural gas.  When you make that connection, that
  


12   child is about to understand that he is related to
  


13   everything around him.  Everything you see is a
  


14   manifestation of energy attempting to find a state of
  


15   construct or a state of being.
  


16             And so what I'm trying to show you is it is my
  


17   position -- I've looked at energy for many, many years and
  


18   I have been many places.  It appears to me our children
  


19   are about to understand energy like we have never seen it
  


20   before.  It is just staggering.  And by the way, I don't
  


21   want to get too esoteric on you here, but I consider
  


22   hydrogen to be a female fuel because it not only breaches
  


23   life, it sustains life.  And when you burn it, it's a full
  


24   circle.
  


25             It booms, and then it comes to be a consumable,
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 1   which we call, as an agent, people water.  The male
  


 2   energies appeared to be magnetic fields and frequencies,
  


 3   which we call, as an agent people, water.  The male
  


 4   energies appear to be magnetic fields and frequencies, and
  


 5   we are some serious players, but we are still a big
  


 6   mystery.  Nothing is held together without us without
  


 7   proper magnetic fields and frequencies.  We are some
  


 8   serious players, but we are still a big mystery.  Nothing
  


 9   is held together without us without a proper magnetic
  


10   field or frequency.
  


11             Our children are about to understand that.  And
  


12   in doing that, it appears to me -- and I have a site and I
  


13   have plenty of statements in writing; everybody knows
  


14   that.  I'm now proposing that each of us should have an
  


15   annual allotment of clean electricity per person per
  


16   dwelling at no charge.
  


17             Now, energy is what we call a spherical subject.
  


18   It is thick.  It is heavy.  It is complex.  And most
  


19   people can't handle that.  But once you understand how
  


20   important energy is as a foundation to you and your
  


21   family, you will realize that all economies are
  


22   aftermarkets of the energy from that individual family.
  


23   All of these economies, all of these free enterprises are
  


24   conveyances of opportunity from us living in harmony.
  


25             Your top three priorities are your state of
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 1   being, which is maintained by hydrogen; your individual
  


 2   free will; without that, you are a drone or a slave or a
  


 3   subject.  And the third is clean in harmony energy,
  


 4   electricity for your property and dwelling, which belongs
  


 5   to us in an allotment.  And I have a form and a model for
  


 6   that.  And it appears to me after all these years it is
  


 7   the only way for us to bring stability.  And I do not see
  


 8   how the rest of the world to watch people like yourselves
  


 9   who are career people and I think well intended to see
  


10   them have foolish discussions about the stock market and
  


11   not talk about energy, we can no longer sustain using
  


12   energy as a means to be able to bring value to the dollar
  


13   it's all falling down.
  


14             The new economies are in replacing the carbon
  


15   and the new technologies.  But in doing that, we are going
  


16   to have to look at energy, and Alaska, with your
  


17   residential sector here, the Cook Inlet, the Knik Arm, and
  


18   the oil companies and the Natives and the vast resources,
  


19   we have a chance -- the chance of a millennium to lead the
  


20   rest of the world, and for everybody to have everything.
  


21             And you have accommodated me.  I've abused the
  


22   privilege you have extended to me.  Mr. Lohan can make an
  


23   issue later, but Mr. Kendall, thank you so much.
  


24                   DR. JIM KENDALL:  You are welcome.
  


25                   MR. PAUL KENDALL:  I'm so excited with
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 1   this little moment, and there would be more people show
  


 2   up, but we go to a City Council meeting and it's three
  


 3   minutes.  You just embarrassed yourself.  And they turn
  


 4   your head to the crowd to the back so you all can't see
  


 5   your public.  All your meetings should be to the left side
  


 6   so the public can see the faces of your -- it's very
  


 7   important that we gauge the content and the character of
  


 8   those people speaking.  But when you disempower your
  


 9   people, you power them down, which is not uncommon in past
  


10   histories.  They no longer show up, and that is the
  


11   beginning of the demise of your society.
  


12             And so I thank you for this moment here.  For me
  


13   it was a wonderful moment.  Again, now I'm feeling guilty
  


14   for talking so long.  And Mr. Lohan, I still love you, for
  


15   what it's worth.  This is a tough guy.
  


16                   MR. JEFFERY LOMAN:  Have a good one.
  


17   Thank you very much.
  


18              (Proceedings adjourned at 10:22 p.m.)
  


19
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            1                      P-R-O-C-E-E-D-I-N-G-S

            2                    DR. JIM KENDALL:  Good evening.  Welcome 

            3    to the Revised Draft Supplemental EIS for Sale 193 public 

            4    hearings.  That is a mouthful.  You don't have to remember 

            5    that because after the brief introduction here, one of my 

            6    colleagues are going to give you a briefing on exactly 

            7    what this is so we all start from the same knowledge base.  

            8              You know, there are a lot of misconceptions 

            9    about what this is, so we'll go through a series of flip 

           10    charts so we know why we're here today.  

           11              Now, who am I?  My name is Jim Kendall.  I'm 

           12    Regional Director of the Alaska OCS Region of a very long 

           13    acronym:  The Bureau of Ocean Energy Management, 

           14    Regulation and Enforcement, or BOEMRE, for short.  

           15              Now, BOEMRE is not an oil company.  We are not a 

           16    nongovernmental organization.  We are a federal agency or 

           17    bureau within the Department of the Interior responsible 

           18    for managing the energy and mineral resources on the Outer 

           19    Continental Shelf.  We are a regulator and a manager.  We 

           20    do our best to be unbiased, collecting information and 

           21    pass that up the chain of command to the decisionmaker.  

           22    And as you are going to hear, the decisionmaker in this 

           23    case is the Secretary of the Interior.  So we are Feds.  

           24    We collect information.  We are not decisionmakers.  We 

           25    pass that information up the chain.  
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            1              Now, with me on the floor here is Jeffery Loman.  

            2    Jeffery Loman is Deputy Regional Director for the Alaska 

            3    OCS Region of BOEMRE.  Up on the stage is Mike Routhier.  

            4    Mike Routhier is an EIS coordinator for the document you 

            5    are going to hear about.  And then we have got Sharon 

            6    Warren.  Sharon Warren is the project manager.  Her job is 

            7    to make sure things happen on time.  And with this 

            8    document it's real important that things stay on time, and 

            9    she can tell you why.  

           10              Now, sitting right next to Sharon is Mary 

           11    Vavrik.  Mary Vavrik is our court reporter.  Because we 

           12    value everything that's said here tonight, she is 

           13    recording everything.  And so we need to give her some 

           14    help.  Please state your name before you begin your 

           15    comments.  You don't have to talk too fast because she's 

           16    an incredible typist.  So slow down.  

           17              Also, to make sure everyone has a chance to 

           18    speak, we are going to ask you to limit your comments to, 

           19    say, three to five minutes.  If you have written testimony 

           20    that's longer, try to summarize it and provide that 

           21    summary, as well as any other paperwork you have, any 

           22    notes, to us and we will give it to Mary.  That way we 

           23    will make sure we have a complete record.  All right?  

           24              Then after we go through this introduction of 

           25    what this document is, we are going to go into the public 
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            1    comment part of this.  And we are going to try something a 

            2    little bit different.  We tried it in Fairbanks, and it 

            3    worked great.  Everybody that came in that wanted to speak 

            4    signed that little piece of paper.  It goes in the basket, 

            5    and then we picked them out of the hat, so to speak.  And 

            6    that's the order in which people speak.  

            7              Now, what happens is if your name is pulled and 

            8    you are in the hallway?  Don't worry.  You don't lose your 

            9    chance.  It goes back in the basket.  We pull your name 

           10    again to make sure you have a chance.  If people show up, 

           11    they have got kids at soccer, basketball, baseball, 

           12    whatever, and they don't get here for an hour, they 

           13    haven't lost their opportunity.  They can write their name 

           14    on a piece of paper, provide it to one of our staff, and 

           15    it goes in the basket.  

           16              Our goal here is that no one leaves this room 

           17    unless they are 100 percent confident they had a chance to 

           18    speak their piece.  This is real important.  We are 

           19    collecting information and we provide it to the 

           20    decisionmaker.  And you all are the stakeholders in this.  

           21    And so it's important that we all say what we believe.  We 

           22    get it in writing, and we keep it orderly.  

           23              So with that, since I'm talking too much 

           24    already, I'll turn it over to Sharon Warren.  

           25                    MS. SHARON WARREN:  Okay.  Thank you.  Can 
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            1    everybody hear me with the mike?  All right.  Again, like 

            2    Dr. Kendall said, we are going to go through a short 

            3    presentation of why we are here.  Why we're here today is 

            4    to get your comments on the Revised Draft Supplemental 

            5    Environmental Impact Statement for the Chukchi Sea OCS 

            6    Lease Sale 193.  

            7              Prior to the lease sale, we issued an 

            8    environmental impact statement.  We had the lease sale in 

            9    February of 2008.  There was 29.3 million acres offered.  

           10    2.8 million acres was leased.  And 487 leases were issued.  

           11    There were six companies that received the rights to 

           12    explore for oil and gas.  

           13              Then what happened?  Again, the lease sale was 

           14    in 2008.  Days before the lease sale, the plaintiffs sued 

           15    our agency because the EIS did not adequately, per the 

           16    allegations, did not assess the potential environmental 

           17    impacts.  

           18              In July of 2010, the U.S. District Court for the 

           19    District of Alaska issued a remand order to our agency and 

           20    said you need to go back and take a look at your 

           21    environmental impact statement.  The judge had three 

           22    concerns concerning the environmental impact statement, 

           23    and are following the National Environmental Policy Act.  

           24              The three issues the Court wanted us to address 

           25    was the Court said that our EIS failed to analyze 
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            1    environmental impacts of natural gas, despite industry 

            2    interest and despite the agency allowing for incentives.  

            3    So the judge said, you allowed incentives, but you did not 

            4    analyze the environmental impacts.  

            5              The judge also said the agency failed to 

            6    determine whether the missing information identified by 

            7    the agency was relevant or essential to making the 

            8    decision.  The federal regulations state the requirements 

            9    of what you're supposed to follow when you state in there 

           10    that you have missing information.  There was an exhibit 

           11    that was filed with the Court that pointed out all places 

           12    in the environmental impact statement where we said we 

           13    were uncertain, information was unknown, there was missing 

           14    information in order to make an analysis.  

           15              So the judge said you need to go back and take a 

           16    look and follow those regulations to assess that.  And he 

           17    also said that we failed to determine whether the cost of 

           18    obtaining the information we said that we were missing was 

           19    exorbitant and the means of doing so was unknown.  

           20              So what did we do as an agency as to respond to 

           21    the court order?  We drafted a supplemental environmental 

           22    impact statement to address the Court's remand.  We 

           23    released the draft supplemental environmental impact 

           24    statement in October of 2010.  We went out to the 

           25    communities, had public hearings.  We also had some 
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            1    hearings in Anchorage.  Many of you may have attended 

            2    those public hearings in Anchorage.  And we also had 

            3    government-to-government meetings, as well.  We received 

            4    about 150,000 comments on that draft supplemental impact 

            5    statement.  

            6              And I'm going to let Mike explain what happened 

            7    next on this and where we are going today.  

            8                    MR. MICHAEL ROUTHIER:  Now, normally in 

            9    the NEPA process, you recall with the draft EIS we had the 

           10    comments and in a relatively short time afterwards, there 

           11    was the final EIS.  Here it was sort of a special case.  

           12    We received, as Sharon said, over 150,000 comments.  Those 

           13    are in addition to all the comments we received at the 

           14    public hearings we held in the villages as well as 

           15    Anchorage.  And we noticed a recurring theme in many of 

           16    the comments, and that was we needed to look at the 

           17    environmental effects of a very large oil spill.  

           18              Now, this was occurring on the heels of the 

           19    Deepwater Horizon event that was on everyone's mind, and 

           20    we as an agency sat down and considered those comments and 

           21    made a decision that, yes, it would be appropriate to 

           22    analyze the environmental effects of a very large oil 

           23    spill.  And that is something that the decisionmaker 

           24    should be cognizant of.  

           25              So we spoke with our geologists.  They provided 
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            1    a reasonable scenario for -- I should say a hypothetical 

            2    scenario of what was really an extreme case, and we then 

            3    provided that scenario to our environmental analysts, our 

            4    wildlife biologists, our oceanographers, our air quality 

            5    experts, and they provided us with an analysis of the 

            6    environmental effects.  

            7              So I mentioned several times tonight the concept 

            8    of a very large oil spill.  What is that?  Well, basically 

            9    it's an analytical tool, something we use in our NEPA 

           10    document to make a decision -- make the decisionmaker 

           11    aware of potential impacts.  It's hypothetical.  It's an 

           12    extreme case.  It's not tied to a specific well, and it's 

           13    not to be confused with another term you might hear in the 

           14    context of oil and gas activities that's going to be a 

           15    worst-case discharge.  

           16              Right now, we are at the lease sale stage.  

           17    Before any exploration would occur in the OCS, several 

           18    things need to occur.  We need to finish this document; 

           19    the Secretary will need to approve all the leases; the 

           20    courts will sign off on it; companies need to submit 

           21    exploration plans, and we need to review that and approve 

           22    that.  

           23              So we are a long way off before any exploration 

           24    plan is considered, but the worst-case discharge is 

           25    specifically required by our regulations to be a part of 
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            1    an exploration plan down the road.  It's different than 

            2    the very large oil spill.  It includes a lot more 

            3    information than a very large oil spill scenario.  For 

            4    instance, at that point, we would have a specific 

            5    location, a specific type of well, a specific type of 

            6    technology proposed to be used to drill that well.  So the 

            7    worst-case discharge would be much more specific, include 

            8    a lot more information.  [indiscernible] analyze the very 

            9    large oil spill scenario that's included in this document.  

           10                    MS. SHARON WARREN:  So what do we need 

           11    from you today?  We need your comments today.  As I said, 

           12    we're here because of the revised draft supplemental 

           13    environmental impact statement.  We have documents, hard 

           14    copies, out there at the sign-in desk.  If you have not 

           15    received one, please take one.  We have CDs available, as 

           16    well.  Please take one.  We also have a guide to how to 

           17    submit your comments using regulations.gov.  So if you 

           18    haven't used regulations.gov, there is a guide out there 

           19    that will walk you through on how to submit comments on 

           20    that website.  

           21              Also, if you have any questions concerning -- 

           22    after you're looking at that, you can call our office and 

           23    somebody will help you walk through.  So again, we want 

           24    your comments.  

           25              Your comments are due by July 11th, so that's 
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            1    just a little bit down the road here.  So -- and then 

            2    there is a website for you to go to as well.  It's on the 

            3    trucks out there.  If you get the handout, it will have 

            4    it.  

            5              Also I want to point out, when we take a break, 

            6    we do have the maps up on the wall so that you can take a 

            7    look at the lease sale area.  Everything is on the table 

            8    for the Secretary of Interior to decide concerning the 

            9    lease sale.  So he will make that decision on the size of 

           10    the lease sale and concerning the alternatives that are in 

           11    the supplemental environmental impact statement.  

           12              What happens after these hearings?  We receive 

           13    your comments, and the analysts will go through your 

           14    comments.  We will prepare a final supplemental 

           15    environmental impact statement.  Within that final 

           16    environmental impact statement will be responses to your 

           17    comments, possibly changes to the document as appropriate.  

           18    We will also have the public testimony included also in 

           19    the document so that you can see what was testified, as 

           20    well as the responses to comments.  And we will do the 

           21    final supplemental EIS.  

           22              Again, this supplements the lease sale EIS that 

           23    was done in 2007.  So this supplemental EIS at times 

           24    refers you back to the final EIS.  So just so you know, 

           25    there was an EIS done in 2007.  So if you see references 
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            1    to, you know, incorporated by reference of this there may 

            2    be more documents involved for you to take a look at when 

            3    you look at this.  

            4              We are under a court-mandated deadline.  On May 

            5    19, Judge Beistline told us, you know, you go ahead and do 

            6    something that's additional to the court remand.  You do a 

            7    very large oil spill.  How you do it, fine.  But you have 

            8    to have filed in court by October 3rd the final EIS, 

            9    planned supplemental EIS, as well as the Record of 

           10    Decision by the Secretary of the Interior.  

           11              So that's why we are here today.  That's why we 

           12    have a schedule that we have.  So the final supplemental 

           13    EIS will be coming out in early September.  That is 

           14    early -- it has to be out 30 days before the Secretary can 

           15    make his decision on October 3rd.  

           16              Once the Secretary of Interior makes his 

           17    decision, that document and SEIS and his records of 

           18    decision will be filed with the District Court.  At that 

           19    time there will be briefing with the litigation.  We'll be 

           20    in full litigation on this document, and the judge will 

           21    decide whether or not the agency met its obligation under 

           22    National Environmental Policy Act or other.  

           23              And that's all.  

           24                    DR. JIM KENDALL:  We have to move the 

           25    court reporter.  



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                        13



            1               (A break was taken.)

            2                    MR. JEFFERY LOMAN:  Senator Giessel, you 

            3    have the floor.  

            4                    MS. CATHY GIESSEL:  Thank you, Mr. Loman.  

            5    For the record, my name is Cathy, with a C, Giessel, 

            6    G-I-E-S-S-E-L.  I'm a State senator representing District 

            7    P here in Anchorage.  That's P, as in petroleum.  I 

            8    represent South Anchorage.  I'm a lifelong Alaskan, and 

            9    while I represent -- while I represent South Anchorage, I 

           10    also provide health care services in the coastal -- in 

           11    coastal communities around Alaska, in rural Alaska.  So 

           12    I've seen the environment.  I've worked in the environment 

           13    where this kind of development will take place.  And I'm 

           14    speaking in favor of this as lease sale and of the 

           15    expeditious development of these resources.  

           16              You know, the federal government is now 

           17    releasing 30 million barrels from our strategic petroleum 

           18    reserves when Alaska holds 40,000,000,000 barrels of 

           19    potential petroleum that could be developed, meeting 

           20    energy needs for our country.  But it also meets energy 

           21    needs for our people.  Energy needs heat our homes, our 

           22    businesses, et cetera, but also human energy in the form 

           23    of jobs.  Jobs that allow people to live independently and 

           24    with the self-esteem of supporting themselves and still 

           25    live in those communities where the families have lived 
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            1    for decades.  

            2              Now, you are asking about environmental impact.  

            3    And you know those questions were asked when Prudhoe Bay 

            4    was developed and when TAPS was built, the Trans-Alaska 

            5    Pipeline.  And we have shown in Alaska that petroleum 

            6    development can exist with safe environmental standards.  

            7    We watched that Central caribou herd on the North Slope 

            8    increase from 5,000 animals to now over 30,000 animals.  

            9    It can be done, and I believe it can be done on the Outer 

           10    Continental Shelf, as well.  

           11              Alaska, as a government, is working hard to 

           12    ensure that all of those emergency response abilities are 

           13    in place.  So I'm speaking on behalf of this lease sale 

           14    and I urge the expeditious permitting and development.  

           15              Thank you.

           16                    MR. JEFFERY LOMAN:  Would Renee Limoge 

           17    please report to the lobby.  Are you here, Renee?  Please 

           18    report to the lobby immediately.  

           19              Mr. Baker, you have the floor.  

           20                    MR. LARRY BAKER:  Good evening, and thank 

           21    you for the allowing me to testify.  For the record, my 

           22    name is Larry Baker.  I'm Chief of Staff for Anchorage 

           23    Mayor Dan Sullivan.  And he's asked me to make comments to 

           24    you this evening.  Mayor Sullivan's jurisdiction spans 

           25    nearly 2,000 miles and almost 300,000 people.  I'm 
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            1    testifying on behalf of support for allowing the Chukchi 

            2    leases from sale 193 to go forward.  

            3              The mayor opposes any further delay for 

            4    development of Alaska's offshore oil and gas resources.  

            5    Not developing these valuable resources will directly 

            6    impact the City of Anchorage in ways that greatly concern 

            7    Mayor Sullivan.  Meeting the energy needs of military 

            8    residents, schools and businesses of Cook Inlet is 

            9    essential to the personal safety and well-being of all who 

           10    live here.  The economic impact of not to develop the 

           11    Chukchi resources will be devastating to Anchorage.  Our 

           12    whole economy relies heavily on the health of the 

           13    Trans-Alaska Pipeline and it is simply essential to get 

           14    more oil flowing in the pipe.  

           15              As a state and a nation, we need to responsibly 

           16    move forward with domestic offshore energy production.  

           17    Mayor Sullivan encourages the Bureau of Ocean Energy 

           18    Management to continue to work to evaluate regulatory 

           19    structures that improve safety and spill response while 

           20    making certain offshore energy production is done 

           21    responsibly.  

           22              World events today show without question just 

           23    how fundamental Alaska's assets are to our nation's 

           24    security.  If the United States government does not 

           25    provide a reasonable regulatory environment, the 
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            1    multinational companies who are in a position to invest 

            2    will do so outside of our country and therefore will 

            3    funnel hundreds of millions, even billions of dollars, to 

            4    outside economies that likely do not have the stringent 

            5    regulatory framework to support America's interests.  

            6              Again, Mayor Sullivan opposes any further delay 

            7    in development of Alaska's offshore oil and gas resources 

            8    and urges allowing these leases to move forward.  

            9              Thank you for the opportunity.  

           10                    MR. JEFFERY LOMAN:  Thank you.  

           11                    MS. JONNE SLEMONS:  Good evening.  For the 

           12    record, my name is Jonne Slemons, J-O-N-N-E S-L-E-M-O-N-S.  

           13    I'm here representing the Alaska Department of Natural 

           14    Resources and the Division of Oil and Gas.  

           15              The State has reviewed the Revised Draft 

           16    Supplemental Environmental Impact Statement for the 

           17    Chukchi Sea planning area oil and gas Lease Sale 193.  We 

           18    compliment the Bureau of Ocean Energy Management, 

           19    Regulation and Enforcement for the work put into this 

           20    document.  Alaska has a tremendous stake in the successful 

           21    progress of leasing, exploration, and development of the 

           22    Arctic OCS.  

           23              A study conducted by the University of Alaska 

           24    Anchorage Institute of Social and Economic Research finds 

           25    that the Alaska economy will be sustained by the addition 
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            1    of 35,000 jobs with a $72,000,000,000 payroll over a 

            2    50-year period with development of the OCS.  Development 

            3    of the OCS would spin off approximately 5.8 billion in 

            4    additional state and local revenues.  

            5              Further, OCS development is a prime source of 

            6    the continued health and diversity of our onshore oil 

            7    industry.  Production from the OCS has several indirect 

            8    effects, including lower pipeline tariffs and a longer 

            9    life for the TAPS pipeline, a more robust and lower cost 

           10    service industry, and longer-lived onshore facilities.  

           11              It is apparent from our review that you have 

           12    addressed the Court's three concerns on the original 

           13    document in a comprehensive manner.  

           14              In addition, the analysis of a very large oil 

           15    spill in this revised draft is thorough, addressing the 

           16    phases of a blowout event and analyzing the impacts that 

           17    each phase would have on the various resources.  

           18              In summary, the State concludes that the revised 

           19    draft supplemental EIS for Chukchi Lease Sale 193 provides 

           20    more than sufficient support for the Secretary to affirm 

           21    the February 6, 2008 Chukchi Lease Sale 193, and it is 

           22    well past time for leaseholders to proceed to the next 

           23    phase of exploration.  

           24              Thank you for the opportunity to provide our 

           25    comments.
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            1                    MR. JEFFERY LOMAN:  Thank you.  

            2                    DR. JIM KENDALL:  Do we have any other 

            3    elected officials, State, federal, tribal?  If not, we are 

            4    going to start with the general input here.  Now, the way 

            5    we are going to do this, I've already got three names.  

            6    I'm going to start one after the other, but I'm going to 

            7    let you know who is in a row so that you can sort of line 

            8    up.  We want to make sure everyone has a chance to speak.  

            9    Try to make your comments three to five minutes.  If you 

           10    have got something written, please, Mary would really like 

           11    it to help supplement her notes.  If you have something 

           12    very long, please try to paraphrase it, but everything you 

           13    turn in will get recorded.  

           14              So with that, first on deck is Maya Johnson.  

           15    Second is Peter Macksey, third is Curtis Smith.  So Maya, 

           16    the floor is yours.  And the next will be Peter and then 

           17    Curtis.  

           18                    MS. MAYA JOHNSON:  Good evening.  My name 

           19    is Maya Johnson.  When I came to sign in at the front, 

           20    they asked me if I wanted to testify, and I said, sure, as 

           21    long as I'm not first.  

           22              So I have personal interest in the Arctic.  My 

           23    great-great-grandparents, I believe, came over here in the 

           24    beginning of the 20th century to fur trap, and their son 

           25    was the first White man born above the Arctic Circle.  So 
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            1    the Arctic always been a really important place to me.  

            2              And this year I have been studying at Dartmouth 

            3    College, and I took a class on the Arctic because they 

            4    have a really good cold regions research laboratory there.  

            5    And we learned that there has not been a lot of -- there 

            6    is not a lot known about oil spills in the Arctic.  And so 

            7    I was interested, reading the EIS report, that they said 

            8    that 27 to -- there is a 27 to 54 percent chance of a 

            9    large oil spill from the drill platform or pipeline 

           10    resulting from the Chukchi Sea sale 193.  

           11              I definitely support the development of our 

           12    resources, but I don't want Alaska to be a boom and bust 

           13    economy.  I want to see the development of our renewable 

           14    resources.  And so I do not support this lease sale.  

           15              Thank you.  

           16                    DR. JIM KENDALL:  Thank you, Maya.  Peter.  

           17                    MR. PETE MACKSEY:  For the record, my name 

           18    is Peter Macksey, M-A-C-K-S-E-Y.  I'm taking time to 

           19    encourage you to move forward with Lease Sale 193 and 

           20    provide expedited permit approvals for this and other OCS 

           21    development.  You are going to hear the same stuff over 

           22    and over tonight, so I'm just going to stand in testimony, 

           23    but I want you to know this is self-serving testimony, as 

           24    I work for oil companies as a fabricator.  They are not my 

           25    only customer, but an important one in my mix.  This is a 
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            1    large, but small state.  When looking for customers, 

            2    everyone counts.  

            3              I'd also like to say that this is the third time 

            4    I've testified for this.  I'm afraid I'm approaching 

            5    retirement before I'm going to see a well drilled in OCS, 

            6    and I have a real problem with that.  

            7              Thank you.  

            8                    DR. JIM KENDALL:  Thank you very much.  

            9    Next is Curtis Smith.  

           10                    MR. CURTIS SMITH:  Good evening.  My name 

           11    is Curtis Smith.  I work for Shell Exploration and 

           12    Production, but this evening I am testifying as a private 

           13    citizen, as a fourth-generation Alaskan who very much 

           14    benefited from the very first oil boom here in Alaska and 

           15    as a father of two who would very much like his children 

           16    to have the same opportunities in Alaska that I have.  

           17              You know, when I first went to work for an 

           18    energy company here in Alaska, I really didn't know what 

           19    the big deal was drilling in the water.  As some 

           20    background, I grew up on the Kenai Peninsula where on a 

           21    very sunny day you could drive out to the bluff and see up 

           22    to 13 platforms operating in the Cook Inlet; every day, 

           23    every night, in the summer, and in the winter ice.  And 

           24    those platforms fuel jobs, the Kenai Peninsula's economy, 

           25    my personal family's business, and also provide energy to 
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            1    Southcentral Alaska, and they still do today.  

            2              Those platforms are right in the middle of one 

            3    of the most prolific salmon runs of all of North America.  

            4    And it was a shock to me that professional opposition 

            5    groups would never acknowledge the work and engineering 

            6    and the environmental responsible operation of the 

            7    platforms for 50 years, despite the fact those platforms 

            8    are now right in the path of apparently endangered bowhead 

            9    whales.  Not bowheads -- excuse me -- beluga.  

           10              As I mentioned, there are five species of salmon 

           11    that feed very rich rivers and streams in the Kenai 

           12    Peninsula.  So it came apparent me that constantly these 

           13    professional opposition groups don't want to acknowledge 

           14    that's happened in Alaska already in the water because 

           15    it's gone on wonderfully.  It has fueled jobs, human 

           16    ingenuity and prospects for other industries on the Kenai 

           17    Peninsula and Southcentral for many, many years.  

           18              So my fear is -- and I'm witnessing this -- we 

           19    are not all dealing with honest workers.  And the dialogue 

           20    is not always truthful.  The other day I read a 

           21    professional opponent's quote saying that Shell doesn't 

           22    have any oil spill response equipment in the Arctic, none, 

           23    which is a shock to me, considering I know that Shell has 

           24    spent hundreds of millions of dollars on an unprecedented 

           25    oil spill response field in the Arctic.  Unprecedented.  
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            1              The project Shell has in Alaska is defined by 

            2    its remoteness.  It was not a secret to Shell that the 

            3    leases they were purchasing in Beaufort and Chukchi Seas 

            4    were in harsh conditions and far away from infrastructure.  

            5    So that's why Shell has invested everything to bring their 

            6    equipment and the world's oil response capabilities to 

            7    this scene.  It's never been Shell's intention to, in a 

            8    worst-case scenario, chase ribbons of oil with thousands 

            9    of boats across the Arctic.  

           10              The other day I read a quote from another 

           11    professional opposition group that said Shell doesn't have 

           12    any ice class vessels that could work in the aircraft, 

           13    which would be a tremendous surprise to the thousand men 

           14    and women who are working right now in Louisiana 24 hours 

           15    a day to build a second ice class [indiscernible] destined 

           16    for Alaska.  

           17              And two weeks ago, finally somebody from one of 

           18    these professional opposition groups showed his true 

           19    colors.  He was quoted as saying the Trans-Alaska Pipeline 

           20    has passed its expiration date.  So as a fourth-generation 

           21    Alaskan, and I take from that that we should go back to 

           22    something close to territorial status.  I'm not willing to 

           23    do that.  

           24              So I'm here to say, you know, on behalf of my 

           25    family, certainly myself, I absolutely support responsible 
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            1    development in the offshore.  It is absolutely my personal 

            2    view that others, professional opponents who are not 

            3    necessarily interested in dialogue or the facts, are past 

            4    their expiration date.  

            5              Thank you.  

            6                    DR. JIM KENDALL:  Okay.  Next three.  We 

            7    have got Jonne Slemons, and it looks like Ben Mohr and 

            8    Maynard Trapp or Tapp, T-A-P-P.  So Jonne Slemons, 

            9    S-L-E-M-O-N-S.  Ben Mohr, followed by Maynard Tapp.  

           10                    MR. BENJAMIN MOHR:  Well, I'll be brief.  

           11    My name is Benjamin Mohr, M-O-H-R.  I'm a resident of 

           12    Eagle River.  I'm here to testify in support of Lease Sale 

           13    193 and to talk a little bit about the draft, the 

           14    supplemental EIS that's going forward.  

           15              Seems like the incorporation of the worst-case 

           16    analysis in the EIS is a step further.  It's a step above 

           17    into what was already a robust document.  To further delay 

           18    this lease sale and hopefully the eventual development of 

           19    the lease just -- stuck on my words, but it's -- it's not 

           20    going to be good for our state.  We are already falling as 

           21    a place for investment.  

           22              I was looking at a report earlier today that 

           23    shows where Alaska falls in regards to other jurisdictions 

           24    around the world as a place people would want to invest.  

           25    And the list of countries, the names of places that are 
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            1    more attractive than Alaska, makes my heart break because 

            2    this is a place where I want to raise my family.  This is 

            3    a place where I want my kids to have incredible 

            4    opportunities.  And the more we tell people that they are 

            5    not welcome here, the more they will just keep staying 

            6    away.  And we can't afford to do that.  We need to have 

            7    the investment in our state.  We need to have the 

            8    development that comes from our natural resources.  

            9              So just to close, I'm in support of this lease 

           10    sale, and I believe that the draft supplemental EIS is 

           11    complete and robust, and I encourage you to move forward 

           12    with it.  

           13              Thank you.  

           14                    DR. JIM KENDALL:  Maynard, followed by  

           15    Renee Limoge and Michael Jesperson.  

           16                    MS. MAYNARD TAPP:  I, too, have testified 

           17    here maybe two or three times before, so I will make the 

           18    comments brief.  But I do want to recognize the men and 

           19    women that are involved in the war in Libya at this point 

           20    from the halls of Montezuma.  We need to remember that.  

           21    We need to have an oil energy policy in the United States 

           22    where we supply our own requirements for oil.  The reason 

           23    for that is the -- there has been many wars started 

           24    because of the lack of energy, the lack of oil, and this 

           25    is as important as anything in terms of the environment.  
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            1              The lives and health of our men and women in the 

            2    Armed Forces, I think, are the -- are equally, if not 

            3    more, important than an oil spill that most likely won't 

            4    happen.  

            5              So we also need the oil from the OCS Lease Sale 

            6    193 to keep Alyeska's pipeline safe and operable.  Right 

            7    now it's at a very low oil production rate.  It needs to 

            8    have more and more oil supplied to it so it can remain 

            9    mechanically viable.  

           10              So thank you very much.  

           11                    DR. JIM KENDALL:  Next we have Renee, 

           12    followed by Michael Jesperson.  The floor is yours.

           13                    MS. RENEE LIMOGE:  Good evening.  For the 

           14    record, my name is Renee Limoge.  That's R-E-N-E-E 

           15    L-I-M-O-G-E.  And I'm here on behalf of the Alaska Support 

           16    Industry Alliance.  We are in favor of OCS development.  

           17    Specifically, we are asking BOEMRE to reaffirm Lease Sale 

           18    193.  

           19              The Alliance represents over 400 member 

           20    companies employing 35,000 Alaskans in the oil and gas and 

           21    mining support industries.  Continued exploration and 

           22    development of Alaska OCS is vital to the economy of our 

           23    state and our domestic energy supply.  Americans across 

           24    the nation are faced with high energy costs, and 

           25    development of the OCS would help relieve some of those 
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            1    costs, while providing much needed jobs here in our state 

            2    and throughout the country.  

            3              With the political climate around the globe, the 

            4    United States should do everything it can to develop 

            5    domestic energy resources, both on and off shore, rather 

            6    than depend on foreign oil supplies.  In doing so, not 

            7    only can we employ Alaskans, but we will be assured that 

            8    development takes place under the world's highest safety 

            9    and environmental standards.  

           10              The Alliance and our member companies urge you 

           11    to let the Chukchi Sea leases move forward and allow this 

           12    abundant energy supply to be tapped.  

           13              Thank you.  

           14                    DR. JIM KENDALL:  Michael Jesperson.

           15                    MR. MICHAEL JESPERSON:  My name is Michael 

           16    Jesperson, J-E-S-P-E-R-S-O-N.  I don't work for an oil 

           17    company.  I don't work for anybody that supports the oil 

           18    company.  I work in the tourist industry, and I still 

           19    support development of the OCS.  It's the only way we are 

           20    going to keep the economy up here going.  It will be done 

           21    responsibly.  It won't hurt tourism.  Might well be safe.  

           22    But more importantly, the economy will improve and when my 

           23    children, who are 15, 12 and two, graduate from high 

           24    school and college, they will be able to stay close to 

           25    home and work if we get going now.  
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            1              Don't delay.  Let the leases go forward.  

            2    Expedite permitting and start drilling.  

            3              Thank you.  

            4                    DR. JIM KENDALL:  Okay.  Next is Raychelle 

            5    Daniel, Aves Thompson and Russell Sell.  

            6                    MS. RAYCHELLE DANIEL:  Raychelle, 

            7    R-A-Y-C-H-E-L-L-E, Daniel.  And I'm with the Pew 

            8    Environmental Group, and I'm here speaking on behalf of 

            9    myself.  I grew up in Western Alaska, and I also grew up 

           10    living on a subsistence lifestyle.  And a lot of the 

           11    species that were important to us went and traversed in 

           12    the Chukchi 193 area.  And so this is an important issue 

           13    to me.  As well as a background as a scientist, it's also 

           14    an important issue.  

           15              We are -- we -- the revised SEIS -- the revised 

           16    draft SEIS, we believe, does not remedy some of the 

           17    significant flaws from the original EIS, and that's 

           18    because it doesn't have the necessary data and new 

           19    analysis of which to fully inform reconsideration of a 

           20    leasing decision.  So the lease stage is a time at which 

           21    the agency decides whether to commit an area to oil and 

           22    gas activity.  So that's a really important time period.  

           23    So it's essential that the agency have adequate 

           24    information about resources and their impacts on those 

           25    resources.  
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            1              And one of the frustrations -- I talked with 

            2    scientists about management and policy -- is that a lot of 

            3    the science doesn't get incorporated.  And while we 

            4    recognize that there is a lot of science that's been 

            5    conducted -- myself, I've contributed to some of those 

            6    studies that occurred in the Arctic Ocean -- we would like 

            7    to see that sound scientific information is applied to 

            8    good decisionmaking.  

            9              And so one positive step is the USGS report that 

           10    was just released this past week.  And the Secretary 

           11    released the report entitled an evaluation of the science 

           12    needs to inform decisions on Outer Continental Shelf 

           13    energy development in the Chukchi and Beaufort Seas.  And 

           14    I believe this report is very relevant and highly 

           15    applicable to decisions for Lease Sale 193.  

           16              And so with this new information available, 

           17    BOEMRE should conduct careful evaluation of the USGS 

           18    findings, the previous studies that have been conducted, 

           19    such as the NRC cumulative impact study, and produce a 

           20    clear, coherent strategy for gathering necessary 

           21    information and conducting appropriate analysis to address 

           22    key management decisions regarding activity in the U.S. 

           23    Arctic OCS.  

           24              And so in conclusion, we think that the 

           25    Secretary should suspend Lease Sale 193 until the agency 
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            1    has completed the research analysis and synthesis to make 

            2    informed decisions about drilling in the Chukchi Sea.  And 

            3    if he does not affirm Lease Sale 193, he needs to adopt an 

            4    alternative that better protects key areas important for 

            5    wildlife and especially for subsistence purposes.  

            6              And to make responsible decisions, BOEMRE needs 

            7    to better understand environmental and social consequences 

            8    of this activity on the offshore and its potential impacts 

            9    on species and communities and plan accordingly.  

           10              So specifically BOEMRE should place a suspension 

           11    of operations on Lease Sale 193 until there is a 

           12    comprehensive integrated research and monitoring plan in 

           13    place, and BOEMRE undertakes a careful evaluation of the 

           14    findings from the USGS report and produces a clear 

           15    strategy for gathering that necessary information, and 

           16    that those important ecological areas are protected.  

           17                    DR. JIM KENDALL:  Aves Thompson.  And 

           18    following Aves will be Russell Sell.  

           19                    MR. AVES THOMPSON:  Good evening.  My name 

           20    is Aves Thompson.  That's A-V-E-S.  Last name Thompson, 

           21    T-H-O-M-P-S-O-N.  I'm the Executive Director of the Alaska 

           22    Trucking Association.  The Alaska Trucking Association is 

           23    an Alaskan trade association comprised of nearly 200 

           24    member companies representing diverse trucking operations 

           25    in Alaska.  In 2008 Alaska Trucking employed nearly 20,000 
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            1    people, one out of 12 civilian workers.  Trucking pays 

            2    more than $1,000,000,000 annually in wages and consists of 

            3    hundreds of family-owned and trucking business companies.  

            4              Trucks move nearly 33,000 tons of freight each 

            5    business day in Alaska.  Like the rest of the United 

            6    States, many communities in Alaska depend exclusively on 

            7    trucking to supply the essential goods that they use in 

            8    their daily lives.  And as in the Lower 48, trucking is 

            9    the backbone of the economy of Alaska.  

           10              Since 2005, 680 leases have been awarded to 

           11    companies interested in exploring for oil and gas off the 

           12    Alaska coasts.  Despite years of applications for permits, 

           13    community consultation, environmental studies and 

           14    analysis, and more than $3,000,000,000 in bonus payments 

           15    to the federal government and investment in technology, 

           16    equipment and personnel, not one well has been drilled in 

           17    Alaska.  

           18              The leases were sold after an exhaustive 

           19    environmental analysis.  I believe when the federal 

           20    government awards a lease and accepts payment, it has an 

           21    obligation to efficiently process permits within a 

           22    reasonable length of time.  

           23              Recently, President Obama released a significant 

           24    amount of oil from the Strategic Petroleum Reserve to help 

           25    calm the oil markets to try to bring down the price of 
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            1    oil.  While this release of oil may achieve some very 

            2    short-term relief, this action provides no longer term new 

            3    energy supply for our nation and provides few, if any, new 

            4    jobs for Americans.  I believe the better strategy is to 

            5    move forward on Lease Sale 193 and other lease potentials 

            6    to provide not only oil for the marketplace, but also 

            7    thousands of jobs and billions of dollars in new payroll.  

            8              To paraphrase Alaska Senator Mark Begich, let 

            9    Alaska be America's petroleum reserve.  

           10              There are four important points to be made.  

           11    Number one, trucking needs oil.  Despite the shift from 

           12    carbon based fuels to alternative fuel sources, diesel 

           13    fuel will continue to be the prime fuel source for on-road 

           14    trucking for the next 25 to 50 years.  

           15              Number two, Alaska needs oil.  A recent study 

           16    indicates that OCS development in the Chukchi, Beaufort 

           17    and North Aleutian Basin could generate an annual average 

           18    of 35,000 jobs, payrolls of 72,000,000,000, cumulative 

           19    state revenue of 15,000,000,000 and potential property 

           20    taxes to local governments of $4,000,000,000 over the next 

           21    50 years.  

           22              Third, America needs oil.  The unrest in the 

           23    Middle East and other producing areas serves as wake-up 

           24    call for us to increase our economic production to provide 

           25    for our national energy security.  
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            1              And lastly, BOEMRE has the ability and the 

            2    obligation to move the process forward, provide the oil 

            3    that our industry, our state, and our nation so 

            4    desperately needs.  

            5              For these and many other reasons, the Alaska 

            6    Trucking Association urges the Bureau of Ocean Energy 

            7    Management, Regulation and Enforcement to move forward as 

            8    soon as possible in the approval process to allow for 

            9    exploration and production activities to begin on Chukchi 

           10    Lease Sale 193.  

           11              Thank you for your attention.  

           12                    DR. JIM KENDALL:  Russell Sell and 

           13    followed by Mia -- or Mae Hank will be next.  

           14                    MR. RUSSELL SELL:  Thank you.  For the 

           15    record, my name is Russell Sell, S-E-L-L.  And I am in the 

           16    oil and gas business.  I represent myself and my family at 

           17    this event.  And thank you, Madam Project Manager, for all 

           18    your work and Mr. Secretary for allowing us to testify 

           19    here tonight.  

           20              I would also like to reaffirm the lease sale 

           21    going forward.  And I'd like to say that I come from a 

           22    certain level of expertise experience.  Aside from all the 

           23    onshore prospects that I've worked on in the Beaufort Sea 

           24    and the North Slope, I have been physically present on 

           25    offshore projects in the Lower Cook Inlet on some 
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            1    [indiscernible] vessels, Shelikof Straits, North Aleutian 

            2    Shelf, Navarin Basin, and I'm pretty convinced that I can 

            3    count myself as the only individual in this room who has 

            4    been on an icebreaker and/or a drill ship in the Chukchi 

            5    Sea in full operational conditions.  

            6              I am very much concerned about the environmental 

            7    impacts of our state, but I recognize we have some of the 

            8    best minds in the industry working towards that end.  I 

            9    hope that the government can supplement those great minds 

           10    with their endeavors, but we have wonderful, bright people 

           11    working towards solutions that we hope will meet 

           12    challenging conditions and prove to be successful.  

           13              North Slope jobs, North Slope traditional values 

           14    is something that I work with on a daily basis in my job, 

           15    and I empathize with what they are concerned with, and I 

           16    do hope they really succeed in this endeavor.  

           17              It really is about Americans who choose to live 

           18    in Alaska.  It's about our energy policy.  It's about 

           19    doing things right.  It's about sustaining traditional 

           20    values and enjoying the future for children that are 

           21    beyond my son's age of 19, but maybe a generation or two 

           22    from now.  

           23              So I'm looking for everybody to step forward and 

           24    utilize their best abilities to make this a success when 

           25    we get out in the Chukchi Sea, and I encourage 
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            1    Mr. Secretary to look very seriously at this and allow us 

            2    to do our job, bring jobs to Alaska, bring a piece of the 

            3    American energy puzzle to fruition.  

            4              Thank you very much.  

            5                    DR. JIM KENDALL:  Forgive me if I'm saying 

            6    the name wrong.  Mia or Mae Hank.  Mae, thank you.  You 

            7    are next, followed by Colleen McCarthy and then a Carl 

            8    Portman.  The floor is yours.

            9                    MS. MAE HANK:  Good evening.  My name is 

           10    Mae Hank, M-A-E H-A-N-K.  I'm originally from Point Hope.  

           11    I am a tribal member of the Native Village of Point Hope.  

           12    And as the gentleman mentioned earlier, he's fourth 

           13    generation of residing in Alaska.  Me, myself, I am 

           14    hundreds and hundreds of generations that have lived here 

           15    in the beginning before anybody came.  

           16              My concern about Lease Sale 193 is that it is my 

           17    family's hunting ground.  It is my -- uncles, my aunts, my 

           18    brothers, sisters, we all depend on our traditional food.  

           19    And without it, if there is an event of an oil spill, that 

           20    would be very devastating because that would eliminate our 

           21    culture, our traditions, and our religious celebrations we 

           22    do year-round.  

           23              I had a few issues about getting this into -- to 

           24    get it opened again, that our traditional ecological 

           25    knowledge that we have from centuries and centuries, our 
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            1    people studying the currents, the ocean, the weather, the 

            2    wind and ice, and how we've survived here has been very 

            3    well-studied by our people.  And for years they have been 

            4    ignoring our hunters when they speak in opposition of 

            5    drilling offshore.  

            6              Our currents are very strong.  You have tides 

            7    here in the Cook Inlet.  We have currents.  When our tide 

            8    goes low, it's just a few inches.  It don't go hundreds of 

            9    feet.  So we have strong currents in our ocean, and it 

           10    builds up the ice up to three or four stories high at 

           11    times, depending on the weather.  So that's one thing that 

           12    needs to be put in there is to -- it needs to be 

           13    implemented is that our people should be considered the 

           14    professors of our ocean.  

           15              We have studied from generation to generation.  

           16    We handed it down, and that's one thing that our people 

           17    oppose.  We are the ones that live there.  We are the ones 

           18    that will be impacted.  Studies need to be done overall as 

           19    to the impacts of every industry in the United States, and 

           20    to consider whether that contamination that's been done 

           21    with mining and factories and industry, is that what we 

           22    are going to bring to Alaska, too?  

           23              Everybody that's moved to Alaska had to move 

           24    because many of them are no longer employed or the mining 

           25    shut down due to high contamination.  Rivers are not 
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            1    fishable.  That's what's going to happen here.  Cook Inlet 

            2    has no currents as strong as ours.  They have low tide, 

            3    high tide.  We don't have that up north.  And that's one 

            4    consideration you have to think about, too.  

            5              Traditional ecological knowledge need to be 

            6    recognized by our people.  And I oppose offshore 

            7    development.  I oppose the lease sale 193.  

            8              Thank you for your time.  

            9                    DR. JIM KENDALL:  Next we have Colleen 

           10    followed by Carl Portman.  

           11                    MS. COLLEEN MCCARTHY:  Hello.  My name is 

           12    Coleen McCarthy, M-C-C-A-R-T-H-Y.  I am a Shell employee, 

           13    but I'm here tonight as a private citizen, as a longtime 

           14    Alaska resident, and as the mother of three children who 

           15    would like to see a future in this state.  

           16              I believe that the economic survival of this 

           17    state is tied to offshore development.  And that is 

           18    because the Trans-Alaska Pipeline, the throughput that is 

           19    currently operating, is dangerously close to a level that 

           20    is suboperational.  And I think that that has dramatic and 

           21    very scary impacts on the economic survival of this state.  

           22    And I also believe very passionately that exploration and 

           23    development can be conducted in an environmentally and 

           24    socially responsible fashion.  

           25              And I encourage the BOEMRE to facilitate 
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            1    exploration and development in the Chukchi Sea.  

            2              Thank you.  

            3                         MR. CARL PORTMAN:  Good evening.  My 

            4    name is Carl Portman, Deputy Director of the Resource 

            5    Development Council.  RDC urges the Bureau of Ocean Energy 

            6    Management, Regulation and Enforcement Bureau to affirm 

            7    Lease Sale 193 as held in 2008.  The SEIS provides 

            8    sufficient information and analysis to support a decision 

            9    affirming the sale.  

           10              Oil and gas development is absolutely critical 

           11    to Alaska's future economy.  With the Trans-Alaska 

           12    pipeline system now running at one-third capacity, 

           13    exploration blocked in ANWR and nondevelopment activists 

           14    working toward wilderness designations in the National 

           15    Petroleum Reserve, nothing less than Alaska's future 

           16    economy is at stake.  The responsible development of 

           17    potentially immense oil and gas deposits in the Chukchi 

           18    Sea would significantly boost the economy and extend the 

           19    life of the oil pipeline.  Without new federal oil 

           20    production, TAPS could be uneconomic to operate sometime 

           21    in the next decade.  

           22              If there is no oil and gas development in ANWR 

           23    and the OCS, and the best prospects in NPRA are taken off 

           24    the table, the federal government must then accept the 

           25    consequences, including heavy reliance on foreign oil, 
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            1    soaring trade deficits, a weaker national economy, and 

            2    compromised national security.  For Alaskans, our future 

            3    will be bleak, with the State losing most of its economic 

            4    base.  

            5              Not developing federal oil in Alaska makes no 

            6    sense from an economic and energy security standpoint, 

            7    especially given the fact that America imports over 50 

            8    percent of its oil, and at a great cost.  

            9              With its enormous potential reserves, the OCS 

           10    can sustain Alaska's economy for generations.  The public 

           11    interest should compel the Obama Administration to move 

           12    forward with policy that encourages job creation, supports 

           13    national energy security while growing the economy and 

           14    providing the nation with much needed domestic energy 

           15    reserves.  

           16              RDC has a high level of confidence that 

           17    exploration and development can occur safely in the Arctic 

           18    and that mitigation measures can be put in place to 

           19    address most concerns.  Development can and does occur 

           20    without harm to polar bears and other species.  

           21              The SEIS concludes that the probability of a 

           22    very large oil spill is very minimal, and Shell has 

           23    defended its ability to quickly cap a highly unlikely 

           24    blowout and contain and clean up spilled oil.  

           25              Some groups opposing offshore development will 
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            1    insist that all data gaps be eliminated before exploration 

            2    is even considered.  In our view, this is unreasonable.  A 

            3    anything scientific record exists in the Arctic and 

            4    industry and others are well positioned to add to it with 

            5    new studies, while exploration moves forward in a cautious 

            6    and responsible manner.  

            7              RDC will be submitting detailed comments before 

            8    the deadline, and we thank you for this opportunity to 

            9    testify this evening.  

           10                    DR. JIM KENDALL:  Okay.  The next three on 

           11    deck are Susan Childs, John Sturgeon, and Ron McPheters.  

           12    And if John and Ron will move up here, that would be 

           13    great.  It will go faster.  We want to make sure everyone 

           14    has a chance to speak. 

           15                    MS. SUSAN CHILDS:  Good evening.  My name 

           16    is Susan Childs, S-U-S-A-N C-H-I-L-D-S.  So I am here on 

           17    behalf of Shell Exploration and Production in Alaska.  I'm 

           18    a sustainable development manager for our venture.  We 

           19    always appreciate the opportunity to make public comments 

           20    to the BOEMRE.  Thank you for your hard work and your 

           21    explanation of what the very large oil spill meant for 

           22    this EIS and that it's not the worst-case discharge for 

           23    exploration plans that sit in your hands.  

           24              It is a bit troubling, though, that the 

           25    Department of Interior waited six months after the BP 



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                        40



            1    Horizon spill to determine this analysis should be part of 

            2    a supplemental EIS.  You are aware the timelines to 

            3    operate in the Chukchi and the Arctic are very short, and 

            4    your late determination that a very large oil spill 

            5    analysis should supplement your submission to the Court 

            6    threatens yet another drilling season and the creation of 

            7    Americans jobs.  

            8              While Shell acknowledges your attention to 

            9    ensure proper analyses of impacts from a very large oil 

           10    spill in the Chukchi, it is also important, as you 

           11    explained before, that the public understands that the 

           12    analysis presented in the revised draft supplemental EIS 

           13    does not take into consideration an operator's ability to 

           14    respond immediately to an emergency that results from a 

           15    well controlled situation.  

           16              For example, Shell's exploration plans since 

           17    2009 have identified and provided specific information on 

           18    all response vessels that would accompany a drilling 

           19    operation in the Chukchi.  So that continues to be 

           20    misrepresented.  So for the record, Shell Oil will bring 

           21    with them oil spill response assets, as has been 

           22    documented in public for the last six years.  Our response 

           23    to -- our response time to well control scenario is one 

           24    hour.  

           25              I do see that the agency has provided a 
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            1    description of our plans in the very large oil spill 

            2    analysis.  But to avoid creating confusion, I appreciate 

            3    and I would encourage you to continue to use all 

            4    appropriate language to make clear the impacts analyzed in 

            5    that analysis which disregard any response efforts, 

            6    including Shell's oil spill response plans.  

            7              So after having said that, Shell can and will 

            8    meet the challenges presented in our current exploration 

            9    plans because meeting challenges have always been a part 

           10    of our plan wherever we were in the world.  So our project 

           11    in Alaska has always been defined by the region in which 

           12    we aspire to work.  So it is remote.  You are right.  And 

           13    it's harsh, and it is covered by a multiyear ice 65 

           14    percent of the year.  So believe me, before we spent 2.1 

           15    billion dollars, we were very aware of the conditions in 

           16    the Chukchi.  

           17              We drilled four wells there.  We drilled 12 

           18    wells in the Beaufort.  So we know about the Arctic.  And 

           19    we do recognize the traditional knowledge is absolutely 

           20    paramount to be able to continue to go forward.  

           21              Shell has already built a 300-foot ice-class oil 

           22    spill response vessel for the Alaska project, and we are 

           23    building an even larger anchor handler for use in our 

           24    Arctic operations.  It's being built as I testified before 

           25    you tonight.  
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            1              These ice-class vessels are centerpieces to our 

            2    oil spill response fleets, and they cost well over 

            3    $100,000,000 each.  That's meaningful.  That is meaningful 

            4    to spend over $100,000,000 each on vessels to make sure 

            5    that we are prepared.  But that's only one example of our 

            6    investment and dedication to keeping oil out of the water 

            7    in the Arctic.  

            8              So Shell has already committed to having in 

            9    place an Arctic capping system in the event we were to 

           10    have a spill and we were unable to shut in a well.  I'd 

           11    like to remind you that the last time the world saw a 

           12    capping system like the one we are building for the Arctic 

           13    it was shutting in the most prolific deepwater well 

           14    blowout in the history of this nation.  We have modified 

           15    that system and it will take place in Alaska before Shell 

           16    ever touches the sea floor.  

           17              That capping system, combined with our ability 

           18    to ignite and effectively burn oil slicks, is not 

           19    actually -- we are not actually given credit or credited 

           20    when our oil spill response capabilities are calculated or 

           21    permitted.  Nor is our ability to use and deploy 

           22    dispersants, despite the fact that they have proven very 

           23    effective in the Arctic.  

           24              In the big picture, all of this doesn't matter 

           25    because we are committed to having those tools and assets 
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            1    in the theater because we know that they work.  

            2              For the wells that we intend to drill in 2012, 

            3    our recovery margin already exceeds the current planning 

            4    standard.  In fact, Shell's ability to respond to an oil 

            5    discharge event in the Arctic has always far exceeded the 

            6    projected worst-case discharge.  

            7              If in the future that number goes up because the 

            8    characteristics of the wells we intend to drill or because 

            9    of a new calculus, we will exceed that number, as well.  

           10    At the end of the day, it's a plan this agency must 

           11    approve and I don't intend on giving you any reason not 

           12    to.  

           13              But until we get to the point where you are 

           14    evaluating our ability to respond to a blowout well by 

           15    well, be fair to the public.  Answer the phone and explain 

           16    to the concerned citizens and members of the press the 

           17    difference between this hypothetical very large oil spill 

           18    scenario and the actual factual worst-case discharge 

           19    analysis that Shell or other operators will apply to every 

           20    single well that is drilled.  

           21              Because if one person who is actually interested 

           22    in this building in understanding what's happening here 

           23    tonight walks away believing that Shell does not have the 

           24    resources and the ability to respond to any realistic oil 

           25    spill scenario in the Arctic, then you have done the 
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            1    public a great disservice.  

            2              Finally, I want to tell you that we will 

            3    continue to invest.  Shell will continue to invest in the 

            4    Arctic and in oil spill response and recovery equipment 

            5    because if a worst-case discharge were to happen, it's our 

            6    responsibility and ours alone to clean up.  Not the state 

            7    of Texas, not the state of Alaska, not the Coast Guard, 

            8    but Shell.  

            9              So I find that very -- actually, I find that 

           10    very important and not comical at all.  And I will tell 

           11    you that the best rate of return I can think of on that 

           12    multimillion dollar investment in oil spill response 

           13    equipment is to never have to use it in the first place.  

           14    That's our intention.  I urge you to expeditiously prepare 

           15    the final document and the Record of Decision so that 

           16    Shell can get on with responsibly exploring for new 

           17    domestic supplies of oil that will help fill the 

           18    Trans-Alaska Pipeline and create tens of thousands of new 

           19    jobs for America, which I assume that many could use.  

           20              Thank you very much.  

           21                    MR. JOHN STURGEON:  Good evening.  My name 

           22    is John Sturgeon, spelled S-T-U-R-G-E-O-N.  I'm a 41-year 

           23    resident of Alaska, and I work in the forest products 

           24    business.  I support Outer Continental Shelf Lease Sale 

           25    193.  I support it because I believe it can be done in an 
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            1    environmentally sound manner, that it can be done with 100 

            2    percent certainty that's not going to hurt the 

            3    environment.  That's not possible.  Nothing in this world 

            4    is 100 percent concern, but I think there is enough 

            5    safeguards in place that it will reduce that risk 

            6    substantially.  

            7              I support Lease Sale 193 because it -- Alaska's 

            8    economy is still based on oil and gas, and oil and gas 

            9    production drives our economy and is responsible for the 

           10    majority of our private sector jobs.  It also pretty much 

           11    100 percent funds the State government.  Without the oil 

           12    money, we wouldn't have the government services that we 

           13    have today in Alaska and the many benefits we have.  

           14              I support oil and gas development in the outer 

           15    shelf because it provides quality of life that we all 

           16    enjoy here in Alaska.  I urge you to move forward with 

           17    Lease Sale 193.  

           18              And in closing, I'd like to thank you for being 

           19    here tonight and giving us an opportunity to have our say.  

           20    Thank you.  

           21                    DR. JIM KENDALL:  Next we have Ron 

           22    McPheters followed by Tom Maloney, Jeff Jones, and Marilyn 

           23    Houser.  So if you want to move up front, that would be 

           24    great.  

           25                    MR. RON MCPHETERS:  Ladies and gentlemen, 
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            1    my name is Ron McPheters, M-C-P-H-E-T-E-R-S.  I'm nearly a 

            2    lifelong resident of Alaska, married, father of four.  I'm 

            3    also President of the Laborers Local 341 in Anchorage.  

            4    I'm here to speak on the importance of oil and gas 

            5    exploration on the Outer Continental Shelf Lease Sale 193 

            6    should be affirmed as held in 2008.  The SEIS provides 

            7    sufficient information and analysis to support an informed 

            8    decision affirming sale 193.  Rescinding the leases and 

            9    allowing a de facto moratorium to continue will harm 

           10    Alaska's economy and discourage future industry 

           11    investment.  

           12              Ladies and gentlemen, this is what scares me and 

           13    our 6,000 statewide members.  We are so dependent on oil 

           14    and gas production we cannot afford any further decline in 

           15    TAPS throughput.  The goal of Lease Sale 193 was to 

           16    produce oil and gas from the Alaska OCS and boost domestic 

           17    production from potential world-class energy deposits.  

           18    OCS production has the potential to refill TAPS, which is 

           19    now operating at one-third its peak flow.  

           20              An estimated annual 54,000 new jobs will be 

           21    created and sustained over 50 years by OCS-related 

           22    development in Alaska.  An estimated $63,000,000,000 in 

           23    payroll will be paid to employees in Alaska as a result of 

           24    OCS development.  Many of employees are in our union and 

           25    other unions.  
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            1              To date 30 wells have been drilled in the 

            2    Beaufort and five in the Chukchi, all without incident.  

            3    These wells were drilled in the '80s, utilizing older 

            4    technology compared to what exists today.  Also, over 250 

            5    studies have been funded in the Arctic, with the majority 

            6    focused on Beaufort and Chukchi, making the area perhaps 

            7    the most studied in America.  We should continue with 

            8    additional research, but at the same time move forward 

            9    with exploration.  

           10              Those who oppose exploration in the Arctic would 

           11    study the issue indefinitely and use any data gaps as an 

           12    excuse for inaction.  There will always be data gaps and 

           13    unanswered questions, no matter where we explore and 

           14    develop, no matter where exploration and development 

           15    occurs.  

           16              Please let us drill for all our kids' sake 

           17    because without this, we have nowhere else to go.  Our 

           18    economy is one of the last strong ones in the nation.  

           19              Thank you for your time.  

           20                    DR. JIM KENDALL:  Next is Tom Maloney.  

           21    Tom, the floor is yours.

           22                    MR. TOM MALONEY:  Good evening.  For the 

           23    record, you have the toughest job here.  

           24              My name is Tom Maloney.  That's M-A-L-O-N-E-Y.  

           25    And I'm a long-term resident of South Anchorage District 
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            1    P, as in petroleum.  It was great to hear from my State 

            2    senator this evening.  And it is wonderful to have the 

            3    opportunity one more time to testify in front of you here 

            4    tonight.  And I must say it is much better to have a 

            5    little bit more room here compared to where we usually 

            6    are.  So thank you for the continuous improvement.  

            7              I am 100 percent committed to leasing and 

            8    developing our resources.  It is absolutely incredible 

            9    that in 1968 Prudhoe Bay was first discovered.  In nine -- 

           10    that was nine -- short years, the field was developed and 

           11    the Trans-Alaska Pipeline system was completed and oil 

           12    flowed.  It was amazing what we used to do in Alaska and 

           13    in the United States.  

           14              Since 1977 TAPS has seen over 16,000,000,000 

           15    barrels of oil flow down that 800-mile beauty that some in 

           16    here helped build.  It has transported North Slope crude 

           17    safely and reliably and has provided tremendous economic 

           18    benefits to the residents of Alaska and the United States.  

           19    In Alaska, we have a saying:  No dough without oil flow.  

           20              It is now 2011 and we are faced with headlines 

           21    just today of "We cannot afford to let the pipeline die 

           22    from federal neglect."  Senator Lisa Murkowski.  

           23              Let's quit talking about the same thing and get 

           24    Alaskans and Americans working again.  We used to drill in 

           25    the Beaufort and Chukchi Sea back in the 1980s.  Back then 
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            1    TAPS had over 2,000,000 barrels a day being safely 

            2    transported.  Now she's 70 percent empty and down to about 

            3    630,000 barrels a day.  We can fill TAPS back up again by 

            4    safely developing our Arctic resources and going forward 

            5    with the OCS.  There is a need to drill to pay the bill.  

            6    Let's get going.  Don't take money for leases and then not 

            7    allow real work to take place.  How about having an 

            8    economic impact statement in the future.  

            9              Thank you very much.  

           10                    DR. JIM KENDALL:  Okay.  I've got Jeff 

           11    Jones, Marilyn Houser, and I've got three others and then 

           12    we will be taking a bit of a break.  Ten minutes.  So 

           13    Jeff, are you around?  Did he leave us?  Okay.  We will 

           14    put his name back in there just in case.  Marilyn Houser, 

           15    the floor is yours.  

           16                    MS. MARILYN HOUSER:  Hello.  My name is 

           17    Marilyn Houser.  That's M-A-R-I-L-Y-N, Houser, 

           18    H-O-U-S-E-R.  I've lived in Alaska for 33 years.  I'm just 

           19    an average person of average means.  I'm not someone from 

           20    a professional opposition group, as was mentioned 

           21    previously by one of the speakers.  

           22              It's dark 22 hours a day.  The temperature is 20 

           23    below zero Fahrenheit.  The wind is blowing 20 miles an 

           24    hour.  The sea ice is thick, just an average February day 

           25    in Arctic Alaska.  How, pray tell, do we even begin to 
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            1    address an oil spill in an environment like that 140 miles 

            2    offshore?  I don't care if Shell asserts it has response 

            3    time of one hour.  Promises, promises.  Days go by where 

            4    current North Slope oil workers are not permitted to work 

            5    outside.  It is simply too cold, too hazardous.  Exposed 

            6    human skin can freeze in one minute when it is zero 

            7    degrees Fahrenheit and the wind is blowing 20 miles an 

            8    hour.  

            9              Imagine, just imagine, trying to do anything 

           10    requiring fine motor movement 140 miles from shore, to 

           11    boot.  Don't tell me there won't be an oil spill.  Of 

           12    course there will be an oil spill.  Making mistakes is 

           13    part of the human condition.  No one ever imagined the 

           14    Exxon Valdez oil tanker would fetch hard ground on Bligh 

           15    Reef.  No one could have imagined a blowout and an 

           16    uncapped well in the Gulf of Mexico spewing oil for almost 

           17    90 days, spewing almost 4.9 million barrels of oil.  Of 

           18    course there will be an oil spill.  

           19              The Chukchi Sea and Arctic Ocean are among the 

           20    most productive ocean ecosystems in the world.  

           21              No, no.  Just say no to offshore drilling in 

           22    Chukchi and Arctic Ocean.  Please just say no.  

           23              Thank you.  

           24                    DR. JIM KENDALL:  Next on deck we have got 

           25    Paul Kendall, Jennifer Taylor, and Stacey Dean.  Paul?  
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            1    And then if Jennifer and Stacey want to move down, that 

            2    would be great.  

            3                    MR. PAUL KENDALL:  For the record, my name 

            4    is Paul D. Kendall and I'll -- I'm sorry.  I heard 

            5    something.  My Tim is Paul D. Kendall.  In all fairness 

            6    Mr. James Kendall, there is no relationship, so -- we just 

            7    had met here a few moment ago.  

            8              Before we begin, I want to give for a matter of 

            9    record two documents here.  I want to give a letter where 

           10    I am sending around to multiple institutions in Alaska 

           11    asking how many barrels of oil Anchorage uses; how many 

           12    barrels of oil Anchorage uses.  You would be amazed what 

           13    that discussion brought.  For example, the mayor sent one 

           14    of his people who e-mailed me, charged me $45 an hour to 

           15    ask his people.  Just staggering.  But it goes better than 

           16    that.  

           17              I'm also going to offer the letter of 

           18    understanding from the world's largest automobile 

           19    manufacturers calling for hydrogen to be of sufficient 

           20    density by 2015.  Remember, ladies and gentlemen, the data 

           21    transcends the individual.  Don't ever forget that, if I 

           22    might be so bold as to make that.  So if I can put this in 

           23    the record for historical purposes.  

           24              For the record, I rise here in opposition to any 

           25    kind of development off the coast of Alaska until they can 
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            1    fill in the blanks.  This is where I want to tell you why.  

            2    There are a multitude of things.  For example, until you 

            3    open your records, we cannot resolve anything until public 

            4    information becomes public information.  And ladies and 

            5    gentlemen, again, I can't stress enough, the energy 

            6    belongs to us.  All of these companies are a conveyance of 

            7    opportunity to serve us as a society.  The other thing 

            8    would be that I would not allow it until you give me a 

            9    list of all of the things that are secret that are what 

           10    they will nondisclosure, proprietary, which would be 

           11    called a tricked-up term, a sling term, by the way.  

           12              Now having said that, I generally am here trying 

           13    to explain to you as a messenger, I think in some way, to 

           14    tell you you are much, much more important than you ever 

           15    dreamed.  If I were you, the OCS people, I would tell 

           16    them, hell, no, you are not putting nothing in out there 

           17    until we have a comprehensive energy plan in the City of 

           18    Anchorage.  

           19              Now, keep in mind, the City of Anchorage is your 

           20    hub.  If you look at it like a wheel, it is from here 

           21    which you can spawn in an accelerated mode.  You can 

           22    [indiscernible] up everybody in the state.  It's just 

           23    huge, the resources you can bring to bear and you can 

           24    manifest things and create things.  It is not in Juneau, 

           25    it is not in Barrow, it's not in [indiscernible].  
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            1              Now, keeping that in mind, I want to mention a 

            2    couple other things to you.  I didn't -- I came here to 

            3    hear Shell tonight.  I thought they were going to give a 

            4    major presentation.  

            5                    But for the record, before I forget, the 

            6    Volt is going to be on display at Alaska Sales and 

            7    Service.  [indiscernible].  Late last year I drove an 

            8    electric vehicle, drove 375 miles, average of 55 miles an 

            9    hour, and it recharged in six and a half minutes.  If you 

           10    will look up Rossie-Cat, R-O-S-S-I-E-C-A-T, they are 

           11    putting in 800 watts and they are giving out 10 kw of dry 

           12    steam.  In other words, they are taking 800 watts, or 

           13    eight light bulbs, and they are getting 100 light bulbs on 

           14    the other end, in simple terms.  

           15              But they are adding some hydrogen and some 

           16    nickel, and the nickel [indiscernible].  They are going 

           17    into production next year, over 50 scientists.  

           18              The reason that's imperative for you to 

           19    understand is because around you things are going very, 

           20    very quickly.  Some things does not make sense in the 

           21    state of Alaska.  If I were you, I would not only ask for 

           22    the hub of Anchorage to have an energy plan; you should 

           23    definitely as a family get something formulated, a 30-day 

           24    plenary with respectful on-camera, sworn-in testimony.  

           25              What I'm trying to tell you is this:  Last time 
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            1    we came to the meeting, I thought we were going to have 

            2    the list of 68 countries that bring oil into America.  

            3    Sixty-eight countries.  This is just unfathomable.  It is 

            4    not the environmentalists in Alaska.  It's not the Natives 

            5    holding this up.  You are being played.  Ladies and 

            6    gentlemen and OCS, you are being played.  It's that 

            7    simple.  If you all come together and you tell them, hell, 

            8    no, you are not going out there.  I want to see where your 

            9    take [indiscernible] is going.  I want that TAPS line to 

           10    be guaranteed to be filled.  I don't want some mouthpiece, 

           11    some politician hanging out in Juneau, some quasi de facto 

           12    [indiscernible] submitting comments.  I want it filled up 

           13    and I want 50 of those countries taken off the list of the 

           14    68.  Something is wrong somewhere.  

           15              Now, keep this in mind.  These oil companies 

           16    know something is coming.  There is no way in hell we can 

           17    maintain this particular economic structure in paradigm.  

           18              And in closing -- and I need to get off here.  I 

           19    don't know what the time is.  But it is not about jobs, 

           20    ladies and gentlemen.  These people are playing you when 

           21    they talk about jobs.  It's about the quality of your 

           22    environment and your community being able to hold 

           23    sustainable quality so that you can understand what life 

           24    is about.  You cannot do that unless you stabilize your 

           25    energy in your residential sector.  
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            1              If you all come together and make Anchorage, 

            2    Alaska an all-electric residential sector, you will launch 

            3    multiple economies, the like of which will lead the 

            4    country, if not the world.  But if you don't stand up and 

            5    come together as a family, you are never going to make 

            6    this.  They hear you bickering and squabbling and calling 

            7    each other foolish names like liberal and conservative.  

            8    It's just gone nutty.  

            9              So I'll sit down, Mr. Kendall.  It was nice to 

           10    have met you.  And again, I don't think we have a 

           11    perspective until you can look at 68 countries bringing 

           12    oil.  And I really think if you could see the technology 

           13    that I see coming with 40 companies launching electric 

           14    vehicles in the next three years -- and this document -- 

           15    those of you that didn't see it, this document was refused 

           16    to be printed -- it's only a page and a half -- by Pat 

           17    Dolburg [ph] of the ADN, Juneau, your mayor; these people 

           18    are refusing.  They have a sense of denial and 

           19    disconnection.  We call it being disassociated.  This is 

           20    just staggering, the potential you have.  

           21                    DR. JIM KENDALL:  Next we have got 

           22    Jennifer Taylor and Stacey Dean.  Jennifer, the floor is 

           23    yours. 

           24                    MS. JENNIFER TAYLOR:  Thank you for the 

           25    opportunity.  My name is Jennifer Taylor, and I'm a born 
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            1    and raised Alaskan.  I work for Shell, but I'm here 

            2    tonight representing my family, including my husband, my 

            3    daughter, parents.  They are all Alaskans.  

            4              I'm here tonight to voice support for 

            5    responsible development of Alaska's resources.  I believe 

            6    it's vital to our state economy and future generations.  I 

            7    urge you to move forward allowing exploration on these 

            8    leases.  

            9              Thank you.  

           10                    DR. JIM KENDALL:  Stacey, the floor is 

           11    yours. 

           12                    MS. STACEY DEAN:  Thank you.  My name is 

           13    Stacey Dean, S-T-A-C-E-Y D-E-A-N.  I'm a resident of 

           14    Anchorage.  I'm not in the oil or gas or oil services 

           15    business.  I support Shell, and I'd like to see the lease 

           16    sales continue.  

           17              Thank you.  

           18                    DR. JIM KENDALL:  Again, we are going to 

           19    try something a little bit different.  Instead of people 

           20    coming in and out disrupting, we are going to take an 

           21    official ten-minute break.  I will warn you, in eight 

           22    minutes I will be knocking on the microphone, as well as 

           23    nine minutes, ten minutes starting now.  Thank you.  

           24               (A break was taken.)

           25                    DR. JIM KENDALL:  Lois Epstein, Dave Cruz, 
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            1    Wayne Leighty, Leonard Horst, Mike Faust, Marilyn Heiman.  

            2    So you may want to move up here.  Mr. Loman, would you 

            3    mind being the next master of ceremonies here?  I've got 

            4    all the ones labeled up through 40.  Lois Epstein is 

            5    first.  

            6                    MS. LOIS EPSTEIN:  Good evening, 

            7    everybody.  Thank you, Dr. Kendall and BOEMRE staff for 

            8    this opportunity to testify.  

            9              My name is Lois Epstein, L-O-I-S E-P-S-T-E-I-N.  

           10    And I'm a licensed engineer and the Arctic program 

           11    director for The Wilderness Society, also known as TWS.  

           12    We are a nonprofit public interest organization.  

           13              I've spent over 20 years working on oil and gas 

           14    technical and policy issues as a consultant and as an 

           15    employee of nonprofit organizations.  I was a technical 

           16    advisor on the Report to the President in May 2010, which 

           17    contained recommendations on increasing offshore drilling 

           18    safety, and I now serve on BOEMRE'S Ocean Energy Safety 

           19    Advisory Committee.  I'm not opposed to oil and gas 

           20    production in Alaska.  My role at TWS is to ensure that 

           21    oil and gas drilling is done well and in appropriate 

           22    locations.  

           23              For the record, and in response to other 

           24    statements, TAPS is in no danger of shutting down, 

           25    according to the industry data that was used in the recent 
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            1    court decision written by Judge Gleason and signed onto by 

            2    the State.  

            3              According to that decision, TAPS will operate 

            4    until 2047 at least, using current reserves.  So that's 

            5    sort of a side show in terms of a discussion in this 

            6    setting.  

            7              TWS's position is that BOEMRE needs to take the 

            8    time needed to make scientifically justified decisions 

            9    before allowing drilling, including exploratory drilling 

           10    in the Chukchi.  This is true even though the previous 

           11    Administration issued Chukchi leases, prematurely in our 

           12    view.  

           13              As I stated at a similar hearing in Anchorage 

           14    when the draft SEIS was issued, BOEMRE should reassess 

           15    which scientific information in Appendix A of the SEIS is 

           16    obtainable at a cost that is not exorbitant rather than 

           17    BOEMRE dismissing the need to consider such information.  

           18    Without such a reassessment, BOEMRE in effect is saying 

           19    that it has decided to allow exploratory drilling 

           20    regardless of the impacts.  The public needs to know the 

           21    impacts, however, in as specific detail as possible for 

           22    rational decisionmaking.  

           23              Last week the U.S. Geological Survey issued its 

           24    science gap and sufficiency report evaluating the science 

           25    needed to inform Arctic Ocean drilling decisions.  This 
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            1    intellectually sound report, which acknowledges that there 

            2    are data gaps that ought to be addressed prior to 

            3    decisionmaking, provides critical information that BOEMRE 

            4    needs to utilize in SEIS development.  

            5              These gaps cover biological data, but also 

            6    physical, oceanographic and meteorological data which are 

            7    certainly relevant to BOEMRE's very large oil spill 

            8    trajectory modeling.  If such data are not relevant or 

            9    essential, and some of these data may be relatively low 

           10    cast to obtain, is there any information that BOEMRE would 

           11    consider essential when deciding whether to offer oil and 

           12    gas leases in the Chukchi Sea?  

           13              More generally, BOEMRE should explain the 

           14    factors or criteria it evaluated in deciding whether 

           15    information was essential to its leasing decision.  

           16              Additionally, Secretary Salazar stated when the 

           17    USGS report was released last week that, "This study is 

           18    helpful in assessing what we know and will help inform 

           19    determinations about what we need to know to develop our 

           20    Arctic energy resources in the right places in the right 

           21    way."  Does it make sense for BOEMRE to ignore the 

           22    Secretary?  To carry out his direction now that the USGS 

           23    report has been issued, BOEMRE could suspend operations on 

           24    Lease Sale 193 leases pending further data collection upon 

           25    which to base future decisions covering whether, where and 
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            1    how to permit implementation of the leases.  

            2              The Alaska Federal District Court's recent 

            3    decision which we heard about earlier that BOEMRE complete 

            4    the remand process by October 3rd does not prevent the 

            5    agency from changing its present and, we would consider, 

            6    flawed course.  

            7              In Appendix D of the revised SEIS, BOEMRE 

            8    provided background information on its estimate of a very 

            9    large oil spill or VLOS.  The VLOS analysis is valuable 

           10    information for decisionmakers and the public, and we 

           11    welcome seeing that in the revised SEIS.  On the first 

           12    page of the appendix, however, BOEMRE characterizes such a 

           13    spill as a "low probability, high impacts" event.  

           14              An academic colleague on the Ocean Energy Safety 

           15    Advisory Committee forcefully argued in several conference 

           16    calls that blowouts are not, in fact, low probability 

           17    events, as there have been 79 reported losses of well 

           18    control in the U.S. portion of the Gulf of Mexico from 

           19    1996 to 2009, according to the President's Oil Spill 

           20    Commission.  This colleague, Dr. Leveson from MIT, 

           21    believes such events should be characterized instead by 

           22    BOEMRE as low frequency, high impact events rather than 

           23    low probability, high impact events.  

           24              In conclusion, it is widely recognized that 

           25    BOEMRE needs regulatory and other drilling oversight 
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            1    improvements.  We currently do not have the world's best 

            2    regulatory standards for offshore drilling, contrary to 

            3    some statements here tonight.  To say otherwise is false.  

            4    My organization has documented those needed improvements 

            5    to prove -- which were developed by various commissions 

            6    over the past year following the BP Deepwater Horizon 

            7    tragedy and has sent them to BOEMRE as part of the 2012 to 

            8    2017 five-year leasing program proposal.  I'd be happy to 

            9    submit that information to you in a different format, as 

           10    well.  

           11              Until those types of improvements occur, there 

           12    will be infrequent but highly tragic spill events in the 

           13    Arctic and elsewhere on an ongoing basis.  This 

           14    information, combined with a clear need for collection and 

           15    analysis of scientific data on the Arctic as discussed in 

           16    the USGS report demonstrate that BOEMRE is not ready at 

           17    this time to proceed with offshore drilling in the near 

           18    pristine Chukchi Sea.  

           19              Thank you very much.  

           20                    MR. JEFFERY LOMAN:  Dave Cruz.

           21                    MR. DAVE CRUZ:  For the record, my name is 

           22    Dave Cruz, C-R-U-Z.  I'm the CEO of Cruz Companies and a 

           23    lifelong Alaskan.  I'm here to testify in support of oil 

           24    production in the Chukchi and Beaufort Seas.  

           25              Oil and gas production resulting from the sale 
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            1    of 193 will occur under the world's highest safety and 

            2    environmental standards.  Seasonal operating restrictions 

            3    minimize the impacts and provides protection for the 

            4    locals.  A whole new government entity was created to 

            5    ensure that this is done with to highest standards, 

            6    BOEMRE.  Stringent permitting practices.  The industry in 

            7    Alaska has a proven record of being above and beyond 

            8    requirements.  

            9              One of the companies that we own, Cruz 

           10    Construction, and we are an oil and gas exploration and 

           11    support business.  I'll point out that this parking lot 

           12    that I parked in here tonight, if one of my projects had 

           13    the amount of oil that is currently spilled on that 

           14    parking lot outside of this building, I would be shut down 

           15    and run off the North Slope.  

           16              Spill prevention and spill response.  North 

           17    Slope and offshore projects in Alaska are the most studied 

           18    energy basins in America.  In my personal opinion, our oil 

           19    field is the most cleanest and pristine in the world.  You 

           20    will not see oil like I see in this parking lot on any of 

           21    the jobs that I have been on in the last 30 years.  

           22              One of our other companies that we started three 

           23    years ago is Cruz Marine.  We are an Alaskan family-owned 

           24    business.  In 2009 to 2011 we invested $16,000,000 in two 

           25    state-of-the-art shallow draft tugs for working in the 
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            1    Arctic.  They are designed specifically for Arctic 

            2    service.  They are double hulled.  We minimized the 

            3    hydraulics on the outside using electric wenches.  These 

            4    are the only ABS load line shallow draft tugs in the 

            5    world.  They are big.  We custom designed them 

            6    specifically for the Chukchi and the Beaufort Sea.  These 

            7    vessels are capable of running right up on the beach 

            8    without damage to the hulls of the vessels and being able 

            9    to move very quickly to support an operation of this if 

           10    there was a problem.  We are ready.  

           11              Oil is a global commodity.  OCS will boost 

           12    domestic production, increase American energy supply.  It 

           13    will help on long-term national energy security, and it 

           14    will fill the pipeline; it's designed to run with oil, not 

           15    sit empty.  Whatever happened to north to the future?  In 

           16    1976 when I graduated from high school, I went to work on 

           17    the pipeline.  Word was it was going to last 20 years.  

           18    That's a lifetime to an 18-year-old.  I was going to be 

           19    old in 20 years.  Today it's 34 years.  

           20              The only -- the oil industry was our primary 

           21    means of revenue for our state.  It needs to remain so.  

           22    We must take advantage of our natural resources.  Our 

           23    State Constitution states this.  But we need to take 

           24    advantage in a responsible and dignified way.  

           25              OCS has been studied to death.  The plans are in 
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            1    place.  The technology and resources to drill are stellar.  

            2    We must open OCS.  Let's drill it, but drill it right.  

            3    Can we?  Yes, we can.  

            4              Thank you.  

            5                    MR. JEFFERY LOMAN:  Wayne, you are next.  

            6                    MR. WAYNE LEIGHTY:  Thank you.  For the 

            7    record, my name is Wayne Leighty.  That's W-A-Y-N-E 

            8    L-E-I-G-H-T-Y.  I work for Shell, but I'm here on behalf 

            9    of myself speaking to tonight as an informed and 

           10    interested lifelong Alaskan with degrees in environmental 

           11    science, economics, transportation technology, resource 

           12    economics, sustainable energy systems, and business 

           13    administration.  

           14              Others have spoken already eloquently on the 

           15    economic benefits of OCS development and oil spill 

           16    prevention and response equipment and capabilities, so 

           17    I'll use my time to focus on the stated mission of BOEMRE 

           18    to manage mineral resources of the Outer Continental 

           19    Shelf.  Prompt finalization of Lease Sale 193 and 

           20    permitting for exploration as wise resource management for 

           21    at least four reasons.  

           22              First, OCS development will enhance existing 

           23    onshore oil production in both value and volume.  Volume 

           24    will be enhanced by -- or value will be enhanced by 

           25    reducing transportation costs per barrel with 
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            1    infrastructure operating nearer to capacity.  Volume will 

            2    be enhanced by expanding infrastructure such that some 

            3    satellite fields become economic.  And the additional 

            4    resource potential for natural gas provided by OCS 

            5    exploration may also enable construction of a natural gas 

            6    pipeline that would unstrand a large known reserve with 

            7    existing production infrastructure.  Hence, OCS 

            8    development is a rare opportunity for resource managers to 

            9    maximize the value of the resources under their 

           10    management.  

           11              Second is the real option value of the 

           12    Trans-Alaska Pipeline.  As declining flow jeopardizes 

           13    continued operation, failure to progress development of 

           14    OCS resources may remove the option for future development 

           15    if TAPS is decommissioned.  Hence, there is real option 

           16    value in progressing OCS development now.  

           17              Third, regulatory uncertainty for offshore 

           18    energy development in the United States destroys resource 

           19    value.  For example, these bids are based on expected 

           20    value, which is a function of the probability of finding 

           21    and producing the resource and the value of that resource.  

           22    Prolonged regulatory uncertainty casts doubt on the value 

           23    of leases, squandering our nations resource wealth.  Wise 

           24    and efficient resource management will seek to establish 

           25    conditions at the time of leasing to ensure development 
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            1    post-leasing in order to avoid destruction of value 

            2    through uncertainty.  

            3              Fourth, international activity in the Arctic is 

            4    expanding, including oil and gas exploration.  Regulation 

            5    of these activities is often more lax in jurisdictions 

            6    outside U.S. waters.  Progressive development of the 

            7    Alaskan OCS can help us set a high standard for operations 

            8    and get more safety and response equipment mobilized to 

            9    the Arctic.  Again, BOEMRE has a unique management 

           10    opportunity to foster development of robust Arctic 

           11    environmental protection in the context of increasing 

           12    activity by progressing leasing and development in the 

           13    Alaskan OCS.  

           14              So this is the resource management context in 

           15    which the SEIS under discussion tonight exists.  

           16              In summary, the upside potential of affirming 

           17    Lease Sale 193 and finalizing permitting for exploration 

           18    is enhancing a resource in both volume and value, 

           19    preserving real option value for infrastructure of 

           20    national importance, and strengthening environmental 

           21    protection at a regional and ecosystem level.  

           22              The downside risks of filing affirm Lease Sale 

           23    193 include destroying resource value through uncertainty 

           24    and losing the economic value of this resource forever if 

           25    it becomes stranded without infrastructure.  
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            1              For all these reasons Lease Sale 193 was wise 

            2    resource management.  Failing to affirm the sale and 

            3    proceed with permitting for exploration would be very poor 

            4    resource management.  

            5              Thank you.  

            6                    MR. JEFFERY LOMAN:  Leonard Horst, 

            7    followed by Mike Faust.  

            8                    MR. LEONARD HORST:  Thank you.  For the 

            9    record, my name is Leonard Horst, L-E-O-N-A-R-D; the last 

           10    name is H-O-R-S-T.  

           11              Tonight I appreciate the opportunity to speak 

           12    again, and thank you for that opportunity.  I will speak 

           13    from three different perspectives, if I can.  One as an 

           14    individual Alaskan; two, as a banker and an economist; and 

           15    three, as a member of the Resource Development Council.  

           16              I am speaking in support of the affirmation of 

           17    lease 193.  I think it's time we get going and get going 

           18    quickly.  As an individual with three grown children who 

           19    have all left the state for opportunities that they didn't 

           20    feel they could gain here, I think the fact that we are 

           21    talking in the neighborhood of 35,000 jobs on an annual 

           22    basis is a critical factor.  We do need to consider this.  

           23              You know what?  I'd love to visit my grandson in 

           24    South Anchorage, as opposed to Chicago.  I'd love to visit 

           25    my granddaughter in Eagle River, as opposed to Sydney, 
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            1    Australia.  My kids have been very successful, but they 

            2    didn't see those opportunities here.  I want to see that 

            3    come back for their kids and generations beyond.  

            4              Secondly, as a banker I can tell you many of the 

            5    comments that have been made -- I won't go into all the 

            6    facts and figures that I had originally planned, but I can 

            7    assure you that this economy is in a serious condition 

            8    right now.  We need to address what is going on with TAPS 

            9    now.  Alaskans need to realize that the flow through that 

           10    pipeline at t his point is already at a critical stage.  

           11              Opening of OCS is important and it's timely to 

           12    do it now.  What comes from OCS will refill TAPS, will put 

           13    a ton of people back to work, and allow us to go forward 

           14    with this economy for generations to come.  

           15              Finally, as a member of the executive committee 

           16    of the Resource Development Council, we are a group of 

           17    companies and individuals that represent all walks of life 

           18    across the state of Alaska.  We are committed to 

           19    responsible development of Alaska's natural resources.  I 

           20    believe that we have seen the oil companies, the mining 

           21    companies, the fisheries, all come forward, the tourist 

           22    groups; forestry spoke earlier this evening.  We know how 

           23    to develop resources in a responsible way in this state.  

           24              In conclusion, I do encourage you to move 

           25    forward immediately to affirm the sale as proposed.  Thank 
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            1    you.  

            2                    MR. JEFFERY LOMAN:  Mike Faust.  

            3                    MR. MIKE FAUST:  Good evening.  My name is 

            4    Mike Faust, and I am the Chukchi project manager for 

            5    ConocoPhillips.  I'm here today in support of Lease Sale 

            6    193 for the Chukchi Sea and supplemental EIS that has been 

            7    released by BOEMRE.  

            8              ConocoPhillips is one of the largest owners of 

            9    state and federal leases in Alaska.  We are a major 

           10    operator in the three largest oil fields on the Alaska 

           11    North Slope, and we operate both the Kuparuk and the 

           12    Alpine oil fields, as well as a number of smaller fields.  

           13    We are also an operator in Alaska's Cook Inlet.  

           14              Our company has decades, decades of safe and 

           15    environmentally responsible operating experience in Arctic 

           16    conditions.  We also bring decades of experience in 

           17    preparing permit applications and operational plans for 

           18    activities in the Arctic.  

           19              ConocoPhillips sees great potential in the 

           20    Chukchi Sea.  This is demonstrated by our investment of 

           21    over $500,000,000 on 98 OCS leases in 2008.  Since then 

           22    ConocoPhillips has spent tens of millions of dollars on 

           23    environmental studies working with other offshore 

           24    operators like Shell and Stat Oil, universities, research 

           25    institutions and local stakeholders on a multiyear program 
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            1    collecting biological, oceanographic and air quality data 

            2    from the Chukchi Sea.  

            3              This program has contributed to the existing 

            4    scientific knowledge base of the Arctic OCS and has been 

            5    well received by North Slope communities and several 

            6    environmental groups.  These studies are being done to 

            7    support our plans to drill an exploration well in the 

            8    Chukchi in 2013.  

            9              ConocoPhillips has extensive experience 

           10    conducting exploration, development, and production 

           11    operations in Arctic conditions in Alaska, Canada, Norway, 

           12    and Russia.  We have developed design standards and 

           13    operations practices tailored to these challenging 

           14    conditions.  We believe that with proper planning, 

           15    execution, and regulatory engagement drilling and 

           16    development operations can be conducted safely and in an 

           17    environmentally responsible manner in the Arctic Ocean off 

           18    Alaska's North Slope.  

           19              As almost everyone knows, Alaska's North Slope 

           20    production continues to decline with TAPS currently 

           21    flowing at one-third of the pipeline capacity.  Onshore 

           22    exploration in Alaska has not resulted in discovery 

           23    sufficient to fully stem the decline in the supply to 

           24    TAPS.  The Arctic OCS waters, particularly the Chukchi 

           25    Sea, has the potential to significantly extend the life of 
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            1    TAPS, keeping this critical link for domestic supplies of 

            2    oil in operation.  

            3              Working together, government and industry can 

            4    develop a plan for careful exploration and production of 

            5    oil and natural gas within the Arctic OCS waters.  If 

            6    exploration efforts are successful, new OCS resources 

            7    would play a vital role in decreasing America's dependence 

            8    on foreign oil, creating thousands of American jobs, and 

            9    generating new sources of income for federal and state 

           10    governments.  At the same time, it will assure a steady 

           11    supply of oil during the critical period while America 

           12    balances fossil fuel energy use with other types of 

           13    energy.  

           14              We are committed to explore the Chukchi Sea 

           15    responsibly, with respect for the environment, and in a 

           16    manner that would respect the subsistence way of life for 

           17    the residents of Alaska's North Slope.  

           18              In closing, ConocoPhillips supports the 

           19    supplemental EIS.  We commend the BOEMRE for a fine job on 

           20    that, and believe it provides sufficient information and 

           21    analysis for the Chukchi sea.  We encourage BOEMRE to 

           22    issue supplemental EIS, affirming Lease Sale 193 and 

           23    allowing those holding leases to proceed to explore them 

           24    for Alaska's future economy and the nation's long-term 

           25    energy security. 
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            1              We intend to provide more comprehensive written 

            2    comments by July 11th.  

            3              Thank you very much for this opportunity.  

            4                    MR. JEFFERY LOMAN:  Marilyn Heiman.  And 

            5    then Lucy Jean, followed by Kip Knudson.  

            6                    MS. MARILYN HEIMAN:  Good afternoon.  My 

            7    name is Marilyn Heiman.  I'm the director of the U.S. 

            8    Arctic Program for Pew Environment Group.  And it's 

            9    Marilyn Heiman, H-E-I-M-A-N.  

           10              Dr. Kendall and Bureau of Ocean Energy 

           11    Management, Regulation and Enforcement staff, I want to 

           12    thank you for the hearing, and I appreciate very much how 

           13    this hearing is being held.  I think it's much more 

           14    respectful than those in the past and is a clear departure 

           15    from how they have been held and I felt like everyone here 

           16    has been very respectful of each other, so I really 

           17    appreciate that and would love to see even more dialogue, 

           18    not just testifying back and forth, but among the parties 

           19    because I think there is a lot of great information being 

           20    offered here and a lot more can be discussed in a 

           21    productive way.  

           22              I have about three decades of experience working 

           23    on oil and gas issues in Alaska.  And I fully understand 

           24    the importance of oil and gas to Alaska's economy.  But 

           25    Pew's goal, Pew Environment Group's goal is to ensure that 
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            1    the highest standards for science, spill prevention, 

            2    response and safety are conducted in the Arctic Ocean.  

            3    And we want to -- we try to take a solutions oriented 

            4    approach, and we don't blanketly oppose all drilling in 

            5    the Arctic.  

            6              We are pleased with BOEMRE that they have 

            7    included the analysis of very large oil spill in the EIS.  

            8    We look forward to working with the department on more 

            9    clearly defining what response capacity needs to be in 

           10    place to respond to a very large oil spill, including 

           11    assuring adequate shoreline protection and near shore 

           12    protection.  

           13              We have been pleased to see the department 

           14    has -- the Bureau has proposed new standards, strong 

           15    standards for safety, but we haven't seen those level of 

           16    standards for improvements in spill response.  We have 

           17    seen it for containment, but not spill response.  And we 

           18    know that the Bureau is working on that, but we would like 

           19    to see that happen quickly because oil and gas is 

           20    happening quickly in the Arctic Ocean.  

           21              As far as missing science, we were disappointed 

           22    that the revised EIS didn't remedy the flaws in the 

           23    agency's initial analysis and did not provide meaningful 

           24    new analysis with which to reconsider the leasing 

           25    decision.  The recently released USGS report, which has 
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            1    been mentioned many times today, recognizes that there has 

            2    been a significant amount of research done in the Arctic, 

            3    much of it by the Bureau of Ocean Energy Management.  But 

            4    there's critical knowledge gaps that still remain.  It 

            5    also showed that the best -- that the information and data 

            6    we do have is not synthesized in a way that it best 

            7    informs decisions on potential oil and gas activities.  

            8              We encourage BOEMRE to incorporate the 

            9    information in the USGS report in the supplemental EIS, 

           10    specifically in filling needed information gaps, working 

           11    with other agencies to come up with better ways to 

           12    synthesize and coordinate data and recognizing the 

           13    importance of traditional knowledge.  

           14              We clearly need to find better ways to 

           15    coordinate and synthesize all the research and monitoring 

           16    that is being done to guide the decisionmaking.  And we 

           17    urge BOEMRE to work with the USGS, NOAA and the Coast 

           18    Guard, the university, the North Slope Bureau, industry, 

           19    and all the entities who are working to produce this 

           20    research to provide a coordinated research program with a 

           21    one stop shop for the data.  The data needs to be readily 

           22    available for decisionmakers, for permits, but also for 

           23    responding to oil spills.  This data should also be 

           24    available to the affected communities so they can take 

           25    part in decisionmaking.  
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            1              A comprehensive integrated research and 

            2    monitoring program is essential to provide a framework for 

            3    decisions on development activity in the Arctic and to 

            4    help avoid adverse impacts on the environment and 

            5    subsistence way of life.  Some of the things that we said 

            6    in the past are that, you know, we need to have better 

            7    information on things, such as wind and currents, to 

            8    determine where the spills will go and what the trajectory 

            9    will be of those spills.  More information on important 

           10    ecological areas, sensitive areas, subsistence areas, just 

           11    to name a few.  

           12              If the Secretary does affirm Lease Sale 193, we 

           13    believe he should adopt a modified alternative that better 

           14    protects important ecological and subsistence areas.  We 

           15    believe also that BOEMRE should place a suspension on 

           16    Lease Sale 193 leases until a comprehensive integrated 

           17    research and monitoring plan is in place to guide 

           18    decisions, critical gaps identified by the USGS report are 

           19    filled, and a plan is in place that protects important 

           20    ecological and subsistence areas.  

           21              Thank you development.  

           22                    MR. JEFFERY LOMAN:  Thank you.  Lucy Jean.  

           23    Kip Knudson.  

           24                    MR. KIP KNUDSON:  Good evening.   My name 

           25    is Kip Knudson, last name K-N-U-D-S-O-N.  I am very 
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            1    fortunate to be employed by a small refining company 

            2    called Tesoro.  I say small because there is a single 

            3    refinery just recently built in the country of India that 

            4    refines double -- just a single plant -- refines double 

            5    the amount of crude that my entire company does with seven 

            6    refineries in the United States.  We have lost other types 

            7    of manufacturing in the United States, and perhaps 

            8    refining is next based on that kind of model.  

            9              I'm also a volunteer with the Alaska State 

           10    Chamber.  I'm currently Chair of the Board and I would 

           11    like to note that the 400 members of the State Chamber 

           12    have repeatedly the last three years listed responsible 

           13    OCS exploration and development as a priority for the 

           14    business community in the state of Alaska.  And my wife 

           15    and I are raising a delightful, bright-eyed optimistic 

           16    nine-year-old who we are telling on a daily basis that she 

           17    can do just about anything she sets her mind to.  And we 

           18    are carefully protecting her from proceedings like this 

           19    for fear she might become pessimistic.  

           20              You know, I said I work for Tesoro.  We operate 

           21    in one of the world's premier oil basins, and yet I'm 

           22    going to tell you a shocking fact, and that is that Tesoro 

           23    Alaska has to buy crude from foreign sources in order to 

           24    manufacture transportation fuels for Alaskans.  If you are 

           25    not aware, the West Coast of the United States is 
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            1    currently short of crude oil.  

            2              So the entire west coast from California north 

            3    has to buy foreign crudes.  Mr. Kendall referenced this 

            4    issue, and he was incensed by it.  I'm incensed by it, but 

            5    there is not an option because there are no new sources of 

            6    northern American crude coming on-line.  And certainly 

            7    none as prospective as the OCS in the Arctic.  

            8              It's going to be very important for Alaskans.  

            9    It's going to be very important for Americans on the West 

           10    Coast.  And it's going to be very important for the entire 

           11    world that we responsively develop in the OCS.  So if you 

           12    drove to this hearing today, you likely burned gasoline 

           13    manufactured with foreign crudes.  

           14              Now, I am sure -- I am 100 percent certain that 

           15    not one of those crudes had to document even a tenth of 

           16    that size produced prior to their development.  If that 

           17    doesn't concern you, fine.  Keep buying the fuel and keep 

           18    opposing OCS, and you will get your very large oil spill 

           19    in some other environment.  

           20              So I'm telling the story there to highlight a 

           21    red herring.  I'm afraid to mention the word herring.  I 

           22    don't believe they live in the Arctic, and I would hate 

           23    for there to be a supplemental environmental statement 

           24    regarding the red herring.  However, until that first 

           25    young woman that testified and my daughter can invent or 
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            1    arrive at a fuel that is as potent and inexpensive as 

            2    products made from petroleum, then -- 

            3              And as long as we are importing crudes to make 

            4    our fuels in the United States, then the most 

            5    environmental thing we can do right now, regardless of the 

            6    number of environmental documents that we produce, is 

            7    responsibly explore and develop the OCS.  

            8              So in conclusion, as quickly as is legally 

            9    possible, please use the search and delete function and 

           10    take the word draft off of this document and then work 

           11    double overtime to convince Secretary Salazar that the 

           12    only honest and environmentally responsible solution is to 

           13    affirm Lease Sale 193.  And let exploration begin in the 

           14    OCS.  Thank you.  

           15                    MR. JEFFERY LOMAN:  Rocky Dippel is next, 

           16    followed by Tom Lovas.  

           17                    MR. ROCKY DIPPEL:  My name is Rocky 

           18    Dippel, and I'm a lifelong Alaskan resident.  And I'm 

           19    pretty sure that the Bureau has a copy of this, but I'm 

           20    going to go ahead and submit it just in case they don't.  

           21              And I would like to say I fully support, along 

           22    with our congressmen, our senators, politically opposite 

           23    parties are in full agreement to move ahead.  America is 

           24    paying $4 a gallon for fuel.  In the Bush they probably 

           25    pay twice what we are paying.  Can someone please explain 
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            1    to me what the holdup is?  

            2              Through my eyes, it takes on the appearance of 

            3    an agenda-driven issue, more than once the effects of this 

            4    study.  Everybody keeps dredging up the Deepwater Horizon.  

            5    The Deepwater Horizon happened in 5,000 feet of water.  

            6    The water that we are talking about is less than 200 foot, 

            7    on the average.  Let's keep comparing apples to apples, 

            8    not apples to oranges.  

            9              Has anyone done a study of what would happen if 

           10    we allow this Lease Sale 193 not to move forward?  What 

           11    would happen to the state of Alaska and all development to 

           12    this point?  What would be the unintended consequences?  

           13    Financially the State will be bankrupt in a few short 

           14    years because we don't have enough oil for the line.  We 

           15    need to ensure that we write a smart play of our time in 

           16    history and that we [indiscernible].  

           17              I was here before the pipeline ever came here, 

           18    and back then Anchorage was small, didn't take a whole lot 

           19    to run it.  Right now, the City of Anchorage has a pretty 

           20    significant infrastructure.  Without the pipeline, I 

           21    seriously doubt that Anchorage, let alone the rest of the 

           22    state, has the financial resources to operate their 

           23    cities.  

           24              It will take years to implement what is on the 

           25    drawing board, but we must give a green light on this 
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            1    project and the sale and its downstream promises if we 

            2    expect to move Alaska forward.  I tend to disregard the 

            3    nay-sayers when it comes to all the hype marketing.  If 

            4    you listen to them long enough, a butterfly flapping its 

            5    wings in Africa causes a hurricane in Florida.  

            6              And if you think I'm making this up, I have seen 

            7    TV ads with caribou walking around on the North Slope 

            8    amongst the trees.  And I have yet to see a tree on the 

            9    North Slope, other than the two that BP has up there.  

           10              But I'm not against green.  I helped put up the 

           11    Kodiak wind towers, and they recovered 3,000,000.  So it's 

           12    not about taking a shot at the greenies.  It's about using 

           13    what we have, the resources.  

           14              When it comes to big green, I have to wonder 

           15    what their agenda is and who finances what they are doing.  

           16    What do they do to promote the well-being of others?  I 

           17    look at who pays my bills and then the vision gets pretty 

           18    clear.  

           19              I've always been a clean camper, and I try use 

           20    my natural resources wisely.  My state is my agenda.  

           21              Where would Anchorage, Fairbanks, Barrow, or the 

           22    majority of Alaska be without Big Oil?  This facility we 

           23    are meeting here in is because of Big Oil.  But at the 

           24    same time, I don't want them to run roughshod over us.  We 

           25    need to be real.  Trust, but verify.  
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            1              I fully support sale 193.  Real energy 

            2    independence comes by working with those who can properly 

            3    develop in a responsible manner both financially and 

            4    environmentally.  Shell Oil has invested over 3.5 billion 

            5    dollars, along with reams of paper regarding study upon 

            6    study, environmental impact statements, contingency 

            7    programs; 30 years worth of paper, and we are still 

            8    rehashing the current environmental impact statement.  

            9              I say it's time to allow the players to take the 

           10    field and drill for independence.  

           11                    MR. JEFFERY LOMAN:  Tom Lovas and then 

           12    Stan Senner and followed after Stan, Keith Silver.  Tom, 

           13    you've got the floor. 

           14                    MR. TOM LOVAS:  Good evening.  My name is 

           15    Tom Lovas.  That's spelled L-O-V-A-S.  I'm an independent 

           16    consultant operating a company called Energy and Resource 

           17    Economics.  I'm also a member of the board of the Resource 

           18    Development Council.  

           19              Many others have spoken quite eloquently to the 

           20    points they wanted to raise tonight, so I'll be very 

           21    brief.  

           22              Without question, the oil production is vitally 

           23    important to the state and to the -- as well as to our 

           24    nation generally.  And it's imperative that we move 

           25    forward with offshore drilling and development of the oil 
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            1    and gas resources of the Chukchi Sea area.  Sufficient 

            2    information is surely now available from this 

            3    environmental review to make an informed decision 

            4    affirming sale 193.  With the potential available from 

            5    this area, it is incumbent to fully explore the energy 

            6    potential of this region by drilling and to move to 

            7    production from this reservoir of energy not obtainable by 

            8    other means.  

            9              The OCS is properly viewed as one of the most 

           10    petroleum rich offshore provinces in the country.  As a 

           11    long-term Alaskan since 1959, I believe the potential can 

           12    be realized in an environmentally sound fashion, that 

           13    adequate protections to the environment are in place, that 

           14    the SEIS as drafted properly addresses the issues, and I 

           15    support the oil and gas exploration and development from 

           16    this Lease Sale 193.  The sale should be affirmed 

           17    immediately with this information.  

           18              And I thank you for the opportunity to comment. 

           19                    MR. JEFFERY LOMAN:  Stan.  

           20                    MR. STAN SENNER:  Thank you.  My name is 

           21    Stan Senner.  That's spelled S-E-N-N-E-R.  I'm the 

           22    director of conservation science for Ocean Conservancy.  

           23    We are a nonprofit organization dedicated to marine 

           24    conservation.  

           25              We believe that the Secretary should not 
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            1    reaffirm Lease Sale 193.  I'll confine my remarks to the 

            2    supplemental environmental impact statement.  First of 

            3    all, we thank you for being responsive to some of the many 

            4    comments that were submitted on this document, and we 

            5    appreciate the inclusion of the very large oil spill 

            6    analysis.  

            7              Unfortunately, we do believe that the 

            8    analysis -- the overall analysis does not remedy the 

            9    deficiencies in the original document.  The revised 

           10    environmental impact statement and its analysis of missing 

           11    information has not changed significantly from the 

           12    original draft.  

           13              As a graduate student in the 1970s at the 

           14    University of Alaska at Fairbanks, I was part of the Outer 

           15    Continental Shelf Environmental Assessment Program.  I 

           16    gathered some of the data that led to the lease sale on 

           17    drilling in the 1980s.  Unfortunately, there are some very 

           18    important parts of those studies that have not been 

           19    repeated, and now we are talking 30 years later.  

           20              There is missing information that are 

           21    fundamental to understanding this ecosystem and how it 

           22    would be affected by an oil spill, and we have missing 

           23    information such as fine scale data on currents and winds 

           24    that make it nearly impossible to project the trajectory 

           25    of spilled oil.  I believe that those kinds of information 
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            1    are essential to doing the job.  

            2              Out of a long list of missing information, 

            3    BOEMRE could not conclude -- did not find that even a 

            4    single piece of missing information was essential to a 

            5    decision.  I do not find that credible coming from the 

            6    administration that is committed to science-based 

            7    decisionmaking.  Indeed, by the methods that were used in 

            8    the analysis of missing information, there is no single 

            9    piece of information that is essential.  And if you carry 

           10    that far enough, no information is essential to making a 

           11    decision, and I don't think that's what anyone intends.  

           12              So we believe the agency needs to go back to the 

           13    drawing board, take seriously the need to address -- 

           14    identify and address missing information.  The report 

           15    bright U.S. Geological Survey will assist in that process.  

           16              And I would simply conclude by saying that doing 

           17    it right and recouping the investment, the tremendous 

           18    investment that the oil industry has made in leases and 

           19    response and science and all of this, recouping that 

           20    investment means that we should start out by doing it 

           21    right, and that means a good base of scientific 

           22    information.  

           23              I mentioned I was a graduate student in the '70s 

           24    working in the environmental assessment program.  I spent 

           25    seven years as a State of Alaska science coordinator 
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            1    following the Exxon Valdez oil spill, and I spent the last 

            2    year in the Gulf working on the Deepwater Horizon spill.  

            3    I think I understand something about the importance of 

            4    good science to uphold our duty here, and we don't have 

            5    that information yet.  

            6              So thank you very much.  

            7                    MR. JEFFERY LOMAN:  Thank you.  Keith.

            8                    MR. KEITH SILVER:  Good evening.  My name 

            9    is Keith Silver.  K-E-I-T-H S-I-L-V-E-R.  I'm a former oil 

           10    field worker.  However, with the federal government's 

           11    delay tactics, some caused by federally funded 

           12    environmental groups, in addition to state taxes, my job 

           13    and more than 10,000 others were eliminated.  

           14              I am here yet again for the fourth or fifth time 

           15    to testify in favor of OCS development.  I urge the Bureau 

           16    of Ocean Energy Management, Regulation and Enforcement to 

           17    affirm Lease Sale 193 in the Chukchi Sea.  Sale 193 is 

           18    critical to Alaska's future economy and the nation's 

           19    long-term energy security.  The Chukchi OCS has up to 

           20    29,000,000,000 barrels of oil and a possible 

           21    209,000,000,000,000 cubic feet of natural gas in place.  

           22              Besides the importance to Alaska's future and 

           23    the nation's long-term energy security, there are many 

           24    more reasons to affirm Lease Sale 193.  The reasons are, 

           25    but not limited to:  Helping the nation to respond to 
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            1    President Obama's recent call for more production.  Lease 

            2    Sale 193 will occur in the world's highest safety 

            3    environmental standards.  The lease sale is in shallow 

            4    water, not subject to the issues brought to light in the 

            5    Horizon Gulf oil spill.  

            6              There are approximately 54,000 new jobs that 

            7    would be credited and sustained over a 50-year period by 

            8    OCS-related development in Alaska.  It is estimated that 

            9    $63,000,000,000 in payroll in Alaska alone as a result of 

           10    OCS development, many thousands of new high-paying jobs 

           11    throughout the 50 states with a possible $82,000,000,000 

           12    in payroll.  

           13              Federal, state and local governments would all 

           14    realize substantial revenue from OCS development, of which 

           15    the federal government would collect over 167,000,000,000.  

           16    The lease sale would help to develop U.S. domestic energy 

           17    sources.  

           18              Thank you.

           19                    MR. JEFFERY LOMAN:  Laurie Becwar.  

           20    Laurie?  Lynette Moreno-Hinz.  Laurie.  Thank you.  

           21    Lynette, you're after Laurie.

           22                    MS. LAURIE BECWAR:  Thank you.  I 

           23    appreciate the opportunity to speak.  My name is Laurie 

           24    Becwar, L-A-U-R-I-E B-E-C-W-A-R.  And I'm a 

           25    fourth-generation Alaskan.  [indiscernible] My kids are 
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            1    five.  I'm here because I fully support Lease Sale 193.  

            2    And when I say support it, I want every lease sold.  I 

            3    want full investment.  And the reason I want full 

            4    investment is because, from an economic perspective, for 

            5    the federal government, for the state of Alaska, we can 

            6    receive the most benefit.  I'm here representing myself, 

            7    as I said.  

            8              I'm also, though, the chair of the workforce 

            9    readiness for the Society for Human Resource Management 

           10    for the State of Alaska -- the Alaska Chapter.  Excuse me.  

           11    So the Alaska Chapter is very much involved in workforce 

           12    development activities.  In my employment I'm also 

           13    involved in workforce development activities of oil and 

           14    gas.  I do work for an energy firm, and I say energy 

           15    because they are currently here in Alaska trying to invest 

           16    in oil and gas, but it is a business.  

           17              You have heard before from some of the other 

           18    speakers who very eloquently spoke about the economics of 

           19    the sale.  With that economics, from a business 

           20    perspective, the companies will continue to invest as long 

           21    they feel there is a benefit.  

           22              So we have heard on TAPS, we have heard some 

           23    people say that TAPS, you know, isn't going to stop.  But 

           24    as a prior employee of TAPS in human resources, I can 

           25    guarantee you that people have been laid off because of 
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            1    the reduction in TAPS.  And it is going to continue.  

            2              So from workforce development activities, with 

            3    that full investment, that would allow people within the 

            4    state of Alaska and the federal government to be developed 

            5    to the degree that they wish to be developed.  

            6              We have heard some of the statistics from ISER, 

            7    the study.  Alaska OCS, after a new analysis, will create 

            8    almost 55,000 jobs per year, which is 145,000,000,000 in 

            9    payroll.  And then over the next 50 years, 200,000,000,000 

           10    in government revenue.  And so with that type of impact 

           11    from a workforce development standpoint, that will give 

           12    tremendous opportunities to the people of the state of 

           13    Alaska and the federal government.  

           14              Thank you.  

           15                    MR. JEFFERY LOMAN:  Thank you.  Lynette.  

           16    And Betsy Lawer is after Lynette.  Betsy.

           17                    MS. LYNETTE MORENO-HINZ:  Good evening.  

           18    My name is Lynette Moreno-Hinz.  I'm 52, Tlingit Indian 

           19    from Southeastern Alaska, member of the Anchorage Tlingit 

           20    and Haida Anchorage tribes of Tlingit and Haida Indians of 

           21    Alaska.  I'm not speaking for them, just for myself.  

           22              I was born on the 4th of July in the territorial 

           23    days before Statehood.  For 32 years I've driven a taxi 

           24    here in Anchorage, Alaska.  And today I picked up a woman, 

           25    a worker from the Prudhoe Bay.  She said it had been 
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            1    snowing, and it did three times this week.  I'm very 

            2    surprised at that.  There was still patches of snow up 

            3    there.  Where is summer?  There is no summer so far, it 

            4    sounds like.  It sounds like climate change.  

            5              Who is going to work up there with the weather 

            6    so messed up?  Stop ignoring the Inupiat people of the 

            7    north.  We need alternative energy and not this negative 

            8    energy.  We need green, clean energy.  When the ANCSA came 

            9    about, the big push for oil and gas was shoved down our 

           10    throats.  Now it's time to say goodbye to this industry.  

           11    The risk is too great and the return is not guaranteed.  

           12              The Native people of the northern region do not 

           13    want to give up their way of life.  Just look at the Yukon 

           14    River kings.  Look at what it's doing to those people up 

           15    there.  The State says that there is not enough fish to go 

           16    around for those Native people that are starving up there, 

           17    and their kids.  It's not just the adults.  

           18              Please include pictures of the Native people and 

           19    the Native points of view in a supplement that is passed 

           20    out with your BOEMRE Chukchi Sea drilling manual.  

           21              I oppose the drilling and the sale of lease 193.  

           22    These people who say their children are here -- are not 

           23    here in Alaska and they want their adult siblings here, 

           24    they are not saying that they want the Native people to 

           25    survive here and remain here, living a healthy life, too.  
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            1    They don't care about anyone but themselves and want a 

            2    kind of high-end living.  That's what they want.  Just to 

            3    stay that way for them and their families and friends.  

            4    They are greedy.  It makes me sick.  

            5              Thank you for letting me testify.

            6                    MR. JEFFERY LOMAN:  Thank you, Lynette.  

            7    And happy birthday.  Betsy.  

            8                    MS. BETSY LAWER:  I'm Betsy Lawer, 

            9    B-E-T-S-Y L-A-W-E-R.  I'm vice chair of the First National 

           10    Bank Alaska, but I'm here to testify as a third generation 

           11    Alaskan.  My daughter and her 14 nieces and nephews are 

           12    fourth-generation Alaskans.  

           13              I grew up in Alaska without oil, and I remember 

           14    it well.  We had a boom and bust economy.  Living was 

           15    hard, particularly rural Alaska.  The discovery at Prudhoe 

           16    Bay changed all that for Alaska.  For the last 40 years, 

           17    our economy has stabilized.  We have had money in the 

           18    pockets for Alaskans year-round.  We haven't had 

           19    seasonality of jobs that we had when I was growing up.  

           20              I'm not going to testify about the safety of 

           21    drilling in the Chukchi because I think people have spoken 

           22    about that very eloquently.  

           23              What I'd like to talk about is the economics of 

           24    Alaska.  Folks have spoken about the Trans-Alaska 

           25    Pipeline, and it's a third full.  It's also declining at a 
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            1    rate of six percent a year.  Money from that Trans-Alaska 

            2    Pipeline funds 85 percent of our state general fund.  At 

            3    the point at which that pipeline is closed down, I do not 

            4    know what Alaska will be able to use to replace that 85 

            5    percent of those dollars.  Those dollars fund education, 

            6    they fund social services, they fund health care, they 

            7    fund opportunities for rural Alaska.  

            8              The only opportunity I see to fund that pipeline 

            9    is the opportunity to drill in the Chukchi and the 

           10    Beaufort.  There is not another Prudhoe Bay that's 

           11    available to be discovered, based on information that I 

           12    know, on the North Slope.  So the Chukchi is our economic 

           13    opportunity for Alaska.  

           14              Right now, with the Trans-Alaska Pipeline at 

           15    one-third full, our economy is like a three-legged stool.  

           16    One-third is funded by federal and state dollars, 

           17    one-third is funded by the oil industry, and one-third is 

           18    everything else.  

           19              If we lose that one-third of the oil industry 

           20    because there really isn't very much drilling at all going 

           21    on in the North Slope and there is only maintenance jobs 

           22    available and those one-third of our jobs head south 

           23    looking for something else, there is going to be a real 

           24    estate crash because those people are going to be putting 

           25    their homes on the market.  And existing Alaskans, those 
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            1    people who have their homes on the market, will be losing 

            2    all the equity that they have for college educations for 

            3    their children, for their retirement, and so forth.  

            4              So I think it's very important that you consider 

            5    the economy of Alaska in consideration and you permit 

            6    drilling in the Chukchi Sea as soon as possible.  Not only 

            7    is it important for Alaska, it's also important for the 

            8    country.  

            9              We still have not come out of the recovery that 

           10    has lasted several years.  One of those is the cost of 

           11    oil.  We need more supply of oil for supply and demand to 

           12    drop the price down.  And drilling in the Chukchi will not 

           13    only provide jobs in Alaska; it will also provide jobs 

           14    throughout the country.  It will provide jobs as goods are 

           15    shipped through the Port of Seattle.  It will provide jobs 

           16    as cars are produced in our car companies.  It will 

           17    provide jobs for manufacturing services throughout our 

           18    country.  And I believe it will give the shot in the arm 

           19    that our country needs to help pull us out of the 

           20    depression that we are in right now.  

           21              I thank you very much for the opportunity, and 

           22    please approve drilling as soon as possible.  

           23                    MR. JEFFERY LOMAN:  Thank you, Betsy.  

           24    Ryan Schryver, followed by John Shively, followed by Kate 

           25    Williams.  Ryan?  John?  Mr. Shively, and then Kate 
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            1    Williams.  Kate, are you here?  

            2                    MR. JOHN SHIVELY:  Thank you.  My name is 

            3    John Shively, J-O-H-N S-H-I-V-E-L-Y.  I'm here testifying 

            4    on my own behalf.  Among other things that I've done in 

            5    Alaska is I was formerly the Commissioner of the 

            6    Department of Natural Resources for the State of Alaska of 

            7    the Tony Knowles Administration.  

            8              I'd just like to make a couple points.  One I do 

            9    think that you have enough information to proceed with 

           10    affirming the lease sale and letting the lessees, who 

           11    spent billions of dollars, proceed with exploration.  I'm 

           12    not going to repeat what a lot of other people said about 

           13    that.  

           14              I will say that I have a fair amount of 

           15    experience in public hearings.  I did a number of them on 

           16    oil and gas and a number of issues when I was 

           17    commissioner.  I don't think I have ever been at a public 

           18    hearing when the environmental NGOs felt there was enough 

           19    information to make a decision.  I think that if the 

           20    government studied the Chukchi Sea for another 30 years 

           21    and I was still alive to come back to a hearing at that 

           22    time, an unlikely event at my age -- if I were to come 

           23    back, we would still find that there was not enough 

           24    information to proceed.  I think you have enough 

           25    information.  
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            1              And one of the things that people need to 

            2    understand about this, as others have said, this is not 

            3    only about Alaska's economy.  This is about the nation and 

            4    our nation's oil supply.  I would not, for instance, as 

            5    others have done, put any credence in a court decision 

            6    that says the pipeline is going to last another 47 years.  

            7    It can last that long if there is more oil supply, but 

            8    right now, over the last several years, as several have 

            9    said, the decline has been six to seven percent a year.  

           10    We are at 600,000 barrels a day or a little more.  You can 

           11    do the math, and it doesn't get you to 47 years.  

           12              So we need other supplies.  Even if this lease 

           13    sale is affirmed and the lessees are allowed to begin 

           14    exploration next year, we are a decade or more off before 

           15    any oil will get into the pipeline or supply America's 

           16    energy needs that the country really, really has to have.  

           17              We right now are in a position where we are 

           18    beholden to others, others in countries that don't share 

           19    our values and don't share our interests.  We need to 

           20    develop the national energy supplies for that reason and 

           21    because we need to improve the economy.  

           22              Thank you very much.  

           23                    MR. JEFFERY LOMAN:  Thank you.  

           24                    MS. KATE WILLIAMS:  My name is Kate 

           25    Williams, and I'm the Regulatory Affairs Representative 
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            1    for the Alaska Oil and Gas Association.  AOGA is a 

            2    private, nonprofit trade association whose member 

            3    companies account for the majority of oil and gas 

            4    exploration, development, production, transportation, 

            5    refining, and marketing activities in Alaska.  We 

            6    appreciate this opportunity to provide comments on the 

            7    revised draft SEIS for Lease Sale 193.  

            8              AOGA urges BOEMRE to affirm Lease Sale 193.  As 

            9    directed by the U.S. District Court for Alaska, the SEIS 

           10    fully addresses deficiencies in the original EIS related 

           11    to natural gas development and missing information.  The 

           12    SEIS also analyzes the very large oil spill scenario, 

           13    which is hypothetical, meaning it is not based on any 

           14    actual exploration plan and does not include the 

           15    beneficial impacts of cleanup, recovery, and intervention 

           16    efforts.  BOEMRE should make this point clear in the final 

           17    SEIS.  

           18              In fact, the likelihood of a large-scale spill 

           19    event occurring is extremely low.  As BOEMRE acknowledges 

           20    in the SEIS before the Deepwater Horizon incident, during 

           21    the 38-year period 1971 to 2009, less than 2,000 barrels 

           22    of oil in total were spilled as a result of well control 

           23    incidents from OCS drilling operations.  

           24              Important to remember is that this is a lease 

           25    sale which authorizes lessees to engage only in ancillary 
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            1    activities that do not harm the environment.  This is not 

            2    an authorization to drill.  Further environmental review, 

            3    public process, and federal agency approvals are required 

            4    prior to any exploration, development, or production 

            5    activities.  

            6              Lease Sale 193 is one of the most successful oil 

            7    and gas lease sales in U.S. history, generating 2.7 

            8    billion in revenues to the federal government for 487 

            9    leases.  However, almost five years later, not a single 

           10    exploratory well has been drilled and production 

           11    activities are at least a decade away.  

           12              The importance of oil and gas development on 

           13    Alaska's OCS cannot be overstated.  This untapped area 

           14    holds an estimated 27,000,000,000 barrels of oil and 

           15    132,000,000,000,000 cubic feet of natural gas.  By 

           16    comparison, total production from the North Slope is 

           17    16,000,000,000 barrels of oil.  

           18              Development of these resources is necessary for 

           19    the continued operation of the trans-Alaska Pipeline 

           20    system, which delivers 14 percent of domestic oil to 

           21    refineries on the West Coast and has been identified as 

           22    critical infrastructure for natural security.  TAPS is 

           23    currently operating at one-third of its capacity, or 

           24    640,000 barrels of oil per day, compared to 2,000,000,000 

           25    barrels a day in 1988, and could be uneconomic to operate 
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            1    as early as 2020 without additional supply.  

            2              An annual average of 54,000 new jobs in Alaska 

            3    and the rest of the U.S. would be created and sustained by 

            4    OCS-related development for 50 years.  This translates 

            5    into 63,000,000,000 in payroll to employees in Alaska and 

            6    82,000,000,000 to employees in the Lower 48.  Federal, 

            7    state, and local governments would realize 193,000,000,000 

            8    in revenues.  

            9              Clearly, development of Alaska's OCS resources 

           10    is vital to the nation's energy security and would help 

           11    turn the tide against the economic recession we're now 

           12    facing.  Once again, AOGA urges BOEMRE to affirm Lease 

           13    Sale 193.  Failure to do so would allow the moratorium on 

           14    exploration and development of Alaska's OCS to continue, 

           15    harming the Alaskan U.S. economies and our energy security 

           16    without any corresponding benefit to the environment.  

           17              Thank you.

           18                    MR. JEFFERY LOMAN:  Thank you.  Dorothy 

           19    Lazar, Cody Lee, and Lindsey Hajduk.  Dorothy, the floor 

           20    is yours.

           21                    MS. DOROTHY LAZAR:  Yeah.  I'm Dorothy 

           22    Lazar, D-O-R-O-T-H-Y L-A-Z-A-R, and I'm a citizen, and my 

           23    concern is that -- and I appreciate the opportunity to 

           24    speak as a citizen because I've lived in Anchorage since 

           25    1986, but I had the opportunity to live in Africa for a 
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            1    couple of years at a company where they were just starting 

            2    to develop oil, and I saw the abuses, environmental and to 

            3    the people there.  

            4              And I'm happy to live in a country where at 

            5    least we can get up and tell what our concern is to a 

            6    regulatory agency which I hope has some teeth, because my 

            7    concern is that we always talk ahead of time about how 

            8    it's going to be good, how we are going to get the water 

            9    back to where it was, and we're going to get the 

           10    mountaintop back to where it was and the ocean is going to 

           11    be taken care of and the mammals, and they aren't.  And 

           12    afterwards we are appalled.  

           13              And so I'm here just to say, well, at least I 

           14    came and I told you my concern, which is that it's 

           15    apparent to me by listening -- and I listened to 

           16    everybody, and it's apparent that the people who had the 

           17    most information were a couple of people who were  

           18    scientists, and they gave specifics about information that 

           19    the regulatory agency has not taken into consideration yet 

           20    with this process.  And so that needs to be addressed.  

           21              The oil is going to be there in a year.  It's 

           22    going to be there in ten years.  But we cannot ignore what 

           23    we have learned historically, which is there will be a 

           24    large oil spill, we will be appalled by it, and we will 

           25    say, why wasn't there something in place.  
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            1              So just to say what the bottom line would be for 

            2    me is it would be unconscionable to go forward at this 

            3    point until such a time that all this other information, 

            4    scientific and environmental, with data gaps, as one 

            5    mentioned, these mechanisms are in place and fully 

            6    functional.  The oil will be there.  

            7              Thank you.  

            8                    MR. JEFFERY LOMAN:  Thank you, Dorothy.  

            9    Cody Lee.  

           10                    MR. CODY LEE:  Hi.  My name is Cody Lee, 

           11    C-O-D-Y L-E-E.  And I've lived in Anchorage since 1981.  I 

           12    am not directly a part of the oil business.  I am a small 

           13    business owner.  I own a small residential remodeling 

           14    company.  And I've benefited greatly from the economics of 

           15    the oil companies and the development of Alaska.  But I 

           16    lived here in the mid '80s when I have seen the lack of 

           17    development on the Slope and what it did to our economy 

           18    and the families in our communities and the people moving 

           19    out.  It's not a pretty sight.  

           20              We are a resource-based economy.  And oil 

           21    companies have been developing oil safely in Alaska for 

           22    quite some time.  It seems a lot of the lawsuits are filed 

           23    not in good faith, but just a way to do more studies, to 

           24    create jobs for a few scientists and environmentalists, 

           25    not to protect the environment.  Alaskans need jobs.  Our 
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            1    country needs the oil.  I support development, and the 

            2    past speaks for itself.  Oil has been developed safely.  

            3              Thank you very much.  

            4                    MR. JEFFERY LOMAN:  Lindsey H-A-J-D-U-K.  

            5    Lindsey.  Jeff Jones.  Let me see the hands.  Jeff Jones?  

            6    Last shot for Jeff Jones.  Lucy Jean?  Last shot for Lucy 

            7    Jean.  Ryan Schryver.  You can have the very last word.  

            8                    DR. JIM KENDALL:  And then we may take a 

            9    short break to see if anybody else wanted to chime in.  So 

           10    you have the last word before the break.

           11                    MS. LINDSEY HAJDUK:  My name is Lindsey 

           12    Hajduk, L-I-N-D-S-E-Y H-A-J-D-U-K.  I'm a field organizer 

           13    with the Sierra Club in Anchorage.  The Sierra Club is a 

           14    national grassroots organization, and we have 1,500 

           15    members in Alaska.  I want to start by thanking BOEMRE for 

           16    the opportunity to weigh in to this revised draft 

           17    supplemental EIS for the Chukchi Sea Lease Sale 193.  I 

           18    appreciate the changes BOEMRE made in the hearing formats 

           19    on the North Slope, in addition to the Fairbanks hearing 

           20    and the changes at this hearing.  

           21              I want to just kind of emphasize who I work for.  

           22    And that is for a lot of residents in Alaska.  This is 

           23    just an event that we had on Saturday with over 80 people 

           24    saying they don't want offshore drilling, and I'll give 

           25    you more information on that.  And we did collect 



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                       101



            1    comments.  We are working hard to get more comments for 

            2    BOEMRE.  

            3              In this revised draft SEIS, the Sierra Club once 

            4    again feels two main issues are not addressed regarding 

            5    missing data and unanswered questions about the Chukchi 

            6    Sea, as well as the effects oil development will have on 

            7    the ecosystem, including impacts from natural gas 

            8    development.  Site specific information regarding a very 

            9    large oil spill must also be incorporated in the SEIS in 

           10    order to move forward.  Because these issues are not 

           11    adequately addressed, the lease sale should not move 

           12    forward.  

           13              This revised draft SEIS does nothing to remedy 

           14    the flaws in the agency's initial analysis of missing 

           15    information.  The President's Commission on the Deepwater 

           16    Horizon oil disaster seconds the call to fill these gaps 

           17    and encourages BOEMRE to work with the U.S. Geological 

           18    Survey and the National Marine Fisheries Service.  The 

           19    USGS recently published a report, and the information -- 

           20    and the important missing information identified in this 

           21    report must be incorporated into the SEIS before 

           22    development decisions are made.  This report makes it 

           23    clear that drilling in the Arctic Outer Continental Shelf 

           24    is risky, so we need to proceed without -- so if we 

           25    proceed without taking the time to make thoughtful 
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            1    decisions, we risk another Deepwater Horizon disaster in 

            2    the Arctic.  

            3              In addition, the National Marine Fisheries 

            4    Service has told BOEMRE to obtain more information about 

            5    the effects of oil and gas activities on fish before 

            6    proceeding, and the same can be said about marine mammals.  

            7    BOEMRE has acknowledged it does not know if seismic 

            8    testing will affect fish at the population level because 

            9    scientific information is inadequate.  However, at the 

           10    same time, it concludes that available information shows 

           11    that there is no significant effects on fish.  This type 

           12    of double speak is not acceptable, particularly in the 

           13    wake of the Deepwater Horizon disaster.  BOEMRE owes it to 

           14    the public to do better in this revised draft.  

           15              It is good that BOEMRE is looking at scenarios 

           16    about a very large oil spill in the Arctic, which is 

           17    something over 150,000 barrels of oil.  But there is a 

           18    chance, a 27 to 54 percent chance, of a big oil spill 

           19    occurring.  It's not a low probability.  BOEMRE also 

           20    acknowledges that this will have a catastrophic effect on 

           21    the region's wildlife and, therefore, communities.  This 

           22    analysis actually finds that over 2,000,000 barrels of oil 

           23    can spill in just 74 days in the Arctic.  

           24              It took almost five months to stop the Deepwater 

           25    Horizon disaster from spewing oil, and that was in the 
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            1    Gulf of Mexico where weather is hardly an issue, thousands 

            2    of people are there to help cleanup efforts.  Those are 

            3    luxuries we don't have in the Arctic.  If you think the 

            4    pipeline right now functioning at a level that is fine is 

            5    really scary, we have to re-evaluate what we think is 

            6    actually going to happen up there.  

            7              That said, this analysis is an approach in 

            8    assessing a spill in the Arctic in general, but there must 

            9    also be a site specific environmental analysis for Shell's 

           10    proposed drilling plans for 2012, including a potential 

           11    blowout oil spill.  

           12              The Sierra Club will submit more complete 

           13    comments, but this outlines the reasons why we think a 

           14    decision should not move forward.  Until, and if, this 

           15    information can be adequately addressed, we cannot put the 

           16    Arctic at risk from aggressive offshore drilling plans.  

           17    We have a lot of people to stand behind this.  

           18              Thank you.

           19                    MR. JEFFERY LOMAN:  Thank you, Lindsey.  

           20    So everybody didn't agree with each other tonight, but I'd 

           21    like everybody to stand and jointly agree with each other 

           22    to welcome our guests from China in the back of the room.  

           23    They came here tonight and spent the entire evening 

           24    listening to us and watching our process here in America.  

           25              Welcome to America.  Welcome to Alaska.  And 
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            1    thank you for coming to watch our process.  

            2              So we are going to take a break.  And then -- we 

            3    are going to take a ten-minute break and we are going to 

            4    come back for anybody that has, as a result of the break 

            5    or otherwise, something to say at the very bitter end.  

            6               (A break was taken.)

            7                    DR. JIM KENDALL:  Okay.  Ladies and 

            8    gentlemen, we are going to wrap this up with anyone else 

            9    that wants to provide some comments.  Please, let's keep 

           10    them three to five minutes if you choose to speak, and 

           11    let's focus at the Lease Sale 193 revised draft EIS.  We 

           12    really need to kind of focus on that.  And who would like 

           13    to be next?  We need your name and --  the floor is yours.  

           14    Please state your name for the reporter.

           15                    MR. ERIK THEDE:  Good evening.  My name is 

           16    Erik Thede, E-R-I-K T-H-E-D-E.  I'm retired.  I used to 

           17    work for Unocal in Kenai at the fertilizer plant.  I 

           18    started up the one -- it was built in '76, '77, the one 

           19    that's now being exported over to, I think, Nigeria.  So 

           20    we will be getting no fertilizer to grow our plants from 

           21    food from Nigeria.  The reason it's going there is because 

           22    we have no more gas.  We have no more feedstock here.  The 

           23    reason is because we have difficulty in drilling and 

           24    getting permits and so on, so forth.  

           25              In 1976 when I was running one of the plants, 
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            1    starting up a second one, we were exporting fertilizer to 

            2    China, to India, to Mexico, to the entire West Coast of 

            3    the United States, to England.  We were shipping ammonia 

            4    around the world.  In the late 1990s, early 2000s, China, 

            5    instead of taking fertilizer, was exporting engineers,  

            6    exporting technology.  They said that they could turn our 

            7    coal into gas that would make fertilizer.  It did not 

            8    happen, so the fertilizer is gone.  The same general kind 

            9    of difficulty in permitting and getting industry and 

           10    growth is occurring here.  

           11              Shell has spent something like 3.5 maybe 

           12    $4,000,000,000 in the Chukchi Sea, and has gotten 

           13    absolutely nothing except reports.  Meanwhile, China -- 

           14    you have seen some of the guests.  They are students that 

           15    are in college.  China has spent 1.3 billion and bought 

           16    one-third of the oil fields in Uganda.  3.5 versus 1.3.  

           17    Nothing, no result, versus one-third of a very productive 

           18    oil field.  

           19              We as a nation are competing.  And while we are 

           20    looking for more data -- as Mr. Shively says, he's never 

           21    seen testimony where the NGOs said there was enough there.  

           22    We are looking for more data, more data, more data, while 

           23    our competitors are producing, surviving, growing, and 

           24    getting in the position to feed us, to lend us money, to 

           25    give us fuel.  This is a very, very dangerous position.  



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                       106



            1              I strongly support the oil industry, not because 

            2    they are perfect, but because they are our future.  

            3              Final comment -- final two comments.  Russia 

            4    owns the shoreline, about one-third of the -- one-half of 

            5    the Arctic Ocean.  They have stated -- and this was in 

            6    National Geographic a few years ago.  They have stated 

            7    that a central part of their national oil energy policy is 

            8    to develop the offshore oil, gas, in the Arctic Ocean.  

            9              If we don't and we don't have the technology and 

           10    we don't have the experience, they are going to do it.  

           11    And when they have an oil spill, they are going to say, 

           12    oh, well.  And we won't even be able to help them.  

           13              So I think that's another reason for pursuing 

           14    this.  We will get experience.  We are well regulated.  We 

           15    are doing our best to make this a safe project.  

           16              Final comment.  My wife is sitting in the 

           17    audience.  1976, she and her family, in other words, her 

           18    siblings, ten people made 200 Renminbi for the entire 

           19    year.  Two hundred, that's maybe $10 the entire year.  

           20    They had a very small carbon footprint.  They had water 

           21    buffalo that plowed the field.  She had a water buffalo 

           22    she would hit to pump the water.  They didn't have oil.  

           23    They didn't have gas.  That's how they lived.  This year 

           24    she is making maybe 100-, $200,000 a year in real estate 

           25    appreciation in China.  They have gone from maybe her 
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            1    share was $1 to 1-, $200,000 in 30 years.  

            2              I was starting up a chemical plant.  I was busy 

            3    exporting, making money for the state, making money for 

            4    the United States.  We have gone from very poor people 

            5    to -- versus we were rich.  The total opposite.  If we 

            6    continue this way, we will be a Third World country not in 

            7    30 years, maybe ten years, maybe 20.  I don't know.  This 

            8    is our survival.  We have to do something.  And there is 

            9    nothing that's totally guaranteed.  Like our companies 

           10    [indiscernible], they are going to do everything humanly 

           11    possible to prevent disaster.  

           12              The alternative is turn off the lights.  In 

           13    China today, no heat, no air-conditioning, so in the 

           14    winter we are sitting here in coats at 30 degrees.  If we 

           15    want that, if we want to grow food and water buffalo, have 

           16    at it.  But this -- this is in graphic terms, this is the 

           17    alternative we are facing.  Continue declining and going 

           18    backwards or stop it.  This is our chance to stop it.  

           19    It's difficult to turn around.  We have to do it.  There 

           20    is no choice.  That's my comment.  

           21                    DR. JIM KENDALL:  Thank you.

           22                    MR. PAUL KENDALL:  I guess I'm the last 

           23    person.  My name is Paul D. Kendall, for the record, 

           24    again.  I wanted to thank you, Mr. Kendall, for asking for 

           25    a summary.  What I wanted was to reflect here very 
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            1    quickly.  

            2              There was a Ms. Heiman here earlier, and that 

            3    Ms. Heiman suggested that these were very difficult 

            4    circumstances before.  And Mr. Lohan [ph] here is a  -- a 

            5    strong, stern presence, I assure you.  And you always have 

            6    to watch those large animals with a great deal of detail.  

            7    But setting that aside, Mr. Lohan, the other meetings were 

            8    very, very difficult, crammed in, just crammed in; hot, 

            9    irritable.  It was very difficult.  It was very -- even 

           10    here, this is not as well organized as I would like, but 

           11    this is much, much better.  Thank you so much.  

           12              Your bowl didn't work out for me, and I was 

           13    going to assess it because you were pulling the cards out, 

           14    but I'll pass this moment up, but I would suggest that 

           15    next time -- I'm taking a couple slings here, but this is 

           16    a tough guy up here.  Okay.  Don't you think he's not.  

           17    Now, look.  I'd suggest you put those people for one in 

           18    pile and the others in the other and then just draw back 

           19    and forth, and then a question from the audience.  That 

           20    way you will get a good spread, for what that's worth.  

           21              The lady -- there were so many moments here to 

           22    have a discussion with people who had credible content.  

           23    Mr. Kip Knudson, he's with Tesoro.  When I sent out the 

           24    letter making inquires of how many barrels of oil 

           25    Anchorage -- let me explain, this is part of the problem 
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            1    we have in our society.  Not you.  Don't take it 

            2    personally.  

            3              We are having complex problems that are 

            4    connected.  And that connection is becoming more complex 

            5    to find resolution.  And yet, many of our leaders have 

            6    fallen back to old mindsets of control, control, control.  

            7    This is the time when you have to open your people up and 

            8    give them unhurried moments on camera, on recording, so 

            9    that the greater body can see this.  But when you gather 

           10    men together and you try to herd them through comments of 

           11    desperation or fear, which we call pounding the message, 

           12    you end up with chaos, and it's just a matter of time 

           13    before it blows back on you.  

           14              This lady here, the reason she can't hear me is 

           15    because you don't have a camera running.  You didn't prep 

           16    ahead to tell a radio station or a TV station which has a 

           17    see right in the -- you could have gone to the entire 

           18    state of Alaska right in here on this circuit board.  

           19              But because our leaders seem to be divided 

           20    between the Republicans and Conservatives and the 

           21    liberals, it's just gone nasty, absolutely nasty.  We are 

           22    no longer able to have dialogue.  We are no longer having 

           23    unhurried dialogue where men can interrogate and probe the 

           24    content and character of other men.  And that's how you 

           25    make a society work.  And these are the most critical of 
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            1    times where we should be doing that.  

            2              Now, a couple other things I wanted to mention 

            3    here.  Thank you so much.  I was going to ask for a round 

            4    of questions for your public.  You would have had a lot 

            5    more people here, but what's happening is we are being so 

            6    disconnected, so disconnected -- three minutes, you can't 

            7    even -- you can't -- you can't build a reasonable platform 

            8    in three minutes, let alone a complex platform.  So what 

            9    happens is the public is just breaking away because they 

           10    cannot sustain the -- the loss of dignity and self-esteem 

           11    in trying to communicate in those moments.  

           12              So when you set a round again, I thank you.  It 

           13    was a wonderful moment and I heard you propose it to 

           14    Mr. Lohan.  I saw him swing with it.  So anyway, coming 

           15    back here, for example, Mr. Knudson where I asked for the 

           16    barrels of oil, the reason I did that is 50 of our cities 

           17    are now preparing to do charging stations for electrical 

           18    vehicles.  Forty of the world's international cities are 

           19    now preparing charging stations.  China is spending 

           20    $10,000,000,000 a month on beyond combustion energy.  And 

           21    in order for you to understand where your community has to 

           22    go, you have to understand your foundational fuel feed 

           23    stocks, which are oil.  That oil is what we call a 

           24    foundational feedstock.  But when you try to find that 

           25    out, they all tell you, oh, we can't tell you.  
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            1    Mr. Knudson, bless his heart, he's a good man.  He's a 

            2    good man, and he called me right up and told me that he 

            3    was bound by federal law that he couldn't give me the 

            4    answers.  

            5              What the hell is that?  And then he wouldn't 

            6    e-mail me, so I have no record.  But he was a good man, 

            7    but we should have been able to query him because in order 

            8    for us to understand where we have to go, we have to 

            9    understand that by some formula that we can refer to 

           10    outside of individuals with personal drives and conflicts 

           11    of interest.  

           12              In closing, for example, there was another thing 

           13    here, they keep talking about Shell Oil.  Have you heard 

           14    of the Rice Krispie Rocks up on the Slope?  I call them 

           15    Rice Krispie.  The source rocks.  Big bear, somebody, or 

           16    Big Bird is claiming they can come in now and there is 

           17    trillions of barrels of oil in what they call source 

           18    rocks.  I call them Rice Krispies.  There are discussions 

           19    going on in this state that do not make sense.  They 

           20    appear to have some insect colony hive like design where 

           21    the chamber -- as long as the chamber can pound the 

           22    message next to the general populace and drone them out, 

           23    they move past any reasonable discussion.  And a sign of 

           24    that is terms like skinning the game, stakeholders, 

           25    infrastructure.  
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            1              When they say skinning the game to me, I tell 

            2    them, you must be talking about circumcision, or a triple 

            3    x-rated individual.  Oh, no, Mr. Kendall, we are talking 

            4    about investors.  And I tell them, why don't you say 

            5    investors?  And here is why they don't, Mr. Kendall.  The 

            6    reason they don't is when you talk like that as a 

            7    reasonable person, I can make inquiries, who are the 

            8    investors, how much do they want to invest, what's their 

            9    intention, what's their rate of return?  What happens is 

           10    you can begin to discover.  

           11              But those people who do not have the 

           12    intellectual capacity or are corrupted in some way or not 

           13    well intended, they use these sling terms so you can use 

           14    of move past, like skinning the game, stakeholders, 

           15    shareholders.  Not shareholders, but things like that.  

           16    I'm very concerned I'm seeing that now develop across the 

           17    board here.  

           18              In closing, Mr. Kendall, you are in a very, very 

           19    special place.  We have a chance, rather than having the 

           20    G8 or the G20 tell us how they are going to reconstruct 

           21    revenues -- we are in a precipice, a bore tide.  If we 

           22    don't figure this out, I think we are going to see chaos 

           23    unlike we've seen before.  Why would we let the G8 or the 

           24    G20 redesign and reconstruct new revenues, when here in 

           25    Alaska we could do that ourselves.  And all we need is 
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            1    people like yourselves and are the people who have 

            2    conveyed tremendous hope and faith and trust in which is 

            3    what you folks have earned.  We now need you to be able to 

            4    put structures in place, like a 30-day plenary on camera 

            5    unhurried that so I can challenge these people and we can 

            6    challenge each other.  And I hope that makes sense to you.  

            7              One more thing, if I might, like this said other 

            8    gentleman -- it's only you guys.  Let me take you a little 

            9    place unusual.  Our children are going to understand 

           10    energy like we have never understood it before.  You do 

           11    not drink water.  You drink hydrogen.  The word water is a 

           12    tricked-up term.  

           13              It is an ancient, archaic, disconnecting term.  

           14    When you drink water, that's hydrogen.  Your body makes 

           15    electricity, and that's where you get your synaptic 

           16    impulse.  That synaptic impulse is your state of being.  

           17    You are a hydrogen fueled transportation system.  Every 

           18    creature you can fathom in the universe, whether it's 

           19    microscope -- not the universe.  That's a little bit of a 

           20    reach.  Every creature that we are aware of, whether it's 

           21    microscopic or bacteria, is a transportation system, a 

           22    specialized design.  All of those creatures are fueled by 

           23    living in harmony with the hydrogen, which allows them to 

           24    consume and make electricity, which allows them to fuel 

           25    their transportation system.  
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            1              There is no such thing as gasoline.  It is a 

            2    sling term.  Gasoline is hydrogen popping carbon.  You try 

            3    to pull a log out of a burnt fireplace that's black and 

            4    try to light that up, it's 5- to 7,000 degrees.  Carbon 

            5    doesn't do anything.  Hydrogen is the work horse.  The 

            6    ocean is a complex hydrogen compounded body, almost 

            7    another dimension.  The known universe is 99.88 percent 

            8    hydrogen.  The sun is 96 percent hydrogen.  Diesel is 

            9    hydrogen with more carbon crammed into it.  Natural gas.  

           10    These are tricked-up terms, sling terms.  There is no such 

           11    thing as natural gas.  When you make that connection, that 

           12    child is about to understand that he is related to 

           13    everything around him.  Everything you see is a 

           14    manifestation of energy attempting to find a state of 

           15    construct or a state of being.  

           16              And so what I'm trying to show you is it is my 

           17    position -- I've looked at energy for many, many years and 

           18    I have been many places.  It appears to me our children 

           19    are about to understand energy like we have never seen it 

           20    before.  It is just staggering.  And by the way, I don't 

           21    want to get too esoteric on you here, but I consider 

           22    hydrogen to be a female fuel because it not only breaches 

           23    life, it sustains life.  And when you burn it, it's a full 

           24    circle.  

           25              It booms, and then it comes to be a consumable, 
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            1    which we call, as an agent, people water.  The male 

            2    energies appeared to be magnetic fields and frequencies, 

            3    which we call, as an agent people, water.  The male 

            4    energies appear to be magnetic fields and frequencies, and 

            5    we are some serious players, but we are still a big 

            6    mystery.  Nothing is held together without us without 

            7    proper magnetic fields and frequencies.  We are some 

            8    serious players, but we are still a big mystery.  Nothing 

            9    is held together without us without a proper magnetic 

           10    field or frequency.  

           11              Our children are about to understand that.  And 

           12    in doing that, it appears to me -- and I have a site and I 

           13    have plenty of statements in writing; everybody knows 

           14    that.  I'm now proposing that each of us should have an 

           15    annual allotment of clean electricity per person per 

           16    dwelling at no charge.  

           17              Now, energy is what we call a spherical subject.  

           18    It is thick.  It is heavy.  It is complex.  And most 

           19    people can't handle that.  But once you understand how 

           20    important energy is as a foundation to you and your 

           21    family, you will realize that all economies are 

           22    aftermarkets of the energy from that individual family.  

           23    All of these economies, all of these free enterprises are 

           24    conveyances of opportunity from us living in harmony.  

           25              Your top three priorities are your state of 
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            1    being, which is maintained by hydrogen; your individual 

            2    free will; without that, you are a drone or a slave or a 

            3    subject.  And the third is clean in harmony energy, 

            4    electricity for your property and dwelling, which belongs 

            5    to us in an allotment.  And I have a form and a model for 

            6    that.  And it appears to me after all these years it is 

            7    the only way for us to bring stability.  And I do not see 

            8    how the rest of the world to watch people like yourselves 

            9    who are career people and I think well intended to see 

           10    them have foolish discussions about the stock market and 

           11    not talk about energy, we can no longer sustain using 

           12    energy as a means to be able to bring value to the dollar 

           13    it's all falling down.  

           14              The new economies are in replacing the carbon 

           15    and the new technologies.  But in doing that, we are going 

           16    to have to look at energy, and Alaska, with your 

           17    residential sector here, the Cook Inlet, the Knik Arm, and 

           18    the oil companies and the Natives and the vast resources, 

           19    we have a chance -- the chance of a millennium to lead the 

           20    rest of the world, and for everybody to have everything.  

           21              And you have accommodated me.  I've abused the 

           22    privilege you have extended to me.  Mr. Lohan can make an 

           23    issue later, but Mr. Kendall, thank you so much.  

           24                    DR. JIM KENDALL:  You are welcome.  

           25                    MR. PAUL KENDALL:  I'm so excited with 
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            1    this little moment, and there would be more people show 

            2    up, but we go to a City Council meeting and it's three 

            3    minutes.  You just embarrassed yourself.  And they turn 

            4    your head to the crowd to the back so you all can't see 

            5    your public.  All your meetings should be to the left side 

            6    so the public can see the faces of your -- it's very 

            7    important that we gauge the content and the character of 

            8    those people speaking.  But when you disempower your 

            9    people, you power them down, which is not uncommon in past 

           10    histories.  They no longer show up, and that is the 

           11    beginning of the demise of your society.  

           12              And so I thank you for this moment here.  For me 

           13    it was a wonderful moment.  Again, now I'm feeling guilty 

           14    for talking so long.  And Mr. Lohan, I still love you, for 

           15    what it's worth.  This is a tough guy.

           16                    MR. JEFFERY LOMAN:  Have a good one.  

           17    Thank you very much.  

           18               (Proceedings adjourned at 10:22 p.m.)

           19               

           20               

           21               

           22               

           23               

           24               

           25               
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  1                      P-R-O-C-E-E-D-I-N-G-S
  2                    DR. JIM KENDALL:  Good evening.  Welcome
  3    to the Revised Draft Supplemental EIS for Sale 193 public
  4    hearings.  That is a mouthful.  You don't have to remember
  5    that because after the brief introduction here, one of my
  6    colleagues are going to give you a briefing on exactly
  7    what this is so we all start from the same knowledge base.
  8              You know, there are a lot of misconceptions
  9    about what this is, so we'll go through a series of flip
 10    charts so we know why we're here today.
 11              Now, who am I?  My name is Jim Kendall.  I'm
 12    Regional Director of the Alaska OCS Region of a very long
 13    acronym:  The Bureau of Ocean Energy Management,
 14    Regulation and Enforcement, or BOEMRE, for short.
 15              Now, BOEMRE is not an oil company.  We are not a
 16    nongovernmental organization.  We are a federal agency or
 17    bureau within the Department of the Interior responsible
 18    for managing the energy and mineral resources on the Outer
 19    Continental Shelf.  We are a regulator and a manager.  We
 20    do our best to be unbiased, collecting information and
 21    pass that up the chain of command to the decisionmaker.
 22    And as you are going to hear, the decisionmaker in this
 23    case is the Secretary of the Interior.  So we are Feds.
 24    We collect information.  We are not decisionmakers.  We
 25    pass that information up the chain.
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  1              Now, with me on the floor here is Jeffery Loman.
  2    Jeffery Loman is Deputy Regional Director for the Alaska
  3    OCS Region of BOEMRE.  Up on the stage is Mike Routhier.
  4    Mike Routhier is an EIS coordinator for the document you
  5    are going to hear about.  And then we have got Sharon
  6    Warren.  Sharon Warren is the project manager.  Her job is
  7    to make sure things happen on time.  And with this
  8    document it's real important that things stay on time, and
  9    she can tell you why.
 10              Now, sitting right next to Sharon is Mary
 11    Vavrik.  Mary Vavrik is our court reporter.  Because we
 12    value everything that's said here tonight, she is
 13    recording everything.  And so we need to give her some
 14    help.  Please state your name before you begin your
 15    comments.  You don't have to talk too fast because she's
 16    an incredible typist.  So slow down.
 17              Also, to make sure everyone has a chance to
 18    speak, we are going to ask you to limit your comments to,
 19    say, three to five minutes.  If you have written testimony
 20    that's longer, try to summarize it and provide that
 21    summary, as well as any other paperwork you have, any
 22    notes, to us and we will give it to Mary.  That way we
 23    will make sure we have a complete record.  All right?
 24              Then after we go through this introduction of
 25    what this document is, we are going to go into the public
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  1    comment part of this.  And we are going to try something a
  2    little bit different.  We tried it in Fairbanks, and it
  3    worked great.  Everybody that came in that wanted to speak
  4    signed that little piece of paper.  It goes in the basket,
  5    and then we picked them out of the hat, so to speak.  And
  6    that's the order in which people speak.
  7              Now, what happens is if your name is pulled and
  8    you are in the hallway?  Don't worry.  You don't lose your
  9    chance.  It goes back in the basket.  We pull your name
 10    again to make sure you have a chance.  If people show up,
 11    they have got kids at soccer, basketball, baseball,
 12    whatever, and they don't get here for an hour, they
 13    haven't lost their opportunity.  They can write their name
 14    on a piece of paper, provide it to one of our staff, and
 15    it goes in the basket.
 16              Our goal here is that no one leaves this room
 17    unless they are 100 percent confident they had a chance to
 18    speak their piece.  This is real important.  We are
 19    collecting information and we provide it to the
 20    decisionmaker.  And you all are the stakeholders in this.
 21    And so it's important that we all say what we believe.  We
 22    get it in writing, and we keep it orderly.
 23              So with that, since I'm talking too much
 24    already, I'll turn it over to Sharon Warren.
 25                    MS. SHARON WARREN:  Okay.  Thank you.  Can
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  1    everybody hear me with the mike?  All right.  Again, like
  2    Dr. Kendall said, we are going to go through a short
  3    presentation of why we are here.  Why we're here today is
  4    to get your comments on the Revised Draft Supplemental
  5    Environmental Impact Statement for the Chukchi Sea OCS
  6    Lease Sale 193.
  7              Prior to the lease sale, we issued an
  8    environmental impact statement.  We had the lease sale in
  9    February of 2008.  There was 29.3 million acres offered.
 10    2.8 million acres was leased.  And 487 leases were issued.
 11    There were six companies that received the rights to
 12    explore for oil and gas.
 13              Then what happened?  Again, the lease sale was
 14    in 2008.  Days before the lease sale, the plaintiffs sued
 15    our agency because the EIS did not adequately, per the
 16    allegations, did not assess the potential environmental
 17    impacts.
 18              In July of 2010, the U.S. District Court for the
 19    District of Alaska issued a remand order to our agency and
 20    said you need to go back and take a look at your
 21    environmental impact statement.  The judge had three
 22    concerns concerning the environmental impact statement,
 23    and are following the National Environmental Policy Act.
 24              The three issues the Court wanted us to address
 25    was the Court said that our EIS failed to analyze
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  1    environmental impacts of natural gas, despite industry
  2    interest and despite the agency allowing for incentives.
  3    So the judge said, you allowed incentives, but you did not
  4    analyze the environmental impacts.
  5              The judge also said the agency failed to
  6    determine whether the missing information identified by
  7    the agency was relevant or essential to making the
  8    decision.  The federal regulations state the requirements
  9    of what you're supposed to follow when you state in there
 10    that you have missing information.  There was an exhibit
 11    that was filed with the Court that pointed out all places
 12    in the environmental impact statement where we said we
 13    were uncertain, information was unknown, there was missing
 14    information in order to make an analysis.
 15              So the judge said you need to go back and take a
 16    look and follow those regulations to assess that.  And he
 17    also said that we failed to determine whether the cost of
 18    obtaining the information we said that we were missing was
 19    exorbitant and the means of doing so was unknown.
 20              So what did we do as an agency as to respond to
 21    the court order?  We drafted a supplemental environmental
 22    impact statement to address the Court's remand.  We
 23    released the draft supplemental environmental impact
 24    statement in October of 2010.  We went out to the
 25    communities, had public hearings.  We also had some
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  1    hearings in Anchorage.  Many of you may have attended
  2    those public hearings in Anchorage.  And we also had
  3    government-to-government meetings, as well.  We received
  4    about 150,000 comments on that draft supplemental impact
  5    statement.
  6              And I'm going to let Mike explain what happened
  7    next on this and where we are going today.
  8                    MR. MICHAEL ROUTHIER:  Now, normally in
  9    the NEPA process, you recall with the draft EIS we had the
 10    comments and in a relatively short time afterwards, there
 11    was the final EIS.  Here it was sort of a special case.
 12    We received, as Sharon said, over 150,000 comments.  Those
 13    are in addition to all the comments we received at the
 14    public hearings we held in the villages as well as
 15    Anchorage.  And we noticed a recurring theme in many of
 16    the comments, and that was we needed to look at the
 17    environmental effects of a very large oil spill.
 18              Now, this was occurring on the heels of the
 19    Deepwater Horizon event that was on everyone's mind, and
 20    we as an agency sat down and considered those comments and
 21    made a decision that, yes, it would be appropriate to
 22    analyze the environmental effects of a very large oil
 23    spill.  And that is something that the decisionmaker
 24    should be cognizant of.
 25              So we spoke with our geologists.  They provided
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  1    a reasonable scenario for -- I should say a hypothetical
  2    scenario of what was really an extreme case, and we then
  3    provided that scenario to our environmental analysts, our
  4    wildlife biologists, our oceanographers, our air quality
  5    experts, and they provided us with an analysis of the
  6    environmental effects.
  7              So I mentioned several times tonight the concept
  8    of a very large oil spill.  What is that?  Well, basically
  9    it's an analytical tool, something we use in our NEPA
 10    document to make a decision -- make the decisionmaker
 11    aware of potential impacts.  It's hypothetical.  It's an
 12    extreme case.  It's not tied to a specific well, and it's
 13    not to be confused with another term you might hear in the
 14    context of oil and gas activities that's going to be a
 15    worst-case discharge.
 16              Right now, we are at the lease sale stage.
 17    Before any exploration would occur in the OCS, several
 18    things need to occur.  We need to finish this document;
 19    the Secretary will need to approve all the leases; the
 20    courts will sign off on it; companies need to submit
 21    exploration plans, and we need to review that and approve
 22    that.
 23              So we are a long way off before any exploration
 24    plan is considered, but the worst-case discharge is
 25    specifically required by our regulations to be a part of
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  1    an exploration plan down the road.  It's different than
  2    the very large oil spill.  It includes a lot more
  3    information than a very large oil spill scenario.  For
  4    instance, at that point, we would have a specific
  5    location, a specific type of well, a specific type of
  6    technology proposed to be used to drill that well.  So the
  7    worst-case discharge would be much more specific, include
  8    a lot more information.  [indiscernible] analyze the very
  9    large oil spill scenario that's included in this document.
 10                    MS. SHARON WARREN:  So what do we need
 11    from you today?  We need your comments today.  As I said,
 12    we're here because of the revised draft supplemental
 13    environmental impact statement.  We have documents, hard
 14    copies, out there at the sign-in desk.  If you have not
 15    received one, please take one.  We have CDs available, as
 16    well.  Please take one.  We also have a guide to how to
 17    submit your comments using regulations.gov.  So if you
 18    haven't used regulations.gov, there is a guide out there
 19    that will walk you through on how to submit comments on
 20    that website.
 21              Also, if you have any questions concerning --
 22    after you're looking at that, you can call our office and
 23    somebody will help you walk through.  So again, we want
 24    your comments.
 25              Your comments are due by July 11th, so that's
00011
  1    just a little bit down the road here.  So -- and then
  2    there is a website for you to go to as well.  It's on the
  3    trucks out there.  If you get the handout, it will have
  4    it.
  5              Also I want to point out, when we take a break,
  6    we do have the maps up on the wall so that you can take a
  7    look at the lease sale area.  Everything is on the table
  8    for the Secretary of Interior to decide concerning the
  9    lease sale.  So he will make that decision on the size of
 10    the lease sale and concerning the alternatives that are in
 11    the supplemental environmental impact statement.
 12              What happens after these hearings?  We receive
 13    your comments, and the analysts will go through your
 14    comments.  We will prepare a final supplemental
 15    environmental impact statement.  Within that final
 16    environmental impact statement will be responses to your
 17    comments, possibly changes to the document as appropriate.
 18    We will also have the public testimony included also in
 19    the document so that you can see what was testified, as
 20    well as the responses to comments.  And we will do the
 21    final supplemental EIS.
 22              Again, this supplements the lease sale EIS that
 23    was done in 2007.  So this supplemental EIS at times
 24    refers you back to the final EIS.  So just so you know,
 25    there was an EIS done in 2007.  So if you see references
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  1    to, you know, incorporated by reference of this there may
  2    be more documents involved for you to take a look at when
  3    you look at this.
  4              We are under a court-mandated deadline.  On May
  5    19, Judge Beistline told us, you know, you go ahead and do
  6    something that's additional to the court remand.  You do a
  7    very large oil spill.  How you do it, fine.  But you have
  8    to have filed in court by October 3rd the final EIS,
  9    planned supplemental EIS, as well as the Record of
 10    Decision by the Secretary of the Interior.
 11              So that's why we are here today.  That's why we
 12    have a schedule that we have.  So the final supplemental
 13    EIS will be coming out in early September.  That is
 14    early -- it has to be out 30 days before the Secretary can
 15    make his decision on October 3rd.
 16              Once the Secretary of Interior makes his
 17    decision, that document and SEIS and his records of
 18    decision will be filed with the District Court.  At that
 19    time there will be briefing with the litigation.  We'll be
 20    in full litigation on this document, and the judge will
 21    decide whether or not the agency met its obligation under
 22    National Environmental Policy Act or other.
 23              And that's all.
 24                    DR. JIM KENDALL:  We have to move the
 25    court reporter.
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  1               (A break was taken.)
  2                    MR. JEFFERY LOMAN:  Senator Giessel, you
  3    have the floor.
  4                    MS. CATHY GIESSEL:  Thank you, Mr. Loman.
  5    For the record, my name is Cathy, with a C, Giessel,
  6    G-I-E-S-S-E-L.  I'm a State senator representing District
  7    P here in Anchorage.  That's P, as in petroleum.  I
  8    represent South Anchorage.  I'm a lifelong Alaskan, and
  9    while I represent -- while I represent South Anchorage, I
 10    also provide health care services in the coastal -- in
 11    coastal communities around Alaska, in rural Alaska.  So
 12    I've seen the environment.  I've worked in the environment
 13    where this kind of development will take place.  And I'm
 14    speaking in favor of this as lease sale and of the
 15    expeditious development of these resources.
 16              You know, the federal government is now
 17    releasing 30 million barrels from our strategic petroleum
 18    reserves when Alaska holds 40,000,000,000 barrels of
 19    potential petroleum that could be developed, meeting
 20    energy needs for our country.  But it also meets energy
 21    needs for our people.  Energy needs heat our homes, our
 22    businesses, et cetera, but also human energy in the form
 23    of jobs.  Jobs that allow people to live independently and
 24    with the self-esteem of supporting themselves and still
 25    live in those communities where the families have lived
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  1    for decades.
  2              Now, you are asking about environmental impact.
  3    And you know those questions were asked when Prudhoe Bay
  4    was developed and when TAPS was built, the Trans-Alaska
  5    Pipeline.  And we have shown in Alaska that petroleum
  6    development can exist with safe environmental standards.
  7    We watched that Central caribou herd on the North Slope
  8    increase from 5,000 animals to now over 30,000 animals.
  9    It can be done, and I believe it can be done on the Outer
 10    Continental Shelf, as well.
 11              Alaska, as a government, is working hard to
 12    ensure that all of those emergency response abilities are
 13    in place.  So I'm speaking on behalf of this lease sale
 14    and I urge the expeditious permitting and development.
 15              Thank you.
 16                    MR. JEFFERY LOMAN:  Would Renee Limoge
 17    please report to the lobby.  Are you here, Renee?  Please
 18    report to the lobby immediately.
 19              Mr. Baker, you have the floor.
 20                    MR. LARRY BAKER:  Good evening, and thank
 21    you for the allowing me to testify.  For the record, my
 22    name is Larry Baker.  I'm Chief of Staff for Anchorage
 23    Mayor Dan Sullivan.  And he's asked me to make comments to
 24    you this evening.  Mayor Sullivan's jurisdiction spans
 25    nearly 2,000 miles and almost 300,000 people.  I'm
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  1    testifying on behalf of support for allowing the Chukchi
  2    leases from sale 193 to go forward.
  3              The mayor opposes any further delay for
  4    development of Alaska's offshore oil and gas resources.
  5    Not developing these valuable resources will directly
  6    impact the City of Anchorage in ways that greatly concern
  7    Mayor Sullivan.  Meeting the energy needs of military
  8    residents, schools and businesses of Cook Inlet is
  9    essential to the personal safety and well-being of all who
 10    live here.  The economic impact of not to develop the
 11    Chukchi resources will be devastating to Anchorage.  Our
 12    whole economy relies heavily on the health of the
 13    Trans-Alaska Pipeline and it is simply essential to get
 14    more oil flowing in the pipe.
 15              As a state and a nation, we need to responsibly
 16    move forward with domestic offshore energy production.
 17    Mayor Sullivan encourages the Bureau of Ocean Energy
 18    Management to continue to work to evaluate regulatory
 19    structures that improve safety and spill response while
 20    making certain offshore energy production is done
 21    responsibly.
 22              World events today show without question just
 23    how fundamental Alaska's assets are to our nation's
 24    security.  If the United States government does not
 25    provide a reasonable regulatory environment, the
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  1    multinational companies who are in a position to invest
  2    will do so outside of our country and therefore will
  3    funnel hundreds of millions, even billions of dollars, to
  4    outside economies that likely do not have the stringent
  5    regulatory framework to support America's interests.
  6              Again, Mayor Sullivan opposes any further delay
  7    in development of Alaska's offshore oil and gas resources
  8    and urges allowing these leases to move forward.
  9              Thank you for the opportunity.
 10                    MR. JEFFERY LOMAN:  Thank you.
 11                    MS. JONNE SLEMONS:  Good evening.  For the
 12    record, my name is Jonne Slemons, J-O-N-N-E S-L-E-M-O-N-S.
 13    I'm here representing the Alaska Department of Natural
 14    Resources and the Division of Oil and Gas.
 15              The State has reviewed the Revised Draft
 16    Supplemental Environmental Impact Statement for the
 17    Chukchi Sea planning area oil and gas Lease Sale 193.  We
 18    compliment the Bureau of Ocean Energy Management,
 19    Regulation and Enforcement for the work put into this
 20    document.  Alaska has a tremendous stake in the successful
 21    progress of leasing, exploration, and development of the
 22    Arctic OCS.
 23              A study conducted by the University of Alaska
 24    Anchorage Institute of Social and Economic Research finds
 25    that the Alaska economy will be sustained by the addition
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  1    of 35,000 jobs with a $72,000,000,000 payroll over a
  2    50-year period with development of the OCS.  Development
  3    of the OCS would spin off approximately 5.8 billion in
  4    additional state and local revenues.
  5              Further, OCS development is a prime source of
  6    the continued health and diversity of our onshore oil
  7    industry.  Production from the OCS has several indirect
  8    effects, including lower pipeline tariffs and a longer
  9    life for the TAPS pipeline, a more robust and lower cost
 10    service industry, and longer-lived onshore facilities.
 11              It is apparent from our review that you have
 12    addressed the Court's three concerns on the original
 13    document in a comprehensive manner.
 14              In addition, the analysis of a very large oil
 15    spill in this revised draft is thorough, addressing the
 16    phases of a blowout event and analyzing the impacts that
 17    each phase would have on the various resources.
 18              In summary, the State concludes that the revised
 19    draft supplemental EIS for Chukchi Lease Sale 193 provides
 20    more than sufficient support for the Secretary to affirm
 21    the February 6, 2008 Chukchi Lease Sale 193, and it is
 22    well past time for leaseholders to proceed to the next
 23    phase of exploration.
 24              Thank you for the opportunity to provide our
 25    comments.
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  1                    MR. JEFFERY LOMAN:  Thank you.
  2                    DR. JIM KENDALL:  Do we have any other
  3    elected officials, State, federal, tribal?  If not, we are
  4    going to start with the general input here.  Now, the way
  5    we are going to do this, I've already got three names.
  6    I'm going to start one after the other, but I'm going to
  7    let you know who is in a row so that you can sort of line
  8    up.  We want to make sure everyone has a chance to speak.
  9    Try to make your comments three to five minutes.  If you
 10    have got something written, please, Mary would really like
 11    it to help supplement her notes.  If you have something
 12    very long, please try to paraphrase it, but everything you
 13    turn in will get recorded.
 14              So with that, first on deck is Maya Johnson.
 15    Second is Peter Macksey, third is Curtis Smith.  So Maya,
 16    the floor is yours.  And the next will be Peter and then
 17    Curtis.
 18                    MS. MAYA JOHNSON:  Good evening.  My name
 19    is Maya Johnson.  When I came to sign in at the front,
 20    they asked me if I wanted to testify, and I said, sure, as
 21    long as I'm not first.
 22              So I have personal interest in the Arctic.  My
 23    great-great-grandparents, I believe, came over here in the
 24    beginning of the 20th century to fur trap, and their son
 25    was the first White man born above the Arctic Circle.  So
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  1    the Arctic always been a really important place to me.
  2              And this year I have been studying at Dartmouth
  3    College, and I took a class on the Arctic because they
  4    have a really good cold regions research laboratory there.
  5    And we learned that there has not been a lot of -- there
  6    is not a lot known about oil spills in the Arctic.  And so
  7    I was interested, reading the EIS report, that they said
  8    that 27 to -- there is a 27 to 54 percent chance of a
  9    large oil spill from the drill platform or pipeline
 10    resulting from the Chukchi Sea sale 193.
 11              I definitely support the development of our
 12    resources, but I don't want Alaska to be a boom and bust
 13    economy.  I want to see the development of our renewable
 14    resources.  And so I do not support this lease sale.
 15              Thank you.
 16                    DR. JIM KENDALL:  Thank you, Maya.  Peter.
 17                    MR. PETE MACKSEY:  For the record, my name
 18    is Peter Macksey, M-A-C-K-S-E-Y.  I'm taking time to
 19    encourage you to move forward with Lease Sale 193 and
 20    provide expedited permit approvals for this and other OCS
 21    development.  You are going to hear the same stuff over
 22    and over tonight, so I'm just going to stand in testimony,
 23    but I want you to know this is self-serving testimony, as
 24    I work for oil companies as a fabricator.  They are not my
 25    only customer, but an important one in my mix.  This is a
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  1    large, but small state.  When looking for customers,
  2    everyone counts.
  3              I'd also like to say that this is the third time
  4    I've testified for this.  I'm afraid I'm approaching
  5    retirement before I'm going to see a well drilled in OCS,
  6    and I have a real problem with that.
  7              Thank you.
  8                    DR. JIM KENDALL:  Thank you very much.
  9    Next is Curtis Smith.
 10                    MR. CURTIS SMITH:  Good evening.  My name
 11    is Curtis Smith.  I work for Shell Exploration and
 12    Production, but this evening I am testifying as a private
 13    citizen, as a fourth-generation Alaskan who very much
 14    benefited from the very first oil boom here in Alaska and
 15    as a father of two who would very much like his children
 16    to have the same opportunities in Alaska that I have.
 17              You know, when I first went to work for an
 18    energy company here in Alaska, I really didn't know what
 19    the big deal was drilling in the water.  As some
 20    background, I grew up on the Kenai Peninsula where on a
 21    very sunny day you could drive out to the bluff and see up
 22    to 13 platforms operating in the Cook Inlet; every day,
 23    every night, in the summer, and in the winter ice.  And
 24    those platforms fuel jobs, the Kenai Peninsula's economy,
 25    my personal family's business, and also provide energy to
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  1    Southcentral Alaska, and they still do today.
  2              Those platforms are right in the middle of one
  3    of the most prolific salmon runs of all of North America.
  4    And it was a shock to me that professional opposition
  5    groups would never acknowledge the work and engineering
  6    and the environmental responsible operation of the
  7    platforms for 50 years, despite the fact those platforms
  8    are now right in the path of apparently endangered bowhead
  9    whales.  Not bowheads -- excuse me -- beluga.
 10              As I mentioned, there are five species of salmon
 11    that feed very rich rivers and streams in the Kenai
 12    Peninsula.  So it came apparent me that constantly these
 13    professional opposition groups don't want to acknowledge
 14    that's happened in Alaska already in the water because
 15    it's gone on wonderfully.  It has fueled jobs, human
 16    ingenuity and prospects for other industries on the Kenai
 17    Peninsula and Southcentral for many, many years.
 18              So my fear is -- and I'm witnessing this -- we
 19    are not all dealing with honest workers.  And the dialogue
 20    is not always truthful.  The other day I read a
 21    professional opponent's quote saying that Shell doesn't
 22    have any oil spill response equipment in the Arctic, none,
 23    which is a shock to me, considering I know that Shell has
 24    spent hundreds of millions of dollars on an unprecedented
 25    oil spill response field in the Arctic.  Unprecedented.
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  1              The project Shell has in Alaska is defined by
  2    its remoteness.  It was not a secret to Shell that the
  3    leases they were purchasing in Beaufort and Chukchi Seas
  4    were in harsh conditions and far away from infrastructure.
  5    So that's why Shell has invested everything to bring their
  6    equipment and the world's oil response capabilities to
  7    this scene.  It's never been Shell's intention to, in a
  8    worst-case scenario, chase ribbons of oil with thousands
  9    of boats across the Arctic.
 10              The other day I read a quote from another
 11    professional opposition group that said Shell doesn't have
 12    any ice class vessels that could work in the aircraft,
 13    which would be a tremendous surprise to the thousand men
 14    and women who are working right now in Louisiana 24 hours
 15    a day to build a second ice class [indiscernible] destined
 16    for Alaska.
 17              And two weeks ago, finally somebody from one of
 18    these professional opposition groups showed his true
 19    colors.  He was quoted as saying the Trans-Alaska Pipeline
 20    has passed its expiration date.  So as a fourth-generation
 21    Alaskan, and I take from that that we should go back to
 22    something close to territorial status.  I'm not willing to
 23    do that.
 24              So I'm here to say, you know, on behalf of my
 25    family, certainly myself, I absolutely support responsible
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  1    development in the offshore.  It is absolutely my personal
  2    view that others, professional opponents who are not
  3    necessarily interested in dialogue or the facts, are past
  4    their expiration date.
  5              Thank you.
  6                    DR. JIM KENDALL:  Okay.  Next three.  We
  7    have got Jonne Slemons, and it looks like Ben Mohr and
  8    Maynard Trapp or Tapp, T-A-P-P.  So Jonne Slemons,
  9    S-L-E-M-O-N-S.  Ben Mohr, followed by Maynard Tapp.
 10                    MR. BENJAMIN MOHR:  Well, I'll be brief.
 11    My name is Benjamin Mohr, M-O-H-R.  I'm a resident of
 12    Eagle River.  I'm here to testify in support of Lease Sale
 13    193 and to talk a little bit about the draft, the
 14    supplemental EIS that's going forward.
 15              Seems like the incorporation of the worst-case
 16    analysis in the EIS is a step further.  It's a step above
 17    into what was already a robust document.  To further delay
 18    this lease sale and hopefully the eventual development of
 19    the lease just -- stuck on my words, but it's -- it's not
 20    going to be good for our state.  We are already falling as
 21    a place for investment.
 22              I was looking at a report earlier today that
 23    shows where Alaska falls in regards to other jurisdictions
 24    around the world as a place people would want to invest.
 25    And the list of countries, the names of places that are
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  1    more attractive than Alaska, makes my heart break because
  2    this is a place where I want to raise my family.  This is
  3    a place where I want my kids to have incredible
  4    opportunities.  And the more we tell people that they are
  5    not welcome here, the more they will just keep staying
  6    away.  And we can't afford to do that.  We need to have
  7    the investment in our state.  We need to have the
  8    development that comes from our natural resources.
  9              So just to close, I'm in support of this lease
 10    sale, and I believe that the draft supplemental EIS is
 11    complete and robust, and I encourage you to move forward
 12    with it.
 13              Thank you.
 14                    DR. JIM KENDALL:  Maynard, followed by
 15    Renee Limoge and Michael Jesperson.
 16                    MS. MAYNARD TAPP:  I, too, have testified
 17    here maybe two or three times before, so I will make the
 18    comments brief.  But I do want to recognize the men and
 19    women that are involved in the war in Libya at this point
 20    from the halls of Montezuma.  We need to remember that.
 21    We need to have an oil energy policy in the United States
 22    where we supply our own requirements for oil.  The reason
 23    for that is the -- there has been many wars started
 24    because of the lack of energy, the lack of oil, and this
 25    is as important as anything in terms of the environment.
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  1              The lives and health of our men and women in the
  2    Armed Forces, I think, are the -- are equally, if not
  3    more, important than an oil spill that most likely won't
  4    happen.
  5              So we also need the oil from the OCS Lease Sale
  6    193 to keep Alyeska's pipeline safe and operable.  Right
  7    now it's at a very low oil production rate.  It needs to
  8    have more and more oil supplied to it so it can remain
  9    mechanically viable.
 10              So thank you very much.
 11                    DR. JIM KENDALL:  Next we have Renee,
 12    followed by Michael Jesperson.  The floor is yours.
 13                    MS. RENEE LIMOGE:  Good evening.  For the
 14    record, my name is Renee Limoge.  That's R-E-N-E-E
 15    L-I-M-O-G-E.  And I'm here on behalf of the Alaska Support
 16    Industry Alliance.  We are in favor of OCS development.
 17    Specifically, we are asking BOEMRE to reaffirm Lease Sale
 18    193.
 19              The Alliance represents over 400 member
 20    companies employing 35,000 Alaskans in the oil and gas and
 21    mining support industries.  Continued exploration and
 22    development of Alaska OCS is vital to the economy of our
 23    state and our domestic energy supply.  Americans across
 24    the nation are faced with high energy costs, and
 25    development of the OCS would help relieve some of those
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  1    costs, while providing much needed jobs here in our state
  2    and throughout the country.
  3              With the political climate around the globe, the
  4    United States should do everything it can to develop
  5    domestic energy resources, both on and off shore, rather
  6    than depend on foreign oil supplies.  In doing so, not
  7    only can we employ Alaskans, but we will be assured that
  8    development takes place under the world's highest safety
  9    and environmental standards.
 10              The Alliance and our member companies urge you
 11    to let the Chukchi Sea leases move forward and allow this
 12    abundant energy supply to be tapped.
 13              Thank you.
 14                    DR. JIM KENDALL:  Michael Jesperson.
 15                    MR. MICHAEL JESPERSON:  My name is Michael
 16    Jesperson, J-E-S-P-E-R-S-O-N.  I don't work for an oil
 17    company.  I don't work for anybody that supports the oil
 18    company.  I work in the tourist industry, and I still
 19    support development of the OCS.  It's the only way we are
 20    going to keep the economy up here going.  It will be done
 21    responsibly.  It won't hurt tourism.  Might well be safe.
 22    But more importantly, the economy will improve and when my
 23    children, who are 15, 12 and two, graduate from high
 24    school and college, they will be able to stay close to
 25    home and work if we get going now.
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  1              Don't delay.  Let the leases go forward.
  2    Expedite permitting and start drilling.
  3              Thank you.
  4                    DR. JIM KENDALL:  Okay.  Next is Raychelle
  5    Daniel, Aves Thompson and Russell Sell.
  6                    MS. RAYCHELLE DANIEL:  Raychelle,
  7    R-A-Y-C-H-E-L-L-E, Daniel.  And I'm with the Pew
  8    Environmental Group, and I'm here speaking on behalf of
  9    myself.  I grew up in Western Alaska, and I also grew up
 10    living on a subsistence lifestyle.  And a lot of the
 11    species that were important to us went and traversed in
 12    the Chukchi 193 area.  And so this is an important issue
 13    to me.  As well as a background as a scientist, it's also
 14    an important issue.
 15              We are -- we -- the revised SEIS -- the revised
 16    draft SEIS, we believe, does not remedy some of the
 17    significant flaws from the original EIS, and that's
 18    because it doesn't have the necessary data and new
 19    analysis of which to fully inform reconsideration of a
 20    leasing decision.  So the lease stage is a time at which
 21    the agency decides whether to commit an area to oil and
 22    gas activity.  So that's a really important time period.
 23    So it's essential that the agency have adequate
 24    information about resources and their impacts on those
 25    resources.
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  1              And one of the frustrations -- I talked with
  2    scientists about management and policy -- is that a lot of
  3    the science doesn't get incorporated.  And while we
  4    recognize that there is a lot of science that's been
  5    conducted -- myself, I've contributed to some of those
  6    studies that occurred in the Arctic Ocean -- we would like
  7    to see that sound scientific information is applied to
  8    good decisionmaking.
  9              And so one positive step is the USGS report that
 10    was just released this past week.  And the Secretary
 11    released the report entitled an evaluation of the science
 12    needs to inform decisions on Outer Continental Shelf
 13    energy development in the Chukchi and Beaufort Seas.  And
 14    I believe this report is very relevant and highly
 15    applicable to decisions for Lease Sale 193.
 16              And so with this new information available,
 17    BOEMRE should conduct careful evaluation of the USGS
 18    findings, the previous studies that have been conducted,
 19    such as the NRC cumulative impact study, and produce a
 20    clear, coherent strategy for gathering necessary
 21    information and conducting appropriate analysis to address
 22    key management decisions regarding activity in the U.S.
 23    Arctic OCS.
 24              And so in conclusion, we think that the
 25    Secretary should suspend Lease Sale 193 until the agency
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  1    has completed the research analysis and synthesis to make
  2    informed decisions about drilling in the Chukchi Sea.  And
  3    if he does not affirm Lease Sale 193, he needs to adopt an
  4    alternative that better protects key areas important for
  5    wildlife and especially for subsistence purposes.
  6              And to make responsible decisions, BOEMRE needs
  7    to better understand environmental and social consequences
  8    of this activity on the offshore and its potential impacts
  9    on species and communities and plan accordingly.
 10              So specifically BOEMRE should place a suspension
 11    of operations on Lease Sale 193 until there is a
 12    comprehensive integrated research and monitoring plan in
 13    place, and BOEMRE undertakes a careful evaluation of the
 14    findings from the USGS report and produces a clear
 15    strategy for gathering that necessary information, and
 16    that those important ecological areas are protected.
 17                    DR. JIM KENDALL:  Aves Thompson.  And
 18    following Aves will be Russell Sell.
 19                    MR. AVES THOMPSON:  Good evening.  My name
 20    is Aves Thompson.  That's A-V-E-S.  Last name Thompson,
 21    T-H-O-M-P-S-O-N.  I'm the Executive Director of the Alaska
 22    Trucking Association.  The Alaska Trucking Association is
 23    an Alaskan trade association comprised of nearly 200
 24    member companies representing diverse trucking operations
 25    in Alaska.  In 2008 Alaska Trucking employed nearly 20,000
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  1    people, one out of 12 civilian workers.  Trucking pays
  2    more than $1,000,000,000 annually in wages and consists of
  3    hundreds of family-owned and trucking business companies.
  4              Trucks move nearly 33,000 tons of freight each
  5    business day in Alaska.  Like the rest of the United
  6    States, many communities in Alaska depend exclusively on
  7    trucking to supply the essential goods that they use in
  8    their daily lives.  And as in the Lower 48, trucking is
  9    the backbone of the economy of Alaska.
 10              Since 2005, 680 leases have been awarded to
 11    companies interested in exploring for oil and gas off the
 12    Alaska coasts.  Despite years of applications for permits,
 13    community consultation, environmental studies and
 14    analysis, and more than $3,000,000,000 in bonus payments
 15    to the federal government and investment in technology,
 16    equipment and personnel, not one well has been drilled in
 17    Alaska.
 18              The leases were sold after an exhaustive
 19    environmental analysis.  I believe when the federal
 20    government awards a lease and accepts payment, it has an
 21    obligation to efficiently process permits within a
 22    reasonable length of time.
 23              Recently, President Obama released a significant
 24    amount of oil from the Strategic Petroleum Reserve to help
 25    calm the oil markets to try to bring down the price of
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  1    oil.  While this release of oil may achieve some very
  2    short-term relief, this action provides no longer term new
  3    energy supply for our nation and provides few, if any, new
  4    jobs for Americans.  I believe the better strategy is to
  5    move forward on Lease Sale 193 and other lease potentials
  6    to provide not only oil for the marketplace, but also
  7    thousands of jobs and billions of dollars in new payroll.
  8              To paraphrase Alaska Senator Mark Begich, let
  9    Alaska be America's petroleum reserve.
 10              There are four important points to be made.
 11    Number one, trucking needs oil.  Despite the shift from
 12    carbon based fuels to alternative fuel sources, diesel
 13    fuel will continue to be the prime fuel source for on-road
 14    trucking for the next 25 to 50 years.
 15              Number two, Alaska needs oil.  A recent study
 16    indicates that OCS development in the Chukchi, Beaufort
 17    and North Aleutian Basin could generate an annual average
 18    of 35,000 jobs, payrolls of 72,000,000,000, cumulative
 19    state revenue of 15,000,000,000 and potential property
 20    taxes to local governments of $4,000,000,000 over the next
 21    50 years.
 22              Third, America needs oil.  The unrest in the
 23    Middle East and other producing areas serves as wake-up
 24    call for us to increase our economic production to provide
 25    for our national energy security.
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  1              And lastly, BOEMRE has the ability and the
  2    obligation to move the process forward, provide the oil
  3    that our industry, our state, and our nation so
  4    desperately needs.
  5              For these and many other reasons, the Alaska
  6    Trucking Association urges the Bureau of Ocean Energy
  7    Management, Regulation and Enforcement to move forward as
  8    soon as possible in the approval process to allow for
  9    exploration and production activities to begin on Chukchi
 10    Lease Sale 193.
 11              Thank you for your attention.
 12                    DR. JIM KENDALL:  Russell Sell and
 13    followed by Mia -- or Mae Hank will be next.
 14                    MR. RUSSELL SELL:  Thank you.  For the
 15    record, my name is Russell Sell, S-E-L-L.  And I am in the
 16    oil and gas business.  I represent myself and my family at
 17    this event.  And thank you, Madam Project Manager, for all
 18    your work and Mr. Secretary for allowing us to testify
 19    here tonight.
 20              I would also like to reaffirm the lease sale
 21    going forward.  And I'd like to say that I come from a
 22    certain level of expertise experience.  Aside from all the
 23    onshore prospects that I've worked on in the Beaufort Sea
 24    and the North Slope, I have been physically present on
 25    offshore projects in the Lower Cook Inlet on some
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  1    [indiscernible] vessels, Shelikof Straits, North Aleutian
  2    Shelf, Navarin Basin, and I'm pretty convinced that I can
  3    count myself as the only individual in this room who has
  4    been on an icebreaker and/or a drill ship in the Chukchi
  5    Sea in full operational conditions.
  6              I am very much concerned about the environmental
  7    impacts of our state, but I recognize we have some of the
  8    best minds in the industry working towards that end.  I
  9    hope that the government can supplement those great minds
 10    with their endeavors, but we have wonderful, bright people
 11    working towards solutions that we hope will meet
 12    challenging conditions and prove to be successful.
 13              North Slope jobs, North Slope traditional values
 14    is something that I work with on a daily basis in my job,
 15    and I empathize with what they are concerned with, and I
 16    do hope they really succeed in this endeavor.
 17              It really is about Americans who choose to live
 18    in Alaska.  It's about our energy policy.  It's about
 19    doing things right.  It's about sustaining traditional
 20    values and enjoying the future for children that are
 21    beyond my son's age of 19, but maybe a generation or two
 22    from now.
 23              So I'm looking for everybody to step forward and
 24    utilize their best abilities to make this a success when
 25    we get out in the Chukchi Sea, and I encourage
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  1    Mr. Secretary to look very seriously at this and allow us
  2    to do our job, bring jobs to Alaska, bring a piece of the
  3    American energy puzzle to fruition.
  4              Thank you very much.
  5                    DR. JIM KENDALL:  Forgive me if I'm saying
  6    the name wrong.  Mia or Mae Hank.  Mae, thank you.  You
  7    are next, followed by Colleen McCarthy and then a Carl
  8    Portman.  The floor is yours.
  9                    MS. MAE HANK:  Good evening.  My name is
 10    Mae Hank, M-A-E H-A-N-K.  I'm originally from Point Hope.
 11    I am a tribal member of the Native Village of Point Hope.
 12    And as the gentleman mentioned earlier, he's fourth
 13    generation of residing in Alaska.  Me, myself, I am
 14    hundreds and hundreds of generations that have lived here
 15    in the beginning before anybody came.
 16              My concern about Lease Sale 193 is that it is my
 17    family's hunting ground.  It is my -- uncles, my aunts, my
 18    brothers, sisters, we all depend on our traditional food.
 19    And without it, if there is an event of an oil spill, that
 20    would be very devastating because that would eliminate our
 21    culture, our traditions, and our religious celebrations we
 22    do year-round.
 23              I had a few issues about getting this into -- to
 24    get it opened again, that our traditional ecological
 25    knowledge that we have from centuries and centuries, our
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  1    people studying the currents, the ocean, the weather, the
  2    wind and ice, and how we've survived here has been very
  3    well-studied by our people.  And for years they have been
  4    ignoring our hunters when they speak in opposition of
  5    drilling offshore.
  6              Our currents are very strong.  You have tides
  7    here in the Cook Inlet.  We have currents.  When our tide
  8    goes low, it's just a few inches.  It don't go hundreds of
  9    feet.  So we have strong currents in our ocean, and it
 10    builds up the ice up to three or four stories high at
 11    times, depending on the weather.  So that's one thing that
 12    needs to be put in there is to -- it needs to be
 13    implemented is that our people should be considered the
 14    professors of our ocean.
 15              We have studied from generation to generation.
 16    We handed it down, and that's one thing that our people
 17    oppose.  We are the ones that live there.  We are the ones
 18    that will be impacted.  Studies need to be done overall as
 19    to the impacts of every industry in the United States, and
 20    to consider whether that contamination that's been done
 21    with mining and factories and industry, is that what we
 22    are going to bring to Alaska, too?
 23              Everybody that's moved to Alaska had to move
 24    because many of them are no longer employed or the mining
 25    shut down due to high contamination.  Rivers are not
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  1    fishable.  That's what's going to happen here.  Cook Inlet
  2    has no currents as strong as ours.  They have low tide,
  3    high tide.  We don't have that up north.  And that's one
  4    consideration you have to think about, too.
  5              Traditional ecological knowledge need to be
  6    recognized by our people.  And I oppose offshore
  7    development.  I oppose the lease sale 193.
  8              Thank you for your time.
  9                    DR. JIM KENDALL:  Next we have Colleen
 10    followed by Carl Portman.
 11                    MS. COLLEEN MCCARTHY:  Hello.  My name is
 12    Coleen McCarthy, M-C-C-A-R-T-H-Y.  I am a Shell employee,
 13    but I'm here tonight as a private citizen, as a longtime
 14    Alaska resident, and as the mother of three children who
 15    would like to see a future in this state.
 16              I believe that the economic survival of this
 17    state is tied to offshore development.  And that is
 18    because the Trans-Alaska Pipeline, the throughput that is
 19    currently operating, is dangerously close to a level that
 20    is suboperational.  And I think that that has dramatic and
 21    very scary impacts on the economic survival of this state.
 22    And I also believe very passionately that exploration and
 23    development can be conducted in an environmentally and
 24    socially responsible fashion.
 25              And I encourage the BOEMRE to facilitate
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  1    exploration and development in the Chukchi Sea.
  2              Thank you.
  3                         MR. CARL PORTMAN:  Good evening.  My
  4    name is Carl Portman, Deputy Director of the Resource
  5    Development Council.  RDC urges the Bureau of Ocean Energy
  6    Management, Regulation and Enforcement Bureau to affirm
  7    Lease Sale 193 as held in 2008.  The SEIS provides
  8    sufficient information and analysis to support a decision
  9    affirming the sale.
 10              Oil and gas development is absolutely critical
 11    to Alaska's future economy.  With the Trans-Alaska
 12    pipeline system now running at one-third capacity,
 13    exploration blocked in ANWR and nondevelopment activists
 14    working toward wilderness designations in the National
 15    Petroleum Reserve, nothing less than Alaska's future
 16    economy is at stake.  The responsible development of
 17    potentially immense oil and gas deposits in the Chukchi
 18    Sea would significantly boost the economy and extend the
 19    life of the oil pipeline.  Without new federal oil
 20    production, TAPS could be uneconomic to operate sometime
 21    in the next decade.
 22              If there is no oil and gas development in ANWR
 23    and the OCS, and the best prospects in NPRA are taken off
 24    the table, the federal government must then accept the
 25    consequences, including heavy reliance on foreign oil,
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  1    soaring trade deficits, a weaker national economy, and
  2    compromised national security.  For Alaskans, our future
  3    will be bleak, with the State losing most of its economic
  4    base.
  5              Not developing federal oil in Alaska makes no
  6    sense from an economic and energy security standpoint,
  7    especially given the fact that America imports over 50
  8    percent of its oil, and at a great cost.
  9              With its enormous potential reserves, the OCS
 10    can sustain Alaska's economy for generations.  The public
 11    interest should compel the Obama Administration to move
 12    forward with policy that encourages job creation, supports
 13    national energy security while growing the economy and
 14    providing the nation with much needed domestic energy
 15    reserves.
 16              RDC has a high level of confidence that
 17    exploration and development can occur safely in the Arctic
 18    and that mitigation measures can be put in place to
 19    address most concerns.  Development can and does occur
 20    without harm to polar bears and other species.
 21              The SEIS concludes that the probability of a
 22    very large oil spill is very minimal, and Shell has
 23    defended its ability to quickly cap a highly unlikely
 24    blowout and contain and clean up spilled oil.
 25              Some groups opposing offshore development will
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  1    insist that all data gaps be eliminated before exploration
  2    is even considered.  In our view, this is unreasonable.  A
  3    anything scientific record exists in the Arctic and
  4    industry and others are well positioned to add to it with
  5    new studies, while exploration moves forward in a cautious
  6    and responsible manner.
  7              RDC will be submitting detailed comments before
  8    the deadline, and we thank you for this opportunity to
  9    testify this evening.
 10                    DR. JIM KENDALL:  Okay.  The next three on
 11    deck are Susan Childs, John Sturgeon, and Ron McPheters.
 12    And if John and Ron will move up here, that would be
 13    great.  It will go faster.  We want to make sure everyone
 14    has a chance to speak.
 15                    MS. SUSAN CHILDS:  Good evening.  My name
 16    is Susan Childs, S-U-S-A-N C-H-I-L-D-S.  So I am here on
 17    behalf of Shell Exploration and Production in Alaska.  I'm
 18    a sustainable development manager for our venture.  We
 19    always appreciate the opportunity to make public comments
 20    to the BOEMRE.  Thank you for your hard work and your
 21    explanation of what the very large oil spill meant for
 22    this EIS and that it's not the worst-case discharge for
 23    exploration plans that sit in your hands.
 24              It is a bit troubling, though, that the
 25    Department of Interior waited six months after the BP
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  1    Horizon spill to determine this analysis should be part of
  2    a supplemental EIS.  You are aware the timelines to
  3    operate in the Chukchi and the Arctic are very short, and
  4    your late determination that a very large oil spill
  5    analysis should supplement your submission to the Court
  6    threatens yet another drilling season and the creation of
  7    Americans jobs.
  8              While Shell acknowledges your attention to
  9    ensure proper analyses of impacts from a very large oil
 10    spill in the Chukchi, it is also important, as you
 11    explained before, that the public understands that the
 12    analysis presented in the revised draft supplemental EIS
 13    does not take into consideration an operator's ability to
 14    respond immediately to an emergency that results from a
 15    well controlled situation.
 16              For example, Shell's exploration plans since
 17    2009 have identified and provided specific information on
 18    all response vessels that would accompany a drilling
 19    operation in the Chukchi.  So that continues to be
 20    misrepresented.  So for the record, Shell Oil will bring
 21    with them oil spill response assets, as has been
 22    documented in public for the last six years.  Our response
 23    to -- our response time to well control scenario is one
 24    hour.
 25              I do see that the agency has provided a
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  1    description of our plans in the very large oil spill
  2    analysis.  But to avoid creating confusion, I appreciate
  3    and I would encourage you to continue to use all
  4    appropriate language to make clear the impacts analyzed in
  5    that analysis which disregard any response efforts,
  6    including Shell's oil spill response plans.
  7              So after having said that, Shell can and will
  8    meet the challenges presented in our current exploration
  9    plans because meeting challenges have always been a part
 10    of our plan wherever we were in the world.  So our project
 11    in Alaska has always been defined by the region in which
 12    we aspire to work.  So it is remote.  You are right.  And
 13    it's harsh, and it is covered by a multiyear ice 65
 14    percent of the year.  So believe me, before we spent 2.1
 15    billion dollars, we were very aware of the conditions in
 16    the Chukchi.
 17              We drilled four wells there.  We drilled 12
 18    wells in the Beaufort.  So we know about the Arctic.  And
 19    we do recognize the traditional knowledge is absolutely
 20    paramount to be able to continue to go forward.
 21              Shell has already built a 300-foot ice-class oil
 22    spill response vessel for the Alaska project, and we are
 23    building an even larger anchor handler for use in our
 24    Arctic operations.  It's being built as I testified before
 25    you tonight.
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  1              These ice-class vessels are centerpieces to our
  2    oil spill response fleets, and they cost well over
  3    $100,000,000 each.  That's meaningful.  That is meaningful
  4    to spend over $100,000,000 each on vessels to make sure
  5    that we are prepared.  But that's only one example of our
  6    investment and dedication to keeping oil out of the water
  7    in the Arctic.
  8              So Shell has already committed to having in
  9    place an Arctic capping system in the event we were to
 10    have a spill and we were unable to shut in a well.  I'd
 11    like to remind you that the last time the world saw a
 12    capping system like the one we are building for the Arctic
 13    it was shutting in the most prolific deepwater well
 14    blowout in the history of this nation.  We have modified
 15    that system and it will take place in Alaska before Shell
 16    ever touches the sea floor.
 17              That capping system, combined with our ability
 18    to ignite and effectively burn oil slicks, is not
 19    actually -- we are not actually given credit or credited
 20    when our oil spill response capabilities are calculated or
 21    permitted.  Nor is our ability to use and deploy
 22    dispersants, despite the fact that they have proven very
 23    effective in the Arctic.
 24              In the big picture, all of this doesn't matter
 25    because we are committed to having those tools and assets
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  1    in the theater because we know that they work.
  2              For the wells that we intend to drill in 2012,
  3    our recovery margin already exceeds the current planning
  4    standard.  In fact, Shell's ability to respond to an oil
  5    discharge event in the Arctic has always far exceeded the
  6    projected worst-case discharge.
  7              If in the future that number goes up because the
  8    characteristics of the wells we intend to drill or because
  9    of a new calculus, we will exceed that number, as well.
 10    At the end of the day, it's a plan this agency must
 11    approve and I don't intend on giving you any reason not
 12    to.
 13              But until we get to the point where you are
 14    evaluating our ability to respond to a blowout well by
 15    well, be fair to the public.  Answer the phone and explain
 16    to the concerned citizens and members of the press the
 17    difference between this hypothetical very large oil spill
 18    scenario and the actual factual worst-case discharge
 19    analysis that Shell or other operators will apply to every
 20    single well that is drilled.
 21              Because if one person who is actually interested
 22    in this building in understanding what's happening here
 23    tonight walks away believing that Shell does not have the
 24    resources and the ability to respond to any realistic oil
 25    spill scenario in the Arctic, then you have done the
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  1    public a great disservice.
  2              Finally, I want to tell you that we will
  3    continue to invest.  Shell will continue to invest in the
  4    Arctic and in oil spill response and recovery equipment
  5    because if a worst-case discharge were to happen, it's our
  6    responsibility and ours alone to clean up.  Not the state
  7    of Texas, not the state of Alaska, not the Coast Guard,
  8    but Shell.
  9              So I find that very -- actually, I find that
 10    very important and not comical at all.  And I will tell
 11    you that the best rate of return I can think of on that
 12    multimillion dollar investment in oil spill response
 13    equipment is to never have to use it in the first place.
 14    That's our intention.  I urge you to expeditiously prepare
 15    the final document and the Record of Decision so that
 16    Shell can get on with responsibly exploring for new
 17    domestic supplies of oil that will help fill the
 18    Trans-Alaska Pipeline and create tens of thousands of new
 19    jobs for America, which I assume that many could use.
 20              Thank you very much.
 21                    MR. JOHN STURGEON:  Good evening.  My name
 22    is John Sturgeon, spelled S-T-U-R-G-E-O-N.  I'm a 41-year
 23    resident of Alaska, and I work in the forest products
 24    business.  I support Outer Continental Shelf Lease Sale
 25    193.  I support it because I believe it can be done in an
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  1    environmentally sound manner, that it can be done with 100
  2    percent certainty that's not going to hurt the
  3    environment.  That's not possible.  Nothing in this world
  4    is 100 percent concern, but I think there is enough
  5    safeguards in place that it will reduce that risk
  6    substantially.
  7              I support Lease Sale 193 because it -- Alaska's
  8    economy is still based on oil and gas, and oil and gas
  9    production drives our economy and is responsible for the
 10    majority of our private sector jobs.  It also pretty much
 11    100 percent funds the State government.  Without the oil
 12    money, we wouldn't have the government services that we
 13    have today in Alaska and the many benefits we have.
 14              I support oil and gas development in the outer
 15    shelf because it provides quality of life that we all
 16    enjoy here in Alaska.  I urge you to move forward with
 17    Lease Sale 193.
 18              And in closing, I'd like to thank you for being
 19    here tonight and giving us an opportunity to have our say.
 20    Thank you.
 21                    DR. JIM KENDALL:  Next we have Ron
 22    McPheters followed by Tom Maloney, Jeff Jones, and Marilyn
 23    Houser.  So if you want to move up front, that would be
 24    great.
 25                    MR. RON MCPHETERS:  Ladies and gentlemen,
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  1    my name is Ron McPheters, M-C-P-H-E-T-E-R-S.  I'm nearly a
  2    lifelong resident of Alaska, married, father of four.  I'm
  3    also President of the Laborers Local 341 in Anchorage.
  4    I'm here to speak on the importance of oil and gas
  5    exploration on the Outer Continental Shelf Lease Sale 193
  6    should be affirmed as held in 2008.  The SEIS provides
  7    sufficient information and analysis to support an informed
  8    decision affirming sale 193.  Rescinding the leases and
  9    allowing a de facto moratorium to continue will harm
 10    Alaska's economy and discourage future industry
 11    investment.
 12              Ladies and gentlemen, this is what scares me and
 13    our 6,000 statewide members.  We are so dependent on oil
 14    and gas production we cannot afford any further decline in
 15    TAPS throughput.  The goal of Lease Sale 193 was to
 16    produce oil and gas from the Alaska OCS and boost domestic
 17    production from potential world-class energy deposits.
 18    OCS production has the potential to refill TAPS, which is
 19    now operating at one-third its peak flow.
 20              An estimated annual 54,000 new jobs will be
 21    created and sustained over 50 years by OCS-related
 22    development in Alaska.  An estimated $63,000,000,000 in
 23    payroll will be paid to employees in Alaska as a result of
 24    OCS development.  Many of employees are in our union and
 25    other unions.
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  1              To date 30 wells have been drilled in the
  2    Beaufort and five in the Chukchi, all without incident.
  3    These wells were drilled in the '80s, utilizing older
  4    technology compared to what exists today.  Also, over 250
  5    studies have been funded in the Arctic, with the majority
  6    focused on Beaufort and Chukchi, making the area perhaps
  7    the most studied in America.  We should continue with
  8    additional research, but at the same time move forward
  9    with exploration.
 10              Those who oppose exploration in the Arctic would
 11    study the issue indefinitely and use any data gaps as an
 12    excuse for inaction.  There will always be data gaps and
 13    unanswered questions, no matter where we explore and
 14    develop, no matter where exploration and development
 15    occurs.
 16              Please let us drill for all our kids' sake
 17    because without this, we have nowhere else to go.  Our
 18    economy is one of the last strong ones in the nation.
 19              Thank you for your time.
 20                    DR. JIM KENDALL:  Next is Tom Maloney.
 21    Tom, the floor is yours.
 22                    MR. TOM MALONEY:  Good evening.  For the
 23    record, you have the toughest job here.
 24              My name is Tom Maloney.  That's M-A-L-O-N-E-Y.
 25    And I'm a long-term resident of South Anchorage District
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  1    P, as in petroleum.  It was great to hear from my State
  2    senator this evening.  And it is wonderful to have the
  3    opportunity one more time to testify in front of you here
  4    tonight.  And I must say it is much better to have a
  5    little bit more room here compared to where we usually
  6    are.  So thank you for the continuous improvement.
  7              I am 100 percent committed to leasing and
  8    developing our resources.  It is absolutely incredible
  9    that in 1968 Prudhoe Bay was first discovered.  In nine --
 10    that was nine -- short years, the field was developed and
 11    the Trans-Alaska Pipeline system was completed and oil
 12    flowed.  It was amazing what we used to do in Alaska and
 13    in the United States.
 14              Since 1977 TAPS has seen over 16,000,000,000
 15    barrels of oil flow down that 800-mile beauty that some in
 16    here helped build.  It has transported North Slope crude
 17    safely and reliably and has provided tremendous economic
 18    benefits to the residents of Alaska and the United States.
 19    In Alaska, we have a saying:  No dough without oil flow.
 20              It is now 2011 and we are faced with headlines
 21    just today of "We cannot afford to let the pipeline die
 22    from federal neglect."  Senator Lisa Murkowski.
 23              Let's quit talking about the same thing and get
 24    Alaskans and Americans working again.  We used to drill in
 25    the Beaufort and Chukchi Sea back in the 1980s.  Back then
00049
  1    TAPS had over 2,000,000 barrels a day being safely
  2    transported.  Now she's 70 percent empty and down to about
  3    630,000 barrels a day.  We can fill TAPS back up again by
  4    safely developing our Arctic resources and going forward
  5    with the OCS.  There is a need to drill to pay the bill.
  6    Let's get going.  Don't take money for leases and then not
  7    allow real work to take place.  How about having an
  8    economic impact statement in the future.
  9              Thank you very much.
 10                    DR. JIM KENDALL:  Okay.  I've got Jeff
 11    Jones, Marilyn Houser, and I've got three others and then
 12    we will be taking a bit of a break.  Ten minutes.  So
 13    Jeff, are you around?  Did he leave us?  Okay.  We will
 14    put his name back in there just in case.  Marilyn Houser,
 15    the floor is yours.
 16                    MS. MARILYN HOUSER:  Hello.  My name is
 17    Marilyn Houser.  That's M-A-R-I-L-Y-N, Houser,
 18    H-O-U-S-E-R.  I've lived in Alaska for 33 years.  I'm just
 19    an average person of average means.  I'm not someone from
 20    a professional opposition group, as was mentioned
 21    previously by one of the speakers.
 22              It's dark 22 hours a day.  The temperature is 20
 23    below zero Fahrenheit.  The wind is blowing 20 miles an
 24    hour.  The sea ice is thick, just an average February day
 25    in Arctic Alaska.  How, pray tell, do we even begin to
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  1    address an oil spill in an environment like that 140 miles
  2    offshore?  I don't care if Shell asserts it has response
  3    time of one hour.  Promises, promises.  Days go by where
  4    current North Slope oil workers are not permitted to work
  5    outside.  It is simply too cold, too hazardous.  Exposed
  6    human skin can freeze in one minute when it is zero
  7    degrees Fahrenheit and the wind is blowing 20 miles an
  8    hour.
  9              Imagine, just imagine, trying to do anything
 10    requiring fine motor movement 140 miles from shore, to
 11    boot.  Don't tell me there won't be an oil spill.  Of
 12    course there will be an oil spill.  Making mistakes is
 13    part of the human condition.  No one ever imagined the
 14    Exxon Valdez oil tanker would fetch hard ground on Bligh
 15    Reef.  No one could have imagined a blowout and an
 16    uncapped well in the Gulf of Mexico spewing oil for almost
 17    90 days, spewing almost 4.9 million barrels of oil.  Of
 18    course there will be an oil spill.
 19              The Chukchi Sea and Arctic Ocean are among the
 20    most productive ocean ecosystems in the world.
 21              No, no.  Just say no to offshore drilling in
 22    Chukchi and Arctic Ocean.  Please just say no.
 23              Thank you.
 24                    DR. JIM KENDALL:  Next on deck we have got
 25    Paul Kendall, Jennifer Taylor, and Stacey Dean.  Paul?
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  1    And then if Jennifer and Stacey want to move down, that
  2    would be great.
  3                    MR. PAUL KENDALL:  For the record, my name
  4    is Paul D. Kendall and I'll -- I'm sorry.  I heard
  5    something.  My Tim is Paul D. Kendall.  In all fairness
  6    Mr. James Kendall, there is no relationship, so -- we just
  7    had met here a few moment ago.
  8              Before we begin, I want to give for a matter of
  9    record two documents here.  I want to give a letter where
 10    I am sending around to multiple institutions in Alaska
 11    asking how many barrels of oil Anchorage uses; how many
 12    barrels of oil Anchorage uses.  You would be amazed what
 13    that discussion brought.  For example, the mayor sent one
 14    of his people who e-mailed me, charged me $45 an hour to
 15    ask his people.  Just staggering.  But it goes better than
 16    that.
 17              I'm also going to offer the letter of
 18    understanding from the world's largest automobile
 19    manufacturers calling for hydrogen to be of sufficient
 20    density by 2015.  Remember, ladies and gentlemen, the data
 21    transcends the individual.  Don't ever forget that, if I
 22    might be so bold as to make that.  So if I can put this in
 23    the record for historical purposes.
 24              For the record, I rise here in opposition to any
 25    kind of development off the coast of Alaska until they can
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  1    fill in the blanks.  This is where I want to tell you why.
  2    There are a multitude of things.  For example, until you
  3    open your records, we cannot resolve anything until public
  4    information becomes public information.  And ladies and
  5    gentlemen, again, I can't stress enough, the energy
  6    belongs to us.  All of these companies are a conveyance of
  7    opportunity to serve us as a society.  The other thing
  8    would be that I would not allow it until you give me a
  9    list of all of the things that are secret that are what
 10    they will nondisclosure, proprietary, which would be
 11    called a tricked-up term, a sling term, by the way.
 12              Now having said that, I generally am here trying
 13    to explain to you as a messenger, I think in some way, to
 14    tell you you are much, much more important than you ever
 15    dreamed.  If I were you, the OCS people, I would tell
 16    them, hell, no, you are not putting nothing in out there
 17    until we have a comprehensive energy plan in the City of
 18    Anchorage.
 19              Now, keep in mind, the City of Anchorage is your
 20    hub.  If you look at it like a wheel, it is from here
 21    which you can spawn in an accelerated mode.  You can
 22    [indiscernible] up everybody in the state.  It's just
 23    huge, the resources you can bring to bear and you can
 24    manifest things and create things.  It is not in Juneau,
 25    it is not in Barrow, it's not in [indiscernible].
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  1              Now, keeping that in mind, I want to mention a
  2    couple other things to you.  I didn't -- I came here to
  3    hear Shell tonight.  I thought they were going to give a
  4    major presentation.
  5                    But for the record, before I forget, the
  6    Volt is going to be on display at Alaska Sales and
  7    Service.  [indiscernible].  Late last year I drove an
  8    electric vehicle, drove 375 miles, average of 55 miles an
  9    hour, and it recharged in six and a half minutes.  If you
 10    will look up Rossie-Cat, R-O-S-S-I-E-C-A-T, they are
 11    putting in 800 watts and they are giving out 10 kw of dry
 12    steam.  In other words, they are taking 800 watts, or
 13    eight light bulbs, and they are getting 100 light bulbs on
 14    the other end, in simple terms.
 15              But they are adding some hydrogen and some
 16    nickel, and the nickel [indiscernible].  They are going
 17    into production next year, over 50 scientists.
 18              The reason that's imperative for you to
 19    understand is because around you things are going very,
 20    very quickly.  Some things does not make sense in the
 21    state of Alaska.  If I were you, I would not only ask for
 22    the hub of Anchorage to have an energy plan; you should
 23    definitely as a family get something formulated, a 30-day
 24    plenary with respectful on-camera, sworn-in testimony.
 25              What I'm trying to tell you is this:  Last time
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  1    we came to the meeting, I thought we were going to have
  2    the list of 68 countries that bring oil into America.
  3    Sixty-eight countries.  This is just unfathomable.  It is
  4    not the environmentalists in Alaska.  It's not the Natives
  5    holding this up.  You are being played.  Ladies and
  6    gentlemen and OCS, you are being played.  It's that
  7    simple.  If you all come together and you tell them, hell,
  8    no, you are not going out there.  I want to see where your
  9    take [indiscernible] is going.  I want that TAPS line to
 10    be guaranteed to be filled.  I don't want some mouthpiece,
 11    some politician hanging out in Juneau, some quasi de facto
 12    [indiscernible] submitting comments.  I want it filled up
 13    and I want 50 of those countries taken off the list of the
 14    68.  Something is wrong somewhere.
 15              Now, keep this in mind.  These oil companies
 16    know something is coming.  There is no way in hell we can
 17    maintain this particular economic structure in paradigm.
 18              And in closing -- and I need to get off here.  I
 19    don't know what the time is.  But it is not about jobs,
 20    ladies and gentlemen.  These people are playing you when
 21    they talk about jobs.  It's about the quality of your
 22    environment and your community being able to hold
 23    sustainable quality so that you can understand what life
 24    is about.  You cannot do that unless you stabilize your
 25    energy in your residential sector.
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  1              If you all come together and make Anchorage,
  2    Alaska an all-electric residential sector, you will launch
  3    multiple economies, the like of which will lead the
  4    country, if not the world.  But if you don't stand up and
  5    come together as a family, you are never going to make
  6    this.  They hear you bickering and squabbling and calling
  7    each other foolish names like liberal and conservative.
  8    It's just gone nutty.
  9              So I'll sit down, Mr. Kendall.  It was nice to
 10    have met you.  And again, I don't think we have a
 11    perspective until you can look at 68 countries bringing
 12    oil.  And I really think if you could see the technology
 13    that I see coming with 40 companies launching electric
 14    vehicles in the next three years -- and this document --
 15    those of you that didn't see it, this document was refused
 16    to be printed -- it's only a page and a half -- by Pat
 17    Dolburg [ph] of the ADN, Juneau, your mayor; these people
 18    are refusing.  They have a sense of denial and
 19    disconnection.  We call it being disassociated.  This is
 20    just staggering, the potential you have.
 21                    DR. JIM KENDALL:  Next we have got
 22    Jennifer Taylor and Stacey Dean.  Jennifer, the floor is
 23    yours.
 24                    MS. JENNIFER TAYLOR:  Thank you for the
 25    opportunity.  My name is Jennifer Taylor, and I'm a born
00056
  1    and raised Alaskan.  I work for Shell, but I'm here
  2    tonight representing my family, including my husband, my
  3    daughter, parents.  They are all Alaskans.
  4              I'm here tonight to voice support for
  5    responsible development of Alaska's resources.  I believe
  6    it's vital to our state economy and future generations.  I
  7    urge you to move forward allowing exploration on these
  8    leases.
  9              Thank you.
 10                    DR. JIM KENDALL:  Stacey, the floor is
 11    yours.
 12                    MS. STACEY DEAN:  Thank you.  My name is
 13    Stacey Dean, S-T-A-C-E-Y D-E-A-N.  I'm a resident of
 14    Anchorage.  I'm not in the oil or gas or oil services
 15    business.  I support Shell, and I'd like to see the lease
 16    sales continue.
 17              Thank you.
 18                    DR. JIM KENDALL:  Again, we are going to
 19    try something a little bit different.  Instead of people
 20    coming in and out disrupting, we are going to take an
 21    official ten-minute break.  I will warn you, in eight
 22    minutes I will be knocking on the microphone, as well as
 23    nine minutes, ten minutes starting now.  Thank you.
 24               (A break was taken.)
 25                    DR. JIM KENDALL:  Lois Epstein, Dave Cruz,
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  1    Wayne Leighty, Leonard Horst, Mike Faust, Marilyn Heiman.
  2    So you may want to move up here.  Mr. Loman, would you
  3    mind being the next master of ceremonies here?  I've got
  4    all the ones labeled up through 40.  Lois Epstein is
  5    first.
  6                    MS. LOIS EPSTEIN:  Good evening,
  7    everybody.  Thank you, Dr. Kendall and BOEMRE staff for
  8    this opportunity to testify.
  9              My name is Lois Epstein, L-O-I-S E-P-S-T-E-I-N.
 10    And I'm a licensed engineer and the Arctic program
 11    director for The Wilderness Society, also known as TWS.
 12    We are a nonprofit public interest organization.
 13              I've spent over 20 years working on oil and gas
 14    technical and policy issues as a consultant and as an
 15    employee of nonprofit organizations.  I was a technical
 16    advisor on the Report to the President in May 2010, which
 17    contained recommendations on increasing offshore drilling
 18    safety, and I now serve on BOEMRE'S Ocean Energy Safety
 19    Advisory Committee.  I'm not opposed to oil and gas
 20    production in Alaska.  My role at TWS is to ensure that
 21    oil and gas drilling is done well and in appropriate
 22    locations.
 23              For the record, and in response to other
 24    statements, TAPS is in no danger of shutting down,
 25    according to the industry data that was used in the recent
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  1    court decision written by Judge Gleason and signed onto by
  2    the State.
  3              According to that decision, TAPS will operate
  4    until 2047 at least, using current reserves.  So that's
  5    sort of a side show in terms of a discussion in this
  6    setting.
  7              TWS's position is that BOEMRE needs to take the
  8    time needed to make scientifically justified decisions
  9    before allowing drilling, including exploratory drilling
 10    in the Chukchi.  This is true even though the previous
 11    Administration issued Chukchi leases, prematurely in our
 12    view.
 13              As I stated at a similar hearing in Anchorage
 14    when the draft SEIS was issued, BOEMRE should reassess
 15    which scientific information in Appendix A of the SEIS is
 16    obtainable at a cost that is not exorbitant rather than
 17    BOEMRE dismissing the need to consider such information.
 18    Without such a reassessment, BOEMRE in effect is saying
 19    that it has decided to allow exploratory drilling
 20    regardless of the impacts.  The public needs to know the
 21    impacts, however, in as specific detail as possible for
 22    rational decisionmaking.
 23              Last week the U.S. Geological Survey issued its
 24    science gap and sufficiency report evaluating the science
 25    needed to inform Arctic Ocean drilling decisions.  This
00059
  1    intellectually sound report, which acknowledges that there
  2    are data gaps that ought to be addressed prior to
  3    decisionmaking, provides critical information that BOEMRE
  4    needs to utilize in SEIS development.
  5              These gaps cover biological data, but also
  6    physical, oceanographic and meteorological data which are
  7    certainly relevant to BOEMRE's very large oil spill
  8    trajectory modeling.  If such data are not relevant or
  9    essential, and some of these data may be relatively low
 10    cast to obtain, is there any information that BOEMRE would
 11    consider essential when deciding whether to offer oil and
 12    gas leases in the Chukchi Sea?
 13              More generally, BOEMRE should explain the
 14    factors or criteria it evaluated in deciding whether
 15    information was essential to its leasing decision.
 16              Additionally, Secretary Salazar stated when the
 17    USGS report was released last week that, "This study is
 18    helpful in assessing what we know and will help inform
 19    determinations about what we need to know to develop our
 20    Arctic energy resources in the right places in the right
 21    way."  Does it make sense for BOEMRE to ignore the
 22    Secretary?  To carry out his direction now that the USGS
 23    report has been issued, BOEMRE could suspend operations on
 24    Lease Sale 193 leases pending further data collection upon
 25    which to base future decisions covering whether, where and
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  1    how to permit implementation of the leases.
  2              The Alaska Federal District Court's recent
  3    decision which we heard about earlier that BOEMRE complete
  4    the remand process by October 3rd does not prevent the
  5    agency from changing its present and, we would consider,
  6    flawed course.
  7              In Appendix D of the revised SEIS, BOEMRE
  8    provided background information on its estimate of a very
  9    large oil spill or VLOS.  The VLOS analysis is valuable
 10    information for decisionmakers and the public, and we
 11    welcome seeing that in the revised SEIS.  On the first
 12    page of the appendix, however, BOEMRE characterizes such a
 13    spill as a "low probability, high impacts" event.
 14              An academic colleague on the Ocean Energy Safety
 15    Advisory Committee forcefully argued in several conference
 16    calls that blowouts are not, in fact, low probability
 17    events, as there have been 79 reported losses of well
 18    control in the U.S. portion of the Gulf of Mexico from
 19    1996 to 2009, according to the President's Oil Spill
 20    Commission.  This colleague, Dr. Leveson from MIT,
 21    believes such events should be characterized instead by
 22    BOEMRE as low frequency, high impact events rather than
 23    low probability, high impact events.
 24              In conclusion, it is widely recognized that
 25    BOEMRE needs regulatory and other drilling oversight
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  1    improvements.  We currently do not have the world's best
  2    regulatory standards for offshore drilling, contrary to
  3    some statements here tonight.  To say otherwise is false.
  4    My organization has documented those needed improvements
  5    to prove -- which were developed by various commissions
  6    over the past year following the BP Deepwater Horizon
  7    tragedy and has sent them to BOEMRE as part of the 2012 to
  8    2017 five-year leasing program proposal.  I'd be happy to
  9    submit that information to you in a different format, as
 10    well.
 11              Until those types of improvements occur, there
 12    will be infrequent but highly tragic spill events in the
 13    Arctic and elsewhere on an ongoing basis.  This
 14    information, combined with a clear need for collection and
 15    analysis of scientific data on the Arctic as discussed in
 16    the USGS report demonstrate that BOEMRE is not ready at
 17    this time to proceed with offshore drilling in the near
 18    pristine Chukchi Sea.
 19              Thank you very much.
 20                    MR. JEFFERY LOMAN:  Dave Cruz.
 21                    MR. DAVE CRUZ:  For the record, my name is
 22    Dave Cruz, C-R-U-Z.  I'm the CEO of Cruz Companies and a
 23    lifelong Alaskan.  I'm here to testify in support of oil
 24    production in the Chukchi and Beaufort Seas.
 25              Oil and gas production resulting from the sale
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  1    of 193 will occur under the world's highest safety and
  2    environmental standards.  Seasonal operating restrictions
  3    minimize the impacts and provides protection for the
  4    locals.  A whole new government entity was created to
  5    ensure that this is done with to highest standards,
  6    BOEMRE.  Stringent permitting practices.  The industry in
  7    Alaska has a proven record of being above and beyond
  8    requirements.
  9              One of the companies that we own, Cruz
 10    Construction, and we are an oil and gas exploration and
 11    support business.  I'll point out that this parking lot
 12    that I parked in here tonight, if one of my projects had
 13    the amount of oil that is currently spilled on that
 14    parking lot outside of this building, I would be shut down
 15    and run off the North Slope.
 16              Spill prevention and spill response.  North
 17    Slope and offshore projects in Alaska are the most studied
 18    energy basins in America.  In my personal opinion, our oil
 19    field is the most cleanest and pristine in the world.  You
 20    will not see oil like I see in this parking lot on any of
 21    the jobs that I have been on in the last 30 years.
 22              One of our other companies that we started three
 23    years ago is Cruz Marine.  We are an Alaskan family-owned
 24    business.  In 2009 to 2011 we invested $16,000,000 in two
 25    state-of-the-art shallow draft tugs for working in the
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  1    Arctic.  They are designed specifically for Arctic
  2    service.  They are double hulled.  We minimized the
  3    hydraulics on the outside using electric wenches.  These
  4    are the only ABS load line shallow draft tugs in the
  5    world.  They are big.  We custom designed them
  6    specifically for the Chukchi and the Beaufort Sea.  These
  7    vessels are capable of running right up on the beach
  8    without damage to the hulls of the vessels and being able
  9    to move very quickly to support an operation of this if
 10    there was a problem.  We are ready.
 11              Oil is a global commodity.  OCS will boost
 12    domestic production, increase American energy supply.  It
 13    will help on long-term national energy security, and it
 14    will fill the pipeline; it's designed to run with oil, not
 15    sit empty.  Whatever happened to north to the future?  In
 16    1976 when I graduated from high school, I went to work on
 17    the pipeline.  Word was it was going to last 20 years.
 18    That's a lifetime to an 18-year-old.  I was going to be
 19    old in 20 years.  Today it's 34 years.
 20              The only -- the oil industry was our primary
 21    means of revenue for our state.  It needs to remain so.
 22    We must take advantage of our natural resources.  Our
 23    State Constitution states this.  But we need to take
 24    advantage in a responsible and dignified way.
 25              OCS has been studied to death.  The plans are in
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  1    place.  The technology and resources to drill are stellar.
  2    We must open OCS.  Let's drill it, but drill it right.
  3    Can we?  Yes, we can.
  4              Thank you.
  5                    MR. JEFFERY LOMAN:  Wayne, you are next.
  6                    MR. WAYNE LEIGHTY:  Thank you.  For the
  7    record, my name is Wayne Leighty.  That's W-A-Y-N-E
  8    L-E-I-G-H-T-Y.  I work for Shell, but I'm here on behalf
  9    of myself speaking to tonight as an informed and
 10    interested lifelong Alaskan with degrees in environmental
 11    science, economics, transportation technology, resource
 12    economics, sustainable energy systems, and business
 13    administration.
 14              Others have spoken already eloquently on the
 15    economic benefits of OCS development and oil spill
 16    prevention and response equipment and capabilities, so
 17    I'll use my time to focus on the stated mission of BOEMRE
 18    to manage mineral resources of the Outer Continental
 19    Shelf.  Prompt finalization of Lease Sale 193 and
 20    permitting for exploration as wise resource management for
 21    at least four reasons.
 22              First, OCS development will enhance existing
 23    onshore oil production in both value and volume.  Volume
 24    will be enhanced by -- or value will be enhanced by
 25    reducing transportation costs per barrel with
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  1    infrastructure operating nearer to capacity.  Volume will
  2    be enhanced by expanding infrastructure such that some
  3    satellite fields become economic.  And the additional
  4    resource potential for natural gas provided by OCS
  5    exploration may also enable construction of a natural gas
  6    pipeline that would unstrand a large known reserve with
  7    existing production infrastructure.  Hence, OCS
  8    development is a rare opportunity for resource managers to
  9    maximize the value of the resources under their
 10    management.
 11              Second is the real option value of the
 12    Trans-Alaska Pipeline.  As declining flow jeopardizes
 13    continued operation, failure to progress development of
 14    OCS resources may remove the option for future development
 15    if TAPS is decommissioned.  Hence, there is real option
 16    value in progressing OCS development now.
 17              Third, regulatory uncertainty for offshore
 18    energy development in the United States destroys resource
 19    value.  For example, these bids are based on expected
 20    value, which is a function of the probability of finding
 21    and producing the resource and the value of that resource.
 22    Prolonged regulatory uncertainty casts doubt on the value
 23    of leases, squandering our nations resource wealth.  Wise
 24    and efficient resource management will seek to establish
 25    conditions at the time of leasing to ensure development
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  1    post-leasing in order to avoid destruction of value
  2    through uncertainty.
  3              Fourth, international activity in the Arctic is
  4    expanding, including oil and gas exploration.  Regulation
  5    of these activities is often more lax in jurisdictions
  6    outside U.S. waters.  Progressive development of the
  7    Alaskan OCS can help us set a high standard for operations
  8    and get more safety and response equipment mobilized to
  9    the Arctic.  Again, BOEMRE has a unique management
 10    opportunity to foster development of robust Arctic
 11    environmental protection in the context of increasing
 12    activity by progressing leasing and development in the
 13    Alaskan OCS.
 14              So this is the resource management context in
 15    which the SEIS under discussion tonight exists.
 16              In summary, the upside potential of affirming
 17    Lease Sale 193 and finalizing permitting for exploration
 18    is enhancing a resource in both volume and value,
 19    preserving real option value for infrastructure of
 20    national importance, and strengthening environmental
 21    protection at a regional and ecosystem level.
 22              The downside risks of filing affirm Lease Sale
 23    193 include destroying resource value through uncertainty
 24    and losing the economic value of this resource forever if
 25    it becomes stranded without infrastructure.
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  1              For all these reasons Lease Sale 193 was wise
  2    resource management.  Failing to affirm the sale and
  3    proceed with permitting for exploration would be very poor
  4    resource management.
  5              Thank you.
  6                    MR. JEFFERY LOMAN:  Leonard Horst,
  7    followed by Mike Faust.
  8                    MR. LEONARD HORST:  Thank you.  For the
  9    record, my name is Leonard Horst, L-E-O-N-A-R-D; the last
 10    name is H-O-R-S-T.
 11              Tonight I appreciate the opportunity to speak
 12    again, and thank you for that opportunity.  I will speak
 13    from three different perspectives, if I can.  One as an
 14    individual Alaskan; two, as a banker and an economist; and
 15    three, as a member of the Resource Development Council.
 16              I am speaking in support of the affirmation of
 17    lease 193.  I think it's time we get going and get going
 18    quickly.  As an individual with three grown children who
 19    have all left the state for opportunities that they didn't
 20    feel they could gain here, I think the fact that we are
 21    talking in the neighborhood of 35,000 jobs on an annual
 22    basis is a critical factor.  We do need to consider this.
 23              You know what?  I'd love to visit my grandson in
 24    South Anchorage, as opposed to Chicago.  I'd love to visit
 25    my granddaughter in Eagle River, as opposed to Sydney,
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  1    Australia.  My kids have been very successful, but they
  2    didn't see those opportunities here.  I want to see that
  3    come back for their kids and generations beyond.
  4              Secondly, as a banker I can tell you many of the
  5    comments that have been made -- I won't go into all the
  6    facts and figures that I had originally planned, but I can
  7    assure you that this economy is in a serious condition
  8    right now.  We need to address what is going on with TAPS
  9    now.  Alaskans need to realize that the flow through that
 10    pipeline at t his point is already at a critical stage.
 11              Opening of OCS is important and it's timely to
 12    do it now.  What comes from OCS will refill TAPS, will put
 13    a ton of people back to work, and allow us to go forward
 14    with this economy for generations to come.
 15              Finally, as a member of the executive committee
 16    of the Resource Development Council, we are a group of
 17    companies and individuals that represent all walks of life
 18    across the state of Alaska.  We are committed to
 19    responsible development of Alaska's natural resources.  I
 20    believe that we have seen the oil companies, the mining
 21    companies, the fisheries, all come forward, the tourist
 22    groups; forestry spoke earlier this evening.  We know how
 23    to develop resources in a responsible way in this state.
 24              In conclusion, I do encourage you to move
 25    forward immediately to affirm the sale as proposed.  Thank
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  1    you.
  2                    MR. JEFFERY LOMAN:  Mike Faust.
  3                    MR. MIKE FAUST:  Good evening.  My name is
  4    Mike Faust, and I am the Chukchi project manager for
  5    ConocoPhillips.  I'm here today in support of Lease Sale
  6    193 for the Chukchi Sea and supplemental EIS that has been
  7    released by BOEMRE.
  8              ConocoPhillips is one of the largest owners of
  9    state and federal leases in Alaska.  We are a major
 10    operator in the three largest oil fields on the Alaska
 11    North Slope, and we operate both the Kuparuk and the
 12    Alpine oil fields, as well as a number of smaller fields.
 13    We are also an operator in Alaska's Cook Inlet.
 14              Our company has decades, decades of safe and
 15    environmentally responsible operating experience in Arctic
 16    conditions.  We also bring decades of experience in
 17    preparing permit applications and operational plans for
 18    activities in the Arctic.
 19              ConocoPhillips sees great potential in the
 20    Chukchi Sea.  This is demonstrated by our investment of
 21    over $500,000,000 on 98 OCS leases in 2008.  Since then
 22    ConocoPhillips has spent tens of millions of dollars on
 23    environmental studies working with other offshore
 24    operators like Shell and Stat Oil, universities, research
 25    institutions and local stakeholders on a multiyear program
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  1    collecting biological, oceanographic and air quality data
  2    from the Chukchi Sea.
  3              This program has contributed to the existing
  4    scientific knowledge base of the Arctic OCS and has been
  5    well received by North Slope communities and several
  6    environmental groups.  These studies are being done to
  7    support our plans to drill an exploration well in the
  8    Chukchi in 2013.
  9              ConocoPhillips has extensive experience
 10    conducting exploration, development, and production
 11    operations in Arctic conditions in Alaska, Canada, Norway,
 12    and Russia.  We have developed design standards and
 13    operations practices tailored to these challenging
 14    conditions.  We believe that with proper planning,
 15    execution, and regulatory engagement drilling and
 16    development operations can be conducted safely and in an
 17    environmentally responsible manner in the Arctic Ocean off
 18    Alaska's North Slope.
 19              As almost everyone knows, Alaska's North Slope
 20    production continues to decline with TAPS currently
 21    flowing at one-third of the pipeline capacity.  Onshore
 22    exploration in Alaska has not resulted in discovery
 23    sufficient to fully stem the decline in the supply to
 24    TAPS.  The Arctic OCS waters, particularly the Chukchi
 25    Sea, has the potential to significantly extend the life of
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  1    TAPS, keeping this critical link for domestic supplies of
  2    oil in operation.
  3              Working together, government and industry can
  4    develop a plan for careful exploration and production of
  5    oil and natural gas within the Arctic OCS waters.  If
  6    exploration efforts are successful, new OCS resources
  7    would play a vital role in decreasing America's dependence
  8    on foreign oil, creating thousands of American jobs, and
  9    generating new sources of income for federal and state
 10    governments.  At the same time, it will assure a steady
 11    supply of oil during the critical period while America
 12    balances fossil fuel energy use with other types of
 13    energy.
 14              We are committed to explore the Chukchi Sea
 15    responsibly, with respect for the environment, and in a
 16    manner that would respect the subsistence way of life for
 17    the residents of Alaska's North Slope.
 18              In closing, ConocoPhillips supports the
 19    supplemental EIS.  We commend the BOEMRE for a fine job on
 20    that, and believe it provides sufficient information and
 21    analysis for the Chukchi sea.  We encourage BOEMRE to
 22    issue supplemental EIS, affirming Lease Sale 193 and
 23    allowing those holding leases to proceed to explore them
 24    for Alaska's future economy and the nation's long-term
 25    energy security.
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  1              We intend to provide more comprehensive written
  2    comments by July 11th.
  3              Thank you very much for this opportunity.
  4                    MR. JEFFERY LOMAN:  Marilyn Heiman.  And
  5    then Lucy Jean, followed by Kip Knudson.
  6                    MS. MARILYN HEIMAN:  Good afternoon.  My
  7    name is Marilyn Heiman.  I'm the director of the U.S.
  8    Arctic Program for Pew Environment Group.  And it's
  9    Marilyn Heiman, H-E-I-M-A-N.
 10              Dr. Kendall and Bureau of Ocean Energy
 11    Management, Regulation and Enforcement staff, I want to
 12    thank you for the hearing, and I appreciate very much how
 13    this hearing is being held.  I think it's much more
 14    respectful than those in the past and is a clear departure
 15    from how they have been held and I felt like everyone here
 16    has been very respectful of each other, so I really
 17    appreciate that and would love to see even more dialogue,
 18    not just testifying back and forth, but among the parties
 19    because I think there is a lot of great information being
 20    offered here and a lot more can be discussed in a
 21    productive way.
 22              I have about three decades of experience working
 23    on oil and gas issues in Alaska.  And I fully understand
 24    the importance of oil and gas to Alaska's economy.  But
 25    Pew's goal, Pew Environment Group's goal is to ensure that
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  1    the highest standards for science, spill prevention,
  2    response and safety are conducted in the Arctic Ocean.
  3    And we want to -- we try to take a solutions oriented
  4    approach, and we don't blanketly oppose all drilling in
  5    the Arctic.
  6              We are pleased with BOEMRE that they have
  7    included the analysis of very large oil spill in the EIS.
  8    We look forward to working with the department on more
  9    clearly defining what response capacity needs to be in
 10    place to respond to a very large oil spill, including
 11    assuring adequate shoreline protection and near shore
 12    protection.
 13              We have been pleased to see the department
 14    has -- the Bureau has proposed new standards, strong
 15    standards for safety, but we haven't seen those level of
 16    standards for improvements in spill response.  We have
 17    seen it for containment, but not spill response.  And we
 18    know that the Bureau is working on that, but we would like
 19    to see that happen quickly because oil and gas is
 20    happening quickly in the Arctic Ocean.
 21              As far as missing science, we were disappointed
 22    that the revised EIS didn't remedy the flaws in the
 23    agency's initial analysis and did not provide meaningful
 24    new analysis with which to reconsider the leasing
 25    decision.  The recently released USGS report, which has
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  1    been mentioned many times today, recognizes that there has
  2    been a significant amount of research done in the Arctic,
  3    much of it by the Bureau of Ocean Energy Management.  But
  4    there's critical knowledge gaps that still remain.  It
  5    also showed that the best -- that the information and data
  6    we do have is not synthesized in a way that it best
  7    informs decisions on potential oil and gas activities.
  8              We encourage BOEMRE to incorporate the
  9    information in the USGS report in the supplemental EIS,
 10    specifically in filling needed information gaps, working
 11    with other agencies to come up with better ways to
 12    synthesize and coordinate data and recognizing the
 13    importance of traditional knowledge.
 14              We clearly need to find better ways to
 15    coordinate and synthesize all the research and monitoring
 16    that is being done to guide the decisionmaking.  And we
 17    urge BOEMRE to work with the USGS, NOAA and the Coast
 18    Guard, the university, the North Slope Bureau, industry,
 19    and all the entities who are working to produce this
 20    research to provide a coordinated research program with a
 21    one stop shop for the data.  The data needs to be readily
 22    available for decisionmakers, for permits, but also for
 23    responding to oil spills.  This data should also be
 24    available to the affected communities so they can take
 25    part in decisionmaking.
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  1              A comprehensive integrated research and
  2    monitoring program is essential to provide a framework for
  3    decisions on development activity in the Arctic and to
  4    help avoid adverse impacts on the environment and
  5    subsistence way of life.  Some of the things that we said
  6    in the past are that, you know, we need to have better
  7    information on things, such as wind and currents, to
  8    determine where the spills will go and what the trajectory
  9    will be of those spills.  More information on important
 10    ecological areas, sensitive areas, subsistence areas, just
 11    to name a few.
 12              If the Secretary does affirm Lease Sale 193, we
 13    believe he should adopt a modified alternative that better
 14    protects important ecological and subsistence areas.  We
 15    believe also that BOEMRE should place a suspension on
 16    Lease Sale 193 leases until a comprehensive integrated
 17    research and monitoring plan is in place to guide
 18    decisions, critical gaps identified by the USGS report are
 19    filled, and a plan is in place that protects important
 20    ecological and subsistence areas.
 21              Thank you development.
 22                    MR. JEFFERY LOMAN:  Thank you.  Lucy Jean.
 23    Kip Knudson.
 24                    MR. KIP KNUDSON:  Good evening.   My name
 25    is Kip Knudson, last name K-N-U-D-S-O-N.  I am very
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  1    fortunate to be employed by a small refining company
  2    called Tesoro.  I say small because there is a single
  3    refinery just recently built in the country of India that
  4    refines double -- just a single plant -- refines double
  5    the amount of crude that my entire company does with seven
  6    refineries in the United States.  We have lost other types
  7    of manufacturing in the United States, and perhaps
  8    refining is next based on that kind of model.
  9              I'm also a volunteer with the Alaska State
 10    Chamber.  I'm currently Chair of the Board and I would
 11    like to note that the 400 members of the State Chamber
 12    have repeatedly the last three years listed responsible
 13    OCS exploration and development as a priority for the
 14    business community in the state of Alaska.  And my wife
 15    and I are raising a delightful, bright-eyed optimistic
 16    nine-year-old who we are telling on a daily basis that she
 17    can do just about anything she sets her mind to.  And we
 18    are carefully protecting her from proceedings like this
 19    for fear she might become pessimistic.
 20              You know, I said I work for Tesoro.  We operate
 21    in one of the world's premier oil basins, and yet I'm
 22    going to tell you a shocking fact, and that is that Tesoro
 23    Alaska has to buy crude from foreign sources in order to
 24    manufacture transportation fuels for Alaskans.  If you are
 25    not aware, the West Coast of the United States is
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  1    currently short of crude oil.
  2              So the entire west coast from California north
  3    has to buy foreign crudes.  Mr. Kendall referenced this
  4    issue, and he was incensed by it.  I'm incensed by it, but
  5    there is not an option because there are no new sources of
  6    northern American crude coming on-line.  And certainly
  7    none as prospective as the OCS in the Arctic.
  8              It's going to be very important for Alaskans.
  9    It's going to be very important for Americans on the West
 10    Coast.  And it's going to be very important for the entire
 11    world that we responsively develop in the OCS.  So if you
 12    drove to this hearing today, you likely burned gasoline
 13    manufactured with foreign crudes.
 14              Now, I am sure -- I am 100 percent certain that
 15    not one of those crudes had to document even a tenth of
 16    that size produced prior to their development.  If that
 17    doesn't concern you, fine.  Keep buying the fuel and keep
 18    opposing OCS, and you will get your very large oil spill
 19    in some other environment.
 20              So I'm telling the story there to highlight a
 21    red herring.  I'm afraid to mention the word herring.  I
 22    don't believe they live in the Arctic, and I would hate
 23    for there to be a supplemental environmental statement
 24    regarding the red herring.  However, until that first
 25    young woman that testified and my daughter can invent or
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  1    arrive at a fuel that is as potent and inexpensive as
  2    products made from petroleum, then --
  3              And as long as we are importing crudes to make
  4    our fuels in the United States, then the most
  5    environmental thing we can do right now, regardless of the
  6    number of environmental documents that we produce, is
  7    responsibly explore and develop the OCS.
  8              So in conclusion, as quickly as is legally
  9    possible, please use the search and delete function and
 10    take the word draft off of this document and then work
 11    double overtime to convince Secretary Salazar that the
 12    only honest and environmentally responsible solution is to
 13    affirm Lease Sale 193.  And let exploration begin in the
 14    OCS.  Thank you.
 15                    MR. JEFFERY LOMAN:  Rocky Dippel is next,
 16    followed by Tom Lovas.
 17                    MR. ROCKY DIPPEL:  My name is Rocky
 18    Dippel, and I'm a lifelong Alaskan resident.  And I'm
 19    pretty sure that the Bureau has a copy of this, but I'm
 20    going to go ahead and submit it just in case they don't.
 21              And I would like to say I fully support, along
 22    with our congressmen, our senators, politically opposite
 23    parties are in full agreement to move ahead.  America is
 24    paying $4 a gallon for fuel.  In the Bush they probably
 25    pay twice what we are paying.  Can someone please explain
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  1    to me what the holdup is?
  2              Through my eyes, it takes on the appearance of
  3    an agenda-driven issue, more than once the effects of this
  4    study.  Everybody keeps dredging up the Deepwater Horizon.
  5    The Deepwater Horizon happened in 5,000 feet of water.
  6    The water that we are talking about is less than 200 foot,
  7    on the average.  Let's keep comparing apples to apples,
  8    not apples to oranges.
  9              Has anyone done a study of what would happen if
 10    we allow this Lease Sale 193 not to move forward?  What
 11    would happen to the state of Alaska and all development to
 12    this point?  What would be the unintended consequences?
 13    Financially the State will be bankrupt in a few short
 14    years because we don't have enough oil for the line.  We
 15    need to ensure that we write a smart play of our time in
 16    history and that we [indiscernible].
 17              I was here before the pipeline ever came here,
 18    and back then Anchorage was small, didn't take a whole lot
 19    to run it.  Right now, the City of Anchorage has a pretty
 20    significant infrastructure.  Without the pipeline, I
 21    seriously doubt that Anchorage, let alone the rest of the
 22    state, has the financial resources to operate their
 23    cities.
 24              It will take years to implement what is on the
 25    drawing board, but we must give a green light on this
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  1    project and the sale and its downstream promises if we
  2    expect to move Alaska forward.  I tend to disregard the
  3    nay-sayers when it comes to all the hype marketing.  If
  4    you listen to them long enough, a butterfly flapping its
  5    wings in Africa causes a hurricane in Florida.
  6              And if you think I'm making this up, I have seen
  7    TV ads with caribou walking around on the North Slope
  8    amongst the trees.  And I have yet to see a tree on the
  9    North Slope, other than the two that BP has up there.
 10              But I'm not against green.  I helped put up the
 11    Kodiak wind towers, and they recovered 3,000,000.  So it's
 12    not about taking a shot at the greenies.  It's about using
 13    what we have, the resources.
 14              When it comes to big green, I have to wonder
 15    what their agenda is and who finances what they are doing.
 16    What do they do to promote the well-being of others?  I
 17    look at who pays my bills and then the vision gets pretty
 18    clear.
 19              I've always been a clean camper, and I try use
 20    my natural resources wisely.  My state is my agenda.
 21              Where would Anchorage, Fairbanks, Barrow, or the
 22    majority of Alaska be without Big Oil?  This facility we
 23    are meeting here in is because of Big Oil.  But at the
 24    same time, I don't want them to run roughshod over us.  We
 25    need to be real.  Trust, but verify.
00081
  1              I fully support sale 193.  Real energy
  2    independence comes by working with those who can properly
  3    develop in a responsible manner both financially and
  4    environmentally.  Shell Oil has invested over 3.5 billion
  5    dollars, along with reams of paper regarding study upon
  6    study, environmental impact statements, contingency
  7    programs; 30 years worth of paper, and we are still
  8    rehashing the current environmental impact statement.
  9              I say it's time to allow the players to take the
 10    field and drill for independence.
 11                    MR. JEFFERY LOMAN:  Tom Lovas and then
 12    Stan Senner and followed after Stan, Keith Silver.  Tom,
 13    you've got the floor.
 14                    MR. TOM LOVAS:  Good evening.  My name is
 15    Tom Lovas.  That's spelled L-O-V-A-S.  I'm an independent
 16    consultant operating a company called Energy and Resource
 17    Economics.  I'm also a member of the board of the Resource
 18    Development Council.
 19              Many others have spoken quite eloquently to the
 20    points they wanted to raise tonight, so I'll be very
 21    brief.
 22              Without question, the oil production is vitally
 23    important to the state and to the -- as well as to our
 24    nation generally.  And it's imperative that we move
 25    forward with offshore drilling and development of the oil
00082
  1    and gas resources of the Chukchi Sea area.  Sufficient
  2    information is surely now available from this
  3    environmental review to make an informed decision
  4    affirming sale 193.  With the potential available from
  5    this area, it is incumbent to fully explore the energy
  6    potential of this region by drilling and to move to
  7    production from this reservoir of energy not obtainable by
  8    other means.
  9              The OCS is properly viewed as one of the most
 10    petroleum rich offshore provinces in the country.  As a
 11    long-term Alaskan since 1959, I believe the potential can
 12    be realized in an environmentally sound fashion, that
 13    adequate protections to the environment are in place, that
 14    the SEIS as drafted properly addresses the issues, and I
 15    support the oil and gas exploration and development from
 16    this Lease Sale 193.  The sale should be affirmed
 17    immediately with this information.
 18              And I thank you for the opportunity to comment.
 19                    MR. JEFFERY LOMAN:  Stan.
 20                    MR. STAN SENNER:  Thank you.  My name is
 21    Stan Senner.  That's spelled S-E-N-N-E-R.  I'm the
 22    director of conservation science for Ocean Conservancy.
 23    We are a nonprofit organization dedicated to marine
 24    conservation.
 25              We believe that the Secretary should not
00083
  1    reaffirm Lease Sale 193.  I'll confine my remarks to the
  2    supplemental environmental impact statement.  First of
  3    all, we thank you for being responsive to some of the many
  4    comments that were submitted on this document, and we
  5    appreciate the inclusion of the very large oil spill
  6    analysis.
  7              Unfortunately, we do believe that the
  8    analysis -- the overall analysis does not remedy the
  9    deficiencies in the original document.  The revised
 10    environmental impact statement and its analysis of missing
 11    information has not changed significantly from the
 12    original draft.
 13              As a graduate student in the 1970s at the
 14    University of Alaska at Fairbanks, I was part of the Outer
 15    Continental Shelf Environmental Assessment Program.  I
 16    gathered some of the data that led to the lease sale on
 17    drilling in the 1980s.  Unfortunately, there are some very
 18    important parts of those studies that have not been
 19    repeated, and now we are talking 30 years later.
 20              There is missing information that are
 21    fundamental to understanding this ecosystem and how it
 22    would be affected by an oil spill, and we have missing
 23    information such as fine scale data on currents and winds
 24    that make it nearly impossible to project the trajectory
 25    of spilled oil.  I believe that those kinds of information
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  1    are essential to doing the job.
  2              Out of a long list of missing information,
  3    BOEMRE could not conclude -- did not find that even a
  4    single piece of missing information was essential to a
  5    decision.  I do not find that credible coming from the
  6    administration that is committed to science-based
  7    decisionmaking.  Indeed, by the methods that were used in
  8    the analysis of missing information, there is no single
  9    piece of information that is essential.  And if you carry
 10    that far enough, no information is essential to making a
 11    decision, and I don't think that's what anyone intends.
 12              So we believe the agency needs to go back to the
 13    drawing board, take seriously the need to address --
 14    identify and address missing information.  The report
 15    bright U.S. Geological Survey will assist in that process.
 16              And I would simply conclude by saying that doing
 17    it right and recouping the investment, the tremendous
 18    investment that the oil industry has made in leases and
 19    response and science and all of this, recouping that
 20    investment means that we should start out by doing it
 21    right, and that means a good base of scientific
 22    information.
 23              I mentioned I was a graduate student in the '70s
 24    working in the environmental assessment program.  I spent
 25    seven years as a State of Alaska science coordinator
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  1    following the Exxon Valdez oil spill, and I spent the last
  2    year in the Gulf working on the Deepwater Horizon spill.
  3    I think I understand something about the importance of
  4    good science to uphold our duty here, and we don't have
  5    that information yet.
  6              So thank you very much.
  7                    MR. JEFFERY LOMAN:  Thank you.  Keith.
  8                    MR. KEITH SILVER:  Good evening.  My name
  9    is Keith Silver.  K-E-I-T-H S-I-L-V-E-R.  I'm a former oil
 10    field worker.  However, with the federal government's
 11    delay tactics, some caused by federally funded
 12    environmental groups, in addition to state taxes, my job
 13    and more than 10,000 others were eliminated.
 14              I am here yet again for the fourth or fifth time
 15    to testify in favor of OCS development.  I urge the Bureau
 16    of Ocean Energy Management, Regulation and Enforcement to
 17    affirm Lease Sale 193 in the Chukchi Sea.  Sale 193 is
 18    critical to Alaska's future economy and the nation's
 19    long-term energy security.  The Chukchi OCS has up to
 20    29,000,000,000 barrels of oil and a possible
 21    209,000,000,000,000 cubic feet of natural gas in place.
 22              Besides the importance to Alaska's future and
 23    the nation's long-term energy security, there are many
 24    more reasons to affirm Lease Sale 193.  The reasons are,
 25    but not limited to:  Helping the nation to respond to
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  1    President Obama's recent call for more production.  Lease
  2    Sale 193 will occur in the world's highest safety
  3    environmental standards.  The lease sale is in shallow
  4    water, not subject to the issues brought to light in the
  5    Horizon Gulf oil spill.
  6              There are approximately 54,000 new jobs that
  7    would be credited and sustained over a 50-year period by
  8    OCS-related development in Alaska.  It is estimated that
  9    $63,000,000,000 in payroll in Alaska alone as a result of
 10    OCS development, many thousands of new high-paying jobs
 11    throughout the 50 states with a possible $82,000,000,000
 12    in payroll.
 13              Federal, state and local governments would all
 14    realize substantial revenue from OCS development, of which
 15    the federal government would collect over 167,000,000,000.
 16    The lease sale would help to develop U.S. domestic energy
 17    sources.
 18              Thank you.
 19                    MR. JEFFERY LOMAN:  Laurie Becwar.
 20    Laurie?  Lynette Moreno-Hinz.  Laurie.  Thank you.
 21    Lynette, you're after Laurie.
 22                    MS. LAURIE BECWAR:  Thank you.  I
 23    appreciate the opportunity to speak.  My name is Laurie
 24    Becwar, L-A-U-R-I-E B-E-C-W-A-R.  And I'm a
 25    fourth-generation Alaskan.  [indiscernible] My kids are
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  1    five.  I'm here because I fully support Lease Sale 193.
  2    And when I say support it, I want every lease sold.  I
  3    want full investment.  And the reason I want full
  4    investment is because, from an economic perspective, for
  5    the federal government, for the state of Alaska, we can
  6    receive the most benefit.  I'm here representing myself,
  7    as I said.
  8              I'm also, though, the chair of the workforce
  9    readiness for the Society for Human Resource Management
 10    for the State of Alaska -- the Alaska Chapter.  Excuse me.
 11    So the Alaska Chapter is very much involved in workforce
 12    development activities.  In my employment I'm also
 13    involved in workforce development activities of oil and
 14    gas.  I do work for an energy firm, and I say energy
 15    because they are currently here in Alaska trying to invest
 16    in oil and gas, but it is a business.
 17              You have heard before from some of the other
 18    speakers who very eloquently spoke about the economics of
 19    the sale.  With that economics, from a business
 20    perspective, the companies will continue to invest as long
 21    they feel there is a benefit.
 22              So we have heard on TAPS, we have heard some
 23    people say that TAPS, you know, isn't going to stop.  But
 24    as a prior employee of TAPS in human resources, I can
 25    guarantee you that people have been laid off because of
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  1    the reduction in TAPS.  And it is going to continue.
  2              So from workforce development activities, with
  3    that full investment, that would allow people within the
  4    state of Alaska and the federal government to be developed
  5    to the degree that they wish to be developed.
  6              We have heard some of the statistics from ISER,
  7    the study.  Alaska OCS, after a new analysis, will create
  8    almost 55,000 jobs per year, which is 145,000,000,000 in
  9    payroll.  And then over the next 50 years, 200,000,000,000
 10    in government revenue.  And so with that type of impact
 11    from a workforce development standpoint, that will give
 12    tremendous opportunities to the people of the state of
 13    Alaska and the federal government.
 14              Thank you.
 15                    MR. JEFFERY LOMAN:  Thank you.  Lynette.
 16    And Betsy Lawer is after Lynette.  Betsy.
 17                    MS. LYNETTE MORENO-HINZ:  Good evening.
 18    My name is Lynette Moreno-Hinz.  I'm 52, Tlingit Indian
 19    from Southeastern Alaska, member of the Anchorage Tlingit
 20    and Haida Anchorage tribes of Tlingit and Haida Indians of
 21    Alaska.  I'm not speaking for them, just for myself.
 22              I was born on the 4th of July in the territorial
 23    days before Statehood.  For 32 years I've driven a taxi
 24    here in Anchorage, Alaska.  And today I picked up a woman,
 25    a worker from the Prudhoe Bay.  She said it had been
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  1    snowing, and it did three times this week.  I'm very
  2    surprised at that.  There was still patches of snow up
  3    there.  Where is summer?  There is no summer so far, it
  4    sounds like.  It sounds like climate change.
  5              Who is going to work up there with the weather
  6    so messed up?  Stop ignoring the Inupiat people of the
  7    north.  We need alternative energy and not this negative
  8    energy.  We need green, clean energy.  When the ANCSA came
  9    about, the big push for oil and gas was shoved down our
 10    throats.  Now it's time to say goodbye to this industry.
 11    The risk is too great and the return is not guaranteed.
 12              The Native people of the northern region do not
 13    want to give up their way of life.  Just look at the Yukon
 14    River kings.  Look at what it's doing to those people up
 15    there.  The State says that there is not enough fish to go
 16    around for those Native people that are starving up there,
 17    and their kids.  It's not just the adults.
 18              Please include pictures of the Native people and
 19    the Native points of view in a supplement that is passed
 20    out with your BOEMRE Chukchi Sea drilling manual.
 21              I oppose the drilling and the sale of lease 193.
 22    These people who say their children are here -- are not
 23    here in Alaska and they want their adult siblings here,
 24    they are not saying that they want the Native people to
 25    survive here and remain here, living a healthy life, too.
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  1    They don't care about anyone but themselves and want a
  2    kind of high-end living.  That's what they want.  Just to
  3    stay that way for them and their families and friends.
  4    They are greedy.  It makes me sick.
  5              Thank you for letting me testify.
  6                    MR. JEFFERY LOMAN:  Thank you, Lynette.
  7    And happy birthday.  Betsy.
  8                    MS. BETSY LAWER:  I'm Betsy Lawer,
  9    B-E-T-S-Y L-A-W-E-R.  I'm vice chair of the First National
 10    Bank Alaska, but I'm here to testify as a third generation
 11    Alaskan.  My daughter and her 14 nieces and nephews are
 12    fourth-generation Alaskans.
 13              I grew up in Alaska without oil, and I remember
 14    it well.  We had a boom and bust economy.  Living was
 15    hard, particularly rural Alaska.  The discovery at Prudhoe
 16    Bay changed all that for Alaska.  For the last 40 years,
 17    our economy has stabilized.  We have had money in the
 18    pockets for Alaskans year-round.  We haven't had
 19    seasonality of jobs that we had when I was growing up.
 20              I'm not going to testify about the safety of
 21    drilling in the Chukchi because I think people have spoken
 22    about that very eloquently.
 23              What I'd like to talk about is the economics of
 24    Alaska.  Folks have spoken about the Trans-Alaska
 25    Pipeline, and it's a third full.  It's also declining at a
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  1    rate of six percent a year.  Money from that Trans-Alaska
  2    Pipeline funds 85 percent of our state general fund.  At
  3    the point at which that pipeline is closed down, I do not
  4    know what Alaska will be able to use to replace that 85
  5    percent of those dollars.  Those dollars fund education,
  6    they fund social services, they fund health care, they
  7    fund opportunities for rural Alaska.
  8              The only opportunity I see to fund that pipeline
  9    is the opportunity to drill in the Chukchi and the
 10    Beaufort.  There is not another Prudhoe Bay that's
 11    available to be discovered, based on information that I
 12    know, on the North Slope.  So the Chukchi is our economic
 13    opportunity for Alaska.
 14              Right now, with the Trans-Alaska Pipeline at
 15    one-third full, our economy is like a three-legged stool.
 16    One-third is funded by federal and state dollars,
 17    one-third is funded by the oil industry, and one-third is
 18    everything else.
 19              If we lose that one-third of the oil industry
 20    because there really isn't very much drilling at all going
 21    on in the North Slope and there is only maintenance jobs
 22    available and those one-third of our jobs head south
 23    looking for something else, there is going to be a real
 24    estate crash because those people are going to be putting
 25    their homes on the market.  And existing Alaskans, those
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  1    people who have their homes on the market, will be losing
  2    all the equity that they have for college educations for
  3    their children, for their retirement, and so forth.
  4              So I think it's very important that you consider
  5    the economy of Alaska in consideration and you permit
  6    drilling in the Chukchi Sea as soon as possible.  Not only
  7    is it important for Alaska, it's also important for the
  8    country.
  9              We still have not come out of the recovery that
 10    has lasted several years.  One of those is the cost of
 11    oil.  We need more supply of oil for supply and demand to
 12    drop the price down.  And drilling in the Chukchi will not
 13    only provide jobs in Alaska; it will also provide jobs
 14    throughout the country.  It will provide jobs as goods are
 15    shipped through the Port of Seattle.  It will provide jobs
 16    as cars are produced in our car companies.  It will
 17    provide jobs for manufacturing services throughout our
 18    country.  And I believe it will give the shot in the arm
 19    that our country needs to help pull us out of the
 20    depression that we are in right now.
 21              I thank you very much for the opportunity, and
 22    please approve drilling as soon as possible.
 23                    MR. JEFFERY LOMAN:  Thank you, Betsy.
 24    Ryan Schryver, followed by John Shively, followed by Kate
 25    Williams.  Ryan?  John?  Mr. Shively, and then Kate
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  1    Williams.  Kate, are you here?
  2                    MR. JOHN SHIVELY:  Thank you.  My name is
  3    John Shively, J-O-H-N S-H-I-V-E-L-Y.  I'm here testifying
  4    on my own behalf.  Among other things that I've done in
  5    Alaska is I was formerly the Commissioner of the
  6    Department of Natural Resources for the State of Alaska of
  7    the Tony Knowles Administration.
  8              I'd just like to make a couple points.  One I do
  9    think that you have enough information to proceed with
 10    affirming the lease sale and letting the lessees, who
 11    spent billions of dollars, proceed with exploration.  I'm
 12    not going to repeat what a lot of other people said about
 13    that.
 14              I will say that I have a fair amount of
 15    experience in public hearings.  I did a number of them on
 16    oil and gas and a number of issues when I was
 17    commissioner.  I don't think I have ever been at a public
 18    hearing when the environmental NGOs felt there was enough
 19    information to make a decision.  I think that if the
 20    government studied the Chukchi Sea for another 30 years
 21    and I was still alive to come back to a hearing at that
 22    time, an unlikely event at my age -- if I were to come
 23    back, we would still find that there was not enough
 24    information to proceed.  I think you have enough
 25    information.
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  1              And one of the things that people need to
  2    understand about this, as others have said, this is not
  3    only about Alaska's economy.  This is about the nation and
  4    our nation's oil supply.  I would not, for instance, as
  5    others have done, put any credence in a court decision
  6    that says the pipeline is going to last another 47 years.
  7    It can last that long if there is more oil supply, but
  8    right now, over the last several years, as several have
  9    said, the decline has been six to seven percent a year.
 10    We are at 600,000 barrels a day or a little more.  You can
 11    do the math, and it doesn't get you to 47 years.
 12              So we need other supplies.  Even if this lease
 13    sale is affirmed and the lessees are allowed to begin
 14    exploration next year, we are a decade or more off before
 15    any oil will get into the pipeline or supply America's
 16    energy needs that the country really, really has to have.
 17              We right now are in a position where we are
 18    beholden to others, others in countries that don't share
 19    our values and don't share our interests.  We need to
 20    develop the national energy supplies for that reason and
 21    because we need to improve the economy.
 22              Thank you very much.
 23                    MR. JEFFERY LOMAN:  Thank you.
 24                    MS. KATE WILLIAMS:  My name is Kate
 25    Williams, and I'm the Regulatory Affairs Representative
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  1    for the Alaska Oil and Gas Association.  AOGA is a
  2    private, nonprofit trade association whose member
  3    companies account for the majority of oil and gas
  4    exploration, development, production, transportation,
  5    refining, and marketing activities in Alaska.  We
  6    appreciate this opportunity to provide comments on the
  7    revised draft SEIS for Lease Sale 193.
  8              AOGA urges BOEMRE to affirm Lease Sale 193.  As
  9    directed by the U.S. District Court for Alaska, the SEIS
 10    fully addresses deficiencies in the original EIS related
 11    to natural gas development and missing information.  The
 12    SEIS also analyzes the very large oil spill scenario,
 13    which is hypothetical, meaning it is not based on any
 14    actual exploration plan and does not include the
 15    beneficial impacts of cleanup, recovery, and intervention
 16    efforts.  BOEMRE should make this point clear in the final
 17    SEIS.
 18              In fact, the likelihood of a large-scale spill
 19    event occurring is extremely low.  As BOEMRE acknowledges
 20    in the SEIS before the Deepwater Horizon incident, during
 21    the 38-year period 1971 to 2009, less than 2,000 barrels
 22    of oil in total were spilled as a result of well control
 23    incidents from OCS drilling operations.
 24              Important to remember is that this is a lease
 25    sale which authorizes lessees to engage only in ancillary
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  1    activities that do not harm the environment.  This is not
  2    an authorization to drill.  Further environmental review,
  3    public process, and federal agency approvals are required
  4    prior to any exploration, development, or production
  5    activities.
  6              Lease Sale 193 is one of the most successful oil
  7    and gas lease sales in U.S. history, generating 2.7
  8    billion in revenues to the federal government for 487
  9    leases.  However, almost five years later, not a single
 10    exploratory well has been drilled and production
 11    activities are at least a decade away.
 12              The importance of oil and gas development on
 13    Alaska's OCS cannot be overstated.  This untapped area
 14    holds an estimated 27,000,000,000 barrels of oil and
 15    132,000,000,000,000 cubic feet of natural gas.  By
 16    comparison, total production from the North Slope is
 17    16,000,000,000 barrels of oil.
 18              Development of these resources is necessary for
 19    the continued operation of the trans-Alaska Pipeline
 20    system, which delivers 14 percent of domestic oil to
 21    refineries on the West Coast and has been identified as
 22    critical infrastructure for natural security.  TAPS is
 23    currently operating at one-third of its capacity, or
 24    640,000 barrels of oil per day, compared to 2,000,000,000
 25    barrels a day in 1988, and could be uneconomic to operate
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  1    as early as 2020 without additional supply.
  2              An annual average of 54,000 new jobs in Alaska
  3    and the rest of the U.S. would be created and sustained by
  4    OCS-related development for 50 years.  This translates
  5    into 63,000,000,000 in payroll to employees in Alaska and
  6    82,000,000,000 to employees in the Lower 48.  Federal,
  7    state, and local governments would realize 193,000,000,000
  8    in revenues.
  9              Clearly, development of Alaska's OCS resources
 10    is vital to the nation's energy security and would help
 11    turn the tide against the economic recession we're now
 12    facing.  Once again, AOGA urges BOEMRE to affirm Lease
 13    Sale 193.  Failure to do so would allow the moratorium on
 14    exploration and development of Alaska's OCS to continue,
 15    harming the Alaskan U.S. economies and our energy security
 16    without any corresponding benefit to the environment.
 17              Thank you.
 18                    MR. JEFFERY LOMAN:  Thank you.  Dorothy
 19    Lazar, Cody Lee, and Lindsey Hajduk.  Dorothy, the floor
 20    is yours.
 21                    MS. DOROTHY LAZAR:  Yeah.  I'm Dorothy
 22    Lazar, D-O-R-O-T-H-Y L-A-Z-A-R, and I'm a citizen, and my
 23    concern is that -- and I appreciate the opportunity to
 24    speak as a citizen because I've lived in Anchorage since
 25    1986, but I had the opportunity to live in Africa for a
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  1    couple of years at a company where they were just starting
  2    to develop oil, and I saw the abuses, environmental and to
  3    the people there.
  4              And I'm happy to live in a country where at
  5    least we can get up and tell what our concern is to a
  6    regulatory agency which I hope has some teeth, because my
  7    concern is that we always talk ahead of time about how
  8    it's going to be good, how we are going to get the water
  9    back to where it was, and we're going to get the
 10    mountaintop back to where it was and the ocean is going to
 11    be taken care of and the mammals, and they aren't.  And
 12    afterwards we are appalled.
 13              And so I'm here just to say, well, at least I
 14    came and I told you my concern, which is that it's
 15    apparent to me by listening -- and I listened to
 16    everybody, and it's apparent that the people who had the
 17    most information were a couple of people who were
 18    scientists, and they gave specifics about information that
 19    the regulatory agency has not taken into consideration yet
 20    with this process.  And so that needs to be addressed.
 21              The oil is going to be there in a year.  It's
 22    going to be there in ten years.  But we cannot ignore what
 23    we have learned historically, which is there will be a
 24    large oil spill, we will be appalled by it, and we will
 25    say, why wasn't there something in place.
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  1              So just to say what the bottom line would be for
  2    me is it would be unconscionable to go forward at this
  3    point until such a time that all this other information,
  4    scientific and environmental, with data gaps, as one
  5    mentioned, these mechanisms are in place and fully
  6    functional.  The oil will be there.
  7              Thank you.
  8                    MR. JEFFERY LOMAN:  Thank you, Dorothy.
  9    Cody Lee.
 10                    MR. CODY LEE:  Hi.  My name is Cody Lee,
 11    C-O-D-Y L-E-E.  And I've lived in Anchorage since 1981.  I
 12    am not directly a part of the oil business.  I am a small
 13    business owner.  I own a small residential remodeling
 14    company.  And I've benefited greatly from the economics of
 15    the oil companies and the development of Alaska.  But I
 16    lived here in the mid '80s when I have seen the lack of
 17    development on the Slope and what it did to our economy
 18    and the families in our communities and the people moving
 19    out.  It's not a pretty sight.
 20              We are a resource-based economy.  And oil
 21    companies have been developing oil safely in Alaska for
 22    quite some time.  It seems a lot of the lawsuits are filed
 23    not in good faith, but just a way to do more studies, to
 24    create jobs for a few scientists and environmentalists,
 25    not to protect the environment.  Alaskans need jobs.  Our
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  1    country needs the oil.  I support development, and the
  2    past speaks for itself.  Oil has been developed safely.
  3              Thank you very much.
  4                    MR. JEFFERY LOMAN:  Lindsey H-A-J-D-U-K.
  5    Lindsey.  Jeff Jones.  Let me see the hands.  Jeff Jones?
  6    Last shot for Jeff Jones.  Lucy Jean?  Last shot for Lucy
  7    Jean.  Ryan Schryver.  You can have the very last word.
  8                    DR. JIM KENDALL:  And then we may take a
  9    short break to see if anybody else wanted to chime in.  So
 10    you have the last word before the break.
 11                    MS. LINDSEY HAJDUK:  My name is Lindsey
 12    Hajduk, L-I-N-D-S-E-Y H-A-J-D-U-K.  I'm a field organizer
 13    with the Sierra Club in Anchorage.  The Sierra Club is a
 14    national grassroots organization, and we have 1,500
 15    members in Alaska.  I want to start by thanking BOEMRE for
 16    the opportunity to weigh in to this revised draft
 17    supplemental EIS for the Chukchi Sea Lease Sale 193.  I
 18    appreciate the changes BOEMRE made in the hearing formats
 19    on the North Slope, in addition to the Fairbanks hearing
 20    and the changes at this hearing.
 21              I want to just kind of emphasize who I work for.
 22    And that is for a lot of residents in Alaska.  This is
 23    just an event that we had on Saturday with over 80 people
 24    saying they don't want offshore drilling, and I'll give
 25    you more information on that.  And we did collect
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  1    comments.  We are working hard to get more comments for
  2    BOEMRE.
  3              In this revised draft SEIS, the Sierra Club once
  4    again feels two main issues are not addressed regarding
  5    missing data and unanswered questions about the Chukchi
  6    Sea, as well as the effects oil development will have on
  7    the ecosystem, including impacts from natural gas
  8    development.  Site specific information regarding a very
  9    large oil spill must also be incorporated in the SEIS in
 10    order to move forward.  Because these issues are not
 11    adequately addressed, the lease sale should not move
 12    forward.
 13              This revised draft SEIS does nothing to remedy
 14    the flaws in the agency's initial analysis of missing
 15    information.  The President's Commission on the Deepwater
 16    Horizon oil disaster seconds the call to fill these gaps
 17    and encourages BOEMRE to work with the U.S. Geological
 18    Survey and the National Marine Fisheries Service.  The
 19    USGS recently published a report, and the information --
 20    and the important missing information identified in this
 21    report must be incorporated into the SEIS before
 22    development decisions are made.  This report makes it
 23    clear that drilling in the Arctic Outer Continental Shelf
 24    is risky, so we need to proceed without -- so if we
 25    proceed without taking the time to make thoughtful
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  1    decisions, we risk another Deepwater Horizon disaster in
  2    the Arctic.
  3              In addition, the National Marine Fisheries
  4    Service has told BOEMRE to obtain more information about
  5    the effects of oil and gas activities on fish before
  6    proceeding, and the same can be said about marine mammals.
  7    BOEMRE has acknowledged it does not know if seismic
  8    testing will affect fish at the population level because
  9    scientific information is inadequate.  However, at the
 10    same time, it concludes that available information shows
 11    that there is no significant effects on fish.  This type
 12    of double speak is not acceptable, particularly in the
 13    wake of the Deepwater Horizon disaster.  BOEMRE owes it to
 14    the public to do better in this revised draft.
 15              It is good that BOEMRE is looking at scenarios
 16    about a very large oil spill in the Arctic, which is
 17    something over 150,000 barrels of oil.  But there is a
 18    chance, a 27 to 54 percent chance, of a big oil spill
 19    occurring.  It's not a low probability.  BOEMRE also
 20    acknowledges that this will have a catastrophic effect on
 21    the region's wildlife and, therefore, communities.  This
 22    analysis actually finds that over 2,000,000 barrels of oil
 23    can spill in just 74 days in the Arctic.
 24              It took almost five months to stop the Deepwater
 25    Horizon disaster from spewing oil, and that was in the
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  1    Gulf of Mexico where weather is hardly an issue, thousands
  2    of people are there to help cleanup efforts.  Those are
  3    luxuries we don't have in the Arctic.  If you think the
  4    pipeline right now functioning at a level that is fine is
  5    really scary, we have to re-evaluate what we think is
  6    actually going to happen up there.
  7              That said, this analysis is an approach in
  8    assessing a spill in the Arctic in general, but there must
  9    also be a site specific environmental analysis for Shell's
 10    proposed drilling plans for 2012, including a potential
 11    blowout oil spill.
 12              The Sierra Club will submit more complete
 13    comments, but this outlines the reasons why we think a
 14    decision should not move forward.  Until, and if, this
 15    information can be adequately addressed, we cannot put the
 16    Arctic at risk from aggressive offshore drilling plans.
 17    We have a lot of people to stand behind this.
 18              Thank you.
 19                    MR. JEFFERY LOMAN:  Thank you, Lindsey.
 20    So everybody didn't agree with each other tonight, but I'd
 21    like everybody to stand and jointly agree with each other
 22    to welcome our guests from China in the back of the room.
 23    They came here tonight and spent the entire evening
 24    listening to us and watching our process here in America.
 25              Welcome to America.  Welcome to Alaska.  And
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  1    thank you for coming to watch our process.
  2              So we are going to take a break.  And then -- we
  3    are going to take a ten-minute break and we are going to
  4    come back for anybody that has, as a result of the break
  5    or otherwise, something to say at the very bitter end.
  6               (A break was taken.)
  7                    DR. JIM KENDALL:  Okay.  Ladies and
  8    gentlemen, we are going to wrap this up with anyone else
  9    that wants to provide some comments.  Please, let's keep
 10    them three to five minutes if you choose to speak, and
 11    let's focus at the Lease Sale 193 revised draft EIS.  We
 12    really need to kind of focus on that.  And who would like
 13    to be next?  We need your name and --  the floor is yours.
 14    Please state your name for the reporter.
 15                    MR. ERIK THEDE:  Good evening.  My name is
 16    Erik Thede, E-R-I-K T-H-E-D-E.  I'm retired.  I used to
 17    work for Unocal in Kenai at the fertilizer plant.  I
 18    started up the one -- it was built in '76, '77, the one
 19    that's now being exported over to, I think, Nigeria.  So
 20    we will be getting no fertilizer to grow our plants from
 21    food from Nigeria.  The reason it's going there is because
 22    we have no more gas.  We have no more feedstock here.  The
 23    reason is because we have difficulty in drilling and
 24    getting permits and so on, so forth.
 25              In 1976 when I was running one of the plants,
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  1    starting up a second one, we were exporting fertilizer to
  2    China, to India, to Mexico, to the entire West Coast of
  3    the United States, to England.  We were shipping ammonia
  4    around the world.  In the late 1990s, early 2000s, China,
  5    instead of taking fertilizer, was exporting engineers,
  6    exporting technology.  They said that they could turn our
  7    coal into gas that would make fertilizer.  It did not
  8    happen, so the fertilizer is gone.  The same general kind
  9    of difficulty in permitting and getting industry and
 10    growth is occurring here.
 11              Shell has spent something like 3.5 maybe
 12    $4,000,000,000 in the Chukchi Sea, and has gotten
 13    absolutely nothing except reports.  Meanwhile, China --
 14    you have seen some of the guests.  They are students that
 15    are in college.  China has spent 1.3 billion and bought
 16    one-third of the oil fields in Uganda.  3.5 versus 1.3.
 17    Nothing, no result, versus one-third of a very productive
 18    oil field.
 19              We as a nation are competing.  And while we are
 20    looking for more data -- as Mr. Shively says, he's never
 21    seen testimony where the NGOs said there was enough there.
 22    We are looking for more data, more data, more data, while
 23    our competitors are producing, surviving, growing, and
 24    getting in the position to feed us, to lend us money, to
 25    give us fuel.  This is a very, very dangerous position.
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  1              I strongly support the oil industry, not because
  2    they are perfect, but because they are our future.
  3              Final comment -- final two comments.  Russia
  4    owns the shoreline, about one-third of the -- one-half of
  5    the Arctic Ocean.  They have stated -- and this was in
  6    National Geographic a few years ago.  They have stated
  7    that a central part of their national oil energy policy is
  8    to develop the offshore oil, gas, in the Arctic Ocean.
  9              If we don't and we don't have the technology and
 10    we don't have the experience, they are going to do it.
 11    And when they have an oil spill, they are going to say,
 12    oh, well.  And we won't even be able to help them.
 13              So I think that's another reason for pursuing
 14    this.  We will get experience.  We are well regulated.  We
 15    are doing our best to make this a safe project.
 16              Final comment.  My wife is sitting in the
 17    audience.  1976, she and her family, in other words, her
 18    siblings, ten people made 200 Renminbi for the entire
 19    year.  Two hundred, that's maybe $10 the entire year.
 20    They had a very small carbon footprint.  They had water
 21    buffalo that plowed the field.  She had a water buffalo
 22    she would hit to pump the water.  They didn't have oil.
 23    They didn't have gas.  That's how they lived.  This year
 24    she is making maybe 100-, $200,000 a year in real estate
 25    appreciation in China.  They have gone from maybe her
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  1    share was $1 to 1-, $200,000 in 30 years.
  2              I was starting up a chemical plant.  I was busy
  3    exporting, making money for the state, making money for
  4    the United States.  We have gone from very poor people
  5    to -- versus we were rich.  The total opposite.  If we
  6    continue this way, we will be a Third World country not in
  7    30 years, maybe ten years, maybe 20.  I don't know.  This
  8    is our survival.  We have to do something.  And there is
  9    nothing that's totally guaranteed.  Like our companies
 10    [indiscernible], they are going to do everything humanly
 11    possible to prevent disaster.
 12              The alternative is turn off the lights.  In
 13    China today, no heat, no air-conditioning, so in the
 14    winter we are sitting here in coats at 30 degrees.  If we
 15    want that, if we want to grow food and water buffalo, have
 16    at it.  But this -- this is in graphic terms, this is the
 17    alternative we are facing.  Continue declining and going
 18    backwards or stop it.  This is our chance to stop it.
 19    It's difficult to turn around.  We have to do it.  There
 20    is no choice.  That's my comment.
 21                    DR. JIM KENDALL:  Thank you.
 22                    MR. PAUL KENDALL:  I guess I'm the last
 23    person.  My name is Paul D. Kendall, for the record,
 24    again.  I wanted to thank you, Mr. Kendall, for asking for
 25    a summary.  What I wanted was to reflect here very
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  1    quickly.
  2              There was a Ms. Heiman here earlier, and that
  3    Ms. Heiman suggested that these were very difficult
  4    circumstances before.  And Mr. Lohan [ph] here is a  -- a
  5    strong, stern presence, I assure you.  And you always have
  6    to watch those large animals with a great deal of detail.
  7    But setting that aside, Mr. Lohan, the other meetings were
  8    very, very difficult, crammed in, just crammed in; hot,
  9    irritable.  It was very difficult.  It was very -- even
 10    here, this is not as well organized as I would like, but
 11    this is much, much better.  Thank you so much.
 12              Your bowl didn't work out for me, and I was
 13    going to assess it because you were pulling the cards out,
 14    but I'll pass this moment up, but I would suggest that
 15    next time -- I'm taking a couple slings here, but this is
 16    a tough guy up here.  Okay.  Don't you think he's not.
 17    Now, look.  I'd suggest you put those people for one in
 18    pile and the others in the other and then just draw back
 19    and forth, and then a question from the audience.  That
 20    way you will get a good spread, for what that's worth.
 21              The lady -- there were so many moments here to
 22    have a discussion with people who had credible content.
 23    Mr. Kip Knudson, he's with Tesoro.  When I sent out the
 24    letter making inquires of how many barrels of oil
 25    Anchorage -- let me explain, this is part of the problem
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  1    we have in our society.  Not you.  Don't take it
  2    personally.
  3              We are having complex problems that are
  4    connected.  And that connection is becoming more complex
  5    to find resolution.  And yet, many of our leaders have
  6    fallen back to old mindsets of control, control, control.
  7    This is the time when you have to open your people up and
  8    give them unhurried moments on camera, on recording, so
  9    that the greater body can see this.  But when you gather
 10    men together and you try to herd them through comments of
 11    desperation or fear, which we call pounding the message,
 12    you end up with chaos, and it's just a matter of time
 13    before it blows back on you.
 14              This lady here, the reason she can't hear me is
 15    because you don't have a camera running.  You didn't prep
 16    ahead to tell a radio station or a TV station which has a
 17    see right in the -- you could have gone to the entire
 18    state of Alaska right in here on this circuit board.
 19              But because our leaders seem to be divided
 20    between the Republicans and Conservatives and the
 21    liberals, it's just gone nasty, absolutely nasty.  We are
 22    no longer able to have dialogue.  We are no longer having
 23    unhurried dialogue where men can interrogate and probe the
 24    content and character of other men.  And that's how you
 25    make a society work.  And these are the most critical of
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  1    times where we should be doing that.
  2              Now, a couple other things I wanted to mention
  3    here.  Thank you so much.  I was going to ask for a round
  4    of questions for your public.  You would have had a lot
  5    more people here, but what's happening is we are being so
  6    disconnected, so disconnected -- three minutes, you can't
  7    even -- you can't -- you can't build a reasonable platform
  8    in three minutes, let alone a complex platform.  So what
  9    happens is the public is just breaking away because they
 10    cannot sustain the -- the loss of dignity and self-esteem
 11    in trying to communicate in those moments.
 12              So when you set a round again, I thank you.  It
 13    was a wonderful moment and I heard you propose it to
 14    Mr. Lohan.  I saw him swing with it.  So anyway, coming
 15    back here, for example, Mr. Knudson where I asked for the
 16    barrels of oil, the reason I did that is 50 of our cities
 17    are now preparing to do charging stations for electrical
 18    vehicles.  Forty of the world's international cities are
 19    now preparing charging stations.  China is spending
 20    $10,000,000,000 a month on beyond combustion energy.  And
 21    in order for you to understand where your community has to
 22    go, you have to understand your foundational fuel feed
 23    stocks, which are oil.  That oil is what we call a
 24    foundational feedstock.  But when you try to find that
 25    out, they all tell you, oh, we can't tell you.
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  1    Mr. Knudson, bless his heart, he's a good man.  He's a
  2    good man, and he called me right up and told me that he
  3    was bound by federal law that he couldn't give me the
  4    answers.
  5              What the hell is that?  And then he wouldn't
  6    e-mail me, so I have no record.  But he was a good man,
  7    but we should have been able to query him because in order
  8    for us to understand where we have to go, we have to
  9    understand that by some formula that we can refer to
 10    outside of individuals with personal drives and conflicts
 11    of interest.
 12              In closing, for example, there was another thing
 13    here, they keep talking about Shell Oil.  Have you heard
 14    of the Rice Krispie Rocks up on the Slope?  I call them
 15    Rice Krispie.  The source rocks.  Big bear, somebody, or
 16    Big Bird is claiming they can come in now and there is
 17    trillions of barrels of oil in what they call source
 18    rocks.  I call them Rice Krispies.  There are discussions
 19    going on in this state that do not make sense.  They
 20    appear to have some insect colony hive like design where
 21    the chamber -- as long as the chamber can pound the
 22    message next to the general populace and drone them out,
 23    they move past any reasonable discussion.  And a sign of
 24    that is terms like skinning the game, stakeholders,
 25    infrastructure.
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  1              When they say skinning the game to me, I tell
  2    them, you must be talking about circumcision, or a triple
  3    x-rated individual.  Oh, no, Mr. Kendall, we are talking
  4    about investors.  And I tell them, why don't you say
  5    investors?  And here is why they don't, Mr. Kendall.  The
  6    reason they don't is when you talk like that as a
  7    reasonable person, I can make inquiries, who are the
  8    investors, how much do they want to invest, what's their
  9    intention, what's their rate of return?  What happens is
 10    you can begin to discover.
 11              But those people who do not have the
 12    intellectual capacity or are corrupted in some way or not
 13    well intended, they use these sling terms so you can use
 14    of move past, like skinning the game, stakeholders,
 15    shareholders.  Not shareholders, but things like that.
 16    I'm very concerned I'm seeing that now develop across the
 17    board here.
 18              In closing, Mr. Kendall, you are in a very, very
 19    special place.  We have a chance, rather than having the
 20    G8 or the G20 tell us how they are going to reconstruct
 21    revenues -- we are in a precipice, a bore tide.  If we
 22    don't figure this out, I think we are going to see chaos
 23    unlike we've seen before.  Why would we let the G8 or the
 24    G20 redesign and reconstruct new revenues, when here in
 25    Alaska we could do that ourselves.  And all we need is
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  1    people like yourselves and are the people who have
  2    conveyed tremendous hope and faith and trust in which is
  3    what you folks have earned.  We now need you to be able to
  4    put structures in place, like a 30-day plenary on camera
  5    unhurried that so I can challenge these people and we can
  6    challenge each other.  And I hope that makes sense to you.
  7              One more thing, if I might, like this said other
  8    gentleman -- it's only you guys.  Let me take you a little
  9    place unusual.  Our children are going to understand
 10    energy like we have never understood it before.  You do
 11    not drink water.  You drink hydrogen.  The word water is a
 12    tricked-up term.
 13              It is an ancient, archaic, disconnecting term.
 14    When you drink water, that's hydrogen.  Your body makes
 15    electricity, and that's where you get your synaptic
 16    impulse.  That synaptic impulse is your state of being.
 17    You are a hydrogen fueled transportation system.  Every
 18    creature you can fathom in the universe, whether it's
 19    microscope -- not the universe.  That's a little bit of a
 20    reach.  Every creature that we are aware of, whether it's
 21    microscopic or bacteria, is a transportation system, a
 22    specialized design.  All of those creatures are fueled by
 23    living in harmony with the hydrogen, which allows them to
 24    consume and make electricity, which allows them to fuel
 25    their transportation system.
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  1              There is no such thing as gasoline.  It is a
  2    sling term.  Gasoline is hydrogen popping carbon.  You try
  3    to pull a log out of a burnt fireplace that's black and
  4    try to light that up, it's 5- to 7,000 degrees.  Carbon
  5    doesn't do anything.  Hydrogen is the work horse.  The
  6    ocean is a complex hydrogen compounded body, almost
  7    another dimension.  The known universe is 99.88 percent
  8    hydrogen.  The sun is 96 percent hydrogen.  Diesel is
  9    hydrogen with more carbon crammed into it.  Natural gas.
 10    These are tricked-up terms, sling terms.  There is no such
 11    thing as natural gas.  When you make that connection, that
 12    child is about to understand that he is related to
 13    everything around him.  Everything you see is a
 14    manifestation of energy attempting to find a state of
 15    construct or a state of being.
 16              And so what I'm trying to show you is it is my
 17    position -- I've looked at energy for many, many years and
 18    I have been many places.  It appears to me our children
 19    are about to understand energy like we have never seen it
 20    before.  It is just staggering.  And by the way, I don't
 21    want to get too esoteric on you here, but I consider
 22    hydrogen to be a female fuel because it not only breaches
 23    life, it sustains life.  And when you burn it, it's a full
 24    circle.
 25              It booms, and then it comes to be a consumable,
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  1    which we call, as an agent, people water.  The male
  2    energies appeared to be magnetic fields and frequencies,
  3    which we call, as an agent people, water.  The male
  4    energies appear to be magnetic fields and frequencies, and
  5    we are some serious players, but we are still a big
  6    mystery.  Nothing is held together without us without
  7    proper magnetic fields and frequencies.  We are some
  8    serious players, but we are still a big mystery.  Nothing
  9    is held together without us without a proper magnetic
 10    field or frequency.
 11              Our children are about to understand that.  And
 12    in doing that, it appears to me -- and I have a site and I
 13    have plenty of statements in writing; everybody knows
 14    that.  I'm now proposing that each of us should have an
 15    annual allotment of clean electricity per person per
 16    dwelling at no charge.
 17              Now, energy is what we call a spherical subject.
 18    It is thick.  It is heavy.  It is complex.  And most
 19    people can't handle that.  But once you understand how
 20    important energy is as a foundation to you and your
 21    family, you will realize that all economies are
 22    aftermarkets of the energy from that individual family.
 23    All of these economies, all of these free enterprises are
 24    conveyances of opportunity from us living in harmony.
 25              Your top three priorities are your state of
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  1    being, which is maintained by hydrogen; your individual
  2    free will; without that, you are a drone or a slave or a
  3    subject.  And the third is clean in harmony energy,
  4    electricity for your property and dwelling, which belongs
  5    to us in an allotment.  And I have a form and a model for
  6    that.  And it appears to me after all these years it is
  7    the only way for us to bring stability.  And I do not see
  8    how the rest of the world to watch people like yourselves
  9    who are career people and I think well intended to see
 10    them have foolish discussions about the stock market and
 11    not talk about energy, we can no longer sustain using
 12    energy as a means to be able to bring value to the dollar
 13    it's all falling down.
 14              The new economies are in replacing the carbon
 15    and the new technologies.  But in doing that, we are going
 16    to have to look at energy, and Alaska, with your
 17    residential sector here, the Cook Inlet, the Knik Arm, and
 18    the oil companies and the Natives and the vast resources,
 19    we have a chance -- the chance of a millennium to lead the
 20    rest of the world, and for everybody to have everything.
 21              And you have accommodated me.  I've abused the
 22    privilege you have extended to me.  Mr. Lohan can make an
 23    issue later, but Mr. Kendall, thank you so much.
 24                    DR. JIM KENDALL:  You are welcome.
 25                    MR. PAUL KENDALL:  I'm so excited with
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  1    this little moment, and there would be more people show
  2    up, but we go to a City Council meeting and it's three
  3    minutes.  You just embarrassed yourself.  And they turn
  4    your head to the crowd to the back so you all can't see
  5    your public.  All your meetings should be to the left side
  6    so the public can see the faces of your -- it's very
  7    important that we gauge the content and the character of
  8    those people speaking.  But when you disempower your
  9    people, you power them down, which is not uncommon in past
 10    histories.  They no longer show up, and that is the
 11    beginning of the demise of your society.
 12              And so I thank you for this moment here.  For me
 13    it was a wonderful moment.  Again, now I'm feeling guilty
 14    for talking so long.  And Mr. Lohan, I still love you, for
 15    what it's worth.  This is a tough guy.
 16                    MR. JEFFERY LOMAN:  Have a good one.
 17    Thank you very much.
 18               (Proceedings adjourned at 10:22 p.m.)
 19
 20
 21
 22
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 1                      P-R-O-C-E-E-D-I-N-G-S
 2                    DR. JIM KENDALL:  Good evening.  Welcome
 3    to the Revised Draft Supplemental EIS for Sale 193 public
 4    hearings.  That is a mouthful.  You don't have to remember
 5    that because after the brief introduction here, one of my
 6    colleagues are going to give you a briefing on exactly
 7    what this is so we all start from the same knowledge base.
 8              You know, there are a lot of misconceptions
 9    about what this is, so we'll go through a series of flip
10    charts so we know why we're here today.
11              Now, who am I?  My name is Jim Kendall.  I'm
12    Regional Director of the Alaska OCS Region of a very long
13    acronym:  The Bureau of Ocean Energy Management,
14    Regulation and Enforcement, or BOEMRE, for short.
15              Now, BOEMRE is not an oil company.  We are not a
16    nongovernmental organization.  We are a federal agency or
17    bureau within the Department of the Interior responsible
18    for managing the energy and mineral resources on the Outer
19    Continental Shelf.  We are a regulator and a manager.  We
20    do our best to be unbiased, collecting information and
21    pass that up the chain of command to the decisionmaker.
22    And as you are going to hear, the decisionmaker in this
23    case is the Secretary of the Interior.  So we are Feds.
24    We collect information.  We are not decisionmakers.  We
25    pass that information up the chain.
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 1              Now, with me on the floor here is Jeffery Loman.
 2    Jeffery Loman is Deputy Regional Director for the Alaska
 3    OCS Region of BOEMRE.  Up on the stage is Mike Routhier.
 4    Mike Routhier is an EIS coordinator for the document you
 5    are going to hear about.  And then we have got Sharon
 6    Warren.  Sharon Warren is the project manager.  Her job is
 7    to make sure things happen on time.  And with this
 8    document it's real important that things stay on time, and
 9    she can tell you why.
10              Now, sitting right next to Sharon is Mary
11    Vavrik.  Mary Vavrik is our court reporter.  Because we
12    value everything that's said here tonight, she is
13    recording everything.  And so we need to give her some
14    help.  Please state your name before you begin your
15    comments.  You don't have to talk too fast because she's
16    an incredible typist.  So slow down.
17              Also, to make sure everyone has a chance to
18    speak, we are going to ask you to limit your comments to,
19    say, three to five minutes.  If you have written testimony
20    that's longer, try to summarize it and provide that
21    summary, as well as any other paperwork you have, any
22    notes, to us and we will give it to Mary.  That way we
23    will make sure we have a complete record.  All right?
24              Then after we go through this introduction of
25    what this document is, we are going to go into the public
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 1    comment part of this.  And we are going to try something a
 2    little bit different.  We tried it in Fairbanks, and it
 3    worked great.  Everybody that came in that wanted to speak
 4    signed that little piece of paper.  It goes in the basket,
 5    and then we picked them out of the hat, so to speak.  And
 6    that's the order in which people speak.
 7              Now, what happens is if your name is pulled and
 8    you are in the hallway?  Don't worry.  You don't lose your
 9    chance.  It goes back in the basket.  We pull your name
10    again to make sure you have a chance.  If people show up,
11    they have got kids at soccer, basketball, baseball,
12    whatever, and they don't get here for an hour, they
13    haven't lost their opportunity.  They can write their name
14    on a piece of paper, provide it to one of our staff, and
15    it goes in the basket.
16              Our goal here is that no one leaves this room
17    unless they are 100 percent confident they had a chance to
18    speak their piece.  This is real important.  We are
19    collecting information and we provide it to the
20    decisionmaker.  And you all are the stakeholders in this.
21    And so it's important that we all say what we believe.  We
22    get it in writing, and we keep it orderly.
23              So with that, since I'm talking too much
24    already, I'll turn it over to Sharon Warren.
25                    MS. SHARON WARREN:  Okay.  Thank you.  Can
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 1    everybody hear me with the mike?  All right.  Again, like
 2    Dr. Kendall said, we are going to go through a short
 3    presentation of why we are here.  Why we're here today is
 4    to get your comments on the Revised Draft Supplemental
 5    Environmental Impact Statement for the Chukchi Sea OCS
 6    Lease Sale 193.
 7              Prior to the lease sale, we issued an
 8    environmental impact statement.  We had the lease sale in
 9    February of 2008.  There was 29.3 million acres offered.
10    2.8 million acres was leased.  And 487 leases were issued.
11    There were six companies that received the rights to
12    explore for oil and gas.
13              Then what happened?  Again, the lease sale was
14    in 2008.  Days before the lease sale, the plaintiffs sued
15    our agency because the EIS did not adequately, per the
16    allegations, did not assess the potential environmental
17    impacts.
18              In July of 2010, the U.S. District Court for the
19    District of Alaska issued a remand order to our agency and
20    said you need to go back and take a look at your
21    environmental impact statement.  The judge had three
22    concerns concerning the environmental impact statement,
23    and are following the National Environmental Policy Act.
24              The three issues the Court wanted us to address
25    was the Court said that our EIS failed to analyze
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 1    environmental impacts of natural gas, despite industry
 2    interest and despite the agency allowing for incentives.
 3    So the judge said, you allowed incentives, but you did not
 4    analyze the environmental impacts.
 5              The judge also said the agency failed to
 6    determine whether the missing information identified by
 7    the agency was relevant or essential to making the
 8    decision.  The federal regulations state the requirements
 9    of what you're supposed to follow when you state in there
10    that you have missing information.  There was an exhibit
11    that was filed with the Court that pointed out all places
12    in the environmental impact statement where we said we
13    were uncertain, information was unknown, there was missing
14    information in order to make an analysis.
15              So the judge said you need to go back and take a
16    look and follow those regulations to assess that.  And he
17    also said that we failed to determine whether the cost of
18    obtaining the information we said that we were missing was
19    exorbitant and the means of doing so was unknown.
20              So what did we do as an agency as to respond to
21    the court order?  We drafted a supplemental environmental
22    impact statement to address the Court's remand.  We
23    released the draft supplemental environmental impact
24    statement in October of 2010.  We went out to the
25    communities, had public hearings.  We also had some
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 1    hearings in Anchorage.  Many of you may have attended
 2    those public hearings in Anchorage.  And we also had
 3    government-to-government meetings, as well.  We received
 4    about 150,000 comments on that draft supplemental impact
 5    statement.
 6              And I'm going to let Mike explain what happened
 7    next on this and where we are going today.
 8                    MR. MICHAEL ROUTHIER:  Now, normally in
 9    the NEPA process, you recall with the draft EIS we had the
10    comments and in a relatively short time afterwards, there
11    was the final EIS.  Here it was sort of a special case.
12    We received, as Sharon said, over 150,000 comments.  Those
13    are in addition to all the comments we received at the
14    public hearings we held in the villages as well as
15    Anchorage.  And we noticed a recurring theme in many of
16    the comments, and that was we needed to look at the
17    environmental effects of a very large oil spill.
18              Now, this was occurring on the heels of the
19    Deepwater Horizon event that was on everyone's mind, and
20    we as an agency sat down and considered those comments and
21    made a decision that, yes, it would be appropriate to
22    analyze the environmental effects of a very large oil
23    spill.  And that is something that the decisionmaker
24    should be cognizant of.
25              So we spoke with our geologists.  They provided
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 1    a reasonable scenario for -- I should say a hypothetical
 2    scenario of what was really an extreme case, and we then
 3    provided that scenario to our environmental analysts, our
 4    wildlife biologists, our oceanographers, our air quality
 5    experts, and they provided us with an analysis of the
 6    environmental effects.
 7              So I mentioned several times tonight the concept
 8    of a very large oil spill.  What is that?  Well, basically
 9    it's an analytical tool, something we use in our NEPA
10    document to make a decision -- make the decisionmaker
11    aware of potential impacts.  It's hypothetical.  It's an
12    extreme case.  It's not tied to a specific well, and it's
13    not to be confused with another term you might hear in the
14    context of oil and gas activities that's going to be a
15    worst-case discharge.
16              Right now, we are at the lease sale stage.
17    Before any exploration would occur in the OCS, several
18    things need to occur.  We need to finish this document;
19    the Secretary will need to approve all the leases; the
20    courts will sign off on it; companies need to submit
21    exploration plans, and we need to review that and approve
22    that.
23              So we are a long way off before any exploration
24    plan is considered, but the worst-case discharge is
25    specifically required by our regulations to be a part of
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 1    an exploration plan down the road.  It's different than
 2    the very large oil spill.  It includes a lot more
 3    information than a very large oil spill scenario.  For
 4    instance, at that point, we would have a specific
 5    location, a specific type of well, a specific type of
 6    technology proposed to be used to drill that well.  So the
 7    worst-case discharge would be much more specific, include
 8    a lot more information.  [indiscernible] analyze the very
 9    large oil spill scenario that's included in this document.
10                    MS. SHARON WARREN:  So what do we need
11    from you today?  We need your comments today.  As I said,
12    we're here because of the revised draft supplemental
13    environmental impact statement.  We have documents, hard
14    copies, out there at the sign-in desk.  If you have not
15    received one, please take one.  We have CDs available, as
16    well.  Please take one.  We also have a guide to how to
17    submit your comments using regulations.gov.  So if you
18    haven't used regulations.gov, there is a guide out there
19    that will walk you through on how to submit comments on
20    that website.
21              Also, if you have any questions concerning --
22    after you're looking at that, you can call our office and
23    somebody will help you walk through.  So again, we want
24    your comments.
25              Your comments are due by July 11th, so that's
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 1    just a little bit down the road here.  So -- and then
 2    there is a website for you to go to as well.  It's on the
 3    trucks out there.  If you get the handout, it will have
 4    it.
 5              Also I want to point out, when we take a break,
 6    we do have the maps up on the wall so that you can take a
 7    look at the lease sale area.  Everything is on the table
 8    for the Secretary of Interior to decide concerning the
 9    lease sale.  So he will make that decision on the size of
10    the lease sale and concerning the alternatives that are in
11    the supplemental environmental impact statement.
12              What happens after these hearings?  We receive
13    your comments, and the analysts will go through your
14    comments.  We will prepare a final supplemental
15    environmental impact statement.  Within that final
16    environmental impact statement will be responses to your
17    comments, possibly changes to the document as appropriate.
18    We will also have the public testimony included also in
19    the document so that you can see what was testified, as
20    well as the responses to comments.  And we will do the
21    final supplemental EIS.
22              Again, this supplements the lease sale EIS that
23    was done in 2007.  So this supplemental EIS at times
24    refers you back to the final EIS.  So just so you know,
25    there was an EIS done in 2007.  So if you see references
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 1    to, you know, incorporated by reference of this there may
 2    be more documents involved for you to take a look at when
 3    you look at this.
 4              We are under a court-mandated deadline.  On May
 5    19, Judge Beistline told us, you know, you go ahead and do
 6    something that's additional to the court remand.  You do a
 7    very large oil spill.  How you do it, fine.  But you have
 8    to have filed in court by October 3rd the final EIS,
 9    planned supplemental EIS, as well as the Record of
10    Decision by the Secretary of the Interior.
11              So that's why we are here today.  That's why we
12    have a schedule that we have.  So the final supplemental
13    EIS will be coming out in early September.  That is
14    early -- it has to be out 30 days before the Secretary can
15    make his decision on October 3rd.
16              Once the Secretary of Interior makes his
17    decision, that document and SEIS and his records of
18    decision will be filed with the District Court.  At that
19    time there will be briefing with the litigation.  We'll be
20    in full litigation on this document, and the judge will
21    decide whether or not the agency met its obligation under
22    National Environmental Policy Act or other.
23              And that's all.
24                    DR. JIM KENDALL:  We have to move the
25    court reporter.
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 1               (A break was taken.)
 2                    MR. JEFFERY LOMAN:  Senator Giessel, you
 3    have the floor.
 4                    MS. CATHY GIESSEL:  Thank you, Mr. Loman.
 5    For the record, my name is Cathy, with a C, Giessel,
 6    G-I-E-S-S-E-L.  I'm a State senator representing District
 7    P here in Anchorage.  That's P, as in petroleum.  I
 8    represent South Anchorage.  I'm a lifelong Alaskan, and
 9    while I represent -- while I represent South Anchorage, I
10    also provide health care services in the coastal -- in
11    coastal communities around Alaska, in rural Alaska.  So
12    I've seen the environment.  I've worked in the environment
13    where this kind of development will take place.  And I'm
14    speaking in favor of this as lease sale and of the
15    expeditious development of these resources.
16              You know, the federal government is now
17    releasing 30 million barrels from our strategic petroleum
18    reserves when Alaska holds 40,000,000,000 barrels of
19    potential petroleum that could be developed, meeting
20    energy needs for our country.  But it also meets energy
21    needs for our people.  Energy needs heat our homes, our
22    businesses, et cetera, but also human energy in the form
23    of jobs.  Jobs that allow people to live independently and
24    with the self-esteem of supporting themselves and still
25    live in those communities where the families have lived
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 1    for decades.
 2              Now, you are asking about environmental impact.
 3    And you know those questions were asked when Prudhoe Bay
 4    was developed and when TAPS was built, the Trans-Alaska
 5    Pipeline.  And we have shown in Alaska that petroleum
 6    development can exist with safe environmental standards.
 7    We watched that Central caribou herd on the North Slope
 8    increase from 5,000 animals to now over 30,000 animals.
 9    It can be done, and I believe it can be done on the Outer
10    Continental Shelf, as well.
11              Alaska, as a government, is working hard to
12    ensure that all of those emergency response abilities are
13    in place.  So I'm speaking on behalf of this lease sale
14    and I urge the expeditious permitting and development.
15              Thank you.
16                    MR. JEFFERY LOMAN:  Would Renee Limoge
17    please report to the lobby.  Are you here, Renee?  Please
18    report to the lobby immediately.
19              Mr. Baker, you have the floor.
20                    MR. LARRY BAKER:  Good evening, and thank
21    you for the allowing me to testify.  For the record, my
22    name is Larry Baker.  I'm Chief of Staff for Anchorage
23    Mayor Dan Sullivan.  And he's asked me to make comments to
24    you this evening.  Mayor Sullivan's jurisdiction spans
25    nearly 2,000 miles and almost 300,000 people.  I'm
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 1    testifying on behalf of support for allowing the Chukchi
 2    leases from sale 193 to go forward.
 3              The mayor opposes any further delay for
 4    development of Alaska's offshore oil and gas resources.
 5    Not developing these valuable resources will directly
 6    impact the City of Anchorage in ways that greatly concern
 7    Mayor Sullivan.  Meeting the energy needs of military
 8    residents, schools and businesses of Cook Inlet is
 9    essential to the personal safety and well-being of all who
10    live here.  The economic impact of not to develop the
11    Chukchi resources will be devastating to Anchorage.  Our
12    whole economy relies heavily on the health of the
13    Trans-Alaska Pipeline and it is simply essential to get
14    more oil flowing in the pipe.
15              As a state and a nation, we need to responsibly
16    move forward with domestic offshore energy production.
17    Mayor Sullivan encourages the Bureau of Ocean Energy
18    Management to continue to work to evaluate regulatory
19    structures that improve safety and spill response while
20    making certain offshore energy production is done
21    responsibly.
22              World events today show without question just
23    how fundamental Alaska's assets are to our nation's
24    security.  If the United States government does not
25    provide a reasonable regulatory environment, the
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 1    multinational companies who are in a position to invest
 2    will do so outside of our country and therefore will
 3    funnel hundreds of millions, even billions of dollars, to
 4    outside economies that likely do not have the stringent
 5    regulatory framework to support America's interests.
 6              Again, Mayor Sullivan opposes any further delay
 7    in development of Alaska's offshore oil and gas resources
 8    and urges allowing these leases to move forward.
 9              Thank you for the opportunity.
10                    MR. JEFFERY LOMAN:  Thank you.
11                    MS. JONNE SLEMONS:  Good evening.  For the
12    record, my name is Jonne Slemons, J-O-N-N-E S-L-E-M-O-N-S.
13    I'm here representing the Alaska Department of Natural
14    Resources and the Division of Oil and Gas.
15              The State has reviewed the Revised Draft
16    Supplemental Environmental Impact Statement for the
17    Chukchi Sea planning area oil and gas Lease Sale 193.  We
18    compliment the Bureau of Ocean Energy Management,
19    Regulation and Enforcement for the work put into this
20    document.  Alaska has a tremendous stake in the successful
21    progress of leasing, exploration, and development of the
22    Arctic OCS.
23              A study conducted by the University of Alaska
24    Anchorage Institute of Social and Economic Research finds
25    that the Alaska economy will be sustained by the addition
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 1    of 35,000 jobs with a $72,000,000,000 payroll over a
 2    50-year period with development of the OCS.  Development
 3    of the OCS would spin off approximately 5.8 billion in
 4    additional state and local revenues.
 5              Further, OCS development is a prime source of
 6    the continued health and diversity of our onshore oil
 7    industry.  Production from the OCS has several indirect
 8    effects, including lower pipeline tariffs and a longer
 9    life for the TAPS pipeline, a more robust and lower cost
10    service industry, and longer-lived onshore facilities.
11              It is apparent from our review that you have
12    addressed the Court's three concerns on the original
13    document in a comprehensive manner.
14              In addition, the analysis of a very large oil
15    spill in this revised draft is thorough, addressing the
16    phases of a blowout event and analyzing the impacts that
17    each phase would have on the various resources.
18              In summary, the State concludes that the revised
19    draft supplemental EIS for Chukchi Lease Sale 193 provides
20    more than sufficient support for the Secretary to affirm
21    the February 6, 2008 Chukchi Lease Sale 193, and it is
22    well past time for leaseholders to proceed to the next
23    phase of exploration.
24              Thank you for the opportunity to provide our
25    comments.
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 1                    MR. JEFFERY LOMAN:  Thank you.
 2                    DR. JIM KENDALL:  Do we have any other
 3    elected officials, State, federal, tribal?  If not, we are
 4    going to start with the general input here.  Now, the way
 5    we are going to do this, I've already got three names.
 6    I'm going to start one after the other, but I'm going to
 7    let you know who is in a row so that you can sort of line
 8    up.  We want to make sure everyone has a chance to speak.
 9    Try to make your comments three to five minutes.  If you
10    have got something written, please, Mary would really like
11    it to help supplement her notes.  If you have something
12    very long, please try to paraphrase it, but everything you
13    turn in will get recorded.
14              So with that, first on deck is Maya Johnson.
15    Second is Peter Macksey, third is Curtis Smith.  So Maya,
16    the floor is yours.  And the next will be Peter and then
17    Curtis.
18                    MS. MAYA JOHNSON:  Good evening.  My name
19    is Maya Johnson.  When I came to sign in at the front,
20    they asked me if I wanted to testify, and I said, sure, as
21    long as I'm not first.
22              So I have personal interest in the Arctic.  My
23    great-great-grandparents, I believe, came over here in the
24    beginning of the 20th century to fur trap, and their son
25    was the first White man born above the Arctic Circle.  So
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 1    the Arctic always been a really important place to me.
 2              And this year I have been studying at Dartmouth
 3    College, and I took a class on the Arctic because they
 4    have a really good cold regions research laboratory there.
 5    And we learned that there has not been a lot of -- there
 6    is not a lot known about oil spills in the Arctic.  And so
 7    I was interested, reading the EIS report, that they said
 8    that 27 to -- there is a 27 to 54 percent chance of a
 9    large oil spill from the drill platform or pipeline
10    resulting from the Chukchi Sea sale 193.
11              I definitely support the development of our
12    resources, but I don't want Alaska to be a boom and bust
13    economy.  I want to see the development of our renewable
14    resources.  And so I do not support this lease sale.
15              Thank you.
16                    DR. JIM KENDALL:  Thank you, Maya.  Peter.
17                    MR. PETE MACKSEY:  For the record, my name
18    is Peter Macksey, M-A-C-K-S-E-Y.  I'm taking time to
19    encourage you to move forward with Lease Sale 193 and
20    provide expedited permit approvals for this and other OCS
21    development.  You are going to hear the same stuff over
22    and over tonight, so I'm just going to stand in testimony,
23    but I want you to know this is self-serving testimony, as
24    I work for oil companies as a fabricator.  They are not my
25    only customer, but an important one in my mix.  This is a
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 1    large, but small state.  When looking for customers,
 2    everyone counts.
 3              I'd also like to say that this is the third time
 4    I've testified for this.  I'm afraid I'm approaching
 5    retirement before I'm going to see a well drilled in OCS,
 6    and I have a real problem with that.
 7              Thank you.
 8                    DR. JIM KENDALL:  Thank you very much.
 9    Next is Curtis Smith.
10                    MR. CURTIS SMITH:  Good evening.  My name
11    is Curtis Smith.  I work for Shell Exploration and
12    Production, but this evening I am testifying as a private
13    citizen, as a fourth-generation Alaskan who very much
14    benefited from the very first oil boom here in Alaska and
15    as a father of two who would very much like his children
16    to have the same opportunities in Alaska that I have.
17              You know, when I first went to work for an
18    energy company here in Alaska, I really didn't know what
19    the big deal was drilling in the water.  As some
20    background, I grew up on the Kenai Peninsula where on a
21    very sunny day you could drive out to the bluff and see up
22    to 13 platforms operating in the Cook Inlet; every day,
23    every night, in the summer, and in the winter ice.  And
24    those platforms fuel jobs, the Kenai Peninsula's economy,
25    my personal family's business, and also provide energy to
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 1    Southcentral Alaska, and they still do today.
 2              Those platforms are right in the middle of one
 3    of the most prolific salmon runs of all of North America.
 4    And it was a shock to me that professional opposition
 5    groups would never acknowledge the work and engineering
 6    and the environmental responsible operation of the
 7    platforms for 50 years, despite the fact those platforms
 8    are now right in the path of apparently endangered bowhead
 9    whales.  Not bowheads -- excuse me -- beluga.
10              As I mentioned, there are five species of salmon
11    that feed very rich rivers and streams in the Kenai
12    Peninsula.  So it came apparent me that constantly these
13    professional opposition groups don't want to acknowledge
14    that's happened in Alaska already in the water because
15    it's gone on wonderfully.  It has fueled jobs, human
16    ingenuity and prospects for other industries on the Kenai
17    Peninsula and Southcentral for many, many years.
18              So my fear is -- and I'm witnessing this -- we
19    are not all dealing with honest workers.  And the dialogue
20    is not always truthful.  The other day I read a
21    professional opponent's quote saying that Shell doesn't
22    have any oil spill response equipment in the Arctic, none,
23    which is a shock to me, considering I know that Shell has
24    spent hundreds of millions of dollars on an unprecedented
25    oil spill response field in the Arctic.  Unprecedented.
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 1              The project Shell has in Alaska is defined by
 2    its remoteness.  It was not a secret to Shell that the
 3    leases they were purchasing in Beaufort and Chukchi Seas
 4    were in harsh conditions and far away from infrastructure.
 5    So that's why Shell has invested everything to bring their
 6    equipment and the world's oil response capabilities to
 7    this scene.  It's never been Shell's intention to, in a
 8    worst-case scenario, chase ribbons of oil with thousands
 9    of boats across the Arctic.
10              The other day I read a quote from another
11    professional opposition group that said Shell doesn't have
12    any ice class vessels that could work in the aircraft,
13    which would be a tremendous surprise to the thousand men
14    and women who are working right now in Louisiana 24 hours
15    a day to build a second ice class [indiscernible] destined
16    for Alaska.
17              And two weeks ago, finally somebody from one of
18    these professional opposition groups showed his true
19    colors.  He was quoted as saying the Trans-Alaska Pipeline
20    has passed its expiration date.  So as a fourth-generation
21    Alaskan, and I take from that that we should go back to
22    something close to territorial status.  I'm not willing to
23    do that.
24              So I'm here to say, you know, on behalf of my
25    family, certainly myself, I absolutely support responsible
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 1    development in the offshore.  It is absolutely my personal
 2    view that others, professional opponents who are not
 3    necessarily interested in dialogue or the facts, are past
 4    their expiration date.
 5              Thank you.
 6                    DR. JIM KENDALL:  Okay.  Next three.  We
 7    have got Jonne Slemons, and it looks like Ben Mohr and
 8    Maynard Trapp or Tapp, T-A-P-P.  So Jonne Slemons,
 9    S-L-E-M-O-N-S.  Ben Mohr, followed by Maynard Tapp.
10                    MR. BENJAMIN MOHR:  Well, I'll be brief.
11    My name is Benjamin Mohr, M-O-H-R.  I'm a resident of
12    Eagle River.  I'm here to testify in support of Lease Sale
13    193 and to talk a little bit about the draft, the
14    supplemental EIS that's going forward.
15              Seems like the incorporation of the worst-case
16    analysis in the EIS is a step further.  It's a step above
17    into what was already a robust document.  To further delay
18    this lease sale and hopefully the eventual development of
19    the lease just -- stuck on my words, but it's -- it's not
20    going to be good for our state.  We are already falling as
21    a place for investment.
22              I was looking at a report earlier today that
23    shows where Alaska falls in regards to other jurisdictions
24    around the world as a place people would want to invest.
25    And the list of countries, the names of places that are
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 1    more attractive than Alaska, makes my heart break because
 2    this is a place where I want to raise my family.  This is
 3    a place where I want my kids to have incredible
 4    opportunities.  And the more we tell people that they are
 5    not welcome here, the more they will just keep staying
 6    away.  And we can't afford to do that.  We need to have
 7    the investment in our state.  We need to have the
 8    development that comes from our natural resources.
 9              So just to close, I'm in support of this lease
10    sale, and I believe that the draft supplemental EIS is
11    complete and robust, and I encourage you to move forward
12    with it.
13              Thank you.
14                    DR. JIM KENDALL:  Maynard, followed by
15    Renee Limoge and Michael Jesperson.
16                    MS. MAYNARD TAPP:  I, too, have testified
17    here maybe two or three times before, so I will make the
18    comments brief.  But I do want to recognize the men and
19    women that are involved in the war in Libya at this point
20    from the halls of Montezuma.  We need to remember that.
21    We need to have an oil energy policy in the United States
22    where we supply our own requirements for oil.  The reason
23    for that is the -- there has been many wars started
24    because of the lack of energy, the lack of oil, and this
25    is as important as anything in terms of the environment.


Midnight Sun Court Reporters







Page 25


 1              The lives and health of our men and women in the
 2    Armed Forces, I think, are the -- are equally, if not
 3    more, important than an oil spill that most likely won't
 4    happen.
 5              So we also need the oil from the OCS Lease Sale
 6    193 to keep Alyeska's pipeline safe and operable.  Right
 7    now it's at a very low oil production rate.  It needs to
 8    have more and more oil supplied to it so it can remain
 9    mechanically viable.
10              So thank you very much.
11                    DR. JIM KENDALL:  Next we have Renee,
12    followed by Michael Jesperson.  The floor is yours.
13                    MS. RENEE LIMOGE:  Good evening.  For the
14    record, my name is Renee Limoge.  That's R-E-N-E-E
15    L-I-M-O-G-E.  And I'm here on behalf of the Alaska Support
16    Industry Alliance.  We are in favor of OCS development.
17    Specifically, we are asking BOEMRE to reaffirm Lease Sale
18    193.
19              The Alliance represents over 400 member
20    companies employing 35,000 Alaskans in the oil and gas and
21    mining support industries.  Continued exploration and
22    development of Alaska OCS is vital to the economy of our
23    state and our domestic energy supply.  Americans across
24    the nation are faced with high energy costs, and
25    development of the OCS would help relieve some of those
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 1    costs, while providing much needed jobs here in our state
 2    and throughout the country.
 3              With the political climate around the globe, the
 4    United States should do everything it can to develop
 5    domestic energy resources, both on and off shore, rather
 6    than depend on foreign oil supplies.  In doing so, not
 7    only can we employ Alaskans, but we will be assured that
 8    development takes place under the world's highest safety
 9    and environmental standards.
10              The Alliance and our member companies urge you
11    to let the Chukchi Sea leases move forward and allow this
12    abundant energy supply to be tapped.
13              Thank you.
14                    DR. JIM KENDALL:  Michael Jesperson.
15                    MR. MICHAEL JESPERSON:  My name is Michael
16    Jesperson, J-E-S-P-E-R-S-O-N.  I don't work for an oil
17    company.  I don't work for anybody that supports the oil
18    company.  I work in the tourist industry, and I still
19    support development of the OCS.  It's the only way we are
20    going to keep the economy up here going.  It will be done
21    responsibly.  It won't hurt tourism.  Might well be safe.
22    But more importantly, the economy will improve and when my
23    children, who are 15, 12 and two, graduate from high
24    school and college, they will be able to stay close to
25    home and work if we get going now.
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 1              Don't delay.  Let the leases go forward.
 2    Expedite permitting and start drilling.
 3              Thank you.
 4                    DR. JIM KENDALL:  Okay.  Next is Raychelle
 5    Daniel, Aves Thompson and Russell Sell.
 6                    MS. RAYCHELLE DANIEL:  Raychelle,
 7    R-A-Y-C-H-E-L-L-E, Daniel.  And I'm with the Pew
 8    Environmental Group, and I'm here speaking on behalf of
 9    myself.  I grew up in Western Alaska, and I also grew up
10    living on a subsistence lifestyle.  And a lot of the
11    species that were important to us went and traversed in
12    the Chukchi 193 area.  And so this is an important issue
13    to me.  As well as a background as a scientist, it's also
14    an important issue.
15              We are -- we -- the revised SEIS -- the revised
16    draft SEIS, we believe, does not remedy some of the
17    significant flaws from the original EIS, and that's
18    because it doesn't have the necessary data and new
19    analysis of which to fully inform reconsideration of a
20    leasing decision.  So the lease stage is a time at which
21    the agency decides whether to commit an area to oil and
22    gas activity.  So that's a really important time period.
23    So it's essential that the agency have adequate
24    information about resources and their impacts on those
25    resources.
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 1              And one of the frustrations -- I talked with
 2    scientists about management and policy -- is that a lot of
 3    the science doesn't get incorporated.  And while we
 4    recognize that there is a lot of science that's been
 5    conducted -- myself, I've contributed to some of those
 6    studies that occurred in the Arctic Ocean -- we would like
 7    to see that sound scientific information is applied to
 8    good decisionmaking.
 9              And so one positive step is the USGS report that
10    was just released this past week.  And the Secretary
11    released the report entitled an evaluation of the science
12    needs to inform decisions on Outer Continental Shelf
13    energy development in the Chukchi and Beaufort Seas.  And
14    I believe this report is very relevant and highly
15    applicable to decisions for Lease Sale 193.
16              And so with this new information available,
17    BOEMRE should conduct careful evaluation of the USGS
18    findings, the previous studies that have been conducted,
19    such as the NRC cumulative impact study, and produce a
20    clear, coherent strategy for gathering necessary
21    information and conducting appropriate analysis to address
22    key management decisions regarding activity in the U.S.
23    Arctic OCS.
24              And so in conclusion, we think that the
25    Secretary should suspend Lease Sale 193 until the agency
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 1    has completed the research analysis and synthesis to make
 2    informed decisions about drilling in the Chukchi Sea.  And
 3    if he does not affirm Lease Sale 193, he needs to adopt an
 4    alternative that better protects key areas important for
 5    wildlife and especially for subsistence purposes.
 6              And to make responsible decisions, BOEMRE needs
 7    to better understand environmental and social consequences
 8    of this activity on the offshore and its potential impacts
 9    on species and communities and plan accordingly.
10              So specifically BOEMRE should place a suspension
11    of operations on Lease Sale 193 until there is a
12    comprehensive integrated research and monitoring plan in
13    place, and BOEMRE undertakes a careful evaluation of the
14    findings from the USGS report and produces a clear
15    strategy for gathering that necessary information, and
16    that those important ecological areas are protected.
17                    DR. JIM KENDALL:  Aves Thompson.  And
18    following Aves will be Russell Sell.
19                    MR. AVES THOMPSON:  Good evening.  My name
20    is Aves Thompson.  That's A-V-E-S.  Last name Thompson,
21    T-H-O-M-P-S-O-N.  I'm the Executive Director of the Alaska
22    Trucking Association.  The Alaska Trucking Association is
23    an Alaskan trade association comprised of nearly 200
24    member companies representing diverse trucking operations
25    in Alaska.  In 2008 Alaska Trucking employed nearly 20,000
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 1    people, one out of 12 civilian workers.  Trucking pays
 2    more than $1,000,000,000 annually in wages and consists of
 3    hundreds of family-owned and trucking business companies.
 4              Trucks move nearly 33,000 tons of freight each
 5    business day in Alaska.  Like the rest of the United
 6    States, many communities in Alaska depend exclusively on
 7    trucking to supply the essential goods that they use in
 8    their daily lives.  And as in the Lower 48, trucking is
 9    the backbone of the economy of Alaska.
10              Since 2005, 680 leases have been awarded to
11    companies interested in exploring for oil and gas off the
12    Alaska coasts.  Despite years of applications for permits,
13    community consultation, environmental studies and
14    analysis, and more than $3,000,000,000 in bonus payments
15    to the federal government and investment in technology,
16    equipment and personnel, not one well has been drilled in
17    Alaska.
18              The leases were sold after an exhaustive
19    environmental analysis.  I believe when the federal
20    government awards a lease and accepts payment, it has an
21    obligation to efficiently process permits within a
22    reasonable length of time.
23              Recently, President Obama released a significant
24    amount of oil from the Strategic Petroleum Reserve to help
25    calm the oil markets to try to bring down the price of
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 1    oil.  While this release of oil may achieve some very
 2    short-term relief, this action provides no longer term new
 3    energy supply for our nation and provides few, if any, new
 4    jobs for Americans.  I believe the better strategy is to
 5    move forward on Lease Sale 193 and other lease potentials
 6    to provide not only oil for the marketplace, but also
 7    thousands of jobs and billions of dollars in new payroll.
 8              To paraphrase Alaska Senator Mark Begich, let
 9    Alaska be America's petroleum reserve.
10              There are four important points to be made.
11    Number one, trucking needs oil.  Despite the shift from
12    carbon based fuels to alternative fuel sources, diesel
13    fuel will continue to be the prime fuel source for on-road
14    trucking for the next 25 to 50 years.
15              Number two, Alaska needs oil.  A recent study
16    indicates that OCS development in the Chukchi, Beaufort
17    and North Aleutian Basin could generate an annual average
18    of 35,000 jobs, payrolls of 72,000,000,000, cumulative
19    state revenue of 15,000,000,000 and potential property
20    taxes to local governments of $4,000,000,000 over the next
21    50 years.
22              Third, America needs oil.  The unrest in the
23    Middle East and other producing areas serves as wake-up
24    call for us to increase our economic production to provide
25    for our national energy security.
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 1              And lastly, BOEMRE has the ability and the
 2    obligation to move the process forward, provide the oil
 3    that our industry, our state, and our nation so
 4    desperately needs.
 5              For these and many other reasons, the Alaska
 6    Trucking Association urges the Bureau of Ocean Energy
 7    Management, Regulation and Enforcement to move forward as
 8    soon as possible in the approval process to allow for
 9    exploration and production activities to begin on Chukchi
10    Lease Sale 193.
11              Thank you for your attention.
12                    DR. JIM KENDALL:  Russell Sell and
13    followed by Mia -- or Mae Hank will be next.
14                    MR. RUSSELL SELL:  Thank you.  For the
15    record, my name is Russell Sell, S-E-L-L.  And I am in the
16    oil and gas business.  I represent myself and my family at
17    this event.  And thank you, Madam Project Manager, for all
18    your work and Mr. Secretary for allowing us to testify
19    here tonight.
20              I would also like to reaffirm the lease sale
21    going forward.  And I'd like to say that I come from a
22    certain level of expertise experience.  Aside from all the
23    onshore prospects that I've worked on in the Beaufort Sea
24    and the North Slope, I have been physically present on
25    offshore projects in the Lower Cook Inlet on some
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 1    [indiscernible] vessels, Shelikof Straits, North Aleutian
 2    Shelf, Navarin Basin, and I'm pretty convinced that I can
 3    count myself as the only individual in this room who has
 4    been on an icebreaker and/or a drill ship in the Chukchi
 5    Sea in full operational conditions.
 6              I am very much concerned about the environmental
 7    impacts of our state, but I recognize we have some of the
 8    best minds in the industry working towards that end.  I
 9    hope that the government can supplement those great minds
10    with their endeavors, but we have wonderful, bright people
11    working towards solutions that we hope will meet
12    challenging conditions and prove to be successful.
13              North Slope jobs, North Slope traditional values
14    is something that I work with on a daily basis in my job,
15    and I empathize with what they are concerned with, and I
16    do hope they really succeed in this endeavor.
17              It really is about Americans who choose to live
18    in Alaska.  It's about our energy policy.  It's about
19    doing things right.  It's about sustaining traditional
20    values and enjoying the future for children that are
21    beyond my son's age of 19, but maybe a generation or two
22    from now.
23              So I'm looking for everybody to step forward and
24    utilize their best abilities to make this a success when
25    we get out in the Chukchi Sea, and I encourage
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 1    Mr. Secretary to look very seriously at this and allow us
 2    to do our job, bring jobs to Alaska, bring a piece of the
 3    American energy puzzle to fruition.
 4              Thank you very much.
 5                    DR. JIM KENDALL:  Forgive me if I'm saying
 6    the name wrong.  Mia or Mae Hank.  Mae, thank you.  You
 7    are next, followed by Colleen McCarthy and then a Carl
 8    Portman.  The floor is yours.
 9                    MS. MAE HANK:  Good evening.  My name is
10    Mae Hank, M-A-E H-A-N-K.  I'm originally from Point Hope.
11    I am a tribal member of the Native Village of Point Hope.
12    And as the gentleman mentioned earlier, he's fourth
13    generation of residing in Alaska.  Me, myself, I am
14    hundreds and hundreds of generations that have lived here
15    in the beginning before anybody came.
16              My concern about Lease Sale 193 is that it is my
17    family's hunting ground.  It is my -- uncles, my aunts, my
18    brothers, sisters, we all depend on our traditional food.
19    And without it, if there is an event of an oil spill, that
20    would be very devastating because that would eliminate our
21    culture, our traditions, and our religious celebrations we
22    do year-round.
23              I had a few issues about getting this into -- to
24    get it opened again, that our traditional ecological
25    knowledge that we have from centuries and centuries, our
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 1    people studying the currents, the ocean, the weather, the
 2    wind and ice, and how we've survived here has been very
 3    well-studied by our people.  And for years they have been
 4    ignoring our hunters when they speak in opposition of
 5    drilling offshore.
 6              Our currents are very strong.  You have tides
 7    here in the Cook Inlet.  We have currents.  When our tide
 8    goes low, it's just a few inches.  It don't go hundreds of
 9    feet.  So we have strong currents in our ocean, and it
10    builds up the ice up to three or four stories high at
11    times, depending on the weather.  So that's one thing that
12    needs to be put in there is to -- it needs to be
13    implemented is that our people should be considered the
14    professors of our ocean.
15              We have studied from generation to generation.
16    We handed it down, and that's one thing that our people
17    oppose.  We are the ones that live there.  We are the ones
18    that will be impacted.  Studies need to be done overall as
19    to the impacts of every industry in the United States, and
20    to consider whether that contamination that's been done
21    with mining and factories and industry, is that what we
22    are going to bring to Alaska, too?
23              Everybody that's moved to Alaska had to move
24    because many of them are no longer employed or the mining
25    shut down due to high contamination.  Rivers are not
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 1    fishable.  That's what's going to happen here.  Cook Inlet
 2    has no currents as strong as ours.  They have low tide,
 3    high tide.  We don't have that up north.  And that's one
 4    consideration you have to think about, too.
 5              Traditional ecological knowledge need to be
 6    recognized by our people.  And I oppose offshore
 7    development.  I oppose the lease sale 193.
 8              Thank you for your time.
 9                    DR. JIM KENDALL:  Next we have Colleen
10    followed by Carl Portman.
11                    MS. COLLEEN MCCARTHY:  Hello.  My name is
12    Coleen McCarthy, M-C-C-A-R-T-H-Y.  I am a Shell employee,
13    but I'm here tonight as a private citizen, as a longtime
14    Alaska resident, and as the mother of three children who
15    would like to see a future in this state.
16              I believe that the economic survival of this
17    state is tied to offshore development.  And that is
18    because the Trans-Alaska Pipeline, the throughput that is
19    currently operating, is dangerously close to a level that
20    is suboperational.  And I think that that has dramatic and
21    very scary impacts on the economic survival of this state.
22    And I also believe very passionately that exploration and
23    development can be conducted in an environmentally and
24    socially responsible fashion.
25              And I encourage the BOEMRE to facilitate
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 1    exploration and development in the Chukchi Sea.
 2              Thank you.
 3                         MR. CARL PORTMAN:  Good evening.  My
 4    name is Carl Portman, Deputy Director of the Resource
 5    Development Council.  RDC urges the Bureau of Ocean Energy
 6    Management, Regulation and Enforcement Bureau to affirm
 7    Lease Sale 193 as held in 2008.  The SEIS provides
 8    sufficient information and analysis to support a decision
 9    affirming the sale.
10              Oil and gas development is absolutely critical
11    to Alaska's future economy.  With the Trans-Alaska
12    pipeline system now running at one-third capacity,
13    exploration blocked in ANWR and nondevelopment activists
14    working toward wilderness designations in the National
15    Petroleum Reserve, nothing less than Alaska's future
16    economy is at stake.  The responsible development of
17    potentially immense oil and gas deposits in the Chukchi
18    Sea would significantly boost the economy and extend the
19    life of the oil pipeline.  Without new federal oil
20    production, TAPS could be uneconomic to operate sometime
21    in the next decade.
22              If there is no oil and gas development in ANWR
23    and the OCS, and the best prospects in NPRA are taken off
24    the table, the federal government must then accept the
25    consequences, including heavy reliance on foreign oil,
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 1    soaring trade deficits, a weaker national economy, and
 2    compromised national security.  For Alaskans, our future
 3    will be bleak, with the State losing most of its economic
 4    base.
 5              Not developing federal oil in Alaska makes no
 6    sense from an economic and energy security standpoint,
 7    especially given the fact that America imports over 50
 8    percent of its oil, and at a great cost.
 9              With its enormous potential reserves, the OCS
10    can sustain Alaska's economy for generations.  The public
11    interest should compel the Obama Administration to move
12    forward with policy that encourages job creation, supports
13    national energy security while growing the economy and
14    providing the nation with much needed domestic energy
15    reserves.
16              RDC has a high level of confidence that
17    exploration and development can occur safely in the Arctic
18    and that mitigation measures can be put in place to
19    address most concerns.  Development can and does occur
20    without harm to polar bears and other species.
21              The SEIS concludes that the probability of a
22    very large oil spill is very minimal, and Shell has
23    defended its ability to quickly cap a highly unlikely
24    blowout and contain and clean up spilled oil.
25              Some groups opposing offshore development will
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 1    insist that all data gaps be eliminated before exploration
 2    is even considered.  In our view, this is unreasonable.  A
 3    anything scientific record exists in the Arctic and
 4    industry and others are well positioned to add to it with
 5    new studies, while exploration moves forward in a cautious
 6    and responsible manner.
 7              RDC will be submitting detailed comments before
 8    the deadline, and we thank you for this opportunity to
 9    testify this evening.
10                    DR. JIM KENDALL:  Okay.  The next three on
11    deck are Susan Childs, John Sturgeon, and Ron McPheters.
12    And if John and Ron will move up here, that would be
13    great.  It will go faster.  We want to make sure everyone
14    has a chance to speak.
15                    MS. SUSAN CHILDS:  Good evening.  My name
16    is Susan Childs, S-U-S-A-N C-H-I-L-D-S.  So I am here on
17    behalf of Shell Exploration and Production in Alaska.  I'm
18    a sustainable development manager for our venture.  We
19    always appreciate the opportunity to make public comments
20    to the BOEMRE.  Thank you for your hard work and your
21    explanation of what the very large oil spill meant for
22    this EIS and that it's not the worst-case discharge for
23    exploration plans that sit in your hands.
24              It is a bit troubling, though, that the
25    Department of Interior waited six months after the BP
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 1    Horizon spill to determine this analysis should be part of
 2    a supplemental EIS.  You are aware the timelines to
 3    operate in the Chukchi and the Arctic are very short, and
 4    your late determination that a very large oil spill
 5    analysis should supplement your submission to the Court
 6    threatens yet another drilling season and the creation of
 7    Americans jobs.
 8              While Shell acknowledges your attention to
 9    ensure proper analyses of impacts from a very large oil
10    spill in the Chukchi, it is also important, as you
11    explained before, that the public understands that the
12    analysis presented in the revised draft supplemental EIS
13    does not take into consideration an operator's ability to
14    respond immediately to an emergency that results from a
15    well controlled situation.
16              For example, Shell's exploration plans since
17    2009 have identified and provided specific information on
18    all response vessels that would accompany a drilling
19    operation in the Chukchi.  So that continues to be
20    misrepresented.  So for the record, Shell Oil will bring
21    with them oil spill response assets, as has been
22    documented in public for the last six years.  Our response
23    to -- our response time to well control scenario is one
24    hour.
25              I do see that the agency has provided a
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 1    description of our plans in the very large oil spill
 2    analysis.  But to avoid creating confusion, I appreciate
 3    and I would encourage you to continue to use all
 4    appropriate language to make clear the impacts analyzed in
 5    that analysis which disregard any response efforts,
 6    including Shell's oil spill response plans.
 7              So after having said that, Shell can and will
 8    meet the challenges presented in our current exploration
 9    plans because meeting challenges have always been a part
10    of our plan wherever we were in the world.  So our project
11    in Alaska has always been defined by the region in which
12    we aspire to work.  So it is remote.  You are right.  And
13    it's harsh, and it is covered by a multiyear ice 65
14    percent of the year.  So believe me, before we spent 2.1
15    billion dollars, we were very aware of the conditions in
16    the Chukchi.
17              We drilled four wells there.  We drilled 12
18    wells in the Beaufort.  So we know about the Arctic.  And
19    we do recognize the traditional knowledge is absolutely
20    paramount to be able to continue to go forward.
21              Shell has already built a 300-foot ice-class oil
22    spill response vessel for the Alaska project, and we are
23    building an even larger anchor handler for use in our
24    Arctic operations.  It's being built as I testified before
25    you tonight.
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 1              These ice-class vessels are centerpieces to our
 2    oil spill response fleets, and they cost well over
 3    $100,000,000 each.  That's meaningful.  That is meaningful
 4    to spend over $100,000,000 each on vessels to make sure
 5    that we are prepared.  But that's only one example of our
 6    investment and dedication to keeping oil out of the water
 7    in the Arctic.
 8              So Shell has already committed to having in
 9    place an Arctic capping system in the event we were to
10    have a spill and we were unable to shut in a well.  I'd
11    like to remind you that the last time the world saw a
12    capping system like the one we are building for the Arctic
13    it was shutting in the most prolific deepwater well
14    blowout in the history of this nation.  We have modified
15    that system and it will take place in Alaska before Shell
16    ever touches the sea floor.
17              That capping system, combined with our ability
18    to ignite and effectively burn oil slicks, is not
19    actually -- we are not actually given credit or credited
20    when our oil spill response capabilities are calculated or
21    permitted.  Nor is our ability to use and deploy
22    dispersants, despite the fact that they have proven very
23    effective in the Arctic.
24              In the big picture, all of this doesn't matter
25    because we are committed to having those tools and assets
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 1    in the theater because we know that they work.
 2              For the wells that we intend to drill in 2012,
 3    our recovery margin already exceeds the current planning
 4    standard.  In fact, Shell's ability to respond to an oil
 5    discharge event in the Arctic has always far exceeded the
 6    projected worst-case discharge.
 7              If in the future that number goes up because the
 8    characteristics of the wells we intend to drill or because
 9    of a new calculus, we will exceed that number, as well.
10    At the end of the day, it's a plan this agency must
11    approve and I don't intend on giving you any reason not
12    to.
13              But until we get to the point where you are
14    evaluating our ability to respond to a blowout well by
15    well, be fair to the public.  Answer the phone and explain
16    to the concerned citizens and members of the press the
17    difference between this hypothetical very large oil spill
18    scenario and the actual factual worst-case discharge
19    analysis that Shell or other operators will apply to every
20    single well that is drilled.
21              Because if one person who is actually interested
22    in this building in understanding what's happening here
23    tonight walks away believing that Shell does not have the
24    resources and the ability to respond to any realistic oil
25    spill scenario in the Arctic, then you have done the
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 1    public a great disservice.
 2              Finally, I want to tell you that we will
 3    continue to invest.  Shell will continue to invest in the
 4    Arctic and in oil spill response and recovery equipment
 5    because if a worst-case discharge were to happen, it's our
 6    responsibility and ours alone to clean up.  Not the state
 7    of Texas, not the state of Alaska, not the Coast Guard,
 8    but Shell.
 9              So I find that very -- actually, I find that
10    very important and not comical at all.  And I will tell
11    you that the best rate of return I can think of on that
12    multimillion dollar investment in oil spill response
13    equipment is to never have to use it in the first place.
14    That's our intention.  I urge you to expeditiously prepare
15    the final document and the Record of Decision so that
16    Shell can get on with responsibly exploring for new
17    domestic supplies of oil that will help fill the
18    Trans-Alaska Pipeline and create tens of thousands of new
19    jobs for America, which I assume that many could use.
20              Thank you very much.
21                    MR. JOHN STURGEON:  Good evening.  My name
22    is John Sturgeon, spelled S-T-U-R-G-E-O-N.  I'm a 41-year
23    resident of Alaska, and I work in the forest products
24    business.  I support Outer Continental Shelf Lease Sale
25    193.  I support it because I believe it can be done in an
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 1    environmentally sound manner, that it can be done with 100
 2    percent certainty that's not going to hurt the
 3    environment.  That's not possible.  Nothing in this world
 4    is 100 percent concern, but I think there is enough
 5    safeguards in place that it will reduce that risk
 6    substantially.
 7              I support Lease Sale 193 because it -- Alaska's
 8    economy is still based on oil and gas, and oil and gas
 9    production drives our economy and is responsible for the
10    majority of our private sector jobs.  It also pretty much
11    100 percent funds the State government.  Without the oil
12    money, we wouldn't have the government services that we
13    have today in Alaska and the many benefits we have.
14              I support oil and gas development in the outer
15    shelf because it provides quality of life that we all
16    enjoy here in Alaska.  I urge you to move forward with
17    Lease Sale 193.
18              And in closing, I'd like to thank you for being
19    here tonight and giving us an opportunity to have our say.
20    Thank you.
21                    DR. JIM KENDALL:  Next we have Ron
22    McPheters followed by Tom Maloney, Jeff Jones, and Marilyn
23    Houser.  So if you want to move up front, that would be
24    great.
25                    MR. RON MCPHETERS:  Ladies and gentlemen,
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 1    my name is Ron McPheters, M-C-P-H-E-T-E-R-S.  I'm nearly a
 2    lifelong resident of Alaska, married, father of four.  I'm
 3    also President of the Laborers Local 341 in Anchorage.
 4    I'm here to speak on the importance of oil and gas
 5    exploration on the Outer Continental Shelf Lease Sale 193
 6    should be affirmed as held in 2008.  The SEIS provides
 7    sufficient information and analysis to support an informed
 8    decision affirming sale 193.  Rescinding the leases and
 9    allowing a de facto moratorium to continue will harm
10    Alaska's economy and discourage future industry
11    investment.
12              Ladies and gentlemen, this is what scares me and
13    our 6,000 statewide members.  We are so dependent on oil
14    and gas production we cannot afford any further decline in
15    TAPS throughput.  The goal of Lease Sale 193 was to
16    produce oil and gas from the Alaska OCS and boost domestic
17    production from potential world-class energy deposits.
18    OCS production has the potential to refill TAPS, which is
19    now operating at one-third its peak flow.
20              An estimated annual 54,000 new jobs will be
21    created and sustained over 50 years by OCS-related
22    development in Alaska.  An estimated $63,000,000,000 in
23    payroll will be paid to employees in Alaska as a result of
24    OCS development.  Many of employees are in our union and
25    other unions.
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 1              To date 30 wells have been drilled in the
 2    Beaufort and five in the Chukchi, all without incident.
 3    These wells were drilled in the '80s, utilizing older
 4    technology compared to what exists today.  Also, over 250
 5    studies have been funded in the Arctic, with the majority
 6    focused on Beaufort and Chukchi, making the area perhaps
 7    the most studied in America.  We should continue with
 8    additional research, but at the same time move forward
 9    with exploration.
10              Those who oppose exploration in the Arctic would
11    study the issue indefinitely and use any data gaps as an
12    excuse for inaction.  There will always be data gaps and
13    unanswered questions, no matter where we explore and
14    develop, no matter where exploration and development
15    occurs.
16              Please let us drill for all our kids' sake
17    because without this, we have nowhere else to go.  Our
18    economy is one of the last strong ones in the nation.
19              Thank you for your time.
20                    DR. JIM KENDALL:  Next is Tom Maloney.
21    Tom, the floor is yours.
22                    MR. TOM MALONEY:  Good evening.  For the
23    record, you have the toughest job here.
24              My name is Tom Maloney.  That's M-A-L-O-N-E-Y.
25    And I'm a long-term resident of South Anchorage District
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 1    P, as in petroleum.  It was great to hear from my State
 2    senator this evening.  And it is wonderful to have the
 3    opportunity one more time to testify in front of you here
 4    tonight.  And I must say it is much better to have a
 5    little bit more room here compared to where we usually
 6    are.  So thank you for the continuous improvement.
 7              I am 100 percent committed to leasing and
 8    developing our resources.  It is absolutely incredible
 9    that in 1968 Prudhoe Bay was first discovered.  In nine --
10    that was nine -- short years, the field was developed and
11    the Trans-Alaska Pipeline system was completed and oil
12    flowed.  It was amazing what we used to do in Alaska and
13    in the United States.
14              Since 1977 TAPS has seen over 16,000,000,000
15    barrels of oil flow down that 800-mile beauty that some in
16    here helped build.  It has transported North Slope crude
17    safely and reliably and has provided tremendous economic
18    benefits to the residents of Alaska and the United States.
19    In Alaska, we have a saying:  No dough without oil flow.
20              It is now 2011 and we are faced with headlines
21    just today of "We cannot afford to let the pipeline die
22    from federal neglect."  Senator Lisa Murkowski.
23              Let's quit talking about the same thing and get
24    Alaskans and Americans working again.  We used to drill in
25    the Beaufort and Chukchi Sea back in the 1980s.  Back then
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 1    TAPS had over 2,000,000 barrels a day being safely
 2    transported.  Now she's 70 percent empty and down to about
 3    630,000 barrels a day.  We can fill TAPS back up again by
 4    safely developing our Arctic resources and going forward
 5    with the OCS.  There is a need to drill to pay the bill.
 6    Let's get going.  Don't take money for leases and then not
 7    allow real work to take place.  How about having an
 8    economic impact statement in the future.
 9              Thank you very much.
10                    DR. JIM KENDALL:  Okay.  I've got Jeff
11    Jones, Marilyn Houser, and I've got three others and then
12    we will be taking a bit of a break.  Ten minutes.  So
13    Jeff, are you around?  Did he leave us?  Okay.  We will
14    put his name back in there just in case.  Marilyn Houser,
15    the floor is yours.
16                    MS. MARILYN HOUSER:  Hello.  My name is
17    Marilyn Houser.  That's M-A-R-I-L-Y-N, Houser,
18    H-O-U-S-E-R.  I've lived in Alaska for 33 years.  I'm just
19    an average person of average means.  I'm not someone from
20    a professional opposition group, as was mentioned
21    previously by one of the speakers.
22              It's dark 22 hours a day.  The temperature is 20
23    below zero Fahrenheit.  The wind is blowing 20 miles an
24    hour.  The sea ice is thick, just an average February day
25    in Arctic Alaska.  How, pray tell, do we even begin to
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 1    address an oil spill in an environment like that 140 miles
 2    offshore?  I don't care if Shell asserts it has response
 3    time of one hour.  Promises, promises.  Days go by where
 4    current North Slope oil workers are not permitted to work
 5    outside.  It is simply too cold, too hazardous.  Exposed
 6    human skin can freeze in one minute when it is zero
 7    degrees Fahrenheit and the wind is blowing 20 miles an
 8    hour.
 9              Imagine, just imagine, trying to do anything
10    requiring fine motor movement 140 miles from shore, to
11    boot.  Don't tell me there won't be an oil spill.  Of
12    course there will be an oil spill.  Making mistakes is
13    part of the human condition.  No one ever imagined the
14    Exxon Valdez oil tanker would fetch hard ground on Bligh
15    Reef.  No one could have imagined a blowout and an
16    uncapped well in the Gulf of Mexico spewing oil for almost
17    90 days, spewing almost 4.9 million barrels of oil.  Of
18    course there will be an oil spill.
19              The Chukchi Sea and Arctic Ocean are among the
20    most productive ocean ecosystems in the world.
21              No, no.  Just say no to offshore drilling in
22    Chukchi and Arctic Ocean.  Please just say no.
23              Thank you.
24                    DR. JIM KENDALL:  Next on deck we have got
25    Paul Kendall, Jennifer Taylor, and Stacey Dean.  Paul?
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 1    And then if Jennifer and Stacey want to move down, that
 2    would be great.
 3                    MR. PAUL KENDALL:  For the record, my name
 4    is Paul D. Kendall and I'll -- I'm sorry.  I heard
 5    something.  My Tim is Paul D. Kendall.  In all fairness
 6    Mr. James Kendall, there is no relationship, so -- we just
 7    had met here a few moment ago.
 8              Before we begin, I want to give for a matter of
 9    record two documents here.  I want to give a letter where
10    I am sending around to multiple institutions in Alaska
11    asking how many barrels of oil Anchorage uses; how many
12    barrels of oil Anchorage uses.  You would be amazed what
13    that discussion brought.  For example, the mayor sent one
14    of his people who e-mailed me, charged me $45 an hour to
15    ask his people.  Just staggering.  But it goes better than
16    that.
17              I'm also going to offer the letter of
18    understanding from the world's largest automobile
19    manufacturers calling for hydrogen to be of sufficient
20    density by 2015.  Remember, ladies and gentlemen, the data
21    transcends the individual.  Don't ever forget that, if I
22    might be so bold as to make that.  So if I can put this in
23    the record for historical purposes.
24              For the record, I rise here in opposition to any
25    kind of development off the coast of Alaska until they can
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 1    fill in the blanks.  This is where I want to tell you why.
 2    There are a multitude of things.  For example, until you
 3    open your records, we cannot resolve anything until public
 4    information becomes public information.  And ladies and
 5    gentlemen, again, I can't stress enough, the energy
 6    belongs to us.  All of these companies are a conveyance of
 7    opportunity to serve us as a society.  The other thing
 8    would be that I would not allow it until you give me a
 9    list of all of the things that are secret that are what
10    they will nondisclosure, proprietary, which would be
11    called a tricked-up term, a sling term, by the way.
12              Now having said that, I generally am here trying
13    to explain to you as a messenger, I think in some way, to
14    tell you you are much, much more important than you ever
15    dreamed.  If I were you, the OCS people, I would tell
16    them, hell, no, you are not putting nothing in out there
17    until we have a comprehensive energy plan in the City of
18    Anchorage.
19              Now, keep in mind, the City of Anchorage is your
20    hub.  If you look at it like a wheel, it is from here
21    which you can spawn in an accelerated mode.  You can
22    [indiscernible] up everybody in the state.  It's just
23    huge, the resources you can bring to bear and you can
24    manifest things and create things.  It is not in Juneau,
25    it is not in Barrow, it's not in [indiscernible].
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 1              Now, keeping that in mind, I want to mention a
 2    couple other things to you.  I didn't -- I came here to
 3    hear Shell tonight.  I thought they were going to give a
 4    major presentation.
 5                    But for the record, before I forget, the
 6    Volt is going to be on display at Alaska Sales and
 7    Service.  [indiscernible].  Late last year I drove an
 8    electric vehicle, drove 375 miles, average of 55 miles an
 9    hour, and it recharged in six and a half minutes.  If you
10    will look up Rossie-Cat, R-O-S-S-I-E-C-A-T, they are
11    putting in 800 watts and they are giving out 10 kw of dry
12    steam.  In other words, they are taking 800 watts, or
13    eight light bulbs, and they are getting 100 light bulbs on
14    the other end, in simple terms.
15              But they are adding some hydrogen and some
16    nickel, and the nickel [indiscernible].  They are going
17    into production next year, over 50 scientists.
18              The reason that's imperative for you to
19    understand is because around you things are going very,
20    very quickly.  Some things does not make sense in the
21    state of Alaska.  If I were you, I would not only ask for
22    the hub of Anchorage to have an energy plan; you should
23    definitely as a family get something formulated, a 30-day
24    plenary with respectful on-camera, sworn-in testimony.
25              What I'm trying to tell you is this:  Last time
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 1    we came to the meeting, I thought we were going to have
 2    the list of 68 countries that bring oil into America.
 3    Sixty-eight countries.  This is just unfathomable.  It is
 4    not the environmentalists in Alaska.  It's not the Natives
 5    holding this up.  You are being played.  Ladies and
 6    gentlemen and OCS, you are being played.  It's that
 7    simple.  If you all come together and you tell them, hell,
 8    no, you are not going out there.  I want to see where your
 9    take [indiscernible] is going.  I want that TAPS line to
10    be guaranteed to be filled.  I don't want some mouthpiece,
11    some politician hanging out in Juneau, some quasi de facto
12    [indiscernible] submitting comments.  I want it filled up
13    and I want 50 of those countries taken off the list of the
14    68.  Something is wrong somewhere.
15              Now, keep this in mind.  These oil companies
16    know something is coming.  There is no way in hell we can
17    maintain this particular economic structure in paradigm.
18              And in closing -- and I need to get off here.  I
19    don't know what the time is.  But it is not about jobs,
20    ladies and gentlemen.  These people are playing you when
21    they talk about jobs.  It's about the quality of your
22    environment and your community being able to hold
23    sustainable quality so that you can understand what life
24    is about.  You cannot do that unless you stabilize your
25    energy in your residential sector.
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 1              If you all come together and make Anchorage,
 2    Alaska an all-electric residential sector, you will launch
 3    multiple economies, the like of which will lead the
 4    country, if not the world.  But if you don't stand up and
 5    come together as a family, you are never going to make
 6    this.  They hear you bickering and squabbling and calling
 7    each other foolish names like liberal and conservative.
 8    It's just gone nutty.
 9              So I'll sit down, Mr. Kendall.  It was nice to
10    have met you.  And again, I don't think we have a
11    perspective until you can look at 68 countries bringing
12    oil.  And I really think if you could see the technology
13    that I see coming with 40 companies launching electric
14    vehicles in the next three years -- and this document --
15    those of you that didn't see it, this document was refused
16    to be printed -- it's only a page and a half -- by Pat
17    Dolburg [ph] of the ADN, Juneau, your mayor; these people
18    are refusing.  They have a sense of denial and
19    disconnection.  We call it being disassociated.  This is
20    just staggering, the potential you have.
21                    DR. JIM KENDALL:  Next we have got
22    Jennifer Taylor and Stacey Dean.  Jennifer, the floor is
23    yours.
24                    MS. JENNIFER TAYLOR:  Thank you for the
25    opportunity.  My name is Jennifer Taylor, and I'm a born
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 1    and raised Alaskan.  I work for Shell, but I'm here
 2    tonight representing my family, including my husband, my
 3    daughter, parents.  They are all Alaskans.
 4              I'm here tonight to voice support for
 5    responsible development of Alaska's resources.  I believe
 6    it's vital to our state economy and future generations.  I
 7    urge you to move forward allowing exploration on these
 8    leases.
 9              Thank you.
10                    DR. JIM KENDALL:  Stacey, the floor is
11    yours.
12                    MS. STACEY DEAN:  Thank you.  My name is
13    Stacey Dean, S-T-A-C-E-Y D-E-A-N.  I'm a resident of
14    Anchorage.  I'm not in the oil or gas or oil services
15    business.  I support Shell, and I'd like to see the lease
16    sales continue.
17              Thank you.
18                    DR. JIM KENDALL:  Again, we are going to
19    try something a little bit different.  Instead of people
20    coming in and out disrupting, we are going to take an
21    official ten-minute break.  I will warn you, in eight
22    minutes I will be knocking on the microphone, as well as
23    nine minutes, ten minutes starting now.  Thank you.
24               (A break was taken.)
25                    DR. JIM KENDALL:  Lois Epstein, Dave Cruz,
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 1    Wayne Leighty, Leonard Horst, Mike Faust, Marilyn Heiman.
 2    So you may want to move up here.  Mr. Loman, would you
 3    mind being the next master of ceremonies here?  I've got
 4    all the ones labeled up through 40.  Lois Epstein is
 5    first.
 6                    MS. LOIS EPSTEIN:  Good evening,
 7    everybody.  Thank you, Dr. Kendall and BOEMRE staff for
 8    this opportunity to testify.
 9              My name is Lois Epstein, L-O-I-S E-P-S-T-E-I-N.
10    And I'm a licensed engineer and the Arctic program
11    director for The Wilderness Society, also known as TWS.
12    We are a nonprofit public interest organization.
13              I've spent over 20 years working on oil and gas
14    technical and policy issues as a consultant and as an
15    employee of nonprofit organizations.  I was a technical
16    advisor on the Report to the President in May 2010, which
17    contained recommendations on increasing offshore drilling
18    safety, and I now serve on BOEMRE'S Ocean Energy Safety
19    Advisory Committee.  I'm not opposed to oil and gas
20    production in Alaska.  My role at TWS is to ensure that
21    oil and gas drilling is done well and in appropriate
22    locations.
23              For the record, and in response to other
24    statements, TAPS is in no danger of shutting down,
25    according to the industry data that was used in the recent
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 1    court decision written by Judge Gleason and signed onto by
 2    the State.
 3              According to that decision, TAPS will operate
 4    until 2047 at least, using current reserves.  So that's
 5    sort of a side show in terms of a discussion in this
 6    setting.
 7              TWS's position is that BOEMRE needs to take the
 8    time needed to make scientifically justified decisions
 9    before allowing drilling, including exploratory drilling
10    in the Chukchi.  This is true even though the previous
11    Administration issued Chukchi leases, prematurely in our
12    view.
13              As I stated at a similar hearing in Anchorage
14    when the draft SEIS was issued, BOEMRE should reassess
15    which scientific information in Appendix A of the SEIS is
16    obtainable at a cost that is not exorbitant rather than
17    BOEMRE dismissing the need to consider such information.
18    Without such a reassessment, BOEMRE in effect is saying
19    that it has decided to allow exploratory drilling
20    regardless of the impacts.  The public needs to know the
21    impacts, however, in as specific detail as possible for
22    rational decisionmaking.
23              Last week the U.S. Geological Survey issued its
24    science gap and sufficiency report evaluating the science
25    needed to inform Arctic Ocean drilling decisions.  This
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 1    intellectually sound report, which acknowledges that there
 2    are data gaps that ought to be addressed prior to
 3    decisionmaking, provides critical information that BOEMRE
 4    needs to utilize in SEIS development.
 5              These gaps cover biological data, but also
 6    physical, oceanographic and meteorological data which are
 7    certainly relevant to BOEMRE's very large oil spill
 8    trajectory modeling.  If such data are not relevant or
 9    essential, and some of these data may be relatively low
10    cast to obtain, is there any information that BOEMRE would
11    consider essential when deciding whether to offer oil and
12    gas leases in the Chukchi Sea?
13              More generally, BOEMRE should explain the
14    factors or criteria it evaluated in deciding whether
15    information was essential to its leasing decision.
16              Additionally, Secretary Salazar stated when the
17    USGS report was released last week that, "This study is
18    helpful in assessing what we know and will help inform
19    determinations about what we need to know to develop our
20    Arctic energy resources in the right places in the right
21    way."  Does it make sense for BOEMRE to ignore the
22    Secretary?  To carry out his direction now that the USGS
23    report has been issued, BOEMRE could suspend operations on
24    Lease Sale 193 leases pending further data collection upon
25    which to base future decisions covering whether, where and
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 1    how to permit implementation of the leases.
 2              The Alaska Federal District Court's recent
 3    decision which we heard about earlier that BOEMRE complete
 4    the remand process by October 3rd does not prevent the
 5    agency from changing its present and, we would consider,
 6    flawed course.
 7              In Appendix D of the revised SEIS, BOEMRE
 8    provided background information on its estimate of a very
 9    large oil spill or VLOS.  The VLOS analysis is valuable
10    information for decisionmakers and the public, and we
11    welcome seeing that in the revised SEIS.  On the first
12    page of the appendix, however, BOEMRE characterizes such a
13    spill as a "low probability, high impacts" event.
14              An academic colleague on the Ocean Energy Safety
15    Advisory Committee forcefully argued in several conference
16    calls that blowouts are not, in fact, low probability
17    events, as there have been 79 reported losses of well
18    control in the U.S. portion of the Gulf of Mexico from
19    1996 to 2009, according to the President's Oil Spill
20    Commission.  This colleague, Dr. Leveson from MIT,
21    believes such events should be characterized instead by
22    BOEMRE as low frequency, high impact events rather than
23    low probability, high impact events.
24              In conclusion, it is widely recognized that
25    BOEMRE needs regulatory and other drilling oversight
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 1    improvements.  We currently do not have the world's best
 2    regulatory standards for offshore drilling, contrary to
 3    some statements here tonight.  To say otherwise is false.
 4    My organization has documented those needed improvements
 5    to prove -- which were developed by various commissions
 6    over the past year following the BP Deepwater Horizon
 7    tragedy and has sent them to BOEMRE as part of the 2012 to
 8    2017 five-year leasing program proposal.  I'd be happy to
 9    submit that information to you in a different format, as
10    well.
11              Until those types of improvements occur, there
12    will be infrequent but highly tragic spill events in the
13    Arctic and elsewhere on an ongoing basis.  This
14    information, combined with a clear need for collection and
15    analysis of scientific data on the Arctic as discussed in
16    the USGS report demonstrate that BOEMRE is not ready at
17    this time to proceed with offshore drilling in the near
18    pristine Chukchi Sea.
19              Thank you very much.
20                    MR. JEFFERY LOMAN:  Dave Cruz.
21                    MR. DAVE CRUZ:  For the record, my name is
22    Dave Cruz, C-R-U-Z.  I'm the CEO of Cruz Companies and a
23    lifelong Alaskan.  I'm here to testify in support of oil
24    production in the Chukchi and Beaufort Seas.
25              Oil and gas production resulting from the sale


Midnight Sun Court Reporters







Page 62


 1    of 193 will occur under the world's highest safety and
 2    environmental standards.  Seasonal operating restrictions
 3    minimize the impacts and provides protection for the
 4    locals.  A whole new government entity was created to
 5    ensure that this is done with to highest standards,
 6    BOEMRE.  Stringent permitting practices.  The industry in
 7    Alaska has a proven record of being above and beyond
 8    requirements.
 9              One of the companies that we own, Cruz
10    Construction, and we are an oil and gas exploration and
11    support business.  I'll point out that this parking lot
12    that I parked in here tonight, if one of my projects had
13    the amount of oil that is currently spilled on that
14    parking lot outside of this building, I would be shut down
15    and run off the North Slope.
16              Spill prevention and spill response.  North
17    Slope and offshore projects in Alaska are the most studied
18    energy basins in America.  In my personal opinion, our oil
19    field is the most cleanest and pristine in the world.  You
20    will not see oil like I see in this parking lot on any of
21    the jobs that I have been on in the last 30 years.
22              One of our other companies that we started three
23    years ago is Cruz Marine.  We are an Alaskan family-owned
24    business.  In 2009 to 2011 we invested $16,000,000 in two
25    state-of-the-art shallow draft tugs for working in the
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 1    Arctic.  They are designed specifically for Arctic
 2    service.  They are double hulled.  We minimized the
 3    hydraulics on the outside using electric wenches.  These
 4    are the only ABS load line shallow draft tugs in the
 5    world.  They are big.  We custom designed them
 6    specifically for the Chukchi and the Beaufort Sea.  These
 7    vessels are capable of running right up on the beach
 8    without damage to the hulls of the vessels and being able
 9    to move very quickly to support an operation of this if
10    there was a problem.  We are ready.
11              Oil is a global commodity.  OCS will boost
12    domestic production, increase American energy supply.  It
13    will help on long-term national energy security, and it
14    will fill the pipeline; it's designed to run with oil, not
15    sit empty.  Whatever happened to north to the future?  In
16    1976 when I graduated from high school, I went to work on
17    the pipeline.  Word was it was going to last 20 years.
18    That's a lifetime to an 18-year-old.  I was going to be
19    old in 20 years.  Today it's 34 years.
20              The only -- the oil industry was our primary
21    means of revenue for our state.  It needs to remain so.
22    We must take advantage of our natural resources.  Our
23    State Constitution states this.  But we need to take
24    advantage in a responsible and dignified way.
25              OCS has been studied to death.  The plans are in
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 1    place.  The technology and resources to drill are stellar.
 2    We must open OCS.  Let's drill it, but drill it right.
 3    Can we?  Yes, we can.
 4              Thank you.
 5                    MR. JEFFERY LOMAN:  Wayne, you are next.
 6                    MR. WAYNE LEIGHTY:  Thank you.  For the
 7    record, my name is Wayne Leighty.  That's W-A-Y-N-E
 8    L-E-I-G-H-T-Y.  I work for Shell, but I'm here on behalf
 9    of myself speaking to tonight as an informed and
10    interested lifelong Alaskan with degrees in environmental
11    science, economics, transportation technology, resource
12    economics, sustainable energy systems, and business
13    administration.
14              Others have spoken already eloquently on the
15    economic benefits of OCS development and oil spill
16    prevention and response equipment and capabilities, so
17    I'll use my time to focus on the stated mission of BOEMRE
18    to manage mineral resources of the Outer Continental
19    Shelf.  Prompt finalization of Lease Sale 193 and
20    permitting for exploration as wise resource management for
21    at least four reasons.
22              First, OCS development will enhance existing
23    onshore oil production in both value and volume.  Volume
24    will be enhanced by -- or value will be enhanced by
25    reducing transportation costs per barrel with
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 1    infrastructure operating nearer to capacity.  Volume will
 2    be enhanced by expanding infrastructure such that some
 3    satellite fields become economic.  And the additional
 4    resource potential for natural gas provided by OCS
 5    exploration may also enable construction of a natural gas
 6    pipeline that would unstrand a large known reserve with
 7    existing production infrastructure.  Hence, OCS
 8    development is a rare opportunity for resource managers to
 9    maximize the value of the resources under their
10    management.
11              Second is the real option value of the
12    Trans-Alaska Pipeline.  As declining flow jeopardizes
13    continued operation, failure to progress development of
14    OCS resources may remove the option for future development
15    if TAPS is decommissioned.  Hence, there is real option
16    value in progressing OCS development now.
17              Third, regulatory uncertainty for offshore
18    energy development in the United States destroys resource
19    value.  For example, these bids are based on expected
20    value, which is a function of the probability of finding
21    and producing the resource and the value of that resource.
22    Prolonged regulatory uncertainty casts doubt on the value
23    of leases, squandering our nations resource wealth.  Wise
24    and efficient resource management will seek to establish
25    conditions at the time of leasing to ensure development
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 1    post-leasing in order to avoid destruction of value
 2    through uncertainty.
 3              Fourth, international activity in the Arctic is
 4    expanding, including oil and gas exploration.  Regulation
 5    of these activities is often more lax in jurisdictions
 6    outside U.S. waters.  Progressive development of the
 7    Alaskan OCS can help us set a high standard for operations
 8    and get more safety and response equipment mobilized to
 9    the Arctic.  Again, BOEMRE has a unique management
10    opportunity to foster development of robust Arctic
11    environmental protection in the context of increasing
12    activity by progressing leasing and development in the
13    Alaskan OCS.
14              So this is the resource management context in
15    which the SEIS under discussion tonight exists.
16              In summary, the upside potential of affirming
17    Lease Sale 193 and finalizing permitting for exploration
18    is enhancing a resource in both volume and value,
19    preserving real option value for infrastructure of
20    national importance, and strengthening environmental
21    protection at a regional and ecosystem level.
22              The downside risks of filing affirm Lease Sale
23    193 include destroying resource value through uncertainty
24    and losing the economic value of this resource forever if
25    it becomes stranded without infrastructure.
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 1              For all these reasons Lease Sale 193 was wise
 2    resource management.  Failing to affirm the sale and
 3    proceed with permitting for exploration would be very poor
 4    resource management.
 5              Thank you.
 6                    MR. JEFFERY LOMAN:  Leonard Horst,
 7    followed by Mike Faust.
 8                    MR. LEONARD HORST:  Thank you.  For the
 9    record, my name is Leonard Horst, L-E-O-N-A-R-D; the last
10    name is H-O-R-S-T.
11              Tonight I appreciate the opportunity to speak
12    again, and thank you for that opportunity.  I will speak
13    from three different perspectives, if I can.  One as an
14    individual Alaskan; two, as a banker and an economist; and
15    three, as a member of the Resource Development Council.
16              I am speaking in support of the affirmation of
17    lease 193.  I think it's time we get going and get going
18    quickly.  As an individual with three grown children who
19    have all left the state for opportunities that they didn't
20    feel they could gain here, I think the fact that we are
21    talking in the neighborhood of 35,000 jobs on an annual
22    basis is a critical factor.  We do need to consider this.
23              You know what?  I'd love to visit my grandson in
24    South Anchorage, as opposed to Chicago.  I'd love to visit
25    my granddaughter in Eagle River, as opposed to Sydney,
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 1    Australia.  My kids have been very successful, but they
 2    didn't see those opportunities here.  I want to see that
 3    come back for their kids and generations beyond.
 4              Secondly, as a banker I can tell you many of the
 5    comments that have been made -- I won't go into all the
 6    facts and figures that I had originally planned, but I can
 7    assure you that this economy is in a serious condition
 8    right now.  We need to address what is going on with TAPS
 9    now.  Alaskans need to realize that the flow through that
10    pipeline at t his point is already at a critical stage.
11              Opening of OCS is important and it's timely to
12    do it now.  What comes from OCS will refill TAPS, will put
13    a ton of people back to work, and allow us to go forward
14    with this economy for generations to come.
15              Finally, as a member of the executive committee
16    of the Resource Development Council, we are a group of
17    companies and individuals that represent all walks of life
18    across the state of Alaska.  We are committed to
19    responsible development of Alaska's natural resources.  I
20    believe that we have seen the oil companies, the mining
21    companies, the fisheries, all come forward, the tourist
22    groups; forestry spoke earlier this evening.  We know how
23    to develop resources in a responsible way in this state.
24              In conclusion, I do encourage you to move
25    forward immediately to affirm the sale as proposed.  Thank
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 1    you.
 2                    MR. JEFFERY LOMAN:  Mike Faust.
 3                    MR. MIKE FAUST:  Good evening.  My name is
 4    Mike Faust, and I am the Chukchi project manager for
 5    ConocoPhillips.  I'm here today in support of Lease Sale
 6    193 for the Chukchi Sea and supplemental EIS that has been
 7    released by BOEMRE.
 8              ConocoPhillips is one of the largest owners of
 9    state and federal leases in Alaska.  We are a major
10    operator in the three largest oil fields on the Alaska
11    North Slope, and we operate both the Kuparuk and the
12    Alpine oil fields, as well as a number of smaller fields.
13    We are also an operator in Alaska's Cook Inlet.
14              Our company has decades, decades of safe and
15    environmentally responsible operating experience in Arctic
16    conditions.  We also bring decades of experience in
17    preparing permit applications and operational plans for
18    activities in the Arctic.
19              ConocoPhillips sees great potential in the
20    Chukchi Sea.  This is demonstrated by our investment of
21    over $500,000,000 on 98 OCS leases in 2008.  Since then
22    ConocoPhillips has spent tens of millions of dollars on
23    environmental studies working with other offshore
24    operators like Shell and Stat Oil, universities, research
25    institutions and local stakeholders on a multiyear program
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 1    collecting biological, oceanographic and air quality data
 2    from the Chukchi Sea.
 3              This program has contributed to the existing
 4    scientific knowledge base of the Arctic OCS and has been
 5    well received by North Slope communities and several
 6    environmental groups.  These studies are being done to
 7    support our plans to drill an exploration well in the
 8    Chukchi in 2013.
 9              ConocoPhillips has extensive experience
10    conducting exploration, development, and production
11    operations in Arctic conditions in Alaska, Canada, Norway,
12    and Russia.  We have developed design standards and
13    operations practices tailored to these challenging
14    conditions.  We believe that with proper planning,
15    execution, and regulatory engagement drilling and
16    development operations can be conducted safely and in an
17    environmentally responsible manner in the Arctic Ocean off
18    Alaska's North Slope.
19              As almost everyone knows, Alaska's North Slope
20    production continues to decline with TAPS currently
21    flowing at one-third of the pipeline capacity.  Onshore
22    exploration in Alaska has not resulted in discovery
23    sufficient to fully stem the decline in the supply to
24    TAPS.  The Arctic OCS waters, particularly the Chukchi
25    Sea, has the potential to significantly extend the life of
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 1    TAPS, keeping this critical link for domestic supplies of
 2    oil in operation.
 3              Working together, government and industry can
 4    develop a plan for careful exploration and production of
 5    oil and natural gas within the Arctic OCS waters.  If
 6    exploration efforts are successful, new OCS resources
 7    would play a vital role in decreasing America's dependence
 8    on foreign oil, creating thousands of American jobs, and
 9    generating new sources of income for federal and state
10    governments.  At the same time, it will assure a steady
11    supply of oil during the critical period while America
12    balances fossil fuel energy use with other types of
13    energy.
14              We are committed to explore the Chukchi Sea
15    responsibly, with respect for the environment, and in a
16    manner that would respect the subsistence way of life for
17    the residents of Alaska's North Slope.
18              In closing, ConocoPhillips supports the
19    supplemental EIS.  We commend the BOEMRE for a fine job on
20    that, and believe it provides sufficient information and
21    analysis for the Chukchi sea.  We encourage BOEMRE to
22    issue supplemental EIS, affirming Lease Sale 193 and
23    allowing those holding leases to proceed to explore them
24    for Alaska's future economy and the nation's long-term
25    energy security.
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 1              We intend to provide more comprehensive written
 2    comments by July 11th.
 3              Thank you very much for this opportunity.
 4                    MR. JEFFERY LOMAN:  Marilyn Heiman.  And
 5    then Lucy Jean, followed by Kip Knudson.
 6                    MS. MARILYN HEIMAN:  Good afternoon.  My
 7    name is Marilyn Heiman.  I'm the director of the U.S.
 8    Arctic Program for Pew Environment Group.  And it's
 9    Marilyn Heiman, H-E-I-M-A-N.
10              Dr. Kendall and Bureau of Ocean Energy
11    Management, Regulation and Enforcement staff, I want to
12    thank you for the hearing, and I appreciate very much how
13    this hearing is being held.  I think it's much more
14    respectful than those in the past and is a clear departure
15    from how they have been held and I felt like everyone here
16    has been very respectful of each other, so I really
17    appreciate that and would love to see even more dialogue,
18    not just testifying back and forth, but among the parties
19    because I think there is a lot of great information being
20    offered here and a lot more can be discussed in a
21    productive way.
22              I have about three decades of experience working
23    on oil and gas issues in Alaska.  And I fully understand
24    the importance of oil and gas to Alaska's economy.  But
25    Pew's goal, Pew Environment Group's goal is to ensure that
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 1    the highest standards for science, spill prevention,
 2    response and safety are conducted in the Arctic Ocean.
 3    And we want to -- we try to take a solutions oriented
 4    approach, and we don't blanketly oppose all drilling in
 5    the Arctic.
 6              We are pleased with BOEMRE that they have
 7    included the analysis of very large oil spill in the EIS.
 8    We look forward to working with the department on more
 9    clearly defining what response capacity needs to be in
10    place to respond to a very large oil spill, including
11    assuring adequate shoreline protection and near shore
12    protection.
13              We have been pleased to see the department
14    has -- the Bureau has proposed new standards, strong
15    standards for safety, but we haven't seen those level of
16    standards for improvements in spill response.  We have
17    seen it for containment, but not spill response.  And we
18    know that the Bureau is working on that, but we would like
19    to see that happen quickly because oil and gas is
20    happening quickly in the Arctic Ocean.
21              As far as missing science, we were disappointed
22    that the revised EIS didn't remedy the flaws in the
23    agency's initial analysis and did not provide meaningful
24    new analysis with which to reconsider the leasing
25    decision.  The recently released USGS report, which has
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 1    been mentioned many times today, recognizes that there has
 2    been a significant amount of research done in the Arctic,
 3    much of it by the Bureau of Ocean Energy Management.  But
 4    there's critical knowledge gaps that still remain.  It
 5    also showed that the best -- that the information and data
 6    we do have is not synthesized in a way that it best
 7    informs decisions on potential oil and gas activities.
 8              We encourage BOEMRE to incorporate the
 9    information in the USGS report in the supplemental EIS,
10    specifically in filling needed information gaps, working
11    with other agencies to come up with better ways to
12    synthesize and coordinate data and recognizing the
13    importance of traditional knowledge.
14              We clearly need to find better ways to
15    coordinate and synthesize all the research and monitoring
16    that is being done to guide the decisionmaking.  And we
17    urge BOEMRE to work with the USGS, NOAA and the Coast
18    Guard, the university, the North Slope Bureau, industry,
19    and all the entities who are working to produce this
20    research to provide a coordinated research program with a
21    one stop shop for the data.  The data needs to be readily
22    available for decisionmakers, for permits, but also for
23    responding to oil spills.  This data should also be
24    available to the affected communities so they can take
25    part in decisionmaking.
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 1              A comprehensive integrated research and
 2    monitoring program is essential to provide a framework for
 3    decisions on development activity in the Arctic and to
 4    help avoid adverse impacts on the environment and
 5    subsistence way of life.  Some of the things that we said
 6    in the past are that, you know, we need to have better
 7    information on things, such as wind and currents, to
 8    determine where the spills will go and what the trajectory
 9    will be of those spills.  More information on important
10    ecological areas, sensitive areas, subsistence areas, just
11    to name a few.
12              If the Secretary does affirm Lease Sale 193, we
13    believe he should adopt a modified alternative that better
14    protects important ecological and subsistence areas.  We
15    believe also that BOEMRE should place a suspension on
16    Lease Sale 193 leases until a comprehensive integrated
17    research and monitoring plan is in place to guide
18    decisions, critical gaps identified by the USGS report are
19    filled, and a plan is in place that protects important
20    ecological and subsistence areas.
21              Thank you development.
22                    MR. JEFFERY LOMAN:  Thank you.  Lucy Jean.
23    Kip Knudson.
24                    MR. KIP KNUDSON:  Good evening.   My name
25    is Kip Knudson, last name K-N-U-D-S-O-N.  I am very
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 1    fortunate to be employed by a small refining company
 2    called Tesoro.  I say small because there is a single
 3    refinery just recently built in the country of India that
 4    refines double -- just a single plant -- refines double
 5    the amount of crude that my entire company does with seven
 6    refineries in the United States.  We have lost other types
 7    of manufacturing in the United States, and perhaps
 8    refining is next based on that kind of model.
 9              I'm also a volunteer with the Alaska State
10    Chamber.  I'm currently Chair of the Board and I would
11    like to note that the 400 members of the State Chamber
12    have repeatedly the last three years listed responsible
13    OCS exploration and development as a priority for the
14    business community in the state of Alaska.  And my wife
15    and I are raising a delightful, bright-eyed optimistic
16    nine-year-old who we are telling on a daily basis that she
17    can do just about anything she sets her mind to.  And we
18    are carefully protecting her from proceedings like this
19    for fear she might become pessimistic.
20              You know, I said I work for Tesoro.  We operate
21    in one of the world's premier oil basins, and yet I'm
22    going to tell you a shocking fact, and that is that Tesoro
23    Alaska has to buy crude from foreign sources in order to
24    manufacture transportation fuels for Alaskans.  If you are
25    not aware, the West Coast of the United States is
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 1    currently short of crude oil.
 2              So the entire west coast from California north
 3    has to buy foreign crudes.  Mr. Kendall referenced this
 4    issue, and he was incensed by it.  I'm incensed by it, but
 5    there is not an option because there are no new sources of
 6    northern American crude coming on-line.  And certainly
 7    none as prospective as the OCS in the Arctic.
 8              It's going to be very important for Alaskans.
 9    It's going to be very important for Americans on the West
10    Coast.  And it's going to be very important for the entire
11    world that we responsively develop in the OCS.  So if you
12    drove to this hearing today, you likely burned gasoline
13    manufactured with foreign crudes.
14              Now, I am sure -- I am 100 percent certain that
15    not one of those crudes had to document even a tenth of
16    that size produced prior to their development.  If that
17    doesn't concern you, fine.  Keep buying the fuel and keep
18    opposing OCS, and you will get your very large oil spill
19    in some other environment.
20              So I'm telling the story there to highlight a
21    red herring.  I'm afraid to mention the word herring.  I
22    don't believe they live in the Arctic, and I would hate
23    for there to be a supplemental environmental statement
24    regarding the red herring.  However, until that first
25    young woman that testified and my daughter can invent or
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 1    arrive at a fuel that is as potent and inexpensive as
 2    products made from petroleum, then --
 3              And as long as we are importing crudes to make
 4    our fuels in the United States, then the most
 5    environmental thing we can do right now, regardless of the
 6    number of environmental documents that we produce, is
 7    responsibly explore and develop the OCS.
 8              So in conclusion, as quickly as is legally
 9    possible, please use the search and delete function and
10    take the word draft off of this document and then work
11    double overtime to convince Secretary Salazar that the
12    only honest and environmentally responsible solution is to
13    affirm Lease Sale 193.  And let exploration begin in the
14    OCS.  Thank you.
15                    MR. JEFFERY LOMAN:  Rocky Dippel is next,
16    followed by Tom Lovas.
17                    MR. ROCKY DIPPEL:  My name is Rocky
18    Dippel, and I'm a lifelong Alaskan resident.  And I'm
19    pretty sure that the Bureau has a copy of this, but I'm
20    going to go ahead and submit it just in case they don't.
21              And I would like to say I fully support, along
22    with our congressmen, our senators, politically opposite
23    parties are in full agreement to move ahead.  America is
24    paying $4 a gallon for fuel.  In the Bush they probably
25    pay twice what we are paying.  Can someone please explain
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 1    to me what the holdup is?
 2              Through my eyes, it takes on the appearance of
 3    an agenda-driven issue, more than once the effects of this
 4    study.  Everybody keeps dredging up the Deepwater Horizon.
 5    The Deepwater Horizon happened in 5,000 feet of water.
 6    The water that we are talking about is less than 200 foot,
 7    on the average.  Let's keep comparing apples to apples,
 8    not apples to oranges.
 9              Has anyone done a study of what would happen if
10    we allow this Lease Sale 193 not to move forward?  What
11    would happen to the state of Alaska and all development to
12    this point?  What would be the unintended consequences?
13    Financially the State will be bankrupt in a few short
14    years because we don't have enough oil for the line.  We
15    need to ensure that we write a smart play of our time in
16    history and that we [indiscernible].
17              I was here before the pipeline ever came here,
18    and back then Anchorage was small, didn't take a whole lot
19    to run it.  Right now, the City of Anchorage has a pretty
20    significant infrastructure.  Without the pipeline, I
21    seriously doubt that Anchorage, let alone the rest of the
22    state, has the financial resources to operate their
23    cities.
24              It will take years to implement what is on the
25    drawing board, but we must give a green light on this
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 1    project and the sale and its downstream promises if we
 2    expect to move Alaska forward.  I tend to disregard the
 3    nay-sayers when it comes to all the hype marketing.  If
 4    you listen to them long enough, a butterfly flapping its
 5    wings in Africa causes a hurricane in Florida.
 6              And if you think I'm making this up, I have seen
 7    TV ads with caribou walking around on the North Slope
 8    amongst the trees.  And I have yet to see a tree on the
 9    North Slope, other than the two that BP has up there.
10              But I'm not against green.  I helped put up the
11    Kodiak wind towers, and they recovered 3,000,000.  So it's
12    not about taking a shot at the greenies.  It's about using
13    what we have, the resources.
14              When it comes to big green, I have to wonder
15    what their agenda is and who finances what they are doing.
16    What do they do to promote the well-being of others?  I
17    look at who pays my bills and then the vision gets pretty
18    clear.
19              I've always been a clean camper, and I try use
20    my natural resources wisely.  My state is my agenda.
21              Where would Anchorage, Fairbanks, Barrow, or the
22    majority of Alaska be without Big Oil?  This facility we
23    are meeting here in is because of Big Oil.  But at the
24    same time, I don't want them to run roughshod over us.  We
25    need to be real.  Trust, but verify.
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 1              I fully support sale 193.  Real energy
 2    independence comes by working with those who can properly
 3    develop in a responsible manner both financially and
 4    environmentally.  Shell Oil has invested over 3.5 billion
 5    dollars, along with reams of paper regarding study upon
 6    study, environmental impact statements, contingency
 7    programs; 30 years worth of paper, and we are still
 8    rehashing the current environmental impact statement.
 9              I say it's time to allow the players to take the
10    field and drill for independence.
11                    MR. JEFFERY LOMAN:  Tom Lovas and then
12    Stan Senner and followed after Stan, Keith Silver.  Tom,
13    you've got the floor.
14                    MR. TOM LOVAS:  Good evening.  My name is
15    Tom Lovas.  That's spelled L-O-V-A-S.  I'm an independent
16    consultant operating a company called Energy and Resource
17    Economics.  I'm also a member of the board of the Resource
18    Development Council.
19              Many others have spoken quite eloquently to the
20    points they wanted to raise tonight, so I'll be very
21    brief.
22              Without question, the oil production is vitally
23    important to the state and to the -- as well as to our
24    nation generally.  And it's imperative that we move
25    forward with offshore drilling and development of the oil
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 1    and gas resources of the Chukchi Sea area.  Sufficient
 2    information is surely now available from this
 3    environmental review to make an informed decision
 4    affirming sale 193.  With the potential available from
 5    this area, it is incumbent to fully explore the energy
 6    potential of this region by drilling and to move to
 7    production from this reservoir of energy not obtainable by
 8    other means.
 9              The OCS is properly viewed as one of the most
10    petroleum rich offshore provinces in the country.  As a
11    long-term Alaskan since 1959, I believe the potential can
12    be realized in an environmentally sound fashion, that
13    adequate protections to the environment are in place, that
14    the SEIS as drafted properly addresses the issues, and I
15    support the oil and gas exploration and development from
16    this Lease Sale 193.  The sale should be affirmed
17    immediately with this information.
18              And I thank you for the opportunity to comment.
19                    MR. JEFFERY LOMAN:  Stan.
20                    MR. STAN SENNER:  Thank you.  My name is
21    Stan Senner.  That's spelled S-E-N-N-E-R.  I'm the
22    director of conservation science for Ocean Conservancy.
23    We are a nonprofit organization dedicated to marine
24    conservation.
25              We believe that the Secretary should not
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 1    reaffirm Lease Sale 193.  I'll confine my remarks to the
 2    supplemental environmental impact statement.  First of
 3    all, we thank you for being responsive to some of the many
 4    comments that were submitted on this document, and we
 5    appreciate the inclusion of the very large oil spill
 6    analysis.
 7              Unfortunately, we do believe that the
 8    analysis -- the overall analysis does not remedy the
 9    deficiencies in the original document.  The revised
10    environmental impact statement and its analysis of missing
11    information has not changed significantly from the
12    original draft.
13              As a graduate student in the 1970s at the
14    University of Alaska at Fairbanks, I was part of the Outer
15    Continental Shelf Environmental Assessment Program.  I
16    gathered some of the data that led to the lease sale on
17    drilling in the 1980s.  Unfortunately, there are some very
18    important parts of those studies that have not been
19    repeated, and now we are talking 30 years later.
20              There is missing information that are
21    fundamental to understanding this ecosystem and how it
22    would be affected by an oil spill, and we have missing
23    information such as fine scale data on currents and winds
24    that make it nearly impossible to project the trajectory
25    of spilled oil.  I believe that those kinds of information
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 1    are essential to doing the job.
 2              Out of a long list of missing information,
 3    BOEMRE could not conclude -- did not find that even a
 4    single piece of missing information was essential to a
 5    decision.  I do not find that credible coming from the
 6    administration that is committed to science-based
 7    decisionmaking.  Indeed, by the methods that were used in
 8    the analysis of missing information, there is no single
 9    piece of information that is essential.  And if you carry
10    that far enough, no information is essential to making a
11    decision, and I don't think that's what anyone intends.
12              So we believe the agency needs to go back to the
13    drawing board, take seriously the need to address --
14    identify and address missing information.  The report
15    bright U.S. Geological Survey will assist in that process.
16              And I would simply conclude by saying that doing
17    it right and recouping the investment, the tremendous
18    investment that the oil industry has made in leases and
19    response and science and all of this, recouping that
20    investment means that we should start out by doing it
21    right, and that means a good base of scientific
22    information.
23              I mentioned I was a graduate student in the '70s
24    working in the environmental assessment program.  I spent
25    seven years as a State of Alaska science coordinator
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 1    following the Exxon Valdez oil spill, and I spent the last
 2    year in the Gulf working on the Deepwater Horizon spill.
 3    I think I understand something about the importance of
 4    good science to uphold our duty here, and we don't have
 5    that information yet.
 6              So thank you very much.
 7                    MR. JEFFERY LOMAN:  Thank you.  Keith.
 8                    MR. KEITH SILVER:  Good evening.  My name
 9    is Keith Silver.  K-E-I-T-H S-I-L-V-E-R.  I'm a former oil
10    field worker.  However, with the federal government's
11    delay tactics, some caused by federally funded
12    environmental groups, in addition to state taxes, my job
13    and more than 10,000 others were eliminated.
14              I am here yet again for the fourth or fifth time
15    to testify in favor of OCS development.  I urge the Bureau
16    of Ocean Energy Management, Regulation and Enforcement to
17    affirm Lease Sale 193 in the Chukchi Sea.  Sale 193 is
18    critical to Alaska's future economy and the nation's
19    long-term energy security.  The Chukchi OCS has up to
20    29,000,000,000 barrels of oil and a possible
21    209,000,000,000,000 cubic feet of natural gas in place.
22              Besides the importance to Alaska's future and
23    the nation's long-term energy security, there are many
24    more reasons to affirm Lease Sale 193.  The reasons are,
25    but not limited to:  Helping the nation to respond to
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 1    President Obama's recent call for more production.  Lease
 2    Sale 193 will occur in the world's highest safety
 3    environmental standards.  The lease sale is in shallow
 4    water, not subject to the issues brought to light in the
 5    Horizon Gulf oil spill.
 6              There are approximately 54,000 new jobs that
 7    would be credited and sustained over a 50-year period by
 8    OCS-related development in Alaska.  It is estimated that
 9    $63,000,000,000 in payroll in Alaska alone as a result of
10    OCS development, many thousands of new high-paying jobs
11    throughout the 50 states with a possible $82,000,000,000
12    in payroll.
13              Federal, state and local governments would all
14    realize substantial revenue from OCS development, of which
15    the federal government would collect over 167,000,000,000.
16    The lease sale would help to develop U.S. domestic energy
17    sources.
18              Thank you.
19                    MR. JEFFERY LOMAN:  Laurie Becwar.
20    Laurie?  Lynette Moreno-Hinz.  Laurie.  Thank you.
21    Lynette, you're after Laurie.
22                    MS. LAURIE BECWAR:  Thank you.  I
23    appreciate the opportunity to speak.  My name is Laurie
24    Becwar, L-A-U-R-I-E B-E-C-W-A-R.  And I'm a
25    fourth-generation Alaskan.  [indiscernible] My kids are
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 1    five.  I'm here because I fully support Lease Sale 193.
 2    And when I say support it, I want every lease sold.  I
 3    want full investment.  And the reason I want full
 4    investment is because, from an economic perspective, for
 5    the federal government, for the state of Alaska, we can
 6    receive the most benefit.  I'm here representing myself,
 7    as I said.
 8              I'm also, though, the chair of the workforce
 9    readiness for the Society for Human Resource Management
10    for the State of Alaska -- the Alaska Chapter.  Excuse me.
11    So the Alaska Chapter is very much involved in workforce
12    development activities.  In my employment I'm also
13    involved in workforce development activities of oil and
14    gas.  I do work for an energy firm, and I say energy
15    because they are currently here in Alaska trying to invest
16    in oil and gas, but it is a business.
17              You have heard before from some of the other
18    speakers who very eloquently spoke about the economics of
19    the sale.  With that economics, from a business
20    perspective, the companies will continue to invest as long
21    they feel there is a benefit.
22              So we have heard on TAPS, we have heard some
23    people say that TAPS, you know, isn't going to stop.  But
24    as a prior employee of TAPS in human resources, I can
25    guarantee you that people have been laid off because of
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 1    the reduction in TAPS.  And it is going to continue.
 2              So from workforce development activities, with
 3    that full investment, that would allow people within the
 4    state of Alaska and the federal government to be developed
 5    to the degree that they wish to be developed.
 6              We have heard some of the statistics from ISER,
 7    the study.  Alaska OCS, after a new analysis, will create
 8    almost 55,000 jobs per year, which is 145,000,000,000 in
 9    payroll.  And then over the next 50 years, 200,000,000,000
10    in government revenue.  And so with that type of impact
11    from a workforce development standpoint, that will give
12    tremendous opportunities to the people of the state of
13    Alaska and the federal government.
14              Thank you.
15                    MR. JEFFERY LOMAN:  Thank you.  Lynette.
16    And Betsy Lawer is after Lynette.  Betsy.
17                    MS. LYNETTE MORENO-HINZ:  Good evening.
18    My name is Lynette Moreno-Hinz.  I'm 52, Tlingit Indian
19    from Southeastern Alaska, member of the Anchorage Tlingit
20    and Haida Anchorage tribes of Tlingit and Haida Indians of
21    Alaska.  I'm not speaking for them, just for myself.
22              I was born on the 4th of July in the territorial
23    days before Statehood.  For 32 years I've driven a taxi
24    here in Anchorage, Alaska.  And today I picked up a woman,
25    a worker from the Prudhoe Bay.  She said it had been
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 1    snowing, and it did three times this week.  I'm very
 2    surprised at that.  There was still patches of snow up
 3    there.  Where is summer?  There is no summer so far, it
 4    sounds like.  It sounds like climate change.
 5              Who is going to work up there with the weather
 6    so messed up?  Stop ignoring the Inupiat people of the
 7    north.  We need alternative energy and not this negative
 8    energy.  We need green, clean energy.  When the ANCSA came
 9    about, the big push for oil and gas was shoved down our
10    throats.  Now it's time to say goodbye to this industry.
11    The risk is too great and the return is not guaranteed.
12              The Native people of the northern region do not
13    want to give up their way of life.  Just look at the Yukon
14    River kings.  Look at what it's doing to those people up
15    there.  The State says that there is not enough fish to go
16    around for those Native people that are starving up there,
17    and their kids.  It's not just the adults.
18              Please include pictures of the Native people and
19    the Native points of view in a supplement that is passed
20    out with your BOEMRE Chukchi Sea drilling manual.
21              I oppose the drilling and the sale of lease 193.
22    These people who say their children are here -- are not
23    here in Alaska and they want their adult siblings here,
24    they are not saying that they want the Native people to
25    survive here and remain here, living a healthy life, too.


Midnight Sun Court Reporters







Page 90


 1    They don't care about anyone but themselves and want a
 2    kind of high-end living.  That's what they want.  Just to
 3    stay that way for them and their families and friends.
 4    They are greedy.  It makes me sick.
 5              Thank you for letting me testify.
 6                    MR. JEFFERY LOMAN:  Thank you, Lynette.
 7    And happy birthday.  Betsy.
 8                    MS. BETSY LAWER:  I'm Betsy Lawer,
 9    B-E-T-S-Y L-A-W-E-R.  I'm vice chair of the First National
10    Bank Alaska, but I'm here to testify as a third generation
11    Alaskan.  My daughter and her 14 nieces and nephews are
12    fourth-generation Alaskans.
13              I grew up in Alaska without oil, and I remember
14    it well.  We had a boom and bust economy.  Living was
15    hard, particularly rural Alaska.  The discovery at Prudhoe
16    Bay changed all that for Alaska.  For the last 40 years,
17    our economy has stabilized.  We have had money in the
18    pockets for Alaskans year-round.  We haven't had
19    seasonality of jobs that we had when I was growing up.
20              I'm not going to testify about the safety of
21    drilling in the Chukchi because I think people have spoken
22    about that very eloquently.
23              What I'd like to talk about is the economics of
24    Alaska.  Folks have spoken about the Trans-Alaska
25    Pipeline, and it's a third full.  It's also declining at a
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 1    rate of six percent a year.  Money from that Trans-Alaska
 2    Pipeline funds 85 percent of our state general fund.  At
 3    the point at which that pipeline is closed down, I do not
 4    know what Alaska will be able to use to replace that 85
 5    percent of those dollars.  Those dollars fund education,
 6    they fund social services, they fund health care, they
 7    fund opportunities for rural Alaska.
 8              The only opportunity I see to fund that pipeline
 9    is the opportunity to drill in the Chukchi and the
10    Beaufort.  There is not another Prudhoe Bay that's
11    available to be discovered, based on information that I
12    know, on the North Slope.  So the Chukchi is our economic
13    opportunity for Alaska.
14              Right now, with the Trans-Alaska Pipeline at
15    one-third full, our economy is like a three-legged stool.
16    One-third is funded by federal and state dollars,
17    one-third is funded by the oil industry, and one-third is
18    everything else.
19              If we lose that one-third of the oil industry
20    because there really isn't very much drilling at all going
21    on in the North Slope and there is only maintenance jobs
22    available and those one-third of our jobs head south
23    looking for something else, there is going to be a real
24    estate crash because those people are going to be putting
25    their homes on the market.  And existing Alaskans, those
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 1    people who have their homes on the market, will be losing
 2    all the equity that they have for college educations for
 3    their children, for their retirement, and so forth.
 4              So I think it's very important that you consider
 5    the economy of Alaska in consideration and you permit
 6    drilling in the Chukchi Sea as soon as possible.  Not only
 7    is it important for Alaska, it's also important for the
 8    country.
 9              We still have not come out of the recovery that
10    has lasted several years.  One of those is the cost of
11    oil.  We need more supply of oil for supply and demand to
12    drop the price down.  And drilling in the Chukchi will not
13    only provide jobs in Alaska; it will also provide jobs
14    throughout the country.  It will provide jobs as goods are
15    shipped through the Port of Seattle.  It will provide jobs
16    as cars are produced in our car companies.  It will
17    provide jobs for manufacturing services throughout our
18    country.  And I believe it will give the shot in the arm
19    that our country needs to help pull us out of the
20    depression that we are in right now.
21              I thank you very much for the opportunity, and
22    please approve drilling as soon as possible.
23                    MR. JEFFERY LOMAN:  Thank you, Betsy.
24    Ryan Schryver, followed by John Shively, followed by Kate
25    Williams.  Ryan?  John?  Mr. Shively, and then Kate
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 1    Williams.  Kate, are you here?
 2                    MR. JOHN SHIVELY:  Thank you.  My name is
 3    John Shively, J-O-H-N S-H-I-V-E-L-Y.  I'm here testifying
 4    on my own behalf.  Among other things that I've done in
 5    Alaska is I was formerly the Commissioner of the
 6    Department of Natural Resources for the State of Alaska of
 7    the Tony Knowles Administration.
 8              I'd just like to make a couple points.  One I do
 9    think that you have enough information to proceed with
10    affirming the lease sale and letting the lessees, who
11    spent billions of dollars, proceed with exploration.  I'm
12    not going to repeat what a lot of other people said about
13    that.
14              I will say that I have a fair amount of
15    experience in public hearings.  I did a number of them on
16    oil and gas and a number of issues when I was
17    commissioner.  I don't think I have ever been at a public
18    hearing when the environmental NGOs felt there was enough
19    information to make a decision.  I think that if the
20    government studied the Chukchi Sea for another 30 years
21    and I was still alive to come back to a hearing at that
22    time, an unlikely event at my age -- if I were to come
23    back, we would still find that there was not enough
24    information to proceed.  I think you have enough
25    information.
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 1              And one of the things that people need to
 2    understand about this, as others have said, this is not
 3    only about Alaska's economy.  This is about the nation and
 4    our nation's oil supply.  I would not, for instance, as
 5    others have done, put any credence in a court decision
 6    that says the pipeline is going to last another 47 years.
 7    It can last that long if there is more oil supply, but
 8    right now, over the last several years, as several have
 9    said, the decline has been six to seven percent a year.
10    We are at 600,000 barrels a day or a little more.  You can
11    do the math, and it doesn't get you to 47 years.
12              So we need other supplies.  Even if this lease
13    sale is affirmed and the lessees are allowed to begin
14    exploration next year, we are a decade or more off before
15    any oil will get into the pipeline or supply America's
16    energy needs that the country really, really has to have.
17              We right now are in a position where we are
18    beholden to others, others in countries that don't share
19    our values and don't share our interests.  We need to
20    develop the national energy supplies for that reason and
21    because we need to improve the economy.
22              Thank you very much.
23                    MR. JEFFERY LOMAN:  Thank you.
24                    MS. KATE WILLIAMS:  My name is Kate
25    Williams, and I'm the Regulatory Affairs Representative
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 1    for the Alaska Oil and Gas Association.  AOGA is a
 2    private, nonprofit trade association whose member
 3    companies account for the majority of oil and gas
 4    exploration, development, production, transportation,
 5    refining, and marketing activities in Alaska.  We
 6    appreciate this opportunity to provide comments on the
 7    revised draft SEIS for Lease Sale 193.
 8              AOGA urges BOEMRE to affirm Lease Sale 193.  As
 9    directed by the U.S. District Court for Alaska, the SEIS
10    fully addresses deficiencies in the original EIS related
11    to natural gas development and missing information.  The
12    SEIS also analyzes the very large oil spill scenario,
13    which is hypothetical, meaning it is not based on any
14    actual exploration plan and does not include the
15    beneficial impacts of cleanup, recovery, and intervention
16    efforts.  BOEMRE should make this point clear in the final
17    SEIS.
18              In fact, the likelihood of a large-scale spill
19    event occurring is extremely low.  As BOEMRE acknowledges
20    in the SEIS before the Deepwater Horizon incident, during
21    the 38-year period 1971 to 2009, less than 2,000 barrels
22    of oil in total were spilled as a result of well control
23    incidents from OCS drilling operations.
24              Important to remember is that this is a lease
25    sale which authorizes lessees to engage only in ancillary


Midnight Sun Court Reporters







Page 96


 1    activities that do not harm the environment.  This is not
 2    an authorization to drill.  Further environmental review,
 3    public process, and federal agency approvals are required
 4    prior to any exploration, development, or production
 5    activities.
 6              Lease Sale 193 is one of the most successful oil
 7    and gas lease sales in U.S. history, generating 2.7
 8    billion in revenues to the federal government for 487
 9    leases.  However, almost five years later, not a single
10    exploratory well has been drilled and production
11    activities are at least a decade away.
12              The importance of oil and gas development on
13    Alaska's OCS cannot be overstated.  This untapped area
14    holds an estimated 27,000,000,000 barrels of oil and
15    132,000,000,000,000 cubic feet of natural gas.  By
16    comparison, total production from the North Slope is
17    16,000,000,000 barrels of oil.
18              Development of these resources is necessary for
19    the continued operation of the trans-Alaska Pipeline
20    system, which delivers 14 percent of domestic oil to
21    refineries on the West Coast and has been identified as
22    critical infrastructure for natural security.  TAPS is
23    currently operating at one-third of its capacity, or
24    640,000 barrels of oil per day, compared to 2,000,000,000
25    barrels a day in 1988, and could be uneconomic to operate
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 1    as early as 2020 without additional supply.
 2              An annual average of 54,000 new jobs in Alaska
 3    and the rest of the U.S. would be created and sustained by
 4    OCS-related development for 50 years.  This translates
 5    into 63,000,000,000 in payroll to employees in Alaska and
 6    82,000,000,000 to employees in the Lower 48.  Federal,
 7    state, and local governments would realize 193,000,000,000
 8    in revenues.
 9              Clearly, development of Alaska's OCS resources
10    is vital to the nation's energy security and would help
11    turn the tide against the economic recession we're now
12    facing.  Once again, AOGA urges BOEMRE to affirm Lease
13    Sale 193.  Failure to do so would allow the moratorium on
14    exploration and development of Alaska's OCS to continue,
15    harming the Alaskan U.S. economies and our energy security
16    without any corresponding benefit to the environment.
17              Thank you.
18                    MR. JEFFERY LOMAN:  Thank you.  Dorothy
19    Lazar, Cody Lee, and Lindsey Hajduk.  Dorothy, the floor
20    is yours.
21                    MS. DOROTHY LAZAR:  Yeah.  I'm Dorothy
22    Lazar, D-O-R-O-T-H-Y L-A-Z-A-R, and I'm a citizen, and my
23    concern is that -- and I appreciate the opportunity to
24    speak as a citizen because I've lived in Anchorage since
25    1986, but I had the opportunity to live in Africa for a
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 1    couple of years at a company where they were just starting
 2    to develop oil, and I saw the abuses, environmental and to
 3    the people there.
 4              And I'm happy to live in a country where at
 5    least we can get up and tell what our concern is to a
 6    regulatory agency which I hope has some teeth, because my
 7    concern is that we always talk ahead of time about how
 8    it's going to be good, how we are going to get the water
 9    back to where it was, and we're going to get the
10    mountaintop back to where it was and the ocean is going to
11    be taken care of and the mammals, and they aren't.  And
12    afterwards we are appalled.
13              And so I'm here just to say, well, at least I
14    came and I told you my concern, which is that it's
15    apparent to me by listening -- and I listened to
16    everybody, and it's apparent that the people who had the
17    most information were a couple of people who were
18    scientists, and they gave specifics about information that
19    the regulatory agency has not taken into consideration yet
20    with this process.  And so that needs to be addressed.
21              The oil is going to be there in a year.  It's
22    going to be there in ten years.  But we cannot ignore what
23    we have learned historically, which is there will be a
24    large oil spill, we will be appalled by it, and we will
25    say, why wasn't there something in place.
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 1              So just to say what the bottom line would be for
 2    me is it would be unconscionable to go forward at this
 3    point until such a time that all this other information,
 4    scientific and environmental, with data gaps, as one
 5    mentioned, these mechanisms are in place and fully
 6    functional.  The oil will be there.
 7              Thank you.
 8                    MR. JEFFERY LOMAN:  Thank you, Dorothy.
 9    Cody Lee.
10                    MR. CODY LEE:  Hi.  My name is Cody Lee,
11    C-O-D-Y L-E-E.  And I've lived in Anchorage since 1981.  I
12    am not directly a part of the oil business.  I am a small
13    business owner.  I own a small residential remodeling
14    company.  And I've benefited greatly from the economics of
15    the oil companies and the development of Alaska.  But I
16    lived here in the mid '80s when I have seen the lack of
17    development on the Slope and what it did to our economy
18    and the families in our communities and the people moving
19    out.  It's not a pretty sight.
20              We are a resource-based economy.  And oil
21    companies have been developing oil safely in Alaska for
22    quite some time.  It seems a lot of the lawsuits are filed
23    not in good faith, but just a way to do more studies, to
24    create jobs for a few scientists and environmentalists,
25    not to protect the environment.  Alaskans need jobs.  Our
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 1    country needs the oil.  I support development, and the
 2    past speaks for itself.  Oil has been developed safely.
 3              Thank you very much.
 4                    MR. JEFFERY LOMAN:  Lindsey H-A-J-D-U-K.
 5    Lindsey.  Jeff Jones.  Let me see the hands.  Jeff Jones?
 6    Last shot for Jeff Jones.  Lucy Jean?  Last shot for Lucy
 7    Jean.  Ryan Schryver.  You can have the very last word.
 8                    DR. JIM KENDALL:  And then we may take a
 9    short break to see if anybody else wanted to chime in.  So
10    you have the last word before the break.
11                    MS. LINDSEY HAJDUK:  My name is Lindsey
12    Hajduk, L-I-N-D-S-E-Y H-A-J-D-U-K.  I'm a field organizer
13    with the Sierra Club in Anchorage.  The Sierra Club is a
14    national grassroots organization, and we have 1,500
15    members in Alaska.  I want to start by thanking BOEMRE for
16    the opportunity to weigh in to this revised draft
17    supplemental EIS for the Chukchi Sea Lease Sale 193.  I
18    appreciate the changes BOEMRE made in the hearing formats
19    on the North Slope, in addition to the Fairbanks hearing
20    and the changes at this hearing.
21              I want to just kind of emphasize who I work for.
22    And that is for a lot of residents in Alaska.  This is
23    just an event that we had on Saturday with over 80 people
24    saying they don't want offshore drilling, and I'll give
25    you more information on that.  And we did collect
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 1    comments.  We are working hard to get more comments for
 2    BOEMRE.
 3              In this revised draft SEIS, the Sierra Club once
 4    again feels two main issues are not addressed regarding
 5    missing data and unanswered questions about the Chukchi
 6    Sea, as well as the effects oil development will have on
 7    the ecosystem, including impacts from natural gas
 8    development.  Site specific information regarding a very
 9    large oil spill must also be incorporated in the SEIS in
10    order to move forward.  Because these issues are not
11    adequately addressed, the lease sale should not move
12    forward.
13              This revised draft SEIS does nothing to remedy
14    the flaws in the agency's initial analysis of missing
15    information.  The President's Commission on the Deepwater
16    Horizon oil disaster seconds the call to fill these gaps
17    and encourages BOEMRE to work with the U.S. Geological
18    Survey and the National Marine Fisheries Service.  The
19    USGS recently published a report, and the information --
20    and the important missing information identified in this
21    report must be incorporated into the SEIS before
22    development decisions are made.  This report makes it
23    clear that drilling in the Arctic Outer Continental Shelf
24    is risky, so we need to proceed without -- so if we
25    proceed without taking the time to make thoughtful
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 1    decisions, we risk another Deepwater Horizon disaster in
 2    the Arctic.
 3              In addition, the National Marine Fisheries
 4    Service has told BOEMRE to obtain more information about
 5    the effects of oil and gas activities on fish before
 6    proceeding, and the same can be said about marine mammals.
 7    BOEMRE has acknowledged it does not know if seismic
 8    testing will affect fish at the population level because
 9    scientific information is inadequate.  However, at the
10    same time, it concludes that available information shows
11    that there is no significant effects on fish.  This type
12    of double speak is not acceptable, particularly in the
13    wake of the Deepwater Horizon disaster.  BOEMRE owes it to
14    the public to do better in this revised draft.
15              It is good that BOEMRE is looking at scenarios
16    about a very large oil spill in the Arctic, which is
17    something over 150,000 barrels of oil.  But there is a
18    chance, a 27 to 54 percent chance, of a big oil spill
19    occurring.  It's not a low probability.  BOEMRE also
20    acknowledges that this will have a catastrophic effect on
21    the region's wildlife and, therefore, communities.  This
22    analysis actually finds that over 2,000,000 barrels of oil
23    can spill in just 74 days in the Arctic.
24              It took almost five months to stop the Deepwater
25    Horizon disaster from spewing oil, and that was in the
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 1    Gulf of Mexico where weather is hardly an issue, thousands
 2    of people are there to help cleanup efforts.  Those are
 3    luxuries we don't have in the Arctic.  If you think the
 4    pipeline right now functioning at a level that is fine is
 5    really scary, we have to re-evaluate what we think is
 6    actually going to happen up there.
 7              That said, this analysis is an approach in
 8    assessing a spill in the Arctic in general, but there must
 9    also be a site specific environmental analysis for Shell's
10    proposed drilling plans for 2012, including a potential
11    blowout oil spill.
12              The Sierra Club will submit more complete
13    comments, but this outlines the reasons why we think a
14    decision should not move forward.  Until, and if, this
15    information can be adequately addressed, we cannot put the
16    Arctic at risk from aggressive offshore drilling plans.
17    We have a lot of people to stand behind this.
18              Thank you.
19                    MR. JEFFERY LOMAN:  Thank you, Lindsey.
20    So everybody didn't agree with each other tonight, but I'd
21    like everybody to stand and jointly agree with each other
22    to welcome our guests from China in the back of the room.
23    They came here tonight and spent the entire evening
24    listening to us and watching our process here in America.
25              Welcome to America.  Welcome to Alaska.  And
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 1    thank you for coming to watch our process.
 2              So we are going to take a break.  And then -- we
 3    are going to take a ten-minute break and we are going to
 4    come back for anybody that has, as a result of the break
 5    or otherwise, something to say at the very bitter end.
 6               (A break was taken.)
 7                    DR. JIM KENDALL:  Okay.  Ladies and
 8    gentlemen, we are going to wrap this up with anyone else
 9    that wants to provide some comments.  Please, let's keep
10    them three to five minutes if you choose to speak, and
11    let's focus at the Lease Sale 193 revised draft EIS.  We
12    really need to kind of focus on that.  And who would like
13    to be next?  We need your name and --  the floor is yours.
14    Please state your name for the reporter.
15                    MR. ERIK THEDE:  Good evening.  My name is
16    Erik Thede, E-R-I-K T-H-E-D-E.  I'm retired.  I used to
17    work for Unocal in Kenai at the fertilizer plant.  I
18    started up the one -- it was built in '76, '77, the one
19    that's now being exported over to, I think, Nigeria.  So
20    we will be getting no fertilizer to grow our plants from
21    food from Nigeria.  The reason it's going there is because
22    we have no more gas.  We have no more feedstock here.  The
23    reason is because we have difficulty in drilling and
24    getting permits and so on, so forth.
25              In 1976 when I was running one of the plants,
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 1    starting up a second one, we were exporting fertilizer to
 2    China, to India, to Mexico, to the entire West Coast of
 3    the United States, to England.  We were shipping ammonia
 4    around the world.  In the late 1990s, early 2000s, China,
 5    instead of taking fertilizer, was exporting engineers,
 6    exporting technology.  They said that they could turn our
 7    coal into gas that would make fertilizer.  It did not
 8    happen, so the fertilizer is gone.  The same general kind
 9    of difficulty in permitting and getting industry and
10    growth is occurring here.
11              Shell has spent something like 3.5 maybe
12    $4,000,000,000 in the Chukchi Sea, and has gotten
13    absolutely nothing except reports.  Meanwhile, China --
14    you have seen some of the guests.  They are students that
15    are in college.  China has spent 1.3 billion and bought
16    one-third of the oil fields in Uganda.  3.5 versus 1.3.
17    Nothing, no result, versus one-third of a very productive
18    oil field.
19              We as a nation are competing.  And while we are
20    looking for more data -- as Mr. Shively says, he's never
21    seen testimony where the NGOs said there was enough there.
22    We are looking for more data, more data, more data, while
23    our competitors are producing, surviving, growing, and
24    getting in the position to feed us, to lend us money, to
25    give us fuel.  This is a very, very dangerous position.
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 1              I strongly support the oil industry, not because
 2    they are perfect, but because they are our future.
 3              Final comment -- final two comments.  Russia
 4    owns the shoreline, about one-third of the -- one-half of
 5    the Arctic Ocean.  They have stated -- and this was in
 6    National Geographic a few years ago.  They have stated
 7    that a central part of their national oil energy policy is
 8    to develop the offshore oil, gas, in the Arctic Ocean.
 9              If we don't and we don't have the technology and
10    we don't have the experience, they are going to do it.
11    And when they have an oil spill, they are going to say,
12    oh, well.  And we won't even be able to help them.
13              So I think that's another reason for pursuing
14    this.  We will get experience.  We are well regulated.  We
15    are doing our best to make this a safe project.
16              Final comment.  My wife is sitting in the
17    audience.  1976, she and her family, in other words, her
18    siblings, ten people made 200 Renminbi for the entire
19    year.  Two hundred, that's maybe $10 the entire year.
20    They had a very small carbon footprint.  They had water
21    buffalo that plowed the field.  She had a water buffalo
22    she would hit to pump the water.  They didn't have oil.
23    They didn't have gas.  That's how they lived.  This year
24    she is making maybe 100-, $200,000 a year in real estate
25    appreciation in China.  They have gone from maybe her
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 1    share was $1 to 1-, $200,000 in 30 years.
 2              I was starting up a chemical plant.  I was busy
 3    exporting, making money for the state, making money for
 4    the United States.  We have gone from very poor people
 5    to -- versus we were rich.  The total opposite.  If we
 6    continue this way, we will be a Third World country not in
 7    30 years, maybe ten years, maybe 20.  I don't know.  This
 8    is our survival.  We have to do something.  And there is
 9    nothing that's totally guaranteed.  Like our companies
10    [indiscernible], they are going to do everything humanly
11    possible to prevent disaster.
12              The alternative is turn off the lights.  In
13    China today, no heat, no air-conditioning, so in the
14    winter we are sitting here in coats at 30 degrees.  If we
15    want that, if we want to grow food and water buffalo, have
16    at it.  But this -- this is in graphic terms, this is the
17    alternative we are facing.  Continue declining and going
18    backwards or stop it.  This is our chance to stop it.
19    It's difficult to turn around.  We have to do it.  There
20    is no choice.  That's my comment.
21                    DR. JIM KENDALL:  Thank you.
22                    MR. PAUL KENDALL:  I guess I'm the last
23    person.  My name is Paul D. Kendall, for the record,
24    again.  I wanted to thank you, Mr. Kendall, for asking for
25    a summary.  What I wanted was to reflect here very
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 1    quickly.
 2              There was a Ms. Heiman here earlier, and that
 3    Ms. Heiman suggested that these were very difficult
 4    circumstances before.  And Mr. Lohan [ph] here is a  -- a
 5    strong, stern presence, I assure you.  And you always have
 6    to watch those large animals with a great deal of detail.
 7    But setting that aside, Mr. Lohan, the other meetings were
 8    very, very difficult, crammed in, just crammed in; hot,
 9    irritable.  It was very difficult.  It was very -- even
10    here, this is not as well organized as I would like, but
11    this is much, much better.  Thank you so much.
12              Your bowl didn't work out for me, and I was
13    going to assess it because you were pulling the cards out,
14    but I'll pass this moment up, but I would suggest that
15    next time -- I'm taking a couple slings here, but this is
16    a tough guy up here.  Okay.  Don't you think he's not.
17    Now, look.  I'd suggest you put those people for one in
18    pile and the others in the other and then just draw back
19    and forth, and then a question from the audience.  That
20    way you will get a good spread, for what that's worth.
21              The lady -- there were so many moments here to
22    have a discussion with people who had credible content.
23    Mr. Kip Knudson, he's with Tesoro.  When I sent out the
24    letter making inquires of how many barrels of oil
25    Anchorage -- let me explain, this is part of the problem
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 1    we have in our society.  Not you.  Don't take it
 2    personally.
 3              We are having complex problems that are
 4    connected.  And that connection is becoming more complex
 5    to find resolution.  And yet, many of our leaders have
 6    fallen back to old mindsets of control, control, control.
 7    This is the time when you have to open your people up and
 8    give them unhurried moments on camera, on recording, so
 9    that the greater body can see this.  But when you gather
10    men together and you try to herd them through comments of
11    desperation or fear, which we call pounding the message,
12    you end up with chaos, and it's just a matter of time
13    before it blows back on you.
14              This lady here, the reason she can't hear me is
15    because you don't have a camera running.  You didn't prep
16    ahead to tell a radio station or a TV station which has a
17    see right in the -- you could have gone to the entire
18    state of Alaska right in here on this circuit board.
19              But because our leaders seem to be divided
20    between the Republicans and Conservatives and the
21    liberals, it's just gone nasty, absolutely nasty.  We are
22    no longer able to have dialogue.  We are no longer having
23    unhurried dialogue where men can interrogate and probe the
24    content and character of other men.  And that's how you
25    make a society work.  And these are the most critical of
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 1    times where we should be doing that.
 2              Now, a couple other things I wanted to mention
 3    here.  Thank you so much.  I was going to ask for a round
 4    of questions for your public.  You would have had a lot
 5    more people here, but what's happening is we are being so
 6    disconnected, so disconnected -- three minutes, you can't
 7    even -- you can't -- you can't build a reasonable platform
 8    in three minutes, let alone a complex platform.  So what
 9    happens is the public is just breaking away because they
10    cannot sustain the -- the loss of dignity and self-esteem
11    in trying to communicate in those moments.
12              So when you set a round again, I thank you.  It
13    was a wonderful moment and I heard you propose it to
14    Mr. Lohan.  I saw him swing with it.  So anyway, coming
15    back here, for example, Mr. Knudson where I asked for the
16    barrels of oil, the reason I did that is 50 of our cities
17    are now preparing to do charging stations for electrical
18    vehicles.  Forty of the world's international cities are
19    now preparing charging stations.  China is spending
20    $10,000,000,000 a month on beyond combustion energy.  And
21    in order for you to understand where your community has to
22    go, you have to understand your foundational fuel feed
23    stocks, which are oil.  That oil is what we call a
24    foundational feedstock.  But when you try to find that
25    out, they all tell you, oh, we can't tell you.
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 1    Mr. Knudson, bless his heart, he's a good man.  He's a
 2    good man, and he called me right up and told me that he
 3    was bound by federal law that he couldn't give me the
 4    answers.
 5              What the hell is that?  And then he wouldn't
 6    e-mail me, so I have no record.  But he was a good man,
 7    but we should have been able to query him because in order
 8    for us to understand where we have to go, we have to
 9    understand that by some formula that we can refer to
10    outside of individuals with personal drives and conflicts
11    of interest.
12              In closing, for example, there was another thing
13    here, they keep talking about Shell Oil.  Have you heard
14    of the Rice Krispie Rocks up on the Slope?  I call them
15    Rice Krispie.  The source rocks.  Big bear, somebody, or
16    Big Bird is claiming they can come in now and there is
17    trillions of barrels of oil in what they call source
18    rocks.  I call them Rice Krispies.  There are discussions
19    going on in this state that do not make sense.  They
20    appear to have some insect colony hive like design where
21    the chamber -- as long as the chamber can pound the
22    message next to the general populace and drone them out,
23    they move past any reasonable discussion.  And a sign of
24    that is terms like skinning the game, stakeholders,
25    infrastructure.
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 1              When they say skinning the game to me, I tell
 2    them, you must be talking about circumcision, or a triple
 3    x-rated individual.  Oh, no, Mr. Kendall, we are talking
 4    about investors.  And I tell them, why don't you say
 5    investors?  And here is why they don't, Mr. Kendall.  The
 6    reason they don't is when you talk like that as a
 7    reasonable person, I can make inquiries, who are the
 8    investors, how much do they want to invest, what's their
 9    intention, what's their rate of return?  What happens is
10    you can begin to discover.
11              But those people who do not have the
12    intellectual capacity or are corrupted in some way or not
13    well intended, they use these sling terms so you can use
14    of move past, like skinning the game, stakeholders,
15    shareholders.  Not shareholders, but things like that.
16    I'm very concerned I'm seeing that now develop across the
17    board here.
18              In closing, Mr. Kendall, you are in a very, very
19    special place.  We have a chance, rather than having the
20    G8 or the G20 tell us how they are going to reconstruct
21    revenues -- we are in a precipice, a bore tide.  If we
22    don't figure this out, I think we are going to see chaos
23    unlike we've seen before.  Why would we let the G8 or the
24    G20 redesign and reconstruct new revenues, when here in
25    Alaska we could do that ourselves.  And all we need is
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 1    people like yourselves and are the people who have
 2    conveyed tremendous hope and faith and trust in which is
 3    what you folks have earned.  We now need you to be able to
 4    put structures in place, like a 30-day plenary on camera
 5    unhurried that so I can challenge these people and we can
 6    challenge each other.  And I hope that makes sense to you.
 7              One more thing, if I might, like this said other
 8    gentleman -- it's only you guys.  Let me take you a little
 9    place unusual.  Our children are going to understand
10    energy like we have never understood it before.  You do
11    not drink water.  You drink hydrogen.  The word water is a
12    tricked-up term.
13              It is an ancient, archaic, disconnecting term.
14    When you drink water, that's hydrogen.  Your body makes
15    electricity, and that's where you get your synaptic
16    impulse.  That synaptic impulse is your state of being.
17    You are a hydrogen fueled transportation system.  Every
18    creature you can fathom in the universe, whether it's
19    microscope -- not the universe.  That's a little bit of a
20    reach.  Every creature that we are aware of, whether it's
21    microscopic or bacteria, is a transportation system, a
22    specialized design.  All of those creatures are fueled by
23    living in harmony with the hydrogen, which allows them to
24    consume and make electricity, which allows them to fuel
25    their transportation system.
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 1              There is no such thing as gasoline.  It is a
 2    sling term.  Gasoline is hydrogen popping carbon.  You try
 3    to pull a log out of a burnt fireplace that's black and
 4    try to light that up, it's 5- to 7,000 degrees.  Carbon
 5    doesn't do anything.  Hydrogen is the work horse.  The
 6    ocean is a complex hydrogen compounded body, almost
 7    another dimension.  The known universe is 99.88 percent
 8    hydrogen.  The sun is 96 percent hydrogen.  Diesel is
 9    hydrogen with more carbon crammed into it.  Natural gas.
10    These are tricked-up terms, sling terms.  There is no such
11    thing as natural gas.  When you make that connection, that
12    child is about to understand that he is related to
13    everything around him.  Everything you see is a
14    manifestation of energy attempting to find a state of
15    construct or a state of being.
16              And so what I'm trying to show you is it is my
17    position -- I've looked at energy for many, many years and
18    I have been many places.  It appears to me our children
19    are about to understand energy like we have never seen it
20    before.  It is just staggering.  And by the way, I don't
21    want to get too esoteric on you here, but I consider
22    hydrogen to be a female fuel because it not only breaches
23    life, it sustains life.  And when you burn it, it's a full
24    circle.
25              It booms, and then it comes to be a consumable,
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 1    which we call, as an agent, people water.  The male
 2    energies appeared to be magnetic fields and frequencies,
 3    which we call, as an agent people, water.  The male
 4    energies appear to be magnetic fields and frequencies, and
 5    we are some serious players, but we are still a big
 6    mystery.  Nothing is held together without us without
 7    proper magnetic fields and frequencies.  We are some
 8    serious players, but we are still a big mystery.  Nothing
 9    is held together without us without a proper magnetic
10    field or frequency.
11              Our children are about to understand that.  And
12    in doing that, it appears to me -- and I have a site and I
13    have plenty of statements in writing; everybody knows
14    that.  I'm now proposing that each of us should have an
15    annual allotment of clean electricity per person per
16    dwelling at no charge.
17              Now, energy is what we call a spherical subject.
18    It is thick.  It is heavy.  It is complex.  And most
19    people can't handle that.  But once you understand how
20    important energy is as a foundation to you and your
21    family, you will realize that all economies are
22    aftermarkets of the energy from that individual family.
23    All of these economies, all of these free enterprises are
24    conveyances of opportunity from us living in harmony.
25              Your top three priorities are your state of
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 1    being, which is maintained by hydrogen; your individual
 2    free will; without that, you are a drone or a slave or a
 3    subject.  And the third is clean in harmony energy,
 4    electricity for your property and dwelling, which belongs
 5    to us in an allotment.  And I have a form and a model for
 6    that.  And it appears to me after all these years it is
 7    the only way for us to bring stability.  And I do not see
 8    how the rest of the world to watch people like yourselves
 9    who are career people and I think well intended to see
10    them have foolish discussions about the stock market and
11    not talk about energy, we can no longer sustain using
12    energy as a means to be able to bring value to the dollar
13    it's all falling down.
14              The new economies are in replacing the carbon
15    and the new technologies.  But in doing that, we are going
16    to have to look at energy, and Alaska, with your
17    residential sector here, the Cook Inlet, the Knik Arm, and
18    the oil companies and the Natives and the vast resources,
19    we have a chance -- the chance of a millennium to lead the
20    rest of the world, and for everybody to have everything.
21              And you have accommodated me.  I've abused the
22    privilege you have extended to me.  Mr. Lohan can make an
23    issue later, but Mr. Kendall, thank you so much.
24                    DR. JIM KENDALL:  You are welcome.
25                    MR. PAUL KENDALL:  I'm so excited with
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 1    this little moment, and there would be more people show
 2    up, but we go to a City Council meeting and it's three
 3    minutes.  You just embarrassed yourself.  And they turn
 4    your head to the crowd to the back so you all can't see
 5    your public.  All your meetings should be to the left side
 6    so the public can see the faces of your -- it's very
 7    important that we gauge the content and the character of
 8    those people speaking.  But when you disempower your
 9    people, you power them down, which is not uncommon in past
10    histories.  They no longer show up, and that is the
11    beginning of the demise of your society.
12              And so I thank you for this moment here.  For me
13    it was a wonderful moment.  Again, now I'm feeling guilty
14    for talking so long.  And Mr. Lohan, I still love you, for
15    what it's worth.  This is a tough guy.
16                    MR. JEFFERY LOMAN:  Have a good one.
17    Thank you very much.
18               (Proceedings adjourned at 10:22 p.m.)
19
20
21
22
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 1                      REPORTER'S CERTIFICATE
 2              I, MARY A. VAVRIK, RMR, Notary Public in and for
 3    the State of Alaska do hereby certify:
 4              That the foregoing proceedings were taken before
 5    me at the time and place herein set forth; that the
 6    proceedings were reported stenographically by me and later
 7    transcribed under my direction by computer transcription;
 8    that the foregoing is a true record of the proceedings
 9    taken at that time; and that I am not a party to nor have
10    I any interest in the outcome of the action herein
11    contained.
12              IN WITNESS WHEREOF, I have hereunto subscribed
13    my hand and affixed my seal this _____ day of
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15
16                              _________________________
                                MARY A. VAVRIK,
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                                Notary Public for Alaska
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